HOUSE OF ASSEMBLY 563

HOUSE OF ASSEMBLY DRUGS
A petition signed by 106 residents of South Australia
Tuesday 7 September 1993 requesting that the House urge the Government to increase
penalties for drug offenders was presented by Mrs Kotz.
The House met at 2 p.m. Petition received.

The CLERK: | have to advise the House that, owing to
absence overseas on Commonwealth Parliamentary Associa- ABERFOYLE PARK POLICE STATION
tion Business, the Speaker will not be able to attend the

House this week. A petition signed by 487 residents of South Australia
The Hon. FRANK BLEVINS (Deputy Premier): |  requesting that the House urge the Government to establish
move: a police station at Aberfoyle Park was presented by Mr Such.

That, pursuant to section 35 of the Constitution Act 1934 and Petition received.
Standing Order 18, the member for Henley Beach (Mr D.M.
Ferguson), Chairman of Committees, do take the Chair of this House STATE BANK
as Deputy Speaker to fill temporarily the office and perform the
duties of the Speaker during the absence from the State of the A petition signed by 135 residents of South Australia

Speaker on Commonwealth Parliamentary Association BUSi”essrequesting that the House urge the Government to prosecute

Motion carried. those identified as responsible for the losses of the State Bank
The DEPUTY SPEAKER (Mr Ferguson) took the Chair ~ Group was presented by the Hon. J.P. Trainer.
and read prayers. Petition received.
LAND TAX (RATES) AMENDMENT BILL PANALATINGA ROAD

Her Excellency the Governor, by message, recommended A Petition signed by 550 residents of South Australia
to the House the appropriation of such amounts of money 4§9uesting that the House urge the Government to re-route
might be required for the purposes mentioned in the Bill. Panalatinga Road to preserve the memorial trees was

presented by the Hon. D.C. Wotton.
APPROPRIATION BILL Petition received.

Her Excellency the Governor, by message, recommended QUESTIONS

to the House the appropriation of such amounts of money as

might be required for the purposes mentioned in the Bill. The DEPUTY SPEAKER: | direct that written answers

to the following questions on the Notice Paper, as detailed in
the schedule that | now table, be distributed and printed in
ASSENT TO BILLS Hansard Nos 2 to 11, 28, 36, 38, 40 to 52, 53, 55 t0 60, 62,

Her Excellency the Governor, by message, intimated he?4 t0 67, 70, 75, 76, 80, 8310 85 anq 89 to 91, and | direct

that the following answer to a question without notice be

assent to the following Bills: S . .
Correctional Services (Control of Prisoners’ Spending)OIIStrIbUteOI and printed iblansard

Amendment, TAXATION, STATE
Local Government (Voting at Meetings) Amendment, | ly toHon. DEAN BROWN (Leader of the O ition)
. . n reply toHon. eader of the Opposition
Murray-Darling Basin. 19 August.
The Hon. LYNN ARNOLD: Whether the Commonwealth’s
CAPITAL PUNISHMENT action will impact on the level of revenue raised from State franchise

fees will depend on how consumers of wine and tobacco respond to

i ; ; idncreased prices for those products as a result of the Common-
Petitions signed by 1 014 residents of South AUStraIIE%/vealth’s tax decisions. To take the example of liquor, whether the

requesting that the House urge the Government to reintroduGge of wine sales for State tax purposes increases, remains static
capital punishment for crimes of homicide were presented byr falls will depend on how the volume of wine sold changes in
Mr Becker and Mrs Kotz. response to the Commonwealth tax-induced price increase.
" ; If wine sales drop by 9 per cent, and assuming none of this fall
Petitions received. in the demand for wine is diverted to other alcoholic products, it is
estimated that there would be no netimprovement in State receipts.
MARLA NURSING SERVICES This is because the fall in sales volume would offset the increase in
value attributable to the higher Commonwealth tax, leaving the total
A petition signed by 81 residents of South AUStraliaWh?:]e%az;eexﬂgggfavrwﬁi;?mllslsu%(l)irllztlir::tése that there was no drop
requ_estlng that the House urge the Government to pI'QVIdiﬂ wine sales as a result of the higher Commonwealth tax, the
nursing services in Marla was presented by Mrs Hutchisomotential gain to State revenues is estimated to be of the order of $1
Petition received. million. That revenue gain would not be reflected in Government
revenues until 1995. That is because liquor licence fees are set for
a calendar year based on the value of liquor purchased in the
CHILD ABUSE preceding financial year. Consequently, 1995 licence fees will be
» . ) . calculated by applying the State tax rate of 11 per cent to the value
A petition signed by 143 residents of South Australiaof wholesale liquor purchases in 1993-94.
requesting that the House urge the Government to increase In this regard, it is relevant to note that the Government's

; ; ; ecision in April this year to reduce the State liquor franchise rate
penalties for offenders convicted of child sexual abuse wa, om 13 per cent to 11 per cent, with effect from 1 October 1993,

presented by Mrs Kotz. will provide relief in 1995 that more than outweighs the potential but
Petition received. unlikely increase in State liquor tax revenues arising from the
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Commonwealth's tax announcement. The tax base for the liquoauthority to whom the recommendation is directed. The
franchise fee is, moreover, a contracting one, reflecting, among Othﬂoya| Commissioner’s three reports, together with the 19
things, the impact of the switch towards low alcohol beer which iz%ommes of the Auditor-General’s report, provide a compre-

tax exempt. The value of dutiable liquor purchases (wine, spirits an . .
beer) fell by 2.6 per cent in 1991-92. Preliminary figures suggest thaie€nsive analysis of what went wrong and why.

there has been a larger fall in 1992-93. ] In this third and final report the Royal Commissioner
In summary, the possibility of a windfall gain to State revenuesygiterates the basic reason for the bank’s difficulties when he
from the Commonwealth tax increase on wine is (1) highly uncer‘[alnS .
given the likelihood that sales volumes will fall and (2) distant, given ays:
that the wholesale value of ||qU0r pUrChaseS in 1993-94 will not The bank and the bank group failed because ‘it grew too fast’7 but
affect licence fee revenue until calendar year 1995. unfortunately, it was growth which was unwise.
Similar comments apply to tobacco tax receipts. The extent of
any gain to State revenue will depend on the extent to which tobacdde also says:
sales fall. It is relevant to note, in this regard, that the planned
increases in Commonwealth excise follow two recent large increases

in State tax rates (from 50 per cent to 75 per cent from June 1992 ang<: h - : b h
from 75 per cent to 100 per cent from April 1993). fficer, Mr Clark, its senior management, its other senior officers,

The full impact of the Commonwealth’s tax measures will not bethe external auditors of the bank and, as found in the first report, in

; : ea i ; m ts to the Government and its officers. Similarly,
known until 1995-96, given that the excise increase will be phase ome respec h ; i i '
in over two years, commencing in August 1993 and finishing in_ﬁesponsmlllty for the financial position of BFC rests with its board,

August 1995. The cumulative effect of these phased increases #gtgﬁgf‘g%gm?rgecmr’ Mr Baker, its senior management and its
Commonwealth excise is what is relevant in assessing whether, al )
by how much, State tobacco tax revenues benefit. As with liquor, thgt as | have indicated, the focus of this report is not on the

Government believes it should wait and see what the revenue imp. . PR
r?ggasons for the losses but on which of the individuals or

is, since there is no guarantee of the size and continuity of al . L
potential windfall gain. roups responsible for them the Royal Commissioner

It is also relevant to note that bodies such as the Anti-Cancebelieves could be the subject of civil or criminal proceedings.

Foundation have in recent years been making submissions to both 1o Royal Commissioner does not make any finding of
Commonwealth and State levels of government for further increastiis

in tobacco tax rates. A number of States including Western Australig@pility, civil or criminal, but deals with matters which
and Tasmania have followed South Australia’s lead in increasinghould be further investigated with a view to civil or criminal
their tobacco tax rates to 100 per cent. More recently, the Northerproceedings. The areas where further investigation is
Territory Government has announced that it will be increasing its ta¥ecommended. and those subject to such recommendations
rate from 60 per cent to 85 per cent. S '
are summarised in the report between pages 11 and 17
inclusive. It would be wrong to debate in public the detail of

Responsibility for the financial position of the bank rests with
any persons, from the board of the bank, its Chief Executive

QUESTION TIME the matters which the Royal Commissioner considers warrant
further investigation. To debate them in public could
STATE BANK prejudice later court proceedings. The Royal Commissioner

has identified a significant number of parties whose actions
The Hon. LYNN ARNOLD (Premier): | seek leave to  will be subject to further investigation to determine whether
make a ministerial statement. it is appropriate to take civil action to recover some of the
Leave granted. moneys lost or undertake prosecutions for breaches of law.
The Hon. LYNN ARNOLD: | table the final report of the These parties include directors and officers of the bank and
Royal Commission into the State Bank of South AustraliaBeneficial Finance Corporation. They do not include
This report concludes the work of the Royal Commission intaministers or officers of the Government. Those employees of
the State Bank of South Australia. It is the final volume in athe bank who have been named include the former Chief
comprehensive investigation involving the royal commissiorExecutive Officer, Mr Tim Marcus Clark, and Messrs D.
and the Auditor-General, established by the Government tMasters, K.S. Matthews, R. Wright, T.L. Mallett, P. Mullins
ensure that the full story of the financial difficulties of the and K. Copley, and Mr T.D. Janes from Ayres Finniss. Their
State Bank was uncovered and laid before the people of Sou#ittions will be investigated in relation to possible civil
Australia so that action could be taken where it was requiregporoceedings. The Royal Commissioner has named a number
The royal commission’s earlier reports dealt with theofformer directors of the bank whose actions will be subject
relationship between the bank and the Government, th® investigation with respect to possible civil proceedings.
causes of the losses incurred by the bank and the conduct amtley are the former Chairmen, Mr Lew Barrett and Mr D.W.
responsibility of the bank board. Simmons, and Messrs R.D. Bakewell, R.E. Hartley, W.F.
This final report establishes those matters which shoullankivell, R.P. Searcy and A.G. Summers and Mrs M.V.
be referred to an appropriate authority for further investigaByrne. Section 29 of the State Bank Act affords both the
tion or the institution of civil or criminal proceedings. The directors and officers some protection where they have acted
report marks the end of the public phase of the investigatioin good faith. In this regard, on page 33, the Royal Commis-

into the State Bank. sioner refers to the limitation his own role in the following
In preparing his findings, the Royal Commissioner notegerms:
on page 27 that: The commission stresses that it is not necessary for it to finally

The commission has borne in mind that its role under the currerfiecide the nature and extent of the legal duties owed by directors or
term of reference is limited. Its role is not to decide the law nor toofficers of the bank or BFC, or of the statutory protection from
decide the facts. It is simply to consider whether there is sufficientiability available to them. Indeed, it would be inappropriate to
possibility of some civil or criminal wrongdoing which warrants presume to make a final decision on such issues. Ultimately that is
further investigation, or which warrants the institution of proceedingghe role of the courts before which any such matters may be brought.
and to then recommend that investigation or the institution of thosd he commission, in making its recommendations, could not and
proceedings to the appropriate authority. should not foreclose that function of the courts.

The final decision as to whether such investigation oHowever, on page 46 he makes it clear that section 29 may
proceedings should be undertaken lies with the person arot provide protection for officers and directors where gross
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negligence or reckless conduct is involved. The Royafor what he believed, rightly or wrongly, to be in accordance with,
Commissioner says: rather than in opposition to, the fulfilment of this obligations under

L o . the Act and in the best interests of the State at the time.
The commission is aware that the distinction between negligence

and gross negligence is a somewhat artificial one, and one which IBhe Royal Commissioner concludes:

becoming somewhat unfashionable. The commission, however, . .

considers that it is reasonably arguable that section 29(1) does not The failings or shortcomings of the Treasurer, the Under
provide protection in cases of gross negligence where there is npéasurer and some other Government officers, referred to atlength
actual dishonest intent, but where the attempt to fulfil the duty of" the commission’s first report do not call for further investigation
care and diligence was apparently so superficial or unreasonabie thith a view to any proceedings.

mere good intent would be insufficient to constitute the exercise o - : -
the responsibility in ‘good faith’. There may be circumstances wherfrhere is one area involving the former Treasurer that |

the papers or other information clearly disclosed circumstances Iievg warrants specific comment because of a!lggations
manifest and so simple of appreciation that no reasonable persenade in recent weeks by the Leader of the Opposition. The

acting diligently and carefully and trying to fulfil their statutory | eader claimed that the former Treasurer and members of his

duties and responsibilities could have reached the decision undghinisterial staff were involved in ‘what amounts to a
review. In such cases, there is no apparent reason of policy Wh(YOﬂS iracy to cover un illeaal conduct’ by BEC executives
section 29(1) should be interpreted to provide protection to tha piracy p iileg y

person. Messrs Baker and Reichert. In this regard the Leader claimed
that the royal commission was prevented by its terms of

Commissioner has decided that certain transactions enter&g€"ence from examining the former Treasurer's involvement
into by the State Bank might involve gross negligence byl the departure from BFC of Baker and Reichert. The Royal
directors and officers of the State Bank. He identifies the-CMMmissioner rejected this assertion.
relevant transactions and the relevant directors and officers, It should also be noted that not withstanding claims by the
and accordingly recommends that in those cases furthéeader of the Opposition that he had further evidence
investigation be undertaken with a view to consideratiorfegarding alleged improper conduct by the former Treasurer
being given to the institution of proceedings. and his officers, the Royal Commissioner comments on page
In relation to BFC, the Royal Commissioner names its29 as follows:
former Managing Director, Mr J.A. Baker, and two officers,  There was ultimately no request from the parties for further
Mr E.P. Reichert and Mr G.L. Martin. The Royal Commis- evidence to be adduced, nor for a wider ranging evidentiary inquiry
sioner has concluded that section 29 of the State Bank A@n any particular topic. It has thus been possible for the commission
does not provide protection to BFC directors and staff. He h%tﬁgmptféengzdcgn(fg?ﬁ[ﬁttfgfe{fi’ééﬂg;u"em term of reference
found that certain transactions undertaken by BFC ma o ] ) ]
involve a breach of duty and should be further investigated he Royal Commissioner says it was submitted to him that
in some cases to determine whether civil proceedings shoutfe Treasurer and two other Government officers committed
be instituted; and in other cases to determine further facts éhe common law offence of neglect of duty by a public
to clarify the facts with a view to then determining whetherofficer; contravened or aided and abetted a contravention of
civil proceedings might be instituted. The Royal Commis-the Companies Code in relation to the provision of false
sioner has recommended further investigation in relation t@nd/or misleading information concerning the departure of
the operations of BFC's Structured Finance and Project¥lessrs Baker and Reichert; and engaged in unlawful
Division, with a view to determining what conduct caused orconspiracy in relation to the provision of information
contributed to loses suffered by BFC and, in the light of thatconcerning the departure of Baker and Reichert. The royal

whether civil proceedings might be instituted. commissioner specifically rejects these allegations. He
In a number of respects the Royal Commissioner hagoncludes that there was no contravention of the Companies

recommended that action in respect of possible breaches &ode by any bank or BFC directors or officers in regard to
the Companies Code in relation to BFC be considered di'€ departure of Baker and Reichert and says, therefore, that

further investigated. The Government has unflinchinglythere can be no question of the former Treasurer or any other
accepted its share of the responsibility for the promemgovernment officer aiding or abe_ttmgacon_travenho_n ofthe
experienced by the bank. In tabling the first royal commissiolf@de- He says he does not consider there is any evidence to
report | made it absolutely clear that the Governmenfuggest that.the former Treasurer or any other Government
accepted that there had been an unsatisfactory level &fficer committed the common law offence of neglect of duty
communication and cooperation between the bank and tHdf & public officer.
various arms of Government, within Government, and The Government’s position on the Royal Commissioner’s
between the Reserve Bank of Australia and the Governmerecommendations for further action is in line with its
The former Premier and Treasurer accepted a large share@gproach to the investigations of the Royal Commissioner
the blame for the bank’s loses when he resigned as Premignd the Auditor-General. It is determined that no matter be
and Treasurer in accordance with the proper conventions d¢ft unexplored. In establishing two teams to progress any
Government. civil or criminal proceedings, the Government already has
The Government does not seek, in light of this final reportestablished processes to ensure the matters are pursued.
to diminish the Government's responsibility or that of the | remind members that those bodies are a bank litigation
former Treasurer. However, it must be noted that the Royakeam with the Department of Justice to examine options for
Commissioner, while rejecting narrow interpretations of hiscivil action against people or organisations involved in the
terms of reference, makes no reference to any allegeldsses incurred, and a task force on criminal prosecutions to
wrongdoing by any current Government Minister. With coordinate and refer investigations and matters for prosecu-
regard to the former Treasurer, he says (page 237) that ‘thetien to the relevant authorities, including the Australian
was no wilful neglect’ and that: Securities Commission for offences against the Companies
... the Treasurer acted in the honest and reasonable belief the©ode and the Director of Public Prosecutions for offences
he was lawfully entitled to do what he did and that he acted alwaysigainst the general criminal law.

This is an important distinction. In that context, the Roya



566 HOUSE OF ASSEMBLY Tuesday 7 September 1993

Initial membership of the litigation team was announcedo the financial resources of those who might ultimately be
by the Attorney-General on 22 July and the team began worfound to have caused or contributed to the relevant loss.
on 16 August. The team has made arrangements with the Future action in relation to possible proceedings must be
bank and with BFC that it will act for the Government andseen in conjunction with the comprehensive action the
those two bodies to recover any moneys that may be owingsovernment has taken to restructure the bank to make it a
This will ensure that there is no duplication of effort or safe and profitable operation. Through those actions to
resources and no possible dispute as to who is the appropriatestructure the bank and to change the relationship between
party to institute proceedings. Premises have been securéitk Government and the bank, and in responding to this final
and fitted out and documents held by the Government, thesyal commission report and its recommendations concerning
bank and BFC which might be relevant to any litigation havepossible civil and criminal proceedings, the Government is
been secured. A computer data base combining the date bagksermined that justice be done in relation to the failings of
of the royal commission, the Auditor-General’s inquiry, thethe past in the best interests of South Australia as a whole.

bank and the bank’s lawyers has been established and The Hon. FRANK BLEVINS (Deputy Premier): |
research work has begun on the reports and legal issues. move:

~ The recommendations of the Royal Commissioner in his - That Standing Orders be so far suspended as to enable the Leader
final report have now been referred to the bank litigationof the Opposition to make a statement.

team. The Government has provided $3 million for the team's  \14tion carried
operations this financial year and the Attorney-General has The Hon DEAN BROWN

; ) X e ; (Leader of the Opposition):
instructed it to .WOI’k gu_|ded .by the principle that it should his Government cannot escape political accountability for
seek to maximise the financial return to the State. The tas|

force on criminal prosecutions will convene as soon a financial mismanagement and incompetence over the State
. P! o ank fiasco. This Government can take no comfort whatso-
possible and | anticipate it will be able to report ProgréSSyer from this report. It already stands condemned by the

within a few weeks, clearing the way for relevant authorltlesearlier reports of the royal commission.

to undertake whatever further investigations they require While this third report of the royal commission has

before launching possible prosecutions. : ! . .
. determined that there is no evidence upon which the former
The Royal Commissioner reports at pages 231 10 233 0Bremjer and his ministerial colleagues can be criminally
the Auditor-General's confidential report, which he states Wagapje. this does not absolve the Labor Government from its

limited to four issues. He recommends further investigationjjyre to act competently in the best interests of all South
only in respect of one of those matters. The Royal Commisp siralians.

sioner has provided to the Governor, in respect of the
Auditor-General’'s confidential report, his own brief confiden- .
tial report which preserves the confidentiality of named Hq]e IEEPLIJDETA\EFI;ERA(\)}S\/ENR _I(_)hrderh! failed dth

persons. This further confidential report will be made e Hon. . They have failed us and they

available to the criminal prosecutions task force. It should b&uSt Pay the political price—being thrown out of office at the

emphasised that these confidential reports are incidental Xt €lection. This is the fifth major report into the losses of
b P e State Bank Group. We welcome its publication. We

and do not affect, the principal findings or recommendation . o .
welcome its publication as a further step in the process of

of the royal commission or of the Auditor-General. X .
ltis | tant t te that. i Ki dati ensuring those former executives and board members
IS Important to note that, In maxing recommendations,q g, 5nsipe for the losses of the State Bank Group are held
for further investigation into the activities of the bank andfully accountable for their actions. We acknowledge, at the
BFC directors and officers, the Royal Commissioner ha ame time, that these processes are long and drawﬁ out.

found no evidence of criminal conduct in the sense o This third report of the royal commission names 19
conscious wrong doing for personal gain. He says such fdividuals for the purposes of further investigation. In

conclusion applies with equal force to those Governmeny | ... -

. ; : ddition, the external auditors of both the State Bank and
officers, including the then_TreaSL_Jre( and_the Under T_rea_lsu’ 3eneficial Finance, and four companies associated with the
ﬁ:’s\t'v:r? dh:‘ggobne de?ethgr;s,subject offindings in the commission tate Bank Centre, are to be further investigated. At this stage

P o ) ) there is no specific recommendation as to any charges.

The Royal Commissioner says his recommendations do ¢ potential for charges is to be further investigated by
not carry with them, and are not intended to carry with them,, n4e of authorities, including the Director of Public
any prejudgment as to the material outcome of any proceegssecytions and the Australian Securities Commission.
ings which might be instituted as a result offurther|nvest|ga-Acmrding|y it is likely to be many months before these

gog' Forhth:js re_ailso?,hl feitef?é? thfef‘t it would be wrorcljg c}c;matters are finalised. On behalf of the Liberal Government,
ebate the detalls of the possible offences recommended ipi e 5 commitment that these processes will be expedited

furéher investigatiog'. An)|/_| such aI(:tipn COU|dd prelj(gdiciwherever possible. Only a Liberal Government will be able
subsequent proceedings. However, | give an undertaking thef i, s without fear or compromise. In the introduction to

the Government will continue to pursue the outstandingy,, report (page 9), the Royal Commissioner states:

matters arising from investigations by the Royal Commis Responsibility for the financial position of the bank rests with
sloner a_nd the Aud|t0r-G(?neraI into the C|rcumstance%qany ppersons f¥om the board ofpthe bank, its Chief Executive
surrounding the State Bank's losses. Officer, Mr Clark, its senior management, its other senior officers,
However, it should be noted that in a number of cases thihe external auditors of the bank, and, as found in the first report, in
Royal Commissioner has referred to difficulties of proofSOme respects to the Government and its officers.
likely to be encountered and to the fact that a decision main other words, this report does not detract in any way from
have to be made as to whether it would be sensible or usefthe scathing criticism of the Government in the first report of
to commit the necessary resources to further investigatiorthe royal commission. On page 235 of the report, the Royal
having regard to the resources which would be required an@ommissioner states:

Members interjecting:
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The Commissioner stresses that it is not part of its terms ofn most of the matters to be now further investigated as a
reference to consider whether the Treasurer's responses to questiggult of this report, yet the Government itself is able to evade
raised in Parliament were or were not misleading. any legal accountability. The people of South Australia will
It will be recognised that, ever since the Government firshot accept this situation.
publicly admitted the losses of the State Bank Group in  After the first report of the Royal Commissioner in
February 1991, this has been the issue the Liberal Party hagovember last year, the Premier urged South Australians to
given most emphasis to in the House in terms of accountabilsyspend judgment until the other reports were made public.
ty of the Government. Itis an issue quite separate and distinglowever, after the second report of the Royal Commissioner
from any legal responsibility. This is a matter of political published in March this year, the Premier changed his tune
responsibility, which ultimately only the people of South claiming that it made clear that ‘the former management and
Australia can judge. Our charge has always been that thgoard overwhelmingly bear responsibility for the losses’.
Government has failed—and failed abysmally—to discharge - fter the first report of the Auditor-General, published
its public duty to oversee the bank. The first report of thgater in March this year, the Premier said it provided ‘clear
royal commission clearly vindicated that charge. evidence of the major failings of the bank’s former board and

The Royal Commissioner, in this report, has also admanagement'. After the second report of the Auditor-General,
dressed the question of whether previous adverse findinggblished in June this year, he said it provided ‘graphic
relating to the role or actions of the Government can give ris@vidence that people charged with managing a financial
to further proceedings for breach of the common law offencenstitution on behalf of this State engaged in behaviour and
of ‘neglect of duty of a public officer'. took decisions which were inappropriate, inexcusable and

Essentially, the conclusions of this report mean that grosgossibly unlawful’.

Government incompetence—incompetence which has helped These responses from the Labor Government have all been
produce losses of $3 150 million—does not constitute a civikonsistent on one point: they attempt to avoid any political
or criminal offence. Nor, apparently, does the deliberate angbsponsibility by the Government for the losses of the State
secret freezing of interest rates before an election and the Ug@ink Group. On 3 August this year, the Liberal Party raised
of $2 million of taxpayers’ money to achieve this. Regrettabyestions about the role of the former Premier in relation to
ly, incompetence is not an offence; nor is neglect of duty. certain matters associated with Beneficial Finance Corpor-

Given the conclusions of the commission, this area of th@tjon. This followed the publication of the second report by
law obviously requires review, and the Liberal Governmenthe Auditor-General which recommended that the former
will ensure that that review is undertaken as a matter of th&1anaging Director of Beneficial Finance (Mr Baker) and the
highest priority. This is essential. We cannot have a situatiogecond most senior executive (Mr Reichert) be further
where the Government, its Ministers and its officers are to beyestigated for receiving company loans.
judged by standards of propriety lower than those applied 10 £q)1owing our questions, | was invited to make a submis-
directors and executive officers of Government, statutoryion on the matter to the Royal Commissioner, and | did so.
authorities and companies, yet this will be the outcome of thishe parliament should be aware of the advice | received from
royal commission report. the Royal Commissioner at the time | made that submission.

The Royal Commissioner has identified a range of specifi¢ received a letter from the royal commission dated 13
transactions for which former board members and executivg ,gust—only a little over three weeks ago—which states:

officers of the State Bank Group should be investigated. The The commission has taken the view that it should, generally

Remm project looms large in this, as we all know, a project,eaying, confine its consideration to persons or entities who were

which now exposes taxpayers to losses of more than $5pecifically the subject of adverse findings by the Auditor-General.
million. Consequently, that particular topic has to date been the subject of the

The Royal Commissioner found in his first report that thecommission's consideration only with respect to possible recommen-
: . tions against certain BFC officers arising from involvement in the
Treasurer had falled to ensure a proper commer,me}l asses?%en Court project.
ment of the project before approving Government’s financia

involvement initially through SAFA. The disastrous Oceanic | Nis advice justified the concerns expressed by the Liberal
acquisition in 1988 is also to be the subject of furtherParty that the conduct of the Government and Government

investigation. In relation to this acquisition, which requiredfficers could not be considered under amended term of

and obtained the Government's approval, the Royal Commid€ference 4. 1 replied to the R_oyall Commissioner on 16
sioner said this in his first report: August pointing out that his advice ‘confirms concerns that

Had Treasury and the Treasurer been as alert as they should h ! hav_e already expressed about this term of reference pub’IICIy
been to the inadequacies associated with the Oceanic acquisiti ,ﬁd in a letter to the honourable Premier on 13 August.’ In
much more detailed consideration might have been given to furthdfat letter to the Premier, | proposed an amended term of
acquisitions and growth in assets, particularly in relation to the Myerreference to ensure that the conduct of the Government could
Remm Centre loan three to four months later. be considered under term of reference 4. | express concern
In relation to Mr Marcus Clark’s remuneration, anothertoday that this advice from the Royal Commissioner suggests
matter for further investigation, the Government, in 1984 andhat it has been only in the last three weeks prior to the
again in 1988, ensured that no details of this matter wereompletion of this third report that the Government’s conduct
made public. Had the Government ensured full accountabilithhas been considered in greater detail under term of reference
in this matter, the bonus and salary increment to be furthet.
investigated may not have been ever awarded. In relation to the departure of Messrs Baker and Reichert

Mr Clark’s involvement in Equiticorp was questioned in from Beneficial Finance, the former Treasurer and his staff
this Parliament from February 1989. The Government gavagreed that a public announcement would be made giving
assurances that everything was above board. It did nothingasons for the departure which misstated the true position.
to ensure further investigation. | give these examples tdhe Royal Commissioner takes the view that this incident did
illustrate the point that the Government was directly involvednot involve criminal behaviour. My advice is to the contrary.
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I make the point that it is a sad commentary on our law that By-law No. 8—Cats

it permits a Minister to agree to spread false information to By-law No. 9—Dogs

the public with impunity. " By-'aBW.dNO-,lo—BeeS

bers interjecting: uray Sricge: ; i

Members interj g: By-law No. 1—Permits and Penalties
The DEPUTY SPEAKER: Order! By-law No. 2—Streets and Public Places
An honourable member: As Premier of this State. By-law No. 3—Taxis
The Hon. DEAN BROWN: As Premier of this State. By-law No. 4—Garbage Removal

By-law No. 5—Inflammable Undergrowth

Members interjecting: By-law No. 7—Caravans and Camping

The DEPUTY SPEAKER: Order! The honourable By-law No. 8—Dogs

Leader of the Opposition. By-law No. 9—Animals and Birds
The Hon. DEAN BROWN: This third report identifies By-law No. 10—Insects _

the potential legal responsibility of some State Bank Group By-law No. 12—Public Conveniences

District Council By-law Yorketown:

executives and auditors. Of course, the ultimate responsibility By-law No. 10—Moveable Signs

of those persons, who were not elected by the people, can be L .

determinF:ad only by a court of law. Thg[ wiIIpbepa legal By the Minister of Environment and Land Management
responsibility. The highest court in this State is the people(.Hon' MK Mayes)— - _

the people will determine the political responsibility for this National Parks and Wildlife Act 1972—Regulations—
disaster at the election. Camping and Entry Fees

. . South Australian Museum Act 1976—Regulations—Revi-
Incompetence is not an offence; nor apparently is neglect. sion and Consolidation

Apparently it is not an offence to ignore warnings or for the By the Minister of Education, Employment and Training
Government to milk the profits from the bank in a manner(Hon_ S.M. Lenehan)— ’

that was not permitted by the State Bank Act. Apparently it
is not an offence to mislead the public or to mislead Parlia- Regulations—Trade Assistants, Labourers and Others
ment. Is it not an offence for the former Treasurer to ignore . ! .
warnings about the failings of the Managing Director? By the Minister of Labour Relations and Occupational
Apparently it is not an offence for the current Premier to have 1€@lth and Safety (Hon. R.J. Gregory)—

been aware of concerns about the performance of the Industrial Court and Commission of South Australia—

. ; : ; . Report, 1992-93
Managing Director and to have done nothing about it. Is it not Regulations under the following Acts:

Industrial and Commercial Training Act 1981—

an offence to wash one’s hands of responsibility or to adopt Construction Industry Long Service Leave Act 1987—
a hands off policy notwithstanding a Government guarantee Corresponding Law—Queensland _
on financial matters? Is it not an offence to betray the trust of Daylight Savings Act 1971—South Australian Summer
the public or to squander the inheritance of the State and to Time 1993-94 4 Empl

demn future generations to a crippling burden of debt? Is Government Management and Employment Act 198-
con ? 5—Promotion Appeals Level
it not an offence for the Government to pay a secret subsidy South Australian Health Commission Act 1976 (2)—
to the bank for Party political advantage? Prescribed Hospitals—Private Hospitals—City of

The Government has already been found guilty by Mr Hindmarsh and Woodville

Jacobs of all these offences. All that the latest report says is By the Minister of Business and Regional Development
that they were not criminal offences and that there is no civi(Hon. M.D. Rann)—

redress for them. Ironically, it is the people of South Australia Highways Act 1926—Lease of Department of Road

who are able to pass the first verdict of guilt over the State Transport properties, 1992-93

Bank. The people of South Australia will pass political

judgment on the Labor Government for these failings at the

next election. It will be appropriate justice, as it is these same QUESTION TIME
South Australians who have had to pay the $3 150 million
lost by this Labor Government through the State Bank. STATE BANK
Members interjecting:
The DEPUTY SPEAKER: Order! The Hon. DEAN BROWN (Leader of the Opposition):
My question is directed to the Premier. Is it the Government’s
PAPERS TABLED intention to pursue to the point of personal bankruptcy former
) ] directors and executives of the State Bank Group damages for
The following papers were laid on the table: losses arising from the Remm project while the Government
By the Minister of Housing, Urban Development anditself gets off scot-free? The Royal Commissioner has
Local Government Relations (Hon. G.J. Crafter)— recommended that consideration be given to the instigation

Local Government Act 1934: Memorandum of Lease— ¢ cjyi| proceedings with a view to claiming damages for
Jolley’s Boathouse

Subordinate Legislation Act 1978—Regulations—Postpo- l0SSes suffered by the bank in connection with the Remm

nement of Expiry project. His report identifies eight former directors and five
Urban Land Trust Act 1981—Regulations—Tea Tree former executives for further investigation. Given that
Coerglrgtil?)?\ngy-laws- taxpayers now face losses of more than $500 million on this
Thebarton: ' one project alone, it is appropriate to know the extent to
Amendment to which the Government will now go.
By-law No. 2—Streets and Public Places The Hon. LYNN ARNOLD: With this report, as with all
By-law No. 3—Garbage Removal other reports, the Leader has chosen to read things the way

By-law No. 4—Parklands . - o
By-law No. 5—Caravans and Camping he wants to read them. He has ignored the facts as | identified

By-law No. 6—Inflammable Undergrowth them in my ministerial statement. What the Royal Commis-
By-law No. 7—Animals and Birds sioner says is that regard must be had to the resources which
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would be required to pursue the further investigations anibner’s definitions of ‘negligence’ and ‘gross negligence’ and
then to the financial resources of those who might ultimatelall those issues which | detailed in my ministerial statement
be found to have caused or contributed to the relevant lostoday. He does not like what the Royal Commissioner said.
In other words, clearly that will have to be taken into account The royal commission has at great length investigated
by those who will pursue the recommendations of the Royathese matters, and | believe this report and all the other
Commissioner. What we had today from the Leader of theeports have their proper place to play in the history of this
Opposition was simply a political diatribe that chose to takematter in South Australia and in the findings of all those
no account of the findings of this document, which put intoreports, including the Auditor-General’'s report, and all
context all the reports and which acknowledged the recommembers should take all the reports seriously. All members

mendations and the findings of earlier reports. should respect the efforts of both Royal Commissioners, Sam
Members interjecting: Jacobs and John Mansfield, with respect to the preparation
The DEPUTY SPEAKER: Order! of this report. Itis just sour grapes for the Leader to try to do

The Hon. LYNN ARNOLD: It was interesting to note Otherwise.
that the Leader could not avoid quoting from this report a
reference which alludes to the first report of the royal GOOLWA PRIMARY SCHOOL

commission with respect to who bears responsibility—in fact, Mr QUIRKE (Playford): Can the Minister of Education,

he used it as part of his argument to explain why th mployment and Training provide details of plans announced
vernment rently is to blame for everything. H t ; .
Government apparently is to blame for everything. He quote the budget for the construction of a new primary school at

a statement which clearly indicates all the other people wh
oolwa?

do bear responsibility. | will read again that particular section. )
This is what he says about the first report of the royal 1€ Hon. S.M. LENEHAN: | thank the honourable
commission: member for his question.
Responsit;ility for the financial position of the bank rests with Members interjecting:
many persons, from the board of the bank, its Chief Executive The DEPUTY SPEAKER.: Or_der_! .
Officer, Mr Clark, its senior management, its other senior officers, An honourable member interjecting:
the external auditors of the bank and, as found in the first report— The Hon. S.M. LENEHAN: You would like one at
and this is where his voice went low, and you could hardlySheidow Park—
hear it— Mr Matthew interjecting:
The DEPUTY SPEAKER: Order! | call the member for
Bright to order.
He knew he had to say that. He knew he could not delete that The Hon. S.M. LENEHAN: | know that the Leader of

section and replace it with three dots. He knew that that puhe Opposition will be very interested in the answer | am

in some respects to the Government and its officers.

in context all the things that have come out— about to give, because he has condemned this new primary
Members interjecting: school before plans have even been finalised. Stage 1 of the
The DEPUTY SPEAKER: Order! primary school will be built at Ferguson Road, Goolwa. It has

The Hon. LYNN ARNOLD: —of the three reports of the been designed to cater for an initial enrolment of 380 students
royal commission and the two reports of the Auditor-Generalat a total cost of $3 million. Preliminary designs create 14
He knew that, but somehow he had to get it across in thRome bases, which include science, art, home science, drama,
House without being found out. So, what did he do? Hemusic and computing areas, as well as an activity hall, a
lowered his voice when he said ‘in some respects’. What hgbrary resource centre, an administration area and student

wanted it to say— amenities. This is certainly a comprehensive plan for a
The Hon. D.C. Wotton interjecting: primary school.
The DEPUTY SPEAKER: Order! | call the member for The final design for the school will be completed after
Heysen to order. public consultation on community needs for the dual-purpose

The Hon. LYNN ARNOLD: —is ‘in all respects’, ‘in  areas. The program for construction will commence in March
totality’, the Government is to blame for the financial positionnext year and will be finally completed by, at the latest, April
of the bank. That is what he wanted, but that is not what h&995. It is interesting to note that the Leader of the Opposi-
has found. In fact, the report deals with a number of thinggion, who condemned the existing school—
and looks at what avenues should be pursued with respect to Members interjecting:
people being sued under civil action for financial dealings, The DEPUTY SPEAKER: Order!
including the Remm project. It has made recommendations The Hon. S.M. LENEHAN: —and who came into this
on that matter. | note in a number of the comments that theery House with petitions saying that it was substandard and
Leader made that he reflected, | think badly, upon the Royakquested planning to commence, has now condemned—
Commissioner. He made a number of references which Members interjecting:
clearly indicate that he does not like what the Royal Commis- The DEPUTY SPEAKER: Order!
sioner has said. The Hon. S.M. LENEHAN: —the plans for the new

The Hon. H. Allison: Hear, hear! school, plans that have not even been finalised. He has also

The Hon. LYNN ARNOLD: Well, we have some criticised the construction timetable. Further, the day after the
confirmation on the other side that they do not like what thébudget—

Royal Commissioner has said. That is a very pleasing The Hon. Dean Brown interjecting:

interjection from the member for Mount Gambier. By virtue ~ The DEPUTY SPEAKER: Order! | call the Leader to
of his quoting the letter he received from the Royal Commis-order.

sioner, itis his attempt to say, ‘We don't like any of this; we  The Hon. S.M. LENEHAN: —the day after it was
want another go it at; we want another report, please.” On announced that we would have this new school—
further occasion, he sought to reflect on the Royal Commiss- Members interjecting:
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The Hon. S.M. LENEHAN: Let them keep on, Mr excessive increases to be awarded without any public
Deputy Speaker; it is their Question Time. accountability?
Members interjecting: The Hon. LYNN ARNOLD: ltis interesting to hear how
The DEPUTY SPEAKER: Order! | ask the Ministerto much of the report has been read by some people. We now
take her seat. | ask the House to come to order and condugnow that the Deputy Leader has at least read the first bank
Question Time in a way that the people of South Australizecommendation, because that is the very first recommen-
would like to see it conducted. | ask the Minister, first, todation that the Royal Commissioner addresses.
address the Chair and not to be sidetracked by interjections An honourable member interjecting:
and, secondly, to be as brief as possible. The Hon. LYNN ARNOLD: You received it some time
The Hon. S.M. LENEHAN: Apparently, the other thing this morning, so don’t say you have only just got it.
with which the Opposition Leader does not agree is that Members interjecting:
classrooms should be relocatable and that they should be The DEPUTY SPEAKER: Order!
made out of timber. | find this rather interesting and | wonder The Hon. LYNN ARNOLD: | accept the fact that the
whether his colleagues want to know about that. He does n@eputy Leader is not a very fast reader. The recommenda-
agree that they should be made out of timber, notwithstandingions are on pages 11 to 17 and the Deputy Leader has read
that the relocatable timber classrooms will be fully refur-the first 10 lines, at least. It is now 2.55 p.m. and the Deputy
bished and air-conditioned. | would like to quote the wordsLeader has read the first 10 lines. The point | want to make
of the Principal of the Goolwa primary school. An article in yet again is that this report was asked to investigate what
the local newspaper states: further action should be taken. The Royal Commissioner
Goolwa principal, Mr Don Guerin, said he was grateful for the /00ked right across the board and these are his recommenda-
promised new school. ‘Even with the wooden buildings the (new}ions. It is clear from the tone of the Leader’s statement and
school will have so many more facilities than we have at presentfrom the tone of the questioning from the Leader and the

he said. ‘'m so happy with what is happening— Deputy Leader that the Opposition does not like it—but that
Members interjecting: is the way it is.
The DEPUTY SPEAKER: Order! I have identified the responsibility that the Government
The Hon. S.M. LENEHAN: has taken in these matters. The Government acknowledges
—and I'm sure the staff will be excited. Mr Guerin said many that there was some responsibility to take, and that is
teachers preferred— acknowledged by this report of the Royal Commissioner as
Mr Meier interjecting: well. Thatin itself is sufficient answer to the Deputy Leader’s

The DEPUTY SPEAKER: Order! | call the member for duestion.
Goyder to order.
The Hon. S.M. LENEHAN:

—to teach in timber classrooms because they usually had better Mr De LAINE (Price): Can the Minister of Public
facilities. Infrastructure provide the House with the facts in relation to
It has been interesting to note that two or three members afe Government’s commitment to end the disposal of sewage
the Opposition have already indicated that they would like thgludge from metropolitan treatment plants to the marine
money for the school. Maybe the Leader would like to makeenvironment by the end of 1993? TAdvertisedast Tuesday
available to one of the Opposition electorates the $3 milliorcarried a claim by the Leader of the Opposition that an
that has been allocated to Goowla, because he does not wasxamination of the budget had revealed that the land disposal

SEWAGE SLUDGE

it— sludge main to Bolivar would not be completed until 1995,
Mr S.G. EVANS: | rise on a point of order, Mr Deputy signalling the abandonment of an election promise made in
Speaker. The Minister is debating the question. 1989.
The DEPUTY SPEAKER: Yes, | agree with that. | take The Hon. J.H.C. KLUNDER: | thank the honourable
it that the Minister has completed her response. member for his question, because | must admit when | read
The Hon. S.M. LENEHAN: Just about, Mr Deputy the comments by the Leader of the Opposition | was totally
Speaker. astounded that so little effort needed to be taken by him to
The DEPUTY SPEAKER: | ask the Minister to be very avoid making a total fool of himself. The only reason | cannot
brief. say that he has egg on his face is that | suspect the material

The Hon. S.M. LENEHAN: Itis quite obvious tome as 0n his face is considerably browner than that.
Minister that the Opposition Leader has been totally hypocri-  The fact of the matter is that the digested sludge from the
tical in calling for a school and then not wanting it. Glenelg and Port Adelaide sewage treatment plants will begin
The DEPUTY SPEAKER: Order! Leave is withdrawn. flowing into a lagoon at Bolivar well before Christmas. The
E&WS Department has confidently forecast that all the work
STATE BANK necessary to end the disposal of this sludge into the Gulf St
Vincent will be completed on schedule and under budget.
Mr S.J. BAKER (Deputy Leader of the Opposition):  Thus, the promise made by the Government in 1989 will be
My question is directed to the Premier. In view of the Royalhonoured. | can inform the House, and specifically the Leader
Commissioner’'s recommendation that former board membexf the Opposition, that the 37 kilometres of pipeline required
who granted Mr Marcus Clark a bonus of $50 000 in 198%as been laid and final pressure testing is under way. Pumps
and a salary rise of $30 000 in 1990 be further investigatetiave been installed at Port Adelaide and Glenelg and the
with a view to claiming damages for losses, what responsipipework in the pump station was completed last month. The
bility will the Government accept, given that in 1984 andcontrol system has been installed and is currently being
again in 1988 the former Premier acted to prevent publitested. Testing and commissioning of the pumps, pipelines
disclosure of State Bank executive salaries, thereby allowingnd the control system will continue during September, with
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the actual cessation of sludge disposal into the gulf schedulegould be setting up these task forces to pursue any action
for October or November—and that is this year, not in twopossible to the fullest extent possible I did not exempt anyone
years as the Leader was trying to pretend. from that. | did not exempt the Government and | did not

There will be a longer term requirement for additionalexempt any officer of the Government. | did not know what
lagoons at Bolivar for the drying of sludge, and these will bewould be in this report, yet | publicly stood up and said that
constructed in the summer of 1994-95 as they are requiredny recommendations to be further pursued will be pursued.
Sludge transferred for the first 18 months will be dried inthe  We have the report which, of course, does not have the
existing lagoons at Bolivar. A simple telephone call to therecommendations the Leader wants and clearly the member
E&WS Department or my office would have given the for Bragg wants. However, we will pursue them to the fullest
Leader accurate information on the status of the sludgextent possible. | suggest that, rather than reflecting on the
pipeline, but then again perhaps accuracy was not his firoyal Commissioner and his judgment, members opposite
priority. should take the time to read the very considered arguments

of the Royal Commissioner.
STATE BANK

STATE DEBT
Mr INGERSON (Bragg): My question is directed to the

Premier. In view of the Royal Commissioner’s recommen- The Hon. J.P. TRAINER (Walsh): Has the Premier been
dation that former State Bank board members and executiveglvised of a statement in the media by the Leader of the
be further investigated with a view to claiming damages forOpposition about the Opposition’s plans to reduce the State
losses from the Remm project, what responsibility will thedebt, and has he assessed what consequences this approach
Government accept following the conclusion in the firstto debt reduction would have upon the State? In response to
report of the royal commission that the former Treasurer anthe State budget delivered on Thursday 26 August, the Leader
Treasury had failed to ensure a hard commercial assessmenade statements accusing the Government of not going far
of the project? enough in reducing State debt. In media interviews the Leader
The Hon. LYNN ARNOLD: The report has been then refused to reveal plans for specific policy initiatives,
commented on in a statement by me and by the Leader. Thlether than a vague reference to the selling of undefined
Leader earlier tried to reflect on the royal commission and thearcels of land as a solution to the State’s debt problem—
nature of this report in a number of respects. perhaps as a schoolyard-led recovery.
An honourable member interjecting: The Hon. LYNN ARNOLD: This question looks at
The Hon. LYNN ARNOLD: Well, it is important, something completely different, but it does deal with a very
because | can understand how the member for Bragg is askimgportant issue that this House will have to address this week
this question. If the Leader’s premise is correct— thatand over the weeks ahead in the Estimates Committees and
somehow the Royal Commissioner has shown partiality irthe following sitting week. | refer, of course, to the budget
dealing with all the evidence before him— that has been presented to this Parliament and the questioning
An honourable member interjecting: that it will have to undergo. Any Government and any
The Hon. LYNN ARNOLD: You read your own words Opposition has to put before the people of South Australia,
again and consider the implications. The Leader was quitespecially in this period when there will be an election, before
clearly indicating that the Commissioner showed patrtialitythe next budget is brought down, exactly how the budget will
The Leader made the comment that the Government cannatldress the financial issues of the State. We have done that
be judged by standards lower than those applied to everyor@nd we are happy to have the debate that will take place this
else. The Leader is saying that the Commissioner judged thgeek and during the Estimates Committees after that.
Government by standards lower than those he applied to However, what the Leader has to do is not simply say,
everyone else. That is not consistent with the commission'8ecause it's the Government’s it must be wrong. Because
own report, and | certainly reject that assessment. it's the Government’s it can’'t stand up. Because it's the
If that had happened, there might some shred of an issU@overnment’s it can’t be good for South Australia.” The
left in the honourable member’s question today. However, théeader has to come up with some specific answers to
Royal Commissioner goes to some length to detail the issuegiestions himself before he will have any credibility whatso-
of how findings can be made for negligence or gross negliever. Indeed, | made comments in a speech a week ago about
gence. He also argues at some length the issue of thke sorts of questions that the Leader has to answer.
responsibilities of a public officer. | think he does so inavery  Does the Leader agree with the Government's plans to cut
interesting and useful way that will certainly find its way into spending in real terms every year for three years and, if he
the body of legal interpretation not only in this State but indoes not, why does he not? Or would he go further? If the
this country. At no stage did he attempt to say, ‘Oh, by thd_eader believes that State taxes are too high, which ones
way, I'm simply going to take anyone from the Governmentwould be cut and how would the Leader fund the reductions
and put them aside as not relevant to my investigation.” Héo the revenue base of the State? Is the Leader prepared to
does not say that. Therefore, his findings relate to all theeduce the public sector by 3 000 or would the Leader go
evidence and all the officers, including all those whom hefurther? Is the Leader prepared the reduce State debtin both
identified in the early part of the report as being responsibleeal terms and as a proportion of gross State product every
for the financial position of the bank. year for the next three years? Is the Leader prepared to reduce
That was read out by the Leader (even though he chose &tate debt to 22 per cent of gross State product within three
read part of isotto vocg, and it was read out by me. | simply years? All those questions when asked of us have been
refer the member for Bragg to that question. If there had beeanswered credibly, coherently and financially responsibly. If
a finding from the Royal Commissioner that action shouldthe Leader is to have any credibility on these issues, he must
have been taken against officers of the Government, thanswer those questions as well and not go for cheap rhetoric
would have been pursued, because when | announced that et answer the specifics of those questions.



572 HOUSE OF ASSEMBLY Tuesday 7 September 1993

MINISTERS, PROPRIETY additional income, over and above that which it does through
the normal rehabilitation services.

Mr OLSEN (Kavel): Will the Premier agree that South Australians and those associated with the western
Government Ministers are to be judged by lower standardsuburbs can be very proud of those rehabilitation services.
of propriety than those to be imposed upon board membei/e now have some of the best rehabilitation services in
and executives of Government statutory authorities andustralia, and | believe that the Alfreda centre has a very
companies? good future indeed being part of the health system in South

Members interjecting: Australia and in providing a high standard of service to those

The DEPUTY SPEAKER: Order! who where injured and in need of rehabilitation.

Mr OLSEN: How can a Government which has presided
over losses of $3 150 million in the State Bank accept in all STATE BANK

conscience such double standards? L L
) . Mr D.S. BAKER (Victoria): My question is directed to
The Hon. LYNN ARNOLD: The second question that_ the Premier. Does the Government intend to pay the legal

the would be Leader, the member for Kavel, asked %osts of any person to be charged or further investigated as
deper_1der!t upon the first question. The answer to the f.'r%t result of the royal commission report which was tabled
question is ‘No’; therefore, the second question is qu'te[oday’)

irrelevant, and | simply refer the Deputy Leader back to the The Hon. LYNN ARNOLD: The legal costs that have

report, which | said— been paid by the taxpayer for various parties before the royal

Members interjecting: ) | commission have been extensive, and that has been the
The DEPUTY SPEAKER: Order! appropriate action that—

would give recommendations as to what actions should be The Hon. LYNN ARNOLD: Yes. we paid for Liberal

pursued and | gave the assurance that nobody would B&,y representation as well. That is the responsibility of the
exempted from the recommendations of the report. That wag gyernment in this matter. | do not believe itis the responsi-
before the report came down—before | had any idea whajjity of the Government to pay the legal costs of those who
would be in that report. So the answer— are the subject of recommendations for further investigation.
An honourable member interjecting: So, the answer is ‘No.
The Hon. LYNN ARNOLD: Well, read my own words;
read what | said beforehand. So the member for Kavel asks ~ ABORIGINAL COMMUNITY COUNCILS
a question which is therefore irrelevant, because the answer
to it is ‘No’, and therefore the second question is doubly Mrs HUTCHISON (Stuart): Will the Minister of
irrelevant. Housing, Urban Development and Local Government
Relations inform the House whether there are any prospects
ALFREDA REHABILITATION for recognising Aboriginal community councils as local
governing bodies in South Australia? We are currently
Mr HAMILTON (Albert Park): ~ Will the Minister of  celebrating the Year of Indigenous People and a number of
Health, Family and Community Services advise the House ofboriginal people and groups have indicated that this is an
the range of rehabilitation and other services available tissue of some importance to them.
injured workers at the Alfreda Rehabilitation headquarters on  The Hon. G.J. CRAFTER: | thank the member for Stuart
Old Port Road, Royal Park. It has been put to me by dor her question and, indeed, for her ongoing interest in
constituent that the horrendous cost to this country of injuredboriginal issues. The question of an Aboriginal community
workers far outweighs the tragedies and traumas that akgaining status as a local governing body relates to Common-
related to the road, yet we do not hear enough in ouwealth untied grants, which are available to local governing
community about the costs and the injuries to workers.  bodies under the provisions of the Local Government
The Hon. M.J. EVANS: It was with much pleasure that (Financial Assistance) Act 1986. Here in South Australia
| officially opened the Alfreda Rehabilitation service this Aboriginal communities which are not in local government
morning and, of course, the member for Albert Park wasireas or covered by the Outback Areas Community Develop-
present. | understand that he has supported the service oveent Trust are ineligible for Commonwealth untied grants
many years. The honourable member is right when he refedirected to local governing bodies.
to the very substantial cost of work related injuries and indeed At a national level, access by Aboriginal communities to
other injuries in this State. In fact, WorkCover figures showocal government resources has been the subject of discus-
that nearly 39 000 work injuries were reported in Southsions for some years. Indeed, they raise many complex issues,
Australia in 1992-93 with rehabilitation costs of about $10such as the nature of the organisation, accountability and
million and medical costs of about four times that amount.local representation, the range and scope of local government
The Alfreda Rehabilitation service has gained an excellergervices for which communities may have responsibility, and
reputation for its rehabilitation programs not only in Southadministrative processes to be put in place for those funding
Australia but on a national and international level. Therequirements. Clearly what is needed is to define how
services that are available there include medical and vocatioiboriginal communities can cooperate as local government
al counselling, physiotherapy and physical education areabpdies in a way which will satisfy both the requirements of
as well as the new service providing additional administratiorovernment and the people within their own communities.
and staff areas. The Alfreda centre has been able to fund In response to this need, the Government, in association
much of the massive redevelopment work there and the newith the Anangu Pitjantjatjara community, developed a
services and facilities available to its clients through theproposal focussing on these issues for the June Local
commercialisation process, which has allowed it to gairGovernment Ministers conference. | am pleased to report that
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the proposal was endorsed and South Australia is to host a Mr McKEE: You would probably know more about it
pilot study. The Anangu Pitjantjatiara community will than | would. Can the Minister of Housing, Urban Develop-
manage the project and, as it gets under way, consultatianent and Local Government Relations—
will occur with the Local Government Association, the  The DEPUTY SPEAKER: Order! | cannot hear the
Maralinga Tjarutja community and the Aboriginal Lands question, and | am sure most members cannot hear it, either.
Trust. Mr McKEE: Can the Minister of Housing, Urban
The aim of this innovative study is to develop a modelDevelopment and Local Government Relations advise the
which can be applied to the recognition of Aboriginal House about the purpose and nature of the Commonwealth
communities as local governing bodies across the State afteview of the Local Government (Financial Assistance) Act?
indeed other parts of Australia. This study, likely to com-Iam particularly concerned about reports that litle Common-
mence in October, reflects this Government’s commitmentvealth consultation has occurred with local government about
to support Aboriginal communities achieving greater selfthis review.
determination. The Hon. G.J. CRAFTER: | thank the honourable
member for his interest in local government. The State
EQUITICORP Government is keen to ensure that a unified approach to this
important review recently announced by the Commonwealth
Dr ARMITAGE (Adelaide): My question is directed to is achieved. To this end | have established a joint local/State
the Premier. What responsibility does the Government acce@overnment working group to manage the process of
for failing to ensure a full investigation of Mr Marcus Clark’s consultation with the Commonwealth Government. | am
alleged conflict of interest involving the Equiticorp group atpleased to say that the Local Government Association has
the time this matter was first raised in this House in Februargtrong support for this approach. The Local Government
19897 The Royal Commissioner has recommended that ti{Einancial Assistance) Act 1986 provides for the allocation
Director of Public Prosecutions further investigate whetheof untied grants to local councils on a horizontal fiscal
Mr Marcus Clark had a conflict of interest in the State Bank’sequalisation or needs basis. It also provides for the funds to
dealings with the Equiticorp group. When this matter washe divided between the States according to population. A
guestioned on 15 February 1989, the former Premiereview of this Act was agreed to by State Ministers and the
dismissed Liberal Party concerns, asserting at that time th&tustralian Local Government Association at the June 1993
Mr Marcus Clark had acted to avoid any conflict of interest?.ocal Government Ministers Conference. At this time, the
The Hon. LYNN ARNOLD: As the former Premier and Commonwealth indicated that the review would focus on the
member for Ross Smith said in evidence to the royafistribution of grants within each State.
commission, that was the advice that he had about that matter. That means it will not address the total level of funds
He relayed that advice to the House. He operated in gooavailable under the Act, nor the question of distribution of
faith in giving that advice to the House, and this report detailshose funds between the States and the Territories. The
that. This report specifically looks at the role of the formerCommonwealth Minister announced the terms of reference
Premier and says that at all stages he acted in good faith. and other arrangements for this review in early July. It had
Members interjecting: been expected that the States and local government would be
The DEPUTY SPEAKER: Order! consulted on the terms of reference, and | have expressed my
concern to the Commonwealth that this consultation did not
] take place. However, | am pleased to say that the Deputy
The DEPUTY SPEAKER: Order! | call the Leader 0 pyjme \inister, as the responsible Minister, has recently
order. ) visited South Australia and indeed carried out quite extensive
The Hon. LYNN ARNOLD: This report also makes congsyltations with local government authorities in this State.

Members interjecting:

reference— As members no doubt would attest, councils in this State
Dr Armitage interjecting: depend on the grants to varying degrees. In some rural areas
The DEPUTY SPEAKER: Order! | call the member for the untied grants make up a significant proportion of total

Adelaide to order. revenue. The 1992-93 general financial assistance allocation

The Hon. LYNN ARNOLD: —to the activities of others for South Australia was some $62 million. | have written to
in relation to Oceanic and Equiticorp at the same time aghe Commonwealth Minister for Housing, Local Government
dealing with the former Treasurer and Premier’s actions omnd Community Services (the Deputy Prime Minister) to seek
all activities. The former Premier and Treasurer does not havan assurance that the methodology and approach adopted are
a recommendation in here that says he should be furthéuch that the review will not result in a reduced grant to this
investigated for his activities at that time, but when it comesState. Clearly, it is vital that the State and local government
to Mr Marcus Clark there is such a recommendation. are consulted, and the Commonwealth has advised me that
The Hon. Dean Brown interjecting: this will occur in the course of preparing a technical paper to
The DEPUTY SPEAKER: Order! | caution the Leader P€ released in November this year. The main objective for
of the Opposition. South Australia will be to maintain the principle of horizontal
fiscal equalisation as the basis for distribution of the funds to
LOCAL GOVERNMENT FINANCE local government authorities. This principle should not be
modified through the adoption of other principles or the
Mr McKEE (Gilles): Can the— attachment of conditions to these important grants.

An honourable member: Go for Ross Smith!
Mr McKEE: Be really careful over there.

Members interjecting: The Hon. DEAN BROWN (Leader of the Opposition):
The DEPUTY SPEAKER: Order! My question is directed to the Treasurer. Will he table the

STATE BANK
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instructions he and the Attorney-General have given to th&overnment (Financial Assistance) Act is some $81.3 mill-
task force examining options to sue those responsible for thien, an increase of 1.52 per cent over the 1992-93 figure.
State Bank and Beneficial Finance losses, and when can we Of this funding allocation, untied grants under the Act
expect the first prosecutions to occur? The Governmeriave two components. The first and major component is the
announced the formation of the task force under the Crowgeneral financial assistance grants (to which the honourable
Solicitor on 22 July, saying it would take instructions from member referred in his question), which are distributed on the
the Treasurer and the Attorney-General. basis of principles in accordance with the Act. Basically,
The Hon. FRANK BLEVINS: Inrelation to the tabling, these principles, which have been phased in over the past
I will have a look at the question of prosecutions. Clearly, ifseven years, provide for needs based distribution of the grants
it was in the hands of the Government, prosecutions wouldnd are in terms of councils’ revenue raising capacity and
have started yesterday. It is not in the hands of the Goverrexpenditure requirements in the performance of their services
ment and nor ought it be in the hands of the Government. and functions.
Members interjecting: Of the total funding allocation to the State, $62 million
The DEPUTY SPEAKER: Order! was directed to general financial assistance, representing an
The Hon. FRANK BLEVINS: There is a Director of increase of 1.4 per cent over the previous year’s allocation.
Public Prosecutions in this State and it is he who decides whbhe second component, that of identified local road funding
will be prosecuted. It is very unfortunate in many respect40 South Australia, amounts to $18.4 million, an increase of
that it is not the Treasurer who decides who will be prosecutl.94 per cent over the previous year. The majority of this
ed, but perhaps for the rule of law it is just as well. All the amount, some 85 per cent, is distributed on the basis of new
proper procedures will be gone through, and every right tha@rinciples approved by the Commonwealth in July of this
a person has will be upheld. But there will be no hesitatioryear. In general, these are designed to take account of road
on behalf of myself, the Attorney-General or anybody in theneeds, that is, road length and population.
Government to ensure that anyone who deserves to be The remaining 15 per cent of the road funds are dedicated
prosecuted, and whom the Director of Public Prosecution® meeting special local road needs. This year, | am pleased
says can be, will be. to report, in response to regional priorities, the allocations are
The Hon. Dean Brown: Why are we still waiting? to meet the needs of 16 councils, some in the metropolitan

The Hon. FRANK BLEVINS: |take itthatis a supple- area but primarily in rural areas of South Australia. In
mentary question. Is the Leader of the Opposition saying th&onclusion, these substantial grants will continue to assist
it ought to be the whim of the Treasurer as to who get$ouncils throughout this State to provide essential services
prosecuted in this State? Is that what the Leader is saying?®d to address important community needs.
itis, say so. If the Leader—

Members interjecting: FOCUS 2000

: |
m: aErTLIJ:LTAiIf(EéAIEE/TN(S)‘rdI?fhe Leader is saying Mr OSWALD_(Morphett): | address my question to the
that under a.LiberaI Governmeﬁt the Treasurer or the Lead Minister of Housing, _Urban Development and Local Govern-
) e - ent Relations. Is it a fact that the State Government is
will be the individuals who determine who gets prosecuted efusing to provide funding for the Housing Trust newspaper

:?r;[;] 'm eg&gghgggﬁ%tg?ﬁ;r]ggvﬁeﬂlvcc?j&tﬁ:vzrglgi?épé cus 200unless the trade union controlled Housing Trust
9 y Menants Association is allowed a 50 per cent interest in the

view. The factis thatin this State there is the rule of law; the, ;a1 content, its advertising and distribution, and does
rule of law will be upheld, and the Director or Public

rthis signify early preparation for yet another Government
iﬁspired fear campaign aimed at vulnerable Housing Trust
%fenants during the State election campaign, of a kind wit-
nessed earlier this year during the Federal election campaign?
| am advised that a senior officer in the Minister’s own
LOCAL GOVERNMENT FINANCE office has advised that there will be no funding farcus
The Hon. D.J. HOPGOOD (Baudin): My question is 2000unless the non-political Trust Tenants Advisory Council

directed to the Minister of Housing, Urban Development andd"€es to allow joint control of the newspaper with the
Local Government Relations. What general conditions apply0Using Trust Tenants Association. _
to the $62 million which the Minister has just indicated will ~ The Hon. G.J. CRAFTER: When those opposite talk
be distributed to local government in this State through thé@bout fear campaigns, they might refer to the HIA campaign
Local Government Grants Commission, and how does thig!n during the last Federal election, in which many millions
amount compare with that which was granted last year? 0f dollars was targeted at key seats, in a very political way,
The Hon. G.J. CRAFTER: | thank the honourable designed to cast fear in the minds of people about housing
member for his question. | must say that the recent announc8@licies. | remind members that | debated, against the Federal
ments about this level of funding to local government'—'beral Party spokesperson on housing, the sale of all the
authorities in South Australia from the Commonwealth was>0Uth Australian Housing Trust rental stock to private
incorrect in some respects. | am pleased to release from i anmql institutions, and that is the policy—and still remains
office to local government authorities and the generafl® Policy—of members opposite. That was stated very
community the precise details of the recommendations of thg/éarly. Itis on the record for all to see.
Grants Commission. The Commonwealth has corrected the An honourable member interjecting:
errors that occurred as a result of transposition of figures. | The Hon. G.J. CRAFTER: | am sure you want me to
am pleased to report that for the year 1993-94 the totahove off that embarrassing topic, when you are accusing the
allocation to South Australia under the Commonwealth Localsovernment of—

to be any prosecutions—not I, not the Attorney-General, n
the Premier or anyone else.
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Mr LEWIS: On a point of order, Mr Deputy Speaker, by the Leader to actually approach me as Minister to interfere
his own admission, the Minister is not answering thein this process, when the natural process of law would follow
guestion. He asks whether we want him to move onto thand those people who are involved would be entitled to
subject of the question but says that, before he does so, natural justice, as we have established and as this democracy
will finish with the other matter. | suggest that is eitherhas so vehemently defended over the years. So | am very
irrelevant and/or debating the matter. surprised that the Leader actually made this attempt to

The DEPUTY SPEAKER: | do not uphold the point of interfere in the interests of his own constituent in this process.
order, but | ask the Minister to come to a conclusion as soon Members interjecting:

as possible. The DEPUTY SPEAKER: Order!
The Hon. G.J. CRAFTER: With respect to the concerns
that the honourable member expressed in his question—that CHILD PROTECTION WEEK

there would be a fear campaign against trust tenants, mounted o

by this Government through newspapers—I can assure him The Hon. D.C. WOTTON (Heysen): My question is
that there is likely to be a series of newspapers or journaldirected to the Minister of Health, Family and Community
circulated to trust tenants. | do not believe it is desirable thapervices. Recognising that this is national Child Protection
there be a multiplicity of tenants associations. Indeed, | havé/eek, will the Minister advise the House why, when we are
asked for there to be discussions between all the tenang@ntinually reminded by world authorities of the need to
associations in order to provide a more unified approach tBrotect the rights of the child, the Government is intending
the distribution of important material to Housing Trust Significantly to weaken the authority of the Children’s

tenants throughout this State. Those negotiations are undéitérest Bureau in this State by: o
way. 1. making the bureau subject to the discretion of the

Minister and the Chief Executive Officer of the Department
FIREARMS of Family and Community Services;
2. removing the powers of the bureau to investigate and
The Hon. J.P. TRAINER (Walsh): I direct my question advocate for the welfare of children; and
to the Minister of Emergency Services. When the Minister 3. removing the independence of the bureau at a time
was approached by the Leader of the Opposition with thevhen increasingly in countries where offices are being set up
request to intervene against a prosecution involving a guby Governments to safeguard the interests of children there
licence, was this indicative that the Leader of the Oppositiofis a move towards making such offices independent of the
believes in political interference in the system of justice andsovernment?
that he does not understand the separation of powers betweenThe Hon. M.J. EVANS: The member for Heysen is
the legislature and the judiciary; and has he had any furthesbviously referring to a draft Bill which is now circulating
such Opposition requests? within the system and which talks about the possibilities of
The Hon. M.K. MAYES: | thank the member for Walsh establishing a Children’s Interest Bureau by statutory
for his question because, quite clearly, the Leader does natstrument. That very move, of itself, shows this Govern-
understand how the judicial system operates in this State. Thment's commitment to establishing a permanent and statuto-

Leader did write to me— rily based Children’s Interest Bureau. At the moment, that
Members interjecting: bureau has no power because it is not established in statute.
The DEPUTY SPEAKER: Order! That bureau is now a creature of administrative law. It is

The Hon. M.K. MAYES: —seeking my assistance in established by administrative fiat only and therefore has no
intervening in a prosecution by the Department of Environfower in a statutory sense.
ment and Land Management prosecution branch against a The member for Heysen, as usual in this area, completely
constituent who had allegedly taken part in the illegal use ofnisunderstands the law: there is no statutorily based Child-
a firearm in a national park. | was somewhat surprised toen’s Interest Bureau at this time. It has no legislative
have received such a letter from such a senior officer of thauthority; it has now statutory power in that context. This
Opposition, because—as the Deputy Premier has alreadyovernment intends to establish by statute a Children’s—
indicated to the Deputy Leader and to the member for The Hon. D.C. Wotton interjecting:
Bragg—it is not up to politicians to be involved in this  The DEPUTY SPEAKER: Order! | call the member for
process. Itis left open to those officers who are responsibldjeysen to order. He has already asked his question.
such as the Director of Public Prosecutions, and in this case The Hon. M.J. EVANS: When the Children’s Interest
it was, of course, the prosecution branch of the DepartmerBureau is established by statute, if this Parliament adopts the
of Environment and Land Management. It has to be puGovernment's recommendation in that regard, it will then
clearly on the record that it is left to the officers to make theséhave a substantive role with significant functions, and the
decisions. It is not up to the Minister to intervene in anyGovernment will resource it accordingly. But this is not a
process of this sort, and members of the Opposition shoulchildren’s ombudsman role (and I think we ought to be very
not— clear about that): it is a Children’s Interest Bureau, which
An honourable member interjecting: would have certain functions under the legislation, that is, to
The Hon. M.K. MAYES: —particularly the one who is provide advice, to provide information and to work within the
interjecting at the moment—uwrite to Ministers soliciting their structure of Government, the public sector and where
support in any way to interfere in the process. So it is verynecessary the private sector to ensure that there is regard to
important that the Leader of the Opposition recognise thathe interests of children and that policies are relevant to
this process runs within Government and it runs withoutchildren’s interests.
interference from anyone on this side, so that justice is not This is not a children’s ombudsman'’s function, and if that
only done but seen to be done by those departments and lwas the process—as should be considered—it would be an
those officers who are responsible. It is a poor reflection oentirely separate matter. It would be quite wrong to confuse
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these two functions. I think it would set back significantly theless than coal, they contain five times less sulphur and are
interests of children in this State if they were to be combineduitable for use in cement kilns and boilers.
in one role. So let us get this matter straight: | have every \We are addressing this issue. | hope we can find a
intention of introducing a Children’s Interest Bureau Bill into complete use for all those used tyres which we see being
this Parliament at the appropriate time. The honourablgiscarded by consumers within our community. We are
member can read the provisions of it then. He is entitled, agoking at not only the current uses we are exploring with
are all other members, to make a judgment on it at that timendustry in a commercial sense but also other opportunities
for the use and re-use of those elements and products that go
TYRES into making tyres. | am confident that, with the activity that
- is occurring within industry in South Australia and nationally,
Mr HAMILTON (Albert Park): ~ Can the Minister of e il achieve our end result, and that is to see a complete
Environment and Land Management advise the House Wht oy cling of tyres or the materials that are used to produce
initiatives are being undertaken to recycle some of thg,om | hope that, in working with industry and for our

800 000 tyres that are discarded annually in South Australiagjigren's sake through our schools, we can achieve the result

Members interjecting: that they would like to see, and that is a complete recycling
The DEPUTY SPEAKER: Order! of used tyres,
Mr HAMILTON:  Sir, I am having difficulty in making

myself heard. GOODSPORTS PTY LTD

The DEPUTY SPEAKER: Order! | ask the honourable
member to sit down. | would ask the House to come to order \r BECKER (Hanson): How can the Minister of

so that Question Time can be conducted in a proper way. Business and Regional Development justify the commercial
Mr HAMILTON:  Yesterday | received a letter from a jnyolvement of the Grand Prix Board in a children’s apparel
delightful young Semaphore Park student, who is carrying ouind sportswear company, Goodsports Pty Ltd, which has now
an environmental project, asking that | request of the Ministefost the taxpayer $300 000 in the written down value of the
information as to what the Government proposes to do Witkiompany? What assurances can he give that the board's
these used tyres. | subsequently telephoned this lass affjolvement will not mean further losses to the taxpayer, and
undertook to do so. does the fact that Goodsports’ contingent liabilities include
The Hon. M.K. MAYES: | thank the member for Albert 4 $1.5 million guarantee to the State Bank mean that SA Inc.
Park for his question and interest in this matter. It is a verys still alive and still struggling?
important issue in terms of the environment, notonly inthis  1he Hon. M.D. RANN: Itis interesting to hear what the
country but internationally, because numerous OECO gaqer of the Opposition has been saying about the Grand
countries are confronting this issue head on. The problem Qiix over the past few weeks. It is very interesting indeed
waste tyres and the disposal of them in a safe and envirofyayse it is very hard to work out where he is coming from.
mentally acceptable way is a major issue. In Germany, fojye saw that he was for the sale of the State Bank, then he
example, | think about 240 000 used tyres are disposed Qfa5 against it; he was for the GST, then he was against it; he
annually. They have huge difficulties now in trying to d|sposewas for John Hewson, then against him; and he was for the

of them in an environmentally acceptable way. Grand Prix, and now he is against it. The question is: ‘Will
Together with industry in this State we are looking at waySine real Dean Brown please stand up?’

in which we can use and also break down used tyres for other

In 1985 Goodsports sportswear obtained a licence to
uses and recycle them. For example, at the moment, about ?oduce and wholesale official clothing merchandise

per cent ‘?f our used tyres are.retr'eaded for other' uses. T Asociated with the Australian Grand Prix. The company had
is a significant amount, but it still leaves us with abouta turnover of $260 000 per annum and a staff of two. The
500 000 to 600 000 tyres to dispose of in an acceptable wa volvement with the Australian Grand Prix in 1985 resulted

We have now, with the assistqnpga of both Bridgestqne andi an increase in turnover for the first year of $160 000.
company called Envirowaste, initiated a tyre shredding plan, - s the end of 1987, negotiations commenced with a
which will break down a tyre into its component parts, and;e.; 1 the board's taking a financial interest in the company,
those parts will be used in other activities. We can extract thgnd the board of the Grand Prix purchased 50 per cent of
steel and re-use that, and the rubber will be re-used in éoodsports in June 1987 for $50 000. In July 1989 the

e nan oy purchased abldingin Runde et Kent Town
9 at a cost of $1.2 million. | should advise the House that | was

_That has gone very well in t.he sense that it has peen used iven prior notice that the Opposition would ask this question
its plants throughout Adelaide and the metropolitan area. day, because it leaks like a sieve. At the time, the company
is proving to be a very useful product and one that adds t0 the ;™4 ning over a profit, and it was felt that that profit
safety of the plants. Bridgestone is also working with anome&hould be directed toward,s investing in—

company to develop paint using a rubber compound as a base. The DEPUTY SPEAKER: Order! There is a point of

It is designed to make play areas safer for our children. . > .
We are also shredding it, to use it as a surface, not only f ?rdﬁébx\h" the Minister please sit down. The member for

play areas and underneath swings and other apparatus t
children use but also as matting for entrances and pathways. Mr BECKER: Itake umbrage at the remark made by the
It will be used in external environments for pathways,M'n'Ster- gnd | agk that he withdraw, because | did not leak
playgrounds and so on. It has a number of uses. We are vel)€ question to h'f“ or to anyone.

confident that we can also source tyres, because they are aMembers interjecting:

safer use for fuel. This is about to be revealed in a report The DEPUTY SPEAKER: Order! A point of order has
being produced in Germany. It suggests that the use of tyrdsen made. | would like the honourable member to clarify the
as a source of energy is safer than coal. In fact, tyres polluteords that he would like withdrawn.
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Mr BECKER: The Minister said that he had prior exceptionto my remarks. | believe that this dispute has gone
knowledge of the question because the Opposition leaks likiar enough. Therefore, | wish to withdraw and apologise. |

a sieve. That is not true. hope that the member for Hayward is big enough to do the
Members interjecting: same.
The DEPUTY SPEAKER: Order! The member for

Hanson will take his seat. The member for Hanson will not Mr BRINDAL (Hayward): | seek leave to make a

continue to speak while the Deputy Speaker is standing. Hpersonal explanation.
should consult Standing Orders. There is only one thing | can Leave granted.

do. Those words are not unparliamentary but, as the request Mr BRINDAL: | know that some members on the
has been made to the Minister to withdraw them, | askGovernment benches believe that in the grievance contribu-
whether he will do so. tion that | made to the House | wrongly mentioned a member

The Hon. M.D. RANN: It would be quite improper for in another place. It was not my intention to do so. | regret the
me to withdraw when everyone on this side of the House anthct that any member on either side of the House believed that
in the galleries has only to hang around the corridors late dtwrongly mentioned another member, and | apologise if that
night to hear what members opposite say about each othés,the case. | acknowledge the great assistance given to me by
particularly what they say about the Leader of the Oppositionmy Deputy Leader and by the Premier of this State who has

| am advised that the company now employs 120, not twoshown some leadership in resolving this matter.
subcontractors within the State, it has a direct staff compli-
ment of 12 and it currently exports about $1.5 million of GRIEVANCE DEBATE
clothing a year. However, because of the financial difficulties .
that were being experienced, the board engaged the services e DEPUTY SPEAKER: The proposal before the Chair
of Arthur Andersen’s to review and recommend on the futurdS that the House note grievances.
direction of the board’s involvement in Goodsports. We are ) )
all aware that following the recommendations of the Econom-  The Hon. J.C. BANNON (Ross Smith): do notintend |
ic and Finance Committee and an extensive internal revief address the remarks of the Royal Commissioner in the final
the board decided to withdraw progressively from entrepreteport that has been tabled today. I think the Royal Commis-
neurial activities. That is what people were being told to dosioner has expressed himself in a most comprehensive and
So, the board resolved to sell its investment in a manner th&l€ar way. Indeed, he has been at pains, bearing in mind the
would preserve Goodsports and those 120 jobs in this Staté&/ay in which the reports of the commission and the Auditor-
| will invite the member for Hanson—I do not know where General to date have been used pOlItlcally, to ensure that his
he is because he seems to be out of the Chamber—to corfiteaning is absolutely clear. | think we all owe him a debt of

down and meet some of the workers and explain why theigratitude for the way in which he has tackled this important
jobs should be voided, if that is what the Liberal Party isfinal task which will now lead to the action that the Premier

after. has already outlined.

The company is now turning over about $4 million per | would like to address my remarks to the response tOday
annum, and it employs over 120 South Australians througRY the Leader of the Opposition. If any member of the South
its subcontractors. This contrasts with $745 000 per annurfiustralian public or of his own Party—and we know there are
and 20 people at the time the Grand Prix Board becam@ nhumber—had concerns about the Leader of the Opposition
involved in the company. The company has gained majobecomlng'Pre.mer of this State, he certainly underlined those
international licensing contracts, such as the world widéoncerns in his response. In fact, he spoke as someone who
rights to Williams Formula One, and in the last financial yeaad been thwarted in some way, who refused to accept the
it exported over $1.5 million in apparel from South Australia.implications of the report that he was considering in a
| point out that | am prepared to back the board and peopléomewhat vengeful and vindictive way. Lacking, | would
of the calibre of lan Cox and Ross Adler in making thisSuggest, some balance, the Leader of the Opposition returned
judgment, and | am prepared to back those 120 jobs againié @ style that all of us who have served with him in his

the likes of the member for Hanson. previous guise would remember and note well.
Mr Becker interjecting: One would have thought he had learned a lotin the period
The DEPUTY SPEAKER: Order! he had been out of this place; indeed, no doubt his colleagues
Mr Becker interjecting: who voted for him to be Leader of the Opposition thought he

The DEPUTY SPEAKER: Order! | caution the member had. They must have very serious concerns now. Unless he
for Hanson. can change that style and approach, certainly he cannot make

any claims to lead this State as Premier. Very disturbing
indeed! Those on his own side, noting the way in which he
wishes to settle scores, should be very concerned.
He spoke of the legacy that somehow has been left. Of
course, the Leader would want us to forget the period of the
MEMBER'S REMARKS Tonkin Government and the legacy that was left to us—that
fearful mess that we worked so hard over years to clean up
Mr McKEE (Gilles): | seek leave to make a personal and, indeed, managed to with our surplus budgets and our
explanation. reduction of debt. The fact that so much of it was applied to
Leave granted. the State Bank is regrettable but nonetheless he can talk of
Mr McKEE: During the grievance debate on 25 Augustlegacy only by being grossly hypocritical.
the member for Hayward made some remarks to which Itook Let us look at his response to this. He said that only a
very strong exception. During the grievance debate on 2&iberal Government would be able to pursue these matters.
August | responded, and the member for Hayward took stronfncidentally, on what basis is he saying that? Certainly not on
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the example given by this Government in the way it hasabout 60¢ a day to make frocks that are sold to David Jones
pursued these matters and is continuing to pursue them. Wer $75 and $80 each, and we could go on. If we do anything
stand absolutely clearly and firmly on our course in that, andor this country, we should protect our own local manufac-
that was reinforced—underlined—by the Premier today. turing industries before we startimporting this cheap rubbish
The speech was pre-written, because the Leader of tHeom the so-called Asian area.
Opposition does not want to accept the umpire’s verdictin My concern is that the State Government has done
this case, and that has been true throughout—the publiclyothing. | am not aware of any action taken by the State
funded counsel that went through each day’s evidence to pickovernment to protect the credit unions in this State. Credit
out all those bits that could be seen as prejudicial to thenions in the main have been set up by industrial organisa-
Government, fed them out to the media and reinterpretetions (there was one in our banking union, which is now
them. This went on for month after month. involved in the finance sector) but the Federal Government
Then, when the Commissioner presented his first reporhas now decided to tax them. Here again, a terrible impost is
it was reinterpreted, extracted and used shamelessly by tieing placed on a very worthy organisation—a very benefi-
Opposition in this place. When the second report came outial institution which is set up for the people and which is
there was no question of balance; that was ignored completestablished on a voluntary basis. A few days ago, | received
ly. Indeed, all the Leader’s speeches referred back to the firstletter from the Police Credit Union, which states:
report. Then the Auditor-General's came out; the implications  our credit union needs your support to overturn the tax on credit
of it were totally and completely ignored. Instead, we had ainions announced in the 1993 budget. The decision by the Treasurer

trumped-up conspiracy charge which has been Complete? remove the long-standing tax exemption on credit unions ignores
rebutted by this report ur unique role in the retail finance sector. Credit unions are owned
Did we hear a word of apoloay f the Lead fth and funded completely by their members. They are ‘not-for-profit
W ! pology Trom the Leader ol tN€nstitutions which work cooperatively for the self-improvement of
Opposition? Did we hear any qualification about remarks heneir members. Our credit union is essentially for people in the
had made under the protection of this place—remarks heusiness of ‘emergency services’ and we serve to promote thrift and
refused to debate outside this House? Not a bit of it: ther&aVings amongst such members. Any income earned by the credit

: . Union, apart from that required to meet expenses and prudent
was dead and deafening silence. The Leader of the Oppogkserves is returned to the members in the form of better rates of

tion not only has a lack of balance in this area but has ninterest on savings and loans and is used to fund new products and
grace whatsoever. He is unworthy to be a Premier. So, weervices. o _
reach this point: political responsibility has been accepted. He A tax on credit unions is a tax on choice. Whereas the Govern-

. - ent is handing out tax breaks and income support worth hundreds
talks of a different standard. Yes, those opposite talk abo'“m millions of dollars to foreign and domestic banks, this tax will

their knowledge of business. What sorts of standards do thginish the growth potential of the credit union industry by taxing our
shareholders have to meet when a board is in place, whemly source of capital.
auditors verify accounts and when a supervising body stands, Ataxon credit unions is a tax on volunteers. Many credit unions

; ; ly on the work of volunteers to provide basic services to their
?
in charge over any authority? Yes, there are standards {ﬁembers. All credit unions rely on volunteer directors, elected by

responsibility of shareholders and shareholders’ represefe membership, to manage their affairs. Our directors are appalled
tatives. They have been accepted on this side, but thoseat the Government wouid take hard-won gains achieved through

opposite— cooperative, volunteer effort.
Members interjecting: A tax on credit unions is a tax on self-help. Credit union members
The DEPUTY SPEAKER' Order! work together to achieve a better life for themselves and their

. community. Credit unions play an important role in educating the
The Hon. J.C. BANNON:—know nothing of them. They public on credit and assisting many disadvantaged groups in
seek to apply different and new standards to both political andustralia and overseas. o _ _
business responsibilty. They have tred to rewrite the record. 1228, NeoCRele B0 o e includer row il
book and, when this final report_comes, which does n_oﬁfying service, free financial counselling, free investment and
support what they have been saying for months and whichetirement advice, lower interest rates on loans, higher interest on
sets the record straight very clearly in terms of responsibilitysavings accounts, free death cover on every personal loan, plus
they reject it. numerous other social, financial and service related benefits. You can

. help us to be treated fairly in the 1993 budget by urging the
|

The [?EF.)UTY SPEA.KER' Order!  The honourable Government to overturn the tax on credit unions.

member’s time has expired.

. o Three million credit union members in Australia are counting on
Mr BECKER (Hanson): The disappointing feature of your support. There are 23 000 members (most are voters) who are
this Government has been the continual fabrication of varioudisillusioned by this Government’s decision.

allegations by Government Ministers to which we have been  Yours faithfully, Geoffrey Doyle, General Manager.

subjected. The Minister who is a specialist in this area is th©f course, he is referring to the Federal Government, but in

Minister of Business and Regional Development. ThisSouth Australia there are 14 credit unions, with $1 billion in

afternoon | asked him a question about the future of Gooddeposits and 280 000 contributors. As | said, they provide a

sports Ltd. It is a shame to see a company such as that fincluable and important opportunity to save, sponsored and

itself in difficulties, being run and managed by the Grand Prixencouraged by the union movement in general. How can a

Board. Federal Government of the type that we have in Canberra
The worst aspect is that some time ago one of my owrmxpect us to survive?

colleagues exposed the fact that that company was importing The ACTING SPEAKER (Hon. D.J. HOPGOOD):

goods from China. It is no good blaming anybody else for theDrder! The honourable member’s time has expired.

loss of jobs. What is costing jobs in this country is the flood Mr HOLLOWAY (Mitchell): | wish to take this

of cheap imports from Asian countries. That is a another storgpportunity to make members aware of what | believe is an

which | would like to go into at some time. It is interesting anomaly in the system of pensioner concessions for motor

to note that workers in Indonesia are paid about $1.20 an howehicle registrations. This matter has come to light following

to make to make Reebok shoes, which retail for hundreds dhe extension of fringe benefits to all retirees who receive a

dollars. It is also interesting to note that workers in Fiji getpart pension. On 4 June, | wrote to the Minister of Transport
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Development on behalf of a retired couple in my electorateing ownership of the car, as a result of which they are liable

who had applied for a concession on their jointly-ownedto pay stamp duty, which renders the whole transaction

motor vehicle. My constituent is a retiree who will turn 65 unprofitable for them. | hope that the Minister can look at this

years of age next year. He presently receives some superanatter in some detail to see whether a better system can be

nuation. His wife receives an age pension, as the couplelievised to overcome these two anomalies.

income falls well within the income limits, but my constituent  The ACTING SPEAKER: Order! The honourable

obviously will not be eligible until next year when he turns member’s time has expired.

65 years of age. Because she is a pensioner, my constituent’s

wife has received most other concessions. The Hon. P.B. ARNOLD (Chaffey): | would like the
However, because this couple have all their assets in joiNinister of Primary Industries to explain to the House and the

names, they have not been able to get a concession on mofsiimary producers of South Australia just how serious he is

vehicle registration. To receive the concession this constitueny relation to his Rural Finance and Development Division in

has been told that she would have to transfer the car into hqﬁe Department of Primary Industries. Recenﬂy, the Minister

name only, and that would involve the payment of stamp dutgent out a circular letter to all primary producers in South

considerably in excess of the benefit of the concession sh®stralia in which he stated:

would then receive. As her husband turns 65 next year, they | believe it is important for all primary producers in South

will then be eligible for the concession, so there is no pointaystralia to be aware of the assistance currently available from Rural
in their doing that at this stage. Finance and Development, Primary Industries, South Australia.

I wrote to the Minister of Transport Development aboutryg jetter goes on to refer to the rural adjustment scheme and

this matter and | received a reply on 20 July. The MiniSIerexce tional circumstances where assistance can be provided
pointed out that the Motor Vehicle Act requires that the P P ’

X . “farm enhancement measures, farm management, finance
owner of a motor vehicle be the holder of an appropriate, 4,

registrations fees. The Minister stated: rejected.

The Registrar of Motor Vehicles currently refuses to register a | would like to go back some 21 years when, under the old
motor vehicle at pensioner concessions unless all parties to Bural Industries Assist Authority. thi ! tituent
registered ownership are eligible for the concession. ural Ingustries Assistance Authority, this same constituen

. made an application in 1972 for assistance as a result of
Ith'n_k members would understand why t_hat V.VOUId be thesevere rain damage that he incurred. In response to his
case; obviously we would not want a situation where

pensioner jointly owned a car with someone who worked an pplication he received the following letter from the authori-

was able to get a concessional registration. However; " ] )
following the raising of the fringe benefits limits, of course, | wish to advise that on the recommendation of the Rural Industry

. . . . ssistance Committee the honourable the Minister of Lands has
we do have situations like that of my constituents, where bothjeclined your application for assistance in terms of the Rural

people may be retired or not working. Industry Assistance (Special Provision) Act 1971. In accordance
The Minister went on to point out that the Crown Solicitor with the agreement between the Commonwealth and the State of
was asked, following another similar case, to confirm that irSouth Australia the committee is _of the opinion that in v_ieW of your
the case of joint ownership all parties to the registerecforese”t debt structure you have little prospect of reaching a stage of
ownership must be eligible to receive the concession. She _ )
informed me that the Crown Solicitor advises that the ‘owner That was 21 years ago. The committee considered that he was
is interpreted to mean ‘owner’ or ‘owners’. Therefore, each0t Viable and some 21 years later, having raised his family
joint owner of a motor vehicle must be the holder of an®n that property and continued on, he has again approached
appropriate entitlement card to qualify for the reduction inthe Department of Primary Industries seeking an interest rate
registration fees. subsidy in the economic circumstances that existin Austrqlla
It has subsequently come to light that, if a couple who ar@nd particularly here in South Australia. He made this
both retired and receiving a pension had two cars in eacfPPlication and received the following response:
name, each pensioner could receive a pensioner concession.Following assessment of your application for financial assistance,
It would seem to me that in such cases that would be an oveftegret that on the recommendation of Rural Finance and Develop-
generous concession—two pensioners would each receiv ! nt, the Minister of Primary Industries has declined your applica-
concession on their car. However, if two pensioners have two ™ ) )
cars but in joint names, they would not get the concession okt me remind the House that 21 years earlier he had made
both cars. a similar application and was told he was not viable, but he
So, it seems clear to me that there are some problems witR@naged to struggle on, remain on the property and raise a
the way in which the pensioner motor vehicle concessiof@Mily as well. Now he is in exactly the same position 21
schemes operate. Of course, these have come about oi§ars later. The letter goes on to say:
following the changes to the rules earlier this year, because Under the Rural Adjustment Scheme (Exceptional Circum-

previously pensioners of much more limited means wouldtances) the provision of interest subsidies is available to farm
- e enterprises that have a sustainable commercial operation. To meet

have beer.] In no position to run two cars. . this criteria, the farming enterprise must at least have been able to

The point | wish to make to the House is that, on the on&over all operational costs, living expenses and service farm debt.

hand, the system is arguably too generous to those pensioners. . -

who can afford to run two cars but who have registered thezﬁ'sliggisoonn hr?:arlr(]aatltnea:gcec)dni?nﬂ(é;hat for 21 years since his first
cars individually in their own names but, on the other hand, pp ' :
the system would appear to be not generous enough to This assessment is based on past trading results. Based on all

. e formation available, we have assessed that your farming enterprise
couples such as my constituents who have one car Jo'nt&] not a sustainable commercial enterprise, and that you are reliant

owned but where neither works and one is a pensioner. In thgh off-farm income. Consequently, itis not possible to grant you an
case they are not able to get the concession without transfenterest rate subsidy.

ng-term commercial viability within a reasonable time.
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I would like the Minister of Primary Industries, if he is member for Baudin you may have opened that school some
serious, to explain how a person on the land can continugears ago, so you would be well aware of its excellent
after being classified as being non-viable and some 21 yearsputation. | commend everyone involved in the publication
later make a further application and still be told that hisof this excellent document. | will pass the booklet on to the
operation is not viable. | think this is a serious matter. ItMinister (whom | see sitting in front of me) possibly for other
indicates to the House and primary producers in this State thathools to use.
this is just a sham that the Minister is placing before the The ACTING SPEAKER: Order! The honourable
primary producers of South Australia with no real intentionmember’s time has expired.
of its being of great financial benefit.

The ACTING SPEAKER: Order! The honourable Mr MEIER (Goyder): Earlier this year, in May, a
member’s time has expired. constituent of mine, Mr Brenton Mathews, telephoned me on

three occasions and each time complained that a water main

Mr HAMILTON (Albert Park): Recently | received an had burst in the vicinity of his property. It was in the same
invitation from the West Lakes Shore school to launch aarea where the major works were occurring for the Port
parent participation booklet, and on Friday last | had théNakefield dual highway and Mr Mathews recognised that the
privilege of doing that. The parent participation bookletconstruction of that highway may have been causing the
evolved over a period of two years. | want to refer today inbreakages. However, we kept a tab on it and on 2 June |
the House to the involvement of these people, becausewrote to the Minister of Public Infrastructure and pointed out
believe that the amount of work that they have put into thighe problems that were occurring. | asked the Minister how
booklet is worthy of note. many bursts had occurred in the past few weeks; what had

I would like personally to acknowledge the work done bycaused the bursts; whether it was proposed to lay new pipes
Mrs Melva Seidel who was the coordinator in this veryin the area or whether the repairs were considered satisfactory
important project. | understand it was her initiative toin the long term; and whether it was anticipated that further
organise this booklet and it is a valuable source of inforbreaks would occur in the coming months.
mation for many parents whose children are currently After some time my constituent had to contact me again.
attending or will attend that first class school. This bookletin fact, he contacted me early in August and indicated that
enhances the excellent reputation of that school, and things had notimproved. He asked whether | had received a
understand that the impetus for the project came from a grougply from the Minister, to which | had to say ‘No’. My
of parents at the school who were regularly providingconstituent then detailed additional bursts on 8 July and, he
information to new parents through morning teas and talksuspects, because of air locks in the pipes, on 14 July and
and also through posters depicting the ways in which parentggain in late July. There were another three breaks. Then on
could participate in the activities of this excellent school. 11 August he said there was a break in the near vicinity which

Following Mrs Melva Seidel's suggestions to thesealso affected another constituent of mine who has a cattle
parents, a successful submission was made to gain a PA$&2ding lot. On the last occasion none of the neighbours knew
grant from the Education Department for the funding of thisabout the breaks until they tried their own water pressure.
booklet. The booklet runs into some 11 pages and time do€ecause of the air locks and the massive pressures that can
not permit me to go through all of it; suffice to say that it build up, a glass and a mug that my constituent had in his
encourages parents to participate in the classroom and kand and another that was in the sink were smashed by the
become involved in the various activities within the school,pressure of the water. Understandably, he was very upset.
including camps, excursions, special events, swimming, and At that stage | contacted the Minister again and asked
so on. It also talks about absenteeism; and recycling, whiclvhat was going on and why the answer had not been
is very important to our young people (I believe it is very forthcoming. The answer arrived in a letter dated 24 August,
important to educate our children at an early age about thexferring to my two letters. That answer identified that in the
advantages of recycling). Sport is also a very worthwhildast year, until December 1992, there had been 12 breaks in
outdoor activity, and adjacent to the school are very goothis particular pipe, and this year to date there have been
grounds. The Parents and Friends Association gives thgeven. That was up to June 1993. In the previous year five of
parents a broader community opportunity to meet informallythe breaks had occurred in May; in this year all the breaks
and it provides an avenue for them to pursue issues anstcurred in May. However, what the Minister did not include
concerns, thereby acting as a communication link between the his letter was the fact that my constituent then identified
parents and the school. another three or four breaks since that time, so we are already

It would be remiss of me not to mention those people whaup to 10 or 11 breaks for this year and the year is only just
have been involved in this particular project, and I would likeover half way through.
to do so at this juncture and place their names on the record: |t s interesting to note what the Minister says as to what
Gwenn Paull; Sandra Ghent; Peter King, who is the Chairpezan contribute towards the failure of a water main. He
son of the curriculum committee and was involved in thejdentifies the following facts: the age and the condition of the
draft presentation of this report; Barbara Beacham; and, ghain; the type of pipe material; the pressure zone of the water
course, Mrs Melva Seidel. It was a delightful launch, insupply system; the ground conditions; seasonal changes in the
which the students participated with choirs, and balloongyeather; the overburden load on the pipe; and any construc-
were released. It was well attended by the parents, particulagion activity in the adjacent area. | do not disagree with any
ly the mothers, and that was a healthy sign. The auditoriuref those, but it appears obvious that the pipe needs to be
was packed out, and that is a fair indication of the launch’sipgraded and replaced. What does the Minister say to that?
popularity. _He says:

| ' would also acknowledge the role of the school's A relay of this main was considered in 1992, but after investiga-

principals, including the acting principgl, Mr Roger Pace, andion into the history and frequency of failure it was considered it
Mrs Tagget, and | understand, Mr Acting Speaker, that as theould not be justified on economic grounds.
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For how long do my constituents have to keep putting up wittdoubt that every effort was made to produce a budget which
irregular water pressure? Why do they have to keep puttingias favourable to a Government going to an election and
up with broken mains? The summer season is coming; manyhich would provide surplus resources to a Government
of these people have stock and it can cause serious problembich is cash strapped. That is exactly what has occurred.
for them. | urge the Minister to reconsider this section ofWhilst the Treasurer may be congratulated on his manipula-
pipe. | believe it is essential that it be replaced, particularlytion, he cannot be congratulated on the method by which he
with the expanding population of that area. If he does not dds attempting to change history in some respects and, indeed,

it now, it will cost that much more in years to come. hoodwink the people of South Australia.
The ACTING SPEAKER: Order! The honourable I should like to refer back to the fourth and fifth centuries.
member’s time has expired. Students of history would recognise the name of the Vandals.

The Vandals were a Germanic tribe who lived in southern
Europe during the fourth and fifth centuries. They laid waste
to much of the Roman Empire, including most of Gaul and
parts of England, and they also sacked Rome. They have
lived on in history, because they completely destroyed the
PENSIONERS fabric of society as it was. It took many decades, if not
centuries, to recover from that onslaught.

I should like to draw the parallel that, whilst we have not

The Legislative Council transmitted the following

ref:solutionbi? which it requested the concurrence of the Housg, 4 the sackings and burnings by the Vandals that took place
of Assembly:

o ) at that time, we have seen the laying to waste of the South

H;a;\;hg Ir_neagtltselfg\fli %%%25":expresses its grave concern at Australian economy by the Arnold Labor Government. The
adverse financial impact on thousands of South Australian pensiorﬁandals legacy t(,) the people of southern Europe was
ers holding certain financial investments resulting from Federafomplete destruction. The legacy of the Labor Party and
Parliament's amendments to social security and veteran affailSovernment in this State is one that historians will reflect
legislation, and calls on the Federal Parliament to enact repealingpon as having laid waste to the economic future of this State.
legislation. ; : ; :

(2) Directs the President to convey this resolution to the PrimeW'thOUt a chqnge in Government, the yvasFe will .contlnue..
Minister and the Leader of the Federal Opposition. I was surprised when the Treasurer in this Parliament said

(3) Resolves that a message be sent to the House of Assemtiyat this was a responsible budget and he was creating a
transmitting the foregoing resolution and requesting its concurrenceurplus of income over expenditure of $120 million. Itis only

thereto. when we look at the figures that we realise the lengths to
CLASSIFICATION OF FILMS EOR PUBLIC which this Government will go to plunder every available
EXHIBITION (ARRANGEMENTS WITH COM- reserve to float this e:lectmn year budget. I_sho_uld_llke_to

MONWEALTH) AMENDMENT BILL acquaint the House with what has happened in this situation.

First of all, | think it is important to put on record the 1992-93
Received from the Legislative Council and read a ﬂrsﬁbudget outcome. The Treasurer announced to the world at

time. arge that he had, through good management, created a
$12 million surplus on the 1992-93 budget.
SELECT COMMITTEE ON PRIMARY AND The DEPUTY SPEAKER: Order! | apologise to the
SECONDARY EDUCATION honourable member. | need to clarify whether the member is
designated as the lead speaker.
The Hon. S.M. LENEHAN (Minister of Education, Mr S.J. BAKER: No, | am not the lead speaker, Mr

Employment and Training): | bring up the interim report Deputy Speaker. The Treasurer announced that there was a
of the Select Committee on Primary and Secondary Educatidsudget surplus for the past financial year of $12.2 million.

and move: What he did not tell the people of South Australia was that
That the report be received. the Government needed $305 million just to sustain the
Motion carried. expenditure levels incurred during that financial year. It
The Hon. S.M. LENEHAN: | move: should also be recognised that such a surplus was possible

only by taking money out of the State Bank to the tune of
That the time for bringing up the final report of the Select y oy 9 y

Committee on Primary and Secondary Education be extended un 22.6 m'".lo.n af‘d under-spendllng the capital works program
Tuesday 16 November. y $54 million in net terms during that year.

. . Itis hardly a budget that the Premier and Treasurer of this
Motion carried. State can be proud of. The 1993-94 budget projections cause

APPROPRIATION BILL us some extreme difficulty. This budget is simply not
sustainable in the longer term because it takes away all the
Adjourned debate on second reading. reserves that this State has left after the recent disasters. It
(Continued from 26 August. Page 547.) was only when | managed to get a Treasury briefing that the

full extent of the manipulation was apparent. For the edifica-
Mr S.J. BAKER (Deputy Leader of the Opposition):  tion of those people who do rekthnsardand the members

The Appropriation Bill and the budget are a complete fraudof this House who do not read budgets, | would like to point
Itis a disgrace to this Parliament and to the people of Southut that the budget is sustainable only on a number of
Australia that we should have such a misleading documergssumptions.
presented to the Parliament. | shall be placing on record the The first one is that the Government—and there will be
number of changes that have taken place and the manipula-change of Government—is capable of achieving a real
tion by the Government to present a completely false pictureeduction in expenditure of 4.1 per cent in real terms and 0.8
of our finances in this 1993-94 election year. There is nger cent in nominal terms. The second assumption is that
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receipts from State sources other than the South Australidrankruptcies in this State. Since the 1982-83 budget, the real
Government Financing Authority will increase by 13.6 pertax take of this Government has risen by 185 per cent. That
cent in real terms, or 17.4 per cent in nominal terms, fronis over and above the inflation experienced over this period.
$1.886 billion to $2.231 billion. The third assumption is thatIn 1982-83, State taxation was $487 million, and in this
the second instalment of the $150 million State Bank bail-oufinancial year it is expected to be $1 796 million. That is a
will be treated as a revenue receipt from the Commonwealtmassive increase that no-one in this State can afford, let alone
for the purposes of this budget. | will comment briefly on thethe struggling businesses who are the employers of this State.
expenditure items shortly. It is quite clear that over the past 11 years the Government
I think it is important to understand exactly how this has laid economic waste to the State, just as the Vandals did
$120 million has been created. Members would well recogin Europe 16 centuries ago.
nise, with the publicity that has surrounded it, that the mr Venning: Slashed and burned!
Government relies on some $297 million—comprising tax  \r s.3. BAKER: It has indeed burned our future, and it
and dividends of $107 million, $160 million return on capital h45 affected our capacity to be able to compete in an increas-
and a $30 million guarantee fee—being taken from the Statﬁa]g|y complex and competitive world. The Government has
Bank. In addition, the Treasurer has seen fit to extract $2(Lqced the level of services to South Australians by a
million out of SGIC after it made a pre-tax loss of $42 mill- .onsjgerable degree. We are now faced with a situation
ion for the year 1992-93. whereby all the fundamental services of Government can no
Mr Lewis interjecting: longer be supplied at a level that most people would wish for
Mr S.J. BAKER: My colleague the member for Murray- s 'State. We see daily reports of where the Government is
Mallee draws a parallel between a pound of butter and thgyjjing to meet the underlying demands of the people. The
way in which it is measured. When we look at how thoseggyernment is responsible. It is responsible for the queues,
figures are broken down, we realise that the Government ig is responsible for the decline in State transport, and it is

not actually creating a surplus. In fact, there is a $200 millionesonsible for the decline in water and sewerage services
shortfall in the longer term. That is without taking some othery g other areas.

factors into account which I hope I will have an opportunity
to address at a later stage. Importantly, one of the figures thfht
also was not available to us and with which | was havian

wm;:lti); Vv\\l/Zi %Z:Jnm ?;E;:?rgnrw'Ophéfgwg;gtggggﬁa?g $160 million of the equity within the State Bank, which has
shortfall. When weghad our Treésu briefing we found tha€e" extracted for this year, should have been directed at the
: ry 9 gsses of the State Bank. South Australian taxpayers are being

I think it is important to understand that the special items
at have been brought to account this year make the budget
nsustainable in the longer term. Quite clearly, at least

there was going to be a rundown in the departmental cas . o X
balances held in deposit accounts at Treasury and oth ked to pay a bill of $3 150 million, yet the Government rips

: o t $160 million of the equity of the State Bank and feeds it
sundry items of $142 million. Not only has the Governmentback into the budget this year. The Government told the
;tglgeor]l iiogtglg'ggﬁf E)gfilEgﬁt?svar:?cﬁw;sarzgsgzc;ﬁ;gg rgrl]lll eople of South Australia that ynder the State Bank bail-out
for interest and debt reduction, but it has also run down th gg(lj, %hﬁﬁggf?ﬁesggffgggtm'”'on’ alithe money would be
Treasury reserves to make this budget float. ' .

Itis important to understand that, without all these special Well, to date not one cent has gone towards meeting the
items, the budget would have been in deficit to the tune optate debt. The first $263 million paid in last year has gone
well over $200 million. In fact, if we include the rundown of towards redundancy payments for targeted separations. The
special deposit accounts, the rundown would have been of tHi€Xt $150 million, which we were absolutely assured would
order of $350 million. In other words, if correct accounting P€ Set aside for debt reduction, has gone into the budget this
methods had been used we would have had a deficit of sory&2"- Thatis the breaking of an undertaking to the people and
$350 million. However, that is not the way of the Govern-to the Parliament, and the Premier and Treasurer sta_lnd
ment and it is not the way of the Treasurer, so we have thi§ohdemned. So we have had this Government's manipulation
false impression created that South Australia’s budget thig_f the figures. It is a (_1||sho_nest budget; it is a budget that
year is somehow responsible and that there is a surplus §fMPIy does not sustain us in the longer term.
$120 million. In this context | want to talk about two items in the budget

In looking at where this budget takes us, | cast the minds, again, being somewhat dishonest—only two (there are
of members back to when the present Labor Government todkany more), although they do highlight the problem we face.
office in 1983. At that time State debt was some $2.6 billionMembers will recall when | raised questions about the South
Under the assumptions presented in the budget papers, itAdistralian Government Financing Authority. The Govern-
expected that State debt will reach a massive $8.1 billion bjnent Management Board brought down a report, which said
the end of this financial year. If we look at the area ofthat SAFA was not acting in the best interests of South
liabilities—and this year alone another $520 million is beingAustralians by continuing some of its practices. One of its
added to the balance sheet which has not yet been broughtRéactices was to charge a fee on loans that it made available
account because the bills have not been paid—they af@ Statutory authorities and departments, and SAFA was
exploding, and most of that is related to superannuatiorfollecting some $66 million a year from this particular
Since the Government took office, the tax take has risefurcharge. The Government took notice of that report and no
astronomically. It has particularly hit small businesses, as wionger allowed SAFA to place a surcharge on the loans.
are all aware. However, it is now asking these departments and authorities

Mr Venning: Sucked them dry! to pay for the Guarantee.

Mr S.J. BAKER: As the member for Custance points out, Members will note, if they look at the estimates, that a
the Government has sucked the people dry. It has suckexnsiderable sum had been flowing back into the Government
small business dry. It has directly contributed to massivéhrough this Government guarantee: some $30 million from
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the State Bank for the guarantee and some $21.6 million frorhy the Federal Government. The Government did not say that
other Government departments and authorities. when introducing the budget: it said it would create 1 000

The Government is simply ripping off the taxpayers, andextra positions for trainees, but the budget actually cuts
itis ripping off the departments and authorities in the processsomething like 2 000 extra jobs out of the public sector.
With the highest interest rates of any Government in So, on the one hand, the Government is claiming on
Australia currently being applied here in South Australia, theelevision that it is creating 1 000 trainee positions, but what
State Government is saying to departments and authoritiei,does not disclose in the same bold print in the media is that
‘You have a Government guarantee but we will charge yolit is cutting out 2 000 jobs. The budget boasts that the State
a penalty of 3 or 4 per cent on ruling market interest rates foBank profit is approximately $100 million, when, if we put
the pleasure of having the Government guarantee.” Now, ifhe good bank and the bad bank together and net off the profit
that is not questionable economics, | do not know what is. or loss, we find that there is actually a loss between the good

So, the Government lost $66 million because it was rappeblank and the bad bank of about $200 million. The budget
over the knuckles by the Government Management Boardoasts a surplus of $120 million, and yet if we look at it in
Through the back door it is collecting another $52 million, detail the real deficit of this budget totals about $200
as a result of the Government guarantee, applied to deparillion—not a surplus of $100 million as claimed, which
ments which have no revenue base but which have loar@curs only if we remove the raids on various areas of the
outstanding for some of their structures. It is capitalisation ofsovernment’s finances, which are all one off—areas that
interest and that cannot remain unchallenged. cannot be sustained beyond this particular budget.

In relation to the South Australian Health Commission, |  Finally, the budget boasts that it gives hope to South
was surprised to hear the Minister of Health, Family andAustralia to stimulate job opportunities, when in fact this
Community Services gaily announce a $37 million surplududget does absolutely nothing to stimulate the private sector,
on the 1992-93 budget. When | looked at the Neiemeyeabsolutely nothing to create private sector jobs. In fact, it
statement | found that the budget’s allocated expenditure watoes just the opposite: it imposes additional tax burdens upon
very close to the expected income. The Government undethe private sector and, therefore, is likely to cost jobs in the
spent on the budget, operating a special deposit accourntiivate sector, not create them.
which is now being run down to fund this year’s budget. The The Arnold Labor Government is no better than the
difference between that and the extra receipts for 1992-93 adgannon Labor Government was in terms of milking money
up to some $34 million, which will now find its way into this from the State Bank. The Government claims to bring across
year's budget because of the duplicity and the way in whict$300 million of profit, but when we look at the facts it is
the figures are being manipulated. milking the bank for every dollar it can possibly get out of it,

In the Engineering and Water Supply Department we not@nd it is therefore literally thumbing its nose at the recom-
very serious differences between what the Treasurer estimat@®ndations in the royal commission report.
will be spent and what is actually achievable. For this This budget is clearly a budget built on quicksand, and it
financial year the Treasurer anticipates recurrent repaymenigll not last many months before collapsing under its own
of some $338.8 million as against $384.4 million lastlack of meeting targets, as set out for both this year and last
financial year. We are then talking about a difference of oveyear. But, more importantly, behind this budget there is a
$45 million that has to be cut from the recurrent budget—$43idal wave—a tidal wave which is about to engulf South
million! That could involve a further loss of 600 to 1 000 Australians, and particularly the South Australian Govern-
employees, depending on what is happening regardingent, because of the huge additional financial burden being
redundancy payments for last year. created by this budget, which will hit this State and the South

So, the Government has not been honest. It has not toljustralian Government over the next 12 months.
the E&WS employees that their future is very limited. The ~Mr Venning: After the election.

Government is saying that it will slash the budget—the The Hon. DEAN BROWN: After the election. This

budget that the department has to work to—and it is well irfbudget is clearly designed to struggle this Government
excess of any of the figures presented during the debate dprough until the election, members opposite think in the hope
the Southern Power and Water Bill. that they will be re-elected. But as we have found today in the

The Government is entrusted with operating the State’#idgment of the Royal Commissioner, and as we find
finances for the benefit of all South Australians. The onlyconstantly in terms of those who are unemployed, the small
way that this Government has operated its finances is in itgusiness people who are struggling (those who are left in
own best interests. It is creating a false belief that there is Business) and others in the private sector, there is a complete
surplus that it can spend during this election year, knowinglisenchantment. More than two-thirds of South Australians
that the cost will have to be met further down the track wheriiow believe that South Australia is heading in the wrong
there is a change of Government. It is a false budget. It is direction. There could not be a more damning figure than
fraudulent budget. It is a budget that needs to be recast arigat. Two-thirds of South Australians acknowledge publicly
some honesty put back into it. | reject the Appropriation Bill. that this Government is taking this State down the wrong

path, one that would ultimately lead to its financial destruc-

The Hon. DEAN BROWN (Leader of the Opposition):  tion, if it were allowed to continue.

This afternoon | want to talk about the extent to which this The Government, and particularly the Premier and his
Government’s budget is based on very false premises. In fagtyedecessor, knew at least from the middle of 1989 that
| stress from the outset that this budget is an absolute frautovernment finances were heading into serious trouble
Let us look at some of the reasons why it is a fraud. First, ibecause of the deteriorating position of the State Bank,
raises taxes and cuts Government services, when the Goverentinuing record interest rates and the onset of economic
ment promised to do just the opposite—to actually improveecession. But what did they do? In 1989, in the last election
services and cut taxes. Secondly, it claims to create somgear, they significantly increased Government spending and
thing like 1 000 extra trainee positions, funded almost entirelypublic sector employment by more than 1 600 positions, three
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times the level budgeted for in that year. They threw aroundinderspent that $40 million by $10 million. It was not even
taxpayers’ money like confetti, only to break many of thetheir own money but they still could not spend it for the
major promises immediately after the election. improvement of South Australia.

In the 1989 election, the Government swept the problems  They said that the bad bank would cost them only $230
of the State Bank under the carpet and even kept its interefdillion in the last year: in fact, it cost us all $290 million.
rates down in a secret $2 million deal using taxpayersThey missed the target once again by $60 million. The
money. In 1989 Labor attempted to postpone the day oPremier's promise not to increase tax has been broken with
reckoning with disastrous consequences for South Australia. 32 per cent rise in the rate of land tax. Here is the Premier
If Labor had owned up to the problems then, South Australigvho went on television and said, ‘No new taxes; no increase
would be in a much better position to repair the damage novwh taxes for South Australia’, yet he increases land tax, which
The Premier heralds Meeting the Challenge as a three yegyan imposition on small business, by 32 per cent. Then last
debt reduction strategy, beginning this financial year. Hagudget, this Labor Government said, ‘We will impose an
Labor been honest, had Labor been responsible, this strateggditional 3¢ a litre petrol tax on people in Adelaide, but
would have been put in place four years ago. Even afteglightly less in the country, and we will raise $32 million in
Labor was forced to publicly admit in February 1991 whatthe financial year to spend on local communities through
has been obvious for a long time—that the State Bankocal government. What happened? None of it went to local
confronted South Australia with a financial crisis of unprece-government whatsoever. The entire promise was breached.

dented proportions—its first strategy was to go on trying to - ag | sajd earlier, they have promised to South Australians
hide the true extent of the losses rather than to implemeRfat the State Bank of South Australia would now be
action to minimise the damage to the State. profitable, but put the good bank and the bad bank together
Meeting the Challenge has come much too late to be takefy,§ e find a loss of $200 million. What these missed targets
as any serious, let alone honest, attempt to deal with thgnq proken promises reveal is a Government in paralysis, a

financial mess that Labor has put South Australia intoGayermment utterly incapable of delivering on its own public
Effectively, Labor has wasted a whole parliamentary term ingacior rhetoric and reform.

coming to g_rips with the State’s financial position. While Let me now examine some of the Government's targets
It;abor has dithered and delayed, some Of the prob'lems haYlgffurther detail. The Premier’s economic statement was built
ecome much worse. The State debt is still increasing. Labqy C s )
. oS round eliminating the recurrent budget deficit by 1995-96.
has no strategy Whats_oever to regain a top credlit rating ince 1990-91, the Government has borrowed just over
South Australia. The Liberal Party has such a strategy. Sta .

. . .51 100 million to cover the deficit between spending and
tax revenue continues to escalate to meet the interest bi evenues. Of this, $567 million has been on recurrent

while standards of service in some key areas go from bad t :
N . ' enditure alone. In other words, the Government has gone
worse and businesses are denied the capacity to go out ag@ further debt to pay for its day-to-day operatio%s

create more jobs. . P - e . . ;
The Premier’s Meeting the Challenge statement in April|nclud|ng its escalating interest bill. Effectively, it has been

was a commitment to confront just some of the majorJanIng Interest on interest °T‘ our debt, -
problems, but what is the report card on that, less than five_ 1€ 1993-94 budget provides a lower recurrent deficit of
months after that economic statement? The budget shows thgg4 Million and claims an overall Consolidated Account
targets to reduce public sector employment are being missegh!'P!us of $120 million. This is the quicksand surplus—here
adding literally tens of millions of doliars now to the cost of I this election year but gone next year for sure. This surplus
operating government in this State. We estimate that aboGMPrises $297 million in payments on account of the State
$50 million extra a year is added because those targets %ank, which will not be available in future years. | refer to
reducing employment have failed. the $52 million return on capital, the $30 m||||_on guarantee
The Government put up an asset sales program, a key paf€: the $_160 million recoupe_d out of the capital base of the
of its economic statement and certainly a key part of its detp@nK, which therefore effectively reduces the value of the
reduction strategy, but it missed the target by $50 million. 1{?@nk by that amount, and the $55 million in lieu of the
targeted to sell assets worth $120 million but sold a mere g7pederal income tax. | say this revenue will not be available
million worth of assets. It said it would invest heavily in Next financial year because the State Bank goes into the
creating private sector jobs by putting $40 million in 1992-93C0mmonwealth tax net; that is, the Commonwealth Govern-
into industrial development programs. It spent a mere $1 ent will impose its tax on the State Bank from _1Ju|y 1994.
million of that $40 million and, as a result, industry in South herefore, in future that money will not be available to the
Australia has suffered. In the economic statement, th&overnment of South Australia.
Government promised $40 million again in 1993-94 bUt, In 1994-95 South Australians will receive the final
come this budget, we find that it allocated only $30 million.instalment of $234 million from the Commonwealth State
It missed the target again by $10 million. Bank compensation fund to cover the loss of revenue. In
Members opposite put in place a payroll tax rebate schenddition, there will be the full year impact of cost savings
which they said would cost them $10 million, and they haveffom public sector job cuts, although the Government's
missed that target by at least 50 per cent; less than $5 millioigilure to meet targets means that these cuts will not help to
is to be spent on that payroll tax scheme. They said that weliminate the deficit as the Government claims.
would have economic recovery in the high technology By 1995-96 the deficit will blow out again to more than
industry area through the MFP. It was Labor’s beacon fof6200 million, even allowing for reduced interest on lower
economic hope in this State. They allocated $31 million inState debt because of the State Bank sale, because of the loss
capital funds for that project but spent a mere $3 million.of all the one-off revenue gains brought into this budget this
They achieved 10 per cent of the target they put down for thgear and in 1994-95. This, Premier, is the tidal wave effect;
MFP capital program. The Federal Government offered thengou boasted this year of a $120 million surplus when in fact
funds under the Building Better Cities program, and theyby 1995-96 there will be a $200 million deficit crowding in
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on South Australians because of the way in which this budge387 million. That property is likely to cost the bad bank
has been formulated. more than $20 million in additional holding costs in this

What Labor is not telling the people of South Australiafinancial year, thus exposing it to further losses.
before the election is that its financial strategy will depend on  Last year the bad bank’s losses were $290 million. There
amassive increase in State taxation in the future to reduce thea mere $100 million left in the kitty, and the Government
deficit of $200 million. The position could be even worseclaims that a fifth bail-out will not be needed in spite of the
under this Labor Government. The Government is requiringact that it has now put the 333 Collins Street into the bad
all departments and agencies to absorb any wage increasbank. No-one but itself believes the Government when it
yet it does not know at this stage what those increases migbtaims that there will not be a fifth bail-out. The Government
be. The budget papers admit that the Government has still nplas been deliberately optimistic about the bad bank’s
negotiated final details of enterprise agreements that wilberformance in this election year in order to duck the question
affect the public sector. The Government has also significanbf a fifth bail-out. Under Labor, South Australian taxpayers
ly cut estimated outlays by assuming lower interest ratesso far have lost $926 million on the Remm site and on the
However, the estimate for interest payments for 1993-94 i€ollins Street site in Melbourne, yet it sits here day after day
more than $140 million lower than that assumed in theclaiming to South Australians that it is a good economic
projections in the Meeting the Challenge statement releasatlanager. You are a disgrace, Premier, an absolute disgrace.
in April this year. In other words, the Government's financial The ACTING SPEAKER (Mrs Hutchison): | ask the
strategy depends on interest rates being lower than they haMgnourable member to refer to the Premier by his title, not by
been. the word ‘you'.

However, if we turn to the Financial Statement contained  The Hon. DEAN BROWN: Certainly. The Premier of
in the budget papers, we find a forecast of an actual rise ifhis State is a disgrace, as are his Treasurer and all his
interest payments this year. So, the Government's own budggfinisters. They have lost almost $1 000 million on just two
papers predict a rise but it has made an allowance of $104jding sites. One of the key reasons for this is that they paid
million less for interest payments than that predicted in Aprilaycessive wages and rates to their union mates to get those
this year. The Government remains locked into historicallyijgings constructed.

high interest payments in the budget because of the State ., honourable member: And workers compensation.

aBS Qﬁt ?ﬁ etl)tacle—and there can be no question whatsoever The Hon. DEAN BROWN: And workers compensation.
y The people of South Australia have paid for the Govern-

allocated for mteresto fund the bormawings fo the bail o MENLS @TosS abuse of public funds, because it lined the
9 ‘pockets of its union mates. That is what it boils down to. We

This figure is an increase on the $175 million paid in 1992-9 . -
because of the additional borrowings of $550 million to cover ave paid $ 1 00(.) m_|I_I|_on. .
the bail-out of $3 150 million. This year's allocation will . Other rising liabilities to which taxpayers are exposed

bring the total interest payments for the bail-out of the StaténCIUde Superannuation, Iong' Service _Ieave and workers
Bank since 1991 to $657 million. That is the interest bill SMmPensation entitlements paid to public sector employees.
alone for the State Bank bail-out. This tidal wave effect that! N€S€ are the unfunded liabilities. We have heard about the

is building up behind the election will drown the South 58 000 million of State debt; we now turn to unfunded

Australian Government because of its strategy. The Goverr#'—"’lb'“t'es' Unfundgd Superannuation I|{;1b|||t|es |ncreaseq by
ment claims that it has no information to suggest that ther? further $719 million in the last financial year, long service
will need to be a fifth bail-out of the State Bank. In saying eave entitlements increased by a further $10 million (half a

this, the Government has deliberately turned a blind eye to agillion dollars) and workers compensation unfunded liabilities
' ; : : - 1or the public sector increased by $15 million to $165 million.
the papers presented in the budget. It hinges all its faith i hat last figure demonstrates the extent to which the

saying that there will not need to be a fifth bail-out on itsG he " iding for it | th
claim that there will be a sudden and very swift upturn in the=>0VEMmMent IS not providing Tor Its employees he same

property market. Of course, there is no forecast whatsoevéfandards of occupational health and safety as itis imposing
of such an upturn on the private sector.

The bad bank remains saddled with the Remm project. It T all those unfunded liabilities are put together, they total
puts a valuation on that project of $205 million. We all know @Pout $5 000 million on top of the State debt of $8 000 mill-

that the cost so far of the Remm project is $750 million—butOn- That figur_e of $5 000 million is another tidal wave about

its present value is $205 million. Even that figure is $15 mill-t0 €ngulf the finances of South Australia that have been set

ion higher than an independent valuation that the bad barikP Py this Labor Government—this incompetent group of

has received and $105 million higher than the ValuerP€0ple who could not even run a kid's birthday party, let

General's valuation. In other words, the Government will no@lone manage the finances of South Australia.

accept its own valuation for the purpose of this budget. why ~The Hon. D.C. Wotton: It's not much for our kids to look

will the Government not accept this valuation? It is becauséorward to.

it knows damn well that it will lead to a fifth bail-out of the ~ The Hon. DEAN BROWN: There is no joy at all under

State Bank. this Labor Government for anyone in South Australia to look
Despite the billions of dollars that have been put in to progorward to. The Government claims that it has taken strong

up the bank ($3 150 million), there is approximately a mereaction to reduce spending in the face of rising debt and

$100 million left, yet the Government says that a fifth bail-unfunded liabilities, but in fact the Government is greatly

out of the State Bank will not be required. In the last financialexaggerating its actions.

year further losses on this project cost SAFA more than The Meeting the Challenge statement forecast a net

$66 million. Total losses in reduced property valuations orreduction in net outlays of $230 million. This financial

333 Collins Street and holding and other costs since the SGI§tatement incorporates a budgeted reduction of $225 million.

was forced to exercise the put option in 1991 amount tAlmost half these savings will now be achieved by lower
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interest repayments than were anticipated in Meeting theapital works identified plans to spend $3 400 million across
Challenge. the public sector over the past three years. However, it fell

The 1992-93 budget introduced by the Premier’s predeceshort of that target by $362 million.
sor called for a cutin employment in the public sector by 942 | took out some figures over the weekend, using the
full-time equivalents. The Premier's economic statement irconversion used by Centre for Economic Studies, of capital
April called for a further 3 000 jobs to go in the public sectorworks programs relating to jobs. Either in direct jobs or
by June 1994. These reductions are essential to the Goverindirect jobs, the underspending on the capital works program
ment’s achieving its target of eliminating recurrent expendi-of this Government over the past three years has cost 4 300
ture by 1995-96. Yet again, the Government is failing to meejobs in South Australia. That is how many additional jobs
its targets. Out of the 2 500 job reduction program for the pastould have been created if only the Government had stuck to
financial year the Government has achieved a mere 750. its own targets once again, which it failed to do.

The Financial Statement indicates that the total public In the April economic statement the Premier claimed to
sector work force will be reduced by a further 1 800 full-time give a high priority to job creation through economic
equivalents this year. This would leave public sector employdevelopment. As | said earlier, he allocated $40 million last
ment at 86 817 full-time equivalents by June next year, thayear but spent only $18 million. He said in that statement that
is, 2 500 positions fewer than in June 1992. However, if wéhe would put $40 million in the budget this year, but he has
put together the 3 000 jobs the Government promised plus thedlocated only $30 million, and, of course, we do not expect
942 mentioned in last year’s budget the total should be 3 950im to meet that target either.
positions fewer. | turn now to the MFP, because it has been the MFP on

The failure to achieve this target by almost 1 400 by Junevhich this Government has pinned so many of its hopes in
of next year will mean ongoing budget costs of $51 millionterms of economic development in South Australia.

a year extra. That shows the incompetence of this Govern- The Hon. B.C. Eastick interjecting:

ment. It has failed to meet all of the major targets set outin The Hon. DEAN BROWN: Well, the new chief—the
both the economic statement and last year’s budget andjan on $370 000 a year—said that, first, the Gillman site was
again, of course, it will fail to meet the targets in this year'sa mistake and that the whole project should be redirected. So,
budget. on the one hand, we have the Premier within the same week

The budget papers show that 19 of the 39 public sectosaying, ‘We are going ahead with Gillman; we are proceeding
departments and agencies exceeded their staff limit lastith the capital works program,” and we have the Chief
financial year. The Premier’'s Meeting the Challenge stateExecutive Officer saying, ‘We aren’t proceeding at Gillman;
ment assumed that half the 3 000 job cuts would be achievesle are now going to spread the MFP around the rest of
by June this year. As | said, there were only 26 actuaPdelaide.
acceptances out of that 1 500 by June. It just so happens that for more than 12 months the Liberal

I would like to turn to the assets sales program propose®arty has been saying, ‘Drop Gillman and refocus the MFP
by this Government. As well as public sector job cuts, assetsn the series of sites connected with the universities, Science
sales were central to the whole budget strategy. Last year tii#ark and Technology Park, the Waite Institute’, and other
Government budgeted to receive $120 million; it missed thatentres such as that. It appears that the Chief Executive
target by $50 million and achieved only $68 million in round Officer selected by this Government and paid $370 000 is
figures. The Government highlighted two major areasiow agreeing with Liberal Party policy after 12 months. But
involving asset sales: the Health Commission and theve still have a Cabinet and a Labor Party absolutely locked
Education Department. It was said that property worth $68nto the Gillman site. Why? Because it is the heart of Labor
million could be sold in those two areas, which achievederritory.
savings of only $14 million. That is what it is all about: it is in the heart of Labor

Another area | wish to refer to is statutory authorities,territory. After four years of being locked into that Gillman
because again the Premier said in his economic statementsite, what did we find? Two holes have been sunk for soil
April that the Economic and Finance Committee would betests—only two holes! | estimate the total expenditure so far
given a very specific brief of carrying out a review of all on the MFP to be about $20 million. We have an office full
statutory authorities and eliminating those that are unnecesf people up in the Myer Remm site (not the most inexpen-
sary. Five months later that committee has not received argive accommodation in Adelaide), with the highest paid
brief. Target after target set by the Government has not begublic sector executive in South Australia—on $370 000 a
met. It is just words and nothing more than words, with noyear—and we have sunk two holes in four years. That is how
regard for what is being achieved. The Premier made thtar the MFP project has got.
statement; he made the promise, and he failed to deliver. You | could go on at great length about the MFP, but | do not
have not even referred to that committee the matter ofvish to do so because it is such a disaster. However, | will

reviewing the statutory authorities. record for the House’s benefit the performance of the Labor
The DEPUTY SPEAKER: Order! The Leader will Party over the past 11 years, because it is really important
address the Chair. that we itemise this to see where this Government has led us

The Hon. DEAN BROWN: Certainly, Mr Deputy in 11 years. For example, if we had maintained our popula-
Speaker. | would now like to turn to the Government’s capitaltion share with the whole of Australia, we would have an
spending program. The April statement also proposed additional 76 000 residents in South Australia at present. That
further significant cut of $17 million in capital spending. is equivalent to the populations of Whyalla, Mount Gambier,
However, the imperatives of the imminent State electiorPort Pirie and Port Augusta all put together. The four largest
appear to have changed the Premier’s mind on this issue. Thegional centres have been lost because of the decline in
budget proposes only a $25 million cut in outlays. At thepopulation share.
same time, budget projections on capital spending need to be If we looked at investment, we would find that last
treated with a great deal of caution. The budget paper ofinancial year capital spending on non-dwelling construction
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in South Australia fell by 22 per cent, after an almost 50 peunion workshops. It is the most incredible example of
cent reduction in the two previous years. So, last year it wadiscrimination where 70 per cent of the people in the private
down by 22 per cent, and the previous year’s investment wasector are not members of the union, and this Labor Govern-
down by 50 per cent. We are getting only 4.7 per cent ofment says, ‘That 70 per cent have no access whatsoever to
international tourists coming into Australia—the lowest levelenterprise agreements under our policy.’
in percentage terms in eight years. Accommodation takings Of course, the Liberal policy is a clear alternative. We
in this State are down by 2.1 per cent. In addition, 37 00®ive people a choice as to whether they wish to join a union
more people are now registered for unemployment benefitsr not; we give a choice of a workplace in relation to what
than in 1982 when this Government came to office. We havivolvement they have with the unions; we give a choice to
lost 21 000 full-time manufacturing jobs. The number ofthe workplace to go into enterprise agreements; and, very
long-term unemployed now in South Australia has increaseinportantly, they can go into those enterprise agreements
by 32 per cent in just the past year. without having to be a member of the appropriate trade union.
Mr Meier: They've given up. The Hon. B.C. Eastick: You even have to join a union
The Hon. DEAN BROWN: They've given up. Thenwe to plant a tree on the roadside.
could look at Government costs. The private sector workers The Hon. DEAN BROWN: Really, to plant a tree?
compensation system in South Australia is costing our Members interjecting:
employers at least 32 per cent more than the average for the The Hon. DEAN BROWN: | suspect that it was probably
rest of Australia. | would argue, based on figures given to mejone under an unemployment scheme where the poor people
that it costs somewhere between two or three times—or iwho are unemployed and who had some short-term work to
some cases four times—more for WorkCover in Souttplant a tree on the roadside had to go and pay the first $200
Australia than it costs the equivalent company in New Soutlor whatever it is to the trade union movement before they
Wales. We should look at the retail sales in this Statecould even plant the $1 tree.
because that gives a fair indication of consumer confidence. Mr Venning interjecting:
The loss of our share, compared with 1982 when this The Hon. DEAN BROWN: Did they? I highlight the fact
Government came to office, is $770 million a year. More tharthat the Liberal Party has clearly put down the strategy for
$2 million a day less is being spent now than was being speméeducing the debt level in South Australia. We put down a
10 years ago. program that highlights how we would undertake an assets
Motor vehicle registration is another fair indication of the sale to reduce the debt by an extra $1 000 million to a level
level of confidence in this State. If we had kept up with ourof $6 000 million. In doing this, by 1997 we will achieve a
share of 1982, we would be selling an extra 3 170 vehicle&AA credit rating which will be so important to South
a year, that is, another nine vehicles per day. The performAustralia’s financial recovery and to building up confidence
ance of this Government has been abysmal, and it is nonce again in this State. We have outlined the program called
wonder that the two-thirds of South Australians | talked abouthe South Australian Recovery Program under which this
earlier clearly want a change of direction and want thatisset sale will take place. It will concentrate on selling
change as quickly as possible. surplus land, the remaining SAGASCO shares, the State
I would like to finish by turning to what | think should be Bank and parts of SGIC. The most important aspect of the
done to rebuild South Australia. The failures of Labor inrecovery program will be that the money from those asset
financial management and encouraging economic develogales will go to reducing our State debt. That is the important
ment and job creation leave a legacy of major challenges fquart because reducing debt by an extra $1 000 million a year
the Liberal Government, and | stress that we will not resilewill relieve the budget of extra interest payments of $100
from those challenges. Already | have announced in oumillion each year.
Freedom to Grow document a series of new directions in | highlight to South Australians that they have a Labor
which a Liberal Government will take South Australia. Government, as they have had for the past 11 years, which
Try as it might, this Labor Government has not been abldias no budget strategy, no financial capability in managing
to lay a glove on that document, just as it has not been abkhe finances of this State and which has set up a budget
to lay a glove on our industrial relations policy. We will have strategy that is built on quicksand and has a huge tidal wave
a whole-of-Government approach to economic developmemoming in behind it—a budget where in two years there will
here in South Australia and a whole-of-Government approache a recurrent deficit of $200 million that will have to be
in terms of how we financially manage the public sector. Thdorne by the taxpayers of South Australia. They have a
strategy is clearly defined and, unlike Labor, we will meetGovernment that has put down a budget strategy which does
those targets, namely, 200 000 new jobs over the next 18othing to stimulate job opportunities in the private sector
years, with a 4 per cent average growth factor per year; wand actually further cuts services being delivered to South
will promote a real growth in export earnings of 15 per centAustralians.
a year by concentrating on exports; and we will give the It cuts the services to the hospitals. Do members realise
highest priority to growth of the private sector and particularthat in this budget alone there is $60 million less of State
ly the growth of exports. funds going in than there was in last year’s budget—despite
I have announced an industrial relations policy which10 000 people being on the waiting list? We have a Govern-
gives employers and employees much greater freedom. ment that has decided that it wants a budget strategy to get
gives them the chance to move across to enterprise agretirough to the next election and then to hell with what the
ments. Do you, Mr Deputy Speaker, realise that in the latestonsequences might be, even though it is the public that will
annual report of the Industrial Relations Commission we findear the brunt of those consequences.
that only 43 companies in the whole of South Australia under As a clear alternative we would be a Government that has
State awards have entered into enterprise agreements. WHg#l down a financial strategy for managing the finances of
Because this Labor Government, through its restrictivéhe State, and we have done so in a very responsible manner.
policies, says that enterprise agreements can apply only ¥&/e have a strategy for building up business confidence, for
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giving incentive back to business, for creating 200 000 jobs The Premier, in his economic statement in April, promised
in this State over the next 10 years and for achieving a verthat at least $40 million would be provided again in this
significant growth in our export markets. We have identifiedfinancial year for economic development programs. However,
areas where there is a need in the community, such as halvitige budget for this financial year provides only $30 million,
the hospital waiting lists, putting extra resources into ourand the Government gets over it by saying that there will be
schools—particularly to make sure that we overcome th&10 million in the next financial year. So the promised
huge problem with literacy and numeracy problems within$40 million is back to $30 million with $10 million in a
our schools—and to overcome the problem where disadvarsubsequent year. Programs are clearly missing their targets
taged children, particularly those with intellectual or physicalin assisting business.

disabilities, cannot get the services that are so badly needed. Let me give another example. The payroll tax rebate
We are rejecting this proposal that all the kids, regardless afcheme last year promised spending of $10 million. However,
their disabilities, must be mainstreamed, even where the kidbe take-up for that was only $5 million. That is clearly
do not want it. We are responding to the public needs ofending a message that all incentive has gone for businesses
South Australia. to employ more people. They do not have the confidence to

We have put down a new transport policy that will employ more people because they see the budget strategy and
significantly improve the efficiency, level and safety of busPolicy direction of the Government as not giving the econom-
services in South Australia after 11 years of neglect and wasté support and framework for the business community to
of funds in that area. Most importantly, once again we hav@Xand- _ . _

a whole of Government approach to building up confidence ! Will give another example. The Government, in its main
and investment in this State and, therefore, jobs for SoutHrust to help exporters into international markets, said that

Australians. We reject the Government’s budget strategy, arfiwould give FID exemptions for those products accessing
no doubt the public will at the next election. international markets. The great benefit of a miserable

$1 million was the total budget allocation to give impetus to

Mr OLSEN (Kavel): In speaking in this budget debate our export market potential. How on earth will businesses in
it is well to look back ét the Arthur D. Little report. The key th!s State access international markets with the support O.f a
theme in the Arthur D. Little report is that we have had amlserable $1 million FID rebate for export market opportuni-

decade of lost opportunity and of wrong policy direction. Thisties? That is where the policy direction of the Government is

budget strategy does absolutely nothing to pick up the them%!ea”y wrong. Itis not meeting the targets that it ought to be

of the Arthur D. Little report: to ensure that our policy meeting. Part of the reason for that is that the Government
direction for the next decade will correct the failings of the d0€S not understand the problems being faced by the business

past decade. This budget strategy does not recognise in a| mmunity, t%nd in ntoli undﬁrstatndlr:j% thost?] proble:jn;sh tktu?
meaningful way that, until and unless the business commu 2overnment does not know how 1o address them, and that 1S

ity of South Australia has the capacity (a) to be profitable an(ﬂ:lef‘rly demon?tra;]ted by the budgethstratr(]e_?y.h G
(b) to retain those profits to be able to grow and expand in " @ ange of other areas we see that while the Government

infrastructure and job opportunities, we will not create a good® °ff€ring some business assistance, which is missing the

economy for South Australia and we will not create job.mark and not being as productive as it ought to be, it is

opportunities for South Australians in the future. As alnc@Pable of managing the programs that will be of maximum
colleague of mine said, it is easy to recognise that SoutHeneflt to business, so that business is able to access those

Australia has slipped off the radar screen of the boardroo rograms. At the same time, thg Government is continuing
of Australia for investment in plant, equipment and infra- increase its tax take from business. It has been said before

structure. It has been relocated in other States of Australi gghois t':}f)uge' and it is def.th repee}ting: in “E)e 19303 and
because it is more attractive to do so. Another point that h s this State expanded Its manufacturing base because It

made is that the South Australian community needs tgvasalow cost State. This is why boardrooms invested their
recognise that it is better and cheaper to vote Liberal than tEollars in manufacturing facilities in South Australia. In the

move interstate or overseas to get job security and joty2/9S and 1980s we completely eroded that advantage.
protection. Now those boardrooms, when they are making investment

S decisions about upgrading plant and equipment and infra-

Mr Becker interjecting: structure, have to consider where they will put it. Will they

Mr OLSEN: As the member for Hanson says, some 5Zput it in South Australia, and hence provide employment
per cent wanted a different policy direction last time, butopportunities, or will they put it in the eastern States, and
unfortunately they did not get it. The budget and the Governmore particularly in Victoria? In fact, we see New Zealand
ment's economic development programs are a shambles. Agarting to attract manufacturing industry out of Australia. Mr
| sald before, they do not pick up the thrust of the Arthur D.peputy Speaker, as you would know with your background
Little report. One has only to go through the budget papers the union movement, that shift is going elsewhere and we
to recognise that those economic development programs tgre exporting jobs now, because the boardrooms are looking
assist business are not hitting the target and that they area@the investment of those dollars and the fine bottom line as
shambles. it relates to profitability. Businesses must locate their

As the Leader said, the Government promised to spendperations in places where they can maximise the rate of
$40 million last financial year on economic developmentreturn. Unfortunately, through the level of taxes, charges and
programs, but only $18 million was actually spent. In othercosts on business and the requirement of regulations on
words, people are unable to access the development prograimssiness, we have destroyed the reason for them locating in
that are in place. Why is that? It might be that the economysouth Australia.
is so far down on its knees that the business community just Let me provide some examples about the increase in the
has not got the confidence to borrow or seek funds to expartex take from business. As a result of this budget, the rate of
its operations. land tax on many businesses will increase by 32 per cent—
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there are more jobs gone. As the Government takes the tax In addition to that you now have other States of Australia
out of a business, the profits and cash are not retained by tlrectly attacking the costs of operating businesses, such as
business, so the business cannot invest in new, modern plahe level of taxes and charges on business and the level of
and equipment to become internationally competitive and, imegulations, costs and operations of business. In doing so
addition to that, it cannot create jobs for South Australians irother States of Australia are moving ahead of us. We have
the future. The Government will increase State petrol taxost the advantage vis-a-vis the other States. They are now
revenue by 13.2 per cent this financial year at a time when thgrogressively moving ahead of us, which will create double
Federal Government has significantly increased the price dhe problem for South Australia over the course of the next
petrol. five to 10 years. That is why this budget will do a great

There is another cost on the operation of a business: thdisservice to South Australians in the future. It does not
transport cost, that is, the cost of goods and services goingeate the right economic advantage and it does not create the
into and out of those businesses. Fuel costs and fuel taxe@ght foundation upon which this State economy can build
wind their way into every business. In addition to that, if youand grow.
happen to be unfortunate enough to have your business In the past week the Victorian Government, for example,
operation based in the country areas of South Australia, yolmas put down an industry strategy setting its sights on the
get a double whammy, and that is why we are the mosiwenty-first century in Victoria. It is a four-pronged strategy:
centralised State in one of the most centralised countries improving the business environment; fast tracking large
the world. We have no positive decentralisation programs thatvestment projects through a streamlined and predictable
give encouragement or incentive for business to relocate iplanning and regulatory environment; facilitating export
regional areas of South Australia. performance in key industry sectors; and assisting business

We have seen this Government’'s Mickey Mouse approacto improve productivity at the enterprise levels.
by putting in place two enterprise zones—one down at Under that four-pronged strategy there are 12 major
Gillman picking up Science Park, Technology Park and thénitiatives that the Victorian Government has put in place to
like, and the other one around the Deputy Premier’s seat gfosition that State in terms of becoming the manufacturing
Whyalla. What about Port Augusta, Port Pirie, the Riverlanctapital of Australia. We ought not secede that to a State like
and the South-East? Why do we not have enterprise zon&#&ctoria. We have a good manufacturing base. In terms of the
based in regional South Australia to encourage businesseswmwrk force we have the people who want to achieve, but
generate job opportunities for South Australians in countryunless they are given the right economic environment they
areas? That is where again this year the Government'’s budgetnnot achieve for South Australia.
has got it wrong. Arthur D. Little said the Government had  Let us look at other key industries in South Australia upon
it wrong, with the wrong policy direction and the wrong which this Government has simply failed to meet what is its
policy mix, and we see that continuing. The Government hagovernmental responsibility. Let us look at the wine tax, a tax
missed the mark yet again. Until the Government realises thain a key industry for South Australia, a key exporter for
policies are for all South Australians—not hand-selectedouth Australia now and in the future. It is the typical
South Australians in particular regions—we will not in a approach of Labor Governments: if it is successful kick it, tax
meaningful way tackle the problem of good decentralisatiorit, restrict it, constrain it before it becomes too successful. It
or regional development policies in this State. is almost as if it cannot allow an industry to get up and run

In relation to the increase in the costs of business taxetiard and successfully because as soon as it does so hurdles
there will be a 40 per centincrease in debits tax revenue. Ware put in its way.
know how that impacts upon all South Australians, but of | have quoted before in this House that if you live in
course itimpacts against the business community in particlAmerica and you are successful in a business operation you
lar. The overall impact of all those increases in tax measget a pat on the back. People say, ‘How did you do that? We
ures—land tax, fuel tax, debits tax—will be to starvewill follow that example because perhaps we too can be
businesses of profitability. If you starve businesses ofuccessful; we too can be profitable, and if we are it is a good
profitability you will not get this State up off its economic thing.’ In Australia it is this tall poppy syndrome. If you are
knees. Most of the economic indicators comparing Soutlsuccessful, if you are profitable, the first question anybody
Australia with other States clearly demonstrate that we arasks is: ‘Who did you rip off?’ It is not suggested that you
not achieving that objective—a faster growth rate here thahave a good formula for success or that you have worked
in other States—because we are coming from ‘a very lovhard for success. No; credit is not given in that regard, and
base’. that is where the attitudinal problem is.

There is a double whammy in this for South Australians What does the Federal Government do, as soon as the
over the course of the next 10 years. We are fiddling at theine industry starts to get up off its knees, and starts to access
edges with these budget strategies and not addressing timernational markets after 20 years? It cuts the industry off
policy direction as we ought to. Consider Queensland withat the knees. That industry needs $1.2 billion: $600 million
its tax base—and | might add that is not something whicHor infrastructure for wineries; and $600 million for putting
Premier Wayne Goss or the Labor Government has been akilenew vineyards and varieties to meet the market potential
to achieve but is the financial legacy left by the formerinternationally over the course of the next 10 years or so. You
administration in Queensland. The Goss Government ido not get industries raising $1.2 billion without support. You
reaping the rewards of the policies of former Premier, Jollo not get industries raising $1.2 billion or being prepared to
Bjelke-Peterson. For all those who ridiculed Joh from timeinvest $1.2 billion unless they are profitable; and, if they are
to time there is one thing he got right, and that was therofitable, they will have a go. But if you do not let them be
financial base of his State. He could count. It is interestingprofitable they will not.
that a Labor administration is now reaping the rewards of the How many industries or groups have had a 55 per cent
fiscal and monetary prudence of the former Queenslaniicrease in the tax slug in one year? Not many. But this
Government. industry has. It will drive down domestic sales; it will put up
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the price of an average bottle of wine by a dollar orso—a 9 The Hon. P.B. ARNOLD (Chaffey): The Premier and
per cent increase on average; it will turn down the sales. Athe Treasurer are obviously living in an economic fantasy
a result of turning down the sales it will turn down the cashland. The Treasurer announced a budget surplus for the last
flow. If | wanted to invest a couple of hundred thousandfinancial year of $12.2 million. However, there was an actual
dollars in a vineyard, and enter into an agreement with aeficit of net financing requirement of some $305 million.
winery, why would | run the risk at the moment with the Where have the old time Premiers of this State gone—the
unpredictability and the uncertainty brought about by thisPremiers of years gone by who had the basic commonsense
Federal tax? | simply would not do it. The business communderstanding that, ultimately, you cannot spend more than
unity, in order to borrow and invest, requires predictabilityyou earn? What has happened here is that State debt has built
and certainty as to what the future might be if they are taip to such an enormous extent that the servicing of that debt
work hard at it. means that there is no way the Government can possibly meet
We are about to access the American market for our winés financial targets in its budgets. If that continues, we go
industries. We have been working hard at it for a long timefurther and further downhill.

We have quality wines. We are able to match it with any-  \we have only to look at the State debt: South Australian
where in the world. Our technology in the production of pyplic sector netindebtedness increased from $7 373 million
wines is better than anywhere in the world, and certainlyqt 30 June 1992 to $7 869 million, up $496 million at 30 June
better than France has at the moment in terms of modergg3, Thatis just a 12 months increase. We had in the budget
technology for wine production. As time goes by, becausg rea| deficit of $305 million, and we had an increase in State
France has not upgraded its technology, we can surpaggpt of some $496 million. That is getting up towards a
France as the major exporter of wines throughout the worldkyrther billion dollars in total indebtedness. Following from
Whilst there has been a very significant increase, currentlyhat the member for Kavel said, in relation to the ‘too little,
we are only supplying 2 per cent of the export marketggg |ate’ action of the Premier in trying to fend off an attack
throughout the world for wine consumption—a very smallpy his Federal colleagues on the wine industry, there is an
percentage—which means there is great growth potential. Byfidustry that has the ability, as the member for Kavel said, to
if we expect people in the Riverland, the Southern Vales ofmore than adequately compete on world markets.
the South-East to replace broad acre with new vineyards to We have the land, the water, the climate and the ability to

meet the varieties of the future, the varieties upon Wh'C:\bro duce very economically, because we can highly mechanise

export markets will be made, then we have to give th he industry with machine pruning, machine harvesting and
industry support. The Government says there has to be at?ﬁ(odern wineries. We can compete on the American and

level on wine the same as beer and it forgets that with vine - . : .
S ] ; : uropean markets and, in fact, undercut in premium wines
there is a five to six year growth factor, a five to six year lea he traditional German and French wine making industry.

time. Itis not like growing an annual crop and MING itinto 1, ' heen proved beyond any doubt. The point has been
gﬁfeerr:r:tzc()artn;‘ 3?2%223%220&: et'[lhaetrS:rzr:jetr?/eer?aré:; Ilf) fhade that we produce only something like 2 per cent of the
9 ’ World's requirement. | believe that we have a potential in this

lead times and long-term investments. country to increase the size of our wine industry by 300 or
What did this Government do before the Federal Governzroo gr cent so that we will have a situation er% 25 per
ment brought in the wine tax? It did absolutely nothing. The P P

Monday before the tax was put on, when the budget ha ent ofourproductlon of wine wlll meet the requirements of
already been printed, the Premier made some feeble excu% ;fgfmﬁgﬂﬁur?naw;teiqg \(I)vteh;\”” get eé)(]E)tohrgng slczime 75 per
like, ‘I have written to the Federal Treasurer and the Prime P ] rp ns world.
Minister. What happened was that at either a Caucus meeting 1hen we will have a stable industry, so long as Govern-
or a Cabinet meeting the week before someone said, ‘We will€nts leave italone and do not attack it. It would appear that
be slugged by a wine tax; we had better be seen to dthe Fedgral Government has learned nothing from what it did
something.” So he wrote a letter and, on the basis of writind® the wine and brandy industry some 20 years ago when
that letter, he said, ‘I have done something for SoutHnassive increases in brandy excise virtually wiped out that
Australia.’ industry. Instead of increasing the revenue to Government,
We have come to learn in this State over the past 12 yeafYen today, in real terms,_the income from brandy excise to
that when the Bannon or Arnold Governments fight for Soutr{he Federal Government is about 50 per cent of what it was
Australia we lose. On every occasion we come off secon@'ior to the massive hike in brandy excise.
best, because they have not been prepared to take on theirNot only has the Federal Government lost the revenue
Federal colleagues. All their Federal colleagues have bedrom the brandy industry but the brandy industry itself was
prepared to totally ignore them as irrelevant, as the Federairtually wiped out. The biggest brandy producer in the
budget certainly ignored this administration. They obviouslysouthern hemisphere at that time was the Berri Cooperative
said in Canberra, ‘They are dead in the water. If they are dead/inery and Distillery. For three or four years after that
in the water, you might as well leave them that way and notassive hike in brandy excise, not a drop of brandy was made
prop them up.’ The sad thing about that is that the people whim that facility. That meant that for the growers who tradition-
are suffering as a result are the employees and the businessdlg produced brandy grapes for that particular industry—and
in South Australia. There is no single, quick fix to the | might point out that the Riverland produced 80 per cent of
economy of South Australia: there will need to be a policyAustralia’s brandy—that was the beginning of the real
mix of a range of areas. Let me give just one further exampl@roblems of the wine industry in Australia. It threw all those
of where regulation is costing small business operations. lgrapes that traditionally went into the brandy industry back
is in the area of insurance cover for injured workers. into the wine industry, and many of those varieties that were
The DEPUTY SPEAKER: Order! The honourable produced specifically for the brandy industry were not
member’s time has expired. The honourable member fopremium grapes as far as wine making is concerned. They
Chaffey. were grown particularly for the brandy industry. They were
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excellent grapes for that purpose, but that was their regiroperty. In the case of vineyards, it is ploughing the profits
purpose. back into the new plantings of premium varieties which the

In an industry such as horticulture or viticulture, there isworld market is demanding.
an enormous investment in the plantings; it is not like Thatis where any profits made by people on the land are
growing a crop of wheat or barley where, if you cannot sellinvested. It goes back into their prime and principal asset.
the wheat this year, you will probably plant barley next yearThat is the only way that we are going to be successful on the
In the case of permanent plantings such as in a vineyard, yamorld market. We must actually come up with the product
have a massive capital investment, and that is what has hefldat the world market is demanding. It is no good us telling
back greatly the industry in Australia because no-one has thtae world consumers that they should drink palomino or
confidence to go ahead. With an expenditure of $10 000 asomething like that when they want to drink chardonnay,
$15 000 per acre, or $30 000 per hectare, no-one has bepimot noir and cabernet sauvignon. But the cost is very
prepared to take that risk. With the development of the exposignificant indeed, and the recent announcement of the
industry of premium wine, particularly to the northern Federal Government as to what it intends to do in the budget
hemisphere, the potential was there. has set that process back enormously.

There was an air of enthusiasm a few months ago within  As | have said on a number of occasions, if there is going
the grape growing and wine industry generally, but then weo be an economic recovery in this country, it will come from
were confronted with a 55 per cent tax increase, which put uhe land, from the primary producers, in the first instance.
right back where we were. Uncertainty now exists, particularThe primary producer has to be in a position to go out and
ly with the smaller individual growers who are dependent orbuy new machinery and so forth, which is manufactured in
large wine making companies to process their grapes, as the cities, to create and provide employment in the metropoli-
whether or not they should proceed with that venture. Wean area for the people who traditionally provide all these
have seen no assistance coming from the Government in thabrking tools, if you like, that the farmer needs. Of course,
line. even with the plight of the primary producer we see that

In my own area, the Government is a significant operatoanything up to 50 per cent of the export earning of this
of the irrigation systems, the Government irrigation areas ofountry is still coming from primary production. Yet
the Riverland accounting for a significant portion of theGovernments go out and put every obstacle in the way of
production but, with the rehabilitation that the Governmentprimary producers to stop that happening.
is currently involved in, not only do we have the growers  They talk about short-sightedness, Mr Deputy Speaket,
themselves contributing 20 per cent of the capital cost to thend looking for short term gain, when in fact if they went the
rehabilitation of the irrigation head works but the Federalother way the whole productivity of this nation would be
Government is contributing 40 per cent and the Statenhanced enormously and we would get back to where we
Government 40 per cent. But what does the State Governmegwere 30 or 40 years ago, with the thinking of the Prime
want? It wants a real rate of return on the money it is puttingviinisters and the Premiers of that day: that you had to be
in. It is not interested in the spin-off, the benefits, that will gple to get out there and produce and that you could not spend
come from more efficient production of either wine grapesmore than you earned. When we get back to that basic
or citrus—commaodities which we can export and put on thephilosophy the country will again start to boom. However, as
world market and which earn real dollars for this country.long as we continue along this present path, where we are
That puts the irrigators in Government irrigation areas at @axing every industry out of existence, there is little hope for
definite financial disadvantage in comparison with all othethe people in Australia to have a reasonable living standard.
irrigators in Australia. We have deteriorated enormously. We have gone downhill

The Renmark Irrigation Trust, which is the oldestdramatically from some 20 or 30 years ago when we had one
irrigation undertaking in Australia, is still one of the most of the highest standards of living in the world. We are now
successful, and the irrigation water rate commitment of itgjetting to the point where our economy is of a Third World
growers is about 20 per cent less than in Governmendtandard. In fact, most of the countries that we have regarded
irrigation areas. So, when you are working on fine margings Third World in years gone by are now way out in front of
and you are paying 20 per cent more for your basic commodiss as far as their economic productivity is concerned.
ty, that is, irrigation water, you are at an enormous financial
disadvantage right from the word go. So, we have this [Sitting suspended from 6 to 7.30 p.m.]
ongoing problem with the lack of foresight of the Govern-
ment to be able to think far enough ahead that, in supporting Mr BRINDAL (Hayward): This budget exposes the
primary and secondary industries, the spin-off will be theraveaknesses of this State’s 10 years under Labor. The budget
for the Government in far greater return in the form ofis an excellent example of a promise made and a promise
productivity and massive export earnings. unfulfilled. 1 speak following my colleagues who have

If the Federal Government itself was to encourage theontributed some fine illustrations in other areas, and | want
wine industry and in actual fact financially support it ratherto refer particularly to the area of social justice because, as
than taxing it out of existence, | venture to say that the returthe Minister who is on the front bench tonight will know, one
to the Federal coffers would be dramatically greater than iof the statements made several years ago by the then Premier
would ever be as a result of the return they would get fronwas to announce that Government money was not unlimited
any wine tax that they force on the industry. Without anyand, therefore, this Government would focus on a social
doubt we will have a repeat of the 1970s brandy excisgustice strategy. It was a fairly radical idea that we could not
impost which absolutely annihilated that industry. Oncontinue to apply equal amounts of money to everybody and
average, any income that a farmer has surplus to his day 8» Government money should be focused in areas of need.
day living requirements is usually invested back into the There would be few members on this side of the House
property. If itis not in the form of new plant and equipment, who would criticise that strategy. We believe in efficient and
it will be used in upgrading the general standard of thaeffective Government. We believe in the proper application
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of Government moneys and certainly, despite what theoncession that this Government freely granted to them last
member for Albert Park sometimes says, | hope googear.
naturedly, we believe in a safety net. We do not believe in Mr Holloway interjecting:
this city that people should starve or have to sleep homeless Mr BRINDAL: | am sorry that | missed the honourable
under city bridges. | do not believe that anybody on eithemember’s speech, but | commend him for raising this matter.
side of the House wants to see an Australia in which thakt hope that in his speech he also said that it is a serious
happens. | think it is true to say that all members on both thenatter. | regret missing the member for Mitchell's speech
Opposition and the Government benches would concur witbecause | concur with him that this is a serious matter and
the general thrust of a social justice strategy. The member fahat something must be done about it. If the member for
Mount Gambier might correct me, but that social justiceMitchell, as he says he has done, has raised this matter in the
strategy has been in place for four or five years. Howevemgrievance debate today and if | am raising it in the context of
every year we come in here and look through the budgehis budget tonight, it will be interesting to see how quickly
papers and see that there is lots of rhetoric about social justitbe Government bothers to address it.
but the allocation of moneys through the budget papers never | not only commend the member for Mitchell for raising
seems to match the rhetoric. If we listen to our electors, manthis matter but | trust that he will raise it in such other
of them believe that funds have been cut back. counsels as are available to him and see that this matter is
The Hon. H. Allison: Things have never been tougher. addressed forthwith, because | believe that it is not socially
Mr BRINDAL: | agree with the member for Mount just to change the rules, to fiddle around the edges and
Gambier, and | am sure that the members for Albert Park andeprive people who have a just and reasonable entitlement,
Mitchell, if they make a contribution, can back that up.one which has previously been acknowledged by this
Certainly, people are not doing it easy in the electorate oGovernment.
Hayward. | am sure that they are not doing it easy in the Mr Hamilton interjecting:
electorate of Mitchell, and | am sure that in parts of Albert MrBRINDAL: The member for Albert Park suggests that
Park they, too, are not doing it easy. | read his contribution tomorrow. | certainly will. | often
Mr Hamilton: Which parts? cannot wait to get here in the morning because the thing |
Mr BRINDAL: | am sure the member for Albert Park most enjoy doing is reading what the member for Albert Park
knows his electorate much better than | do and can answeand the member for Mitchell said the day before: it is one of
that question for himself. | draw to the attention of the Househe highlights of my day.
the matter of car registration. | have been appalled because Mr Hamilton interjecting:
a number of electors—not just one, but several—have come Mr BRINDAL: No, | do not get through it without
to me and said, ‘We as pensioners are entitled to a concessicgading my own contribution. | acknowledge that the member
for car registration.’ | believe the concession applies to onéor Mitchell is concerned with social justice. | believe that
motor vehicle and one other vehicle, be it a trailer, a caravarecently he was instrumental in ensuring that a transportable
or the like. They have said, ‘We are entitled to a concessiomuilding remain at Tonsley Park. It was a transportable
or at least we were last year, but this year when we went tolassroom which the Education Department deemed to be
the Registrar of Motor Vehicles we were told that we are ncsurplus to requirements. | believe it was used as a drop-in
longer eligible for the concession.” When they have askedentre for parents and others at Tonsley Park. | acknowledge
why that is so, invariably they have been told that the motothat in many ways Tonsley Park is probably part of the
vehicle, trailer or caravan is held in two names, generally bylisadvantaged schools program.
the husband and wife and, because both of them are not Mr Holloway: Itis 70 per cent school card.
pensioners and are not in possession of the right documen- Mr BRINDAL: The member for Mitchell tells me that it
tation, the concession is no longer deemed to apply. is 70 per cent school card. As a result of his direct interven-
That might be fine if one of them were a pensioner and théion, and | believe with the help of a Labor candidate who is
other had considerable means. In that case, | would say thatnning for Mitchell (Mr Paul Acfield), he was successful in
is fair and just, but as far as | am concerned there is a meamswving that classroom remain on site. There is only one
test for a pension and that test takes into account the inconpgoblem with social justice, and that is that the department’s
of the other spouse. It seems to me to be bizarre that this caasources are finite. | am sure that the honourable member
be happening, and particularly so because one pensioner saitting at the table can back up that statement. The result was
to me, ‘I get a married pension, my wife therefore getsthat by keeping the drop-in centre at Tonsley Park another
nothing or very little. She is totally dependent on me becausschool missed out.
all the income comes through me and | hold the card. She has What the member for Mitchell may not know is that the
no card; therefore, the concession does not apply. Thechool that missed out was Marion Primary School. It is a
Registrar of Motor Vehicles has said, ‘Unless you cangood school. It is very well regarded in the area and is
produce your card and your wife can produce her card youaurrently in the electorate of Hayward but it is very shortly
cannot get the concession any more.’ to be part of the electorate of Mitchell. By intervening on
I challenge any member of the Government to tell me howbehalf of Tonsley Park (which | am sure the honourable
that is fair or equitable or how it has anything to do with member did with the best intention in the world), he deprived
social justice. Here is a pensioner who is in receipt of ghe people in Marion Primary School of a relocatable
married pension. He has one car, which is in joint names. Hislassroom, which is badly needed. That school is overcrowd-
wife receives no income but she has no card. ed; it is filled to capacity; and those people are suffering
Mr Hamilton: What are you suggesting we do? serious educational disadvantages from overcrowding in their
Mr BRINDAL: The member for Albert Park asks, ‘What school, because there is a drop-in centre at Tonsley.
should we do?’ The answer is quite simple. If they are |am sure the honourable member acted with good intent,
pensioners and if their means are such that some sort of soclalt it seems a pity, especially if the Labor candidate for
justice is in order, they should continue to get the saméitchell was involved, that he should have acted to the
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benefit of a school that will not be in his electorate, shouldHowever, | presume that the Treasurer when he allocated
he win—and | am sure he will not—at the next election, andhose funds did so in the real expectation that they would be
to the detriment of a school that will be in the electorate ofspent in that 12-month period. They were not, and | am not
Mitchell after the next election. Before my friend and quite sure why. In fact, in the course of the questioning all we
colleague the member for Mitchell gets involved in stoppinglearnt was that some geophysical testing had been undertaken
one of my schools from getting a relocatable classroom, and for 41 employees and something like $7 million in
hope that next time he thinks through this matter veryexpenditure we had two test holes in the ground and not much
carefully, because he could well deprive his colleague of aelse to show.
opportunity to represent his Party in this place. There is one | return to where | started, that is, to the proper allocation
thing that is important in this House in terms of the budgeiof Government resources—the allocation of Government
and our contribution to it, and that is dealing accurately withresources where they are most needed. | acknowledge, as |
the facts. That seems to be lacking a little lately. said at the beginning of this speech, that the Government in
Members interjecting: proposing and trying to implement the social justice strategy
Mr BRINDAL: While I know it is out of order to respond was putting our limited resources on the right track. | repeat,
to interjections, there are instances when, if it becomes thas | repeated earlier, that | see nothing in this budget to
habit of this House to tell lies, if it becomes all right for suggest that the social justice strategy is being implemented
people to stand up and say anything and for Ministers perhajs the way it should be.
to egg on their back bench into making contributions, that If we look again at education, we can consider the
will be the rule for this House. | am sure my friend and disadvantaged schools program. | remind members oppos-
colleague the member for Mount Gambier will back me upite—and the Minister at the table will know this—that the
and say that when rules are made in this House they are s#isadvantage schools program was started by Gough Whitlam
and that we can all play according to the rules that are set. fomething like 20 years ago, when there was emphasis on
the truth does not matter in this House that is fine, but twawo programs. People were asked who was disadvantaged in

people and more can play at telling lies. terms of education in this country. Two answers were
Members interjecting: received: one was the socio-economically disadvantaged from
The DEPUTY SPEAKER: Order! inner urban areas and the other was geographically isolated

Mr BRINDAL: The matter to which | nextwantto draw children. A program, called the Disadvantaged Schools
the House's attention is some public evidence that was giveRrogram, was initiated straight away for the inner urban
before the Economic and Finance Committee last Wednesreas, and shortly thereafter a program, namely, the Country
day. It is in order to discuss it, because it was public eviAreas Program, was set up for the isolated areas. The
dence. | found that of great concern because, to my undeBisadvantaged Schools Program has been running for 20
standing, last year we spent about $7 million on salaries, angears and in this State has had millions of dollars poured into
the MFP Corporation employed more than 40 people. Wheit.

Mr Kennan asked what he could point to as tangible benefits However, when | read page 298 of the Program Estimates
from the MFP he said he would have to take that question oand Information document, under the heading ‘Issues and
notice and, as he has been on the job only for a limitedrends’, and see the significant initiatives for targets and
period, | think that is understandable. But, when he wasmprovements for the next year, after all those millions of
questioned more closely and was clearly asked, ‘Is there ordbllars have been spent, | can see little change from where the
thing you can point to as a tangible benefit for Southprogram was 15 years ago. | believe that we have to start to
Australia that has arisen from the MFP’, he could not answegjuestion whether that money has been properly applied,
and had to take that question on notice. whether something like 40 staff who are employed to

| make no criticism of Mr Kennan, because he has noadminister this program are adding value to the educational
been there very long, but given this budget we must begin texperience of children in areas such as Tonsley Park and
wonder. | read the papers very carefully and | could see ather disadvantaged school areas of this State. Those 40
couple of the initiatives that were good—the lan Warkpeople are enjoying a good bureaucratic, comfortable
Institute and the signal processing unit—but my knowledgexistence out of those two programs, and what achievement
of those two initiatives is that they are largely university or benefit is there for the children in disadvantaged schools?
initiatives to which the MFP has added a contribution as arThere does not seem to me to be much evidence in either the
international marketer of the endeavour. isolated education area or the socio-economic disadvantaged

However, they were not the initiators, as | understand itprogram area that much has been achieved.
and that is their contribution to ‘Badge’ enterprise, which | | also note with interest that one of the issues and trends
believe is the expression. If that is all we are going to get, for the socio-economically disadvantaged areas is monitoring
am worried about the money. | know that the capital workghe attainment of students holding school cards in required
were underspent last year. | suppose that in a time when wfreas of study. | question that because | believe that this
are all being prudent and watching Government money, w&overnment was not checking student attainment through the
can say, ‘Well, that is good; at least it was not wasted.” Imonitoring group. Does that mean that there are two rules in
think everyone in this place would say that. However, thehis State? Are children in disadvantaged schools being
problem is that if those works are important and if the MFPmonitored for attainment but children in other schools are
is going to be what the Premier promises it will be, we mushot? It strikes me that that would be unfair. If it is fair to
start asking the question: why was it not spent? Why did thenonitor one, the other should be monitored.

Government in good faith allocate money only to have the The DEPUTY SPEAKER: Order! The honourable
money not spent? member’s time has expired.

Again, | repeat that it is not that we want to see the money
wasted. | think all of us would deplore the fact that they The Hon. B.C. EASTICK (Light): This is a document
galloped off and spent it just for the sake of spending itwhich has already incurred the wrath of people in this State
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and for very good reason. It is a sham. It is not a documeritnportantly, they are elected to monitor the funds that are
which one would expect any competent Government to posavailable and to advise clearly the people in the State what is
under the guise of the annual State budget. The preamble pbssible at any one time and what has to be put on the back-
the Treasurer’s statement resembles gobbledegook. It usebarner. The largesse that this Government continues to pass
series of terms which seeks to talk up the situation applyingut to organisations of its own political philosophy, or to
in South Australia, and has no regard whatsoever to ththose small minority groups that give it some political
reality of the unfortunate position in which we in South benefit, does nothing for the bulk of the South Australian
Australia find ourselves through the fault of an incompetenpopulation. The Government is making sure that large sums
Government over a 10-year period that has caused so muofimoney go into consultancies when in fact it is the Minister
loss of funds through the failed State Bank. and the Minister’s senior officers who ought to be making the
Whilst the Premier and others earlier today may havelecisions based on the information that is obtained from
suggested that the report handed down by the Commissioneithin the department, and not hiving off and hiding behind
exonerates them, that is, the Government—the Ministers wha consultancy report. | am not so naive as to suggest that
have sat around the table over that past 10 years—I| casbme consultancies are not necessary. | believe in consultan-
advise members opposite that the people of South Australicies where there is new ground to be broken and where it is
think very differently. They think differently because they important that the feasibility and totality of a particular
clearly understand the adverse effect which is being felt byproject is put into proper perspective. It is part of the
every member of the South Australian community, whetheconsultation process, and itis an important ingredient in any
it be the lack of facilities in schools or the additional demandgroper Government approach.

in the community to find funds to look after those projects \We have seen from the material handed down to this
which were initiated by Government but which continue inHoyse by the Economic and Finance Committee, from the
existence only by virtue of hand-outs from the public. reports over a period in relation to State Fleet and from the

They are concerned about the fact that so many of thaumber of properties that are being paid for on a continuing
projects that have been promised, the capital works whickental basis but not occupied that the prudence of this
were to be in place, have been held back. Whilst I do noovernment is shot. It has not given, and does not give, true
criticise the fact that some public works are continuing—antredit to those matters which it has control over. It makes no
I'happen to be a recipient of one of those in my electoratesttempt to rein in the spending so that the requirements of the
namely, the rebuilt Gawler hospital—a large number of othestate can be met and, as | indicated, it gives out in large
promised capital works right across the State have been piieasure to those who can help prop it up—not the least of
onto the back burner into a wish list that accompanies SOM@em being a |arge number of ministerial assistants on

of the documents which we have presented to us this yeaglevated salaries and an ever increasing number of media
which are not costed and which give no indication of wheryepresentatives and other hangers on.

they will be put in place. Itis not only the wages and salaries associated with these
_ Let me refer to one or two of the state,ments that appeareghople but also the large sums of money that they add by way
in the commencement of the Treasurer’s presentation to this {ravel and accommodation staying at five star hotels. A
House. He said: Government that was really interested in the people it

__ The three year debt management strategy already announced aighresented would ensure that these people enjoyed a lower
implemented in this budget is consistent with this approach. class of air travel and stayed at hotels which were not as
He is there referring to this approach to turn over a new leafighly rated as many of them stay in at the moment.

and to be caring for the people of South Australia, whichwill 1o very first statement made by the Treasurer in bringing

give people in South Australia a new sense of wellbeing. Ongoyyn the Appropriation Bill and moving that it be read a
good thing is that this Government will not be in office. It goqnd time was as follows:

will not be in office even to see the end of this budget, let

i ; In doing so | present the budget for 1993-94. The Government
alone to look over or to have a significant part in the netilans to contain and then begin to reduce the level of the State’s debt

three year plan. The Treasurer continued: as set out in the Economic and Financial Statements delivered on 22
While growth in the economy will assist in reining in that deficit April 1993.
figure it is clear that policy change by Governments will also b

required, particularly at the State and Territory level, if substantigwe are aware of the promises that were made on that
progress is to be made. occasion that have not been put into effect, and we recall the
Two lines later. he talks about the subdued state of thBromises that were to take effect immediately and have not
economy, turning through 180 degrees in the same paragragfnSpired. We recognise that it was merely gobbledegook by
The circumstances here in this State are certainly those of\d€ Government at the time, because there has been no further
subdued economy. If we look at the statements made in tHetion. The Treasurer hides behind the following statement:

past week since this document was presented, in respect of To have done otherwise—

new car sales July had the lowest figure on record for many, ., is, to have implemented the strategy which | just
years, boosted during a June period by weighted discountinghdicated was not implementedyould have placed an unfair

to try to give the whole process a lift, but certainly not pyrgen on individuals and families in the community already
carrying through into sales in July, I am told in August, orsuffering from the effects of a prolonged recession and the process
even likely in September. of economic and industry restructuring.

The Treasurer also said:

The Government will proceed at a rate that ensures that it doekhere is not a word about the vital circumstances which exist
not harm the essential community services demanded by the peopt@w: the effect of flooding rains during 1992-93; the potential
of South Australia. drought which exists in many parts of the State at the
That is a sell-out if you like. Governments are elected tanoment; and the great numbers of mice which have created
respond to the requirements of the public but, even morbavoc across large areas of the State, despite a belated and



Tuesday 7 September 1993 HOUSE OF ASSEMBLY 595

very expensive attempt by the Government to assist, whickales, the Riverland, the Barossa Valley (which | am proud

| believe it will recognise in hindsight still to be a problem. to represent in this place), Clare or Coonawarra. All those
| believe that further problems for the State of Southareas are seriously affected by the activities of this Governm-

Australia have been assisted by the blind support which thignt’s friends in another place.

Government gave to the re-election of the Federal Labor This same report on page 15 at point 6.1, under the

Party. The Federal Labor Party was given all the support ifmeading ‘Arthur D. Little and the Wine Industry’, states:

the world by members of the Government and unionists, The widely recognised Economic Development Strategy Study

fellow travellers, on the basis that the Federal Governmerity international consultants Arthur D. Little highlighted the

would do better for us than a Liberal National Party Governimportance of the wine industry to the South Australian economy,

ment would do and it would seek to look after us. In effect 2"d noted it to be one of the most likely industries—

what has taken place? This State Government has beéfid that has been said many a time in this place by Govern-

completely abandoned by the activities of the Federal Laboment members and others—

Party. to make a significant contribution to economic growth in the
The Federal budget, brought down only three weeks ag@nedium to longer term. The report documented the important

. ntribution the industry makes in terms of employment, export
is in absolute tatters at the moment. We do not know wheth venues and critical support to the State’s regions and other service

it will go through and we do not know where it will be industries, especially tourism. Arthur D Little also noted the factors
altered, and certainly we recognise and appreciate that itost critical to the long term growth of the industry, including the
needs to be altered. The Federal Labor Government haged for major investment, not only in new vineyards, but also in
completely walked away from the State Labor Government™s of major rehabilitation of vineyards. o

and sabotaged any attempt that the Government may ha@ne might add to that the important rehabilitation of a
sought to put in to salvage the problems associated withumber of wineries. The report continues:

agricultural production, manufacturing production and, The study noted that lower production costs are vital if grape
indeed, the general environment of South Australia. | talk ofrowers are to improve their profitability, therefore ensuring a

; ; ; o sapifi_Sufficient return on investment which is critical to ensuring the
environment in that sense in the level of living, the availabili longer term supply of wine grapes to the wineries. In stating this,

ty of services and future prospects. Arthur D Little also commented that the wine grape resource base
In the past week we have seen a document prepared by tisecurrently constrained by the lack of capital, and that the industry

South Australian Centre for Economic Studies entitled ‘Theeeded support if it is to achieve sustainable success in international
impact of wholesale sales tax on wine—1993 budget. It wagharkets.
presented in August 1993. | mention this document becaus#/hat have we got? We have a Government that has turned
of its importance in what was to have been, and as is spelt oits back. There has been some posturing by the Premier to
in the Treasurer’s presentation to this House, a tourist-lethake this report available to his Federal colleagues, but why
recovery. What a laugh! A tourist-led recovery was what theare the Treasurer and/or the Premier and the Minister of
Government sought to undertake. In fact, its Federal colPrimary Industries not bouncing up and down every day
leagues completely ditched it on that one. | will read a fewdemanding that something positive be done in relation to this
lines from the conclusion of this report, as follows: impost.upon the State? Yet we .hear nothing from them. The
In summary, the increase in the sales tax on wine will have th&€POrt is produced, forwarded interstate and then complete
following effects on the economy: silence.
exacerbate the economic depression of the irrigated regions that That is one of the industries that needs assistance. We find

produce predominantly non-premium wine grapes at present that a number of smaller industries on the fringe of
- significantly reduce the international competitiveness of

Australian wine on the export market because of the increased cos?gricu“ural industries are being seriously aﬁegted by the
of production associated with smaller production lines resulting frongféneral down-turn. They have an export potential and a lot
lower levels of production of non-premium wine for the domesticof that export potential is interstate, but are they being
market assisted? No, they are being closed up. They are being given

reduce the profitability of the industry and therefore discourag ; :
investment in new vineyards o assistance whatsoever at a time when people are out there

loss of employment, and associated income in the major win&’¥ing to do something, not only for themselves and their
producing States of South Australia and Victoria— family, but also for the State, and they are getting no support

so itis not only South Australia that the Federal Governmenif©m the State. | say that the 1993 State budget, to which we
has done the dirty on— are referring tonight, is one of the worst documents | have
reduce expansion plans in future vears for wineries seen in my time in this place. Itis certainly not fit to be rated

P P y ’ against previous State documents, even by Governments of

It goes on: the same political persuasion as occupy the benches at the
Future increases in wine production are dependent on decisiomaoment.
made now for vineyard plantings. It is a load of gobbledegook, as | have indicated earlier.

There are considerable lags in grape production between ttie misrepresents the truth; it does nothing to give great
decision to invest in vineyard development or redevelopmentourage to the people of South Australia to believe that there
and the production of grapes. The period of time involved igs a tomorrow. The only fortunate thing for South Australians
at least four years. Current pre-budget projections fors that this Government will not be the Government to see its
increases in premium grape production indicate that thénality. This Government will be swept out of office the very
demand for premium wine grapes in 1995-96 will be greatemoment it goes to the people of this State, and so it should be.
than the supply of those grapes. We are only two or three  Mr HAMILTON (Albert Park): It was not my intention
years away from when there will be a major demand and wé involve myself in this debate tonight but | have listened to
have a Federal Government which has sold out on its Stame of the contributions opposite and there is so much one
colleagues and which is seriously affecting the wine grapean take, sitting back and just wearing it. The response from
industry and the tourism industry that is so very muchthe Opposition was quite predictable. It was bitterly disap-
involved with the wine grapes, whether it be in the Southerrpointed about this budget. It thought that it would be a budget
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that would be high on taxes and that would be slugging théo stop the workers they put up barbed wire and concrete
taxpayers in the community, but it was bitterly disappointedstanchions, and even the then Premier had to run the gauntlet
Its bitter disappointment is shown in the contributionsto getinto Parliament House. That is their industrial relations
tonight. policy and they do not have the guts or the decency to come

From listening to members opposite one would think thabut and tell the workers.
this Government has sat back since 1989 or since 1983 and The trade union movement in this State will not be
done nothing. Members opposite, whilst they get involved irconned, despite the fact that there are some difficulties with
their own rhetoric, ignore the facts. They ignore the fact thasome of us on this side. They know what they are in for under
a great deal has been done in the community. a conservative Government, should that happen. Indeed, one

I can remember 1979 to 1982. | have a long and vividwill recall in August of last year, prior to the Victorian
memory of the Tonkin regime. The only good thing | election, the statement by the member for Bragg (which is
remember about the Tonkin regime was the then Minister ofividly embossed on my memory) who said, ‘We support in
Education asking me to open the West Lakes Shore Kindeprinciple the Kennett line on industrial policies’, and then had
garten. | thank the member for Mount Gambier for doing thatto back right off. There is no way in the world he will change
He recognised my involvement, together with many othehis spots. Their policy will be implemented should they get
people, in pursuing that goal. | have never forgotten that anihto government. We only had to see the endorsement of the
I am a person who gives praise where praise is deservinglewson package before the last Federal election in terms of
However, on the other side of the equation, | have long anthe youth wage and how it would impact upon workers.
vivid memories of the now Leader of the Opposition and Let me come back to what | said previously about the
what he was or was not prepared to do for the electors oAlfreda Rehabilitation Centre, which was opened today by
Albert Park. the Minister of Health, Family and Community Services—a

| was elected and came to this place in October 1979. Thelassic example of a $4 million project where this Govern-
first official function | attended as member for Albert Park ment showed its commitment to the working class people of
was the opening of the Alfreda Rehabilitation Centre (whichthis State. It is something to be held up not only in this State
I will come back to later in my contribution) on 4 October and nationally but internationally. Yet did we see one
1979. David Tonkin, the then Premier of South Australia,member of the Liberal Party present today? Not one of them
carried away by the euphoria of being elected Premier, wasent down there; they had no interest at all. Yet they put up
asked by Dr Burnell of Glenelg—a man deeply respected foa candidate. | will not go down that path. They did not have
assisting people with their rehabilitation—for money to buyone representative at the Alfreda Rehabilitation Centre, a
a hydrotherapy pool to assist people who had been injure®¥4 million project that was built to assist workers during their
because of their work place injuries. The response by Premieehabilitation.
Tonkin, in front of many distinguished guests—and | will  The Hon. H. Allison interjecting:
never forget it as long as my memory does not failme—was Mr HAMILTON: That is not my fault. You ought to do
‘I have learnt three new words since becoming Premier. Thgour homework. | had to do my own. The reality is this:
first two are "how much" and the third is "no".’ It went over members on the other side of the House, under the old Public
like the proverbial lead balloon. It indicated and was reflectedVorks Committee, opposed that project. So much for their
by the now Leader of the Opposition, as the Minister ofconcern for workers. Let them deny it, because they cannot.
Labour at that time, in terms of trying to assist those peopl@here is a deathly silence from members opposite. And |
who had been injured in the work force. know why: it is because they wanted to farm it out to their

Nothing did we achieve from that Tonkin Governmentinmates in private enterprise. That is the reason why: it is
terms of the western suburbs and the rehabilitation of workerisecause the money from Alfreda goes back into paying for
injured on the job. Not a scintilla of sympathy was given tothe building of that rehabilitation centre. That is the commit-
those workers. No promise was made to assist those workersent that this Government has made to the workers of this
despite massive injuries occurring in the work place State who have toiled hard, many of whom have been injured.
particularly in the western suburbs of Adelaide and especially We hear a lot about road accidents in the community, and
at Port Adelaide. Not a bit of help was given. properly so, but do we ever hear about the cost, the trauma

We have seen repeatedly in this Parliament the doubland the loss of limbs as a result of injuries? No; we hear very
faced approach by the Leader of the Opposition. As | oftettittle from members opposite about the cost to workers in this
say, in my view he could hide behind a corkscrew, he is s&tate. Do we hear much about lost production? No, we do
crook. He would not release the Cawthorne report omot. Why? Bash the unions, bash the officials and reduce the
industrial relations, even though the taxpayers of this State/ages! They want to change the system, and we know it only
paid for that report, which was commissioned by the thertoo well. Look at Victoria, New South Wales and Tasmania.
Minister in the Tonkin Government. Yet those opposite haveDuring the Burnie dispute the workers suddenly swung back
the gall to stand up and ask, ‘Could you trust so and so?’ Weecause they could see what a conservative Government
do not trust the Opposition industrial spokesman in relationould do to the workers in that State.
to industrial policy. A good leopard never changes its spots, The Liberal Party has a dismal record in terms of indus-
and he has reflected that. He does not have the guts or thréal relations and providing conditions for workers. Let the
decency, in my view, to come out and release the Oppositiothanglady’ opposite tell me one condition any conservative
policy, yet members opposite have the gall to stand in thisSovernment has given to the workers of this country. | cannot
place and talk about the honesty of Government. Let them tetemember one, nor can the member for Newland even utter
the people of South Australia what they are prepared to do inne; she is stunned. Not one working condition has her lot
terms of the industrial movement. ever given to the working class of this State.

We have seen the reflection in Tasmania, Victoria, New In terms of conditions, let me go back to my electorate—
South Wales and Western Australia. There were 10 00@hich | love dearly. | can remember that between 1979 and
people on the streets just recently in Western Australia, anti982 | tried to get information from the now Leader of the
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Opposition when | asked about a school that was proposeaf the Port Adelaide Sewage Treatment Works and the
for Delfin Island. What response did | get during the Esti-direction of the sludge away from the beaches. What was
mates Committees from the then Minister, now Leader of thelone under a conservative Government? Zilch! Very little
Opposition? After rigorous questioning—and it is in was done down there in terms of that area. Why? Because it
Hansard so members opposite can look—he said, ‘They'rewas considered to be a strong Labor area. Absolute nonsense!
going to plant a plantation of pines down there and you might In terms of public transport, what was done for the
have a pine plantation.’ electors of Albert Park? Very little indeed. | have mentioned
That was his concern and his flippancy for people withinwhat has been done in terms of health. For the benefit of the
my electorate. And it was not forgotten, because that wasember for Eyre who just came into the Chamber, | suggest
reflected in the votes at that time. And the now member fothat he read my contribution as to what has been done with
Bragg felt the wrath of the people in the West Lakes area andiespect to the Alfreda rehabilitation centre. | challenge him
indeed, in the Albert Park electorate. The seat wentfromath go and look at the $4 million worth of Government
per cent margin to 15.2 per cent, and that is an area, particaemmitment to the rehabilitation of people in the community.
larly in the West Lakes region, that is considered to be a very The Housing Trust accommodation in the Semaphore Park
strong conservative location. And well do members oppositarea is a delight to see. Nowhere else in Australia, | would
know it. | remind those voters down there. suggest, would you see Government housing on the banks of
Let us look at some of the things we tried to get. We trieda waterway such as that at West Lakes. That area has been
to get a community club between 1979 and 1982. What didecognised internationally as the best development in the
we get? Nothing but promises, promises. But when we goworld, and we have Housing Trust homes right on that
into office what did we find? Not one red cent was set asidevaterway, providing accommodation to some of those people
for the West Lakes community club. Who came to the party®vho could not afford their own homes. That is the sort of
Jack Slater (the then Minister) and the member for Napiecommitment, the social justice, we have had from this
(the Minister of Local Government) both came to the partyGovernment and from this Party.
and provided that money. And the Hon. Gavin Keneally, With respect to the elderly and disabled, access to public
when he was Minister, also came up with the money. Thidbeaches has been improved. | refer also to the availability of
Government put its money where its mouth is in relation tdbooklets, one of which | brought back from Western
assisting people in the area. Australia, so those people who are not so mobile could go out
Let us talk about law and order issues. Conservativénto the country and find recreational areas and use those
Governments are strong on rhetoric in law and order, butodes of transport where they did not have to go over rocky
between 1979 and 1982 people were not breaking out afreas, etc. | have mentioned the Premier’s age task force on
gaols, they were breaking into gaols. That is how good theoncessions. That was very welcome indeed.
gaol system was under conservative Governments. This With respect to recreation and sport, the issue of the
Government introduced the Neighbourhood Watch schemootball Park lighting could not be resolved under a conser-
in this State. Neighbourhood Watch extended into Rivewative Government. This Government also assisted the
Watch, School Watch and Hospital Watch, and it has bee@ouncil of ex-Service Women’s memorial cottages at
extended through a whole range of other areas in the commdditcham. Out doorknocking, | came across a delightful lady
nity, Rural Watch being another one that readily springs tdooking for some assistance for those returned people, and
mind. that was made available. The compassion is there, and the
The list of concessions this Government has provided tcommitment has been made.
the community at large is too long to go into in the time |~ The amount of money that has been spent on the Queen
have available. In terms of education, what has happened Elizabeth Hospital has not been mentioned. We hear those
the western suburbs during the reign of the Bannon angeople who are prepared to knock the Queen Elizabeth
Arnold Governments? Vast improvements have been madelospital, and | refer to members opposite, but they are not
there is no question about that. We hear a lot from Liberaprepared to give recognition to what that hospital has done
members opposite about the closure of the Seaton Nor#ind what this Government has done for that hospital. The
Primary School, but why did it close? It was because ofnaternity wing has been refurbished, as has the cooking area.
declining enrolments. And they talk about value for moneyWork is ongoing in that area. It is one hospital for which, as
But the spin-offs that have been generated in consequenedl members know, | have a very strong commitment, and |
have seen the redevelopment of one of the most disadvahelieve that nothing is too good for the people in the western
taged schools in my electorate, the Hendon Primary Schoasuburbs of Adelaide.
It is an absolute delight to see the upgrading of that school, With respect to the budget, very little has been mentioned
which is almost finished, and | am proud to say that | had d&y members opposite about the commitment of this Govern-
lot to do with it. And | recognise the current and previousment in difficult times, as we all recognise, not only in this
Ministers for their assistance in this area. State and other States but also worldwide, with respect to the
The Hon. J.P. Trainer: Especially the current Minister problems of unemployment. It is a worldwide phenomenon
of Education, Employment and Training: she is excellent. thatimpacts upon just about every country. The Government
Mr HAMILTON: There is no doubt about that. With has made a commitment in terms of the number of jobs. Itis
respect to the environment in that area, this Government hagorking in conjunction with the Federal Government towards
been prepared once again to put its money where its mouttreating jobs for those less fortunate than those of us who do
is. We had problems with the West Lakes waterway. Peopleave work.
including me were prepared to address those issues head on.In my view the Federal Government has to do a lot more
We looked at the water quality and we are continuing tan terms of this and, as a number of my colleagues would
address those problems. know, a couple of years ago | was very trenchant in my
With respect to the erosion of the beaches, ongoing monegriticism in a Party forum at the Port in relation to this
is being spent to assist those people. | refer to the upgradingarticular area. No budget is perfect, but at least | know that
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on this side the Ministers and the Premier have been able fas turbines to augment that electricity and Katnook natural
listen to me and | believe that, as a local member for the aregas.
I have been successful in assisting not only my constituents We have the largest number of road transport vehmbes

but indeed many others in the community. capitain Australia, as well as road, rail and air facilities, with
The DEPUTY SPEAKER: Order! The honourable an excellent airport at Mount Gambier and the nearby
member’s time has expired. deepwater port facility at Portland, Victoria. We have an

equable climate and a very attractive environment, with

The Hon. H. ALLISON (Mount Gambier): | simply  Mount Gambier being the Tidiest Town in Australia winner
remind members of the House and the member for Alberpnly last year. Added to that is an intelligent, cooperative and
Park after having listened to his address that one thing doeslatively non-militant work force with a low industrial
stand out, and that is the legacy that is inherited by the youndispute record. There are Federal, State and local government
people of South Australia. | reflect on the increase in theffices and services centred in Mount Gambier. We have
State’s indebtedness from the Playford Government, thexcellent educational facilities with a TAFE relocation on a
Walsh Government, the Steele Hall Government and theingle campus and upper secondary school integration a
Dunstan, Corcoran and Tonkin Governments. Year after yeguossibility in the not too distant future as a result of the
without fail the state of indebtedness increased by, give o€armichael report.
take a few million dollars, around $100 million per annum.  Productivity is stable and we have a wide variety of
From 1982 until 1992 the state of indebtedness in Southatural resources. We also have, of course, proximity to the
Australia increased at an average of six times that—$600eavily populated eastern Australian markets. The Mount
million a year. So from 1982 to 1992 the State’s indebtednes&ambier Base Hospital, to which | have referred, is to be
rose from $2.4 billion to more than $8.6 billion, and that isreplaced. We have been promised a new hospital in 1994-96,
the legacy that the children of South Australia have inherite@nd that will be integrated on one site with all our health
from this past decade under a Labor Government. But $ervices. | suggest to members that the South-East district
would like to be much more positive than that this eveningincludes the area from Bordertown to Tatiara and Kingston,

| refer to the recent visit of Bill Kelty and his regional south along the coast to Port Macdonnell and bordered by
development task force to the South-East. | made a submi¥ictoria. It comprises a very substantial part of the State with
sion to that task force, and one of the things that | made population of about 60 000 representing, as | said, about 4.4
comment upon was the fact that the Better Cities Progranper cent of South Australia’s population.
which brings funds of some $30 million to South Australia  Inthe 1991 statistical year, the last year for which | could
and provides funds to every State in Australia, is not simplyget accurate information, we produced $329 million worth of
for the benefit of a centre like the MFP, Technology Parkagricultural commodities. Some selected percentages so that
Whyalla, or Murray Bridge to a very much lesser extent, butmembers can see the great diversity of productivity are as
should be for the whole of the State. In view of the fact thaffollows: we have 45 per cent of the State’s cattle and calves;
some $30 million of last year’s allocation of $34 million-odd 27.5 per cent, sheep and lambs; 36 per cent, sown pastures;
remained unspent begs the question as to why that money wag per cent, market hay; 27 per cent, lupins; 49.6 per cent,
not committed to the whole of South Australia to develop notucerne; 51 per cent, pasture and grass seed; 86 per cent, rape
only metropolitan Adelaide but also rural South Australia. seed; 91 per cent, sunflower seed; 85 per cent, vegetable seed;

| put in a special plea for the development of areas sucBB2 per cent, potatoes; 16 per cent, grapes; and 82 per cent,
as the South-East. The South-East statistical division of thiorest plantations. Whether one looks at those statistics from
State is ripe for development, and if we couple it with thethe point of view of numbers of stock, hectares of agricultural
western districts of Victoria it would have to represent oneor horticultural produce or tonnage of produce, that list is
of Australia’s most productive areas. A key word to theformidable, and it is not exhaustive by any means.
South-East in many respects has to be ‘reliability’. The Despite the recession, the value of agricultural production
people are reliable, industrious, patient—you have to be whefor wool was $101 million; cattle and calves, $75 million;
you have been promised a hospital 20 years ago and you asheep and lambs, $14 million; milk, $22 million; wheat grain,
still waiting for it—intelligent, sound business managers,$7.6 million; pasture and grass seed, $8.4 million; pasture
frugal and yet very generous to other districts in time ofhay, $34 million; grapes, $14 million; and potatoes, $14
crisis, arising from flood, fire and so on. | am proud that Imillion, and so on.
have represented them for the last 18 years and more. Another important activity which is not pastoral or

The South-East has a reliable climate. The vagaries of theorticultural is crayfish. We produced $33 million worth of
weather are not a major obstacle to our productivity. We haverays essentially for the export market, and that has contri-
an equitable Mediterranean-type climate with mild wintersbuted tremendously to Australia’s balance of payments. The
and hot dry summers, and with 32 inches of rain in the Lowerguality and quantity of grapes and the quality of wine
South-East to 16 inches of rain in the Upper South-Easproduced in the South-East have risen tremendously, and that
augmented by a very large reservoir of crystal clear undeiis also a wonderful export commodity.
ground water and readily accessible, it places the South-East | am very proud of my district as one can imagine. Itis a
as one of Australia’s most desirable regions, with water onéistrict of which anyone in the State should be proud. |
of the most precious assets of all. The productivity of thesuggest to members that with statistics such as those it is the
South-East is also reliable, and | remind all members that thigwel in the crown. The effects of State, Federal and local
region produces 18 to 20 per cent of this State’s wealth, frogovernment policies are important and they have an impact.
some 4 per cent of the State’s population, and with probablin the late 1970s a green triangle report for the South-East
only 2 per cent of the State’s population engaged in agriand the western districts of Victoria was released by Don
cultural activities. | am proud to say that the South-East willDunstan. At the same time, Federal policies included tariff
prosper because it has so many attributes. These inclugkeotection, State policies included regional decentralisation
power sources with ETSA and the Victoria link, the Snuggenjincentives, and there was some local government encourage-
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ment with the subdivision of industrial development sites Australian National in spite of that rail transfer agreement
Things looked pretty well set, but since then decentralisatioslause, and the use of the system was discouraged continu-
has been more lip service than reality. Federal Governmeuwiusly rather than encouraged during the past 20 years. The
removal or diminution of tariff protection has made indus-rail service never really had a fair chance of making a go of
tries, especially the textile industries, more vulnerable, anit, and Commissioner Newton accepted the evidence | gave
the recent sale and relocation of the Bunge textile mill fromto him in this regard in a 100 page submission (which he
Mount Gambier to Melbourne is just one thing that hasacknowledged, incidentally, as being with AN’s submission
happened as a result of Federal policies. State decentralisatione of the two worthy of note).
incentives were removed by this Labor Governmentin 1982 | am looking at this from a long-term rather than a short-
and they have only recently been replaced by the regionakrm viewpoint, with integration of the South-East transport
development incentive which has a very limited scope.  system with the whole of Australia a key to the future

I wonder why the South-East has not been included, givedevelopment not only of the South-East but also of South
that it is a region of considerable, expanding and reliabléustralia. The South-East already contributes greatly to the
capability. Local government can do its part, of course—I ammational economy. Obviously, over the years greater produc-
not saying that the State and Federal Governments have to tleity has unfortunately been accompanied by rationalisation,
everything—and self-help is very important, but we are intowhich is really just a euphemism for retrenchment. Examples
that. We are looking after our own tourist capability and weinclude automation of milling and felling operations in the
are advertising extensively, attracting more and more peopl8outh-East, with fewer mills and fewer fellers. They are
to the South-East, but the State has to recognise the potentialduced from 800 a decade ago to less than a handful now.
of the South-East and its potential for generating far moréutomation has occurred in the wine industry, with pruning
wealth for the State. | still continue to be amazed (it was thend harvesting of eliminated seasonal labour, and the
subject of my maiden speech in this House in 1975, incidenautomation of the dairy industry has reduced dairy farms
tally) that the State Rail Transfer Agreement has produced tHieom 800 to 200. This will not stop. Greater efficiency will
problems | predicted and that the State Government continuesntinue, but the significant factor about all of this rationalis-
to allow the Federal Government to ride roughshod over itation is that the productivity of the South-East has continued

The sale of the South Australian railways system to theo increase.
Federal Governmentin 1975 included a clause in the Federal What we have to ensure is that value is added in the
Act requiring the continuity of the service at the then level,South-East and in South Australia rather than having our raw
and that has just not happened as far as passenger and freigtaterials exported to the great markets of Europe, North
services are concerned. Any reduction in service not agregdimerica and the Pacific rim. In this respect, | refer to
to by the State Government was to have been put to afoodstuff processing, timber manufacturing, additional dairy
arbitrator for a final decision. The closure of the Adelaide--processing, fish processing, greater specialisation and
Mount Gambier passenger rail service was taken to arbitradiversity in wine production, diversification in horticulture,
tion. Arbitrator Newton made 14 recommendations or rulingglower growing—expansion of that flower industry for
against Australian National, including reinstatement of theexport, in fact—and continuing emphasis on tourism with the
passenger rail service. The State Government has made heatification of Mother Mary MacKillop making a tremen-
formal announcement to this effect, but the Federal Goverrdous difference | assume over the next decade or so as a
ment says that in accepting $127 million for standardisatiomesult of people taking part in the beatification trail from
of the Melbourne to Adelaide rail service and the PortAdelaide through to Melbourne and Sydney. That pilgrimage
Augusta-Port Adelaide links, the State Government agreedill add significantly to tourism in the South-East, | am quite
to the closure of the Adelaide-Mount Gambier passenger linesure. But we are prepared for it; we have lots of accommoda-

I maintain, and | have said many times in this Housetion throughout the South-East ready and waiting.
recently, that in accepting that offer the Government was As | said, self-help is important. Recent examples of
short-sighted; closure of the passenger line was swiftlglevelopment initiatives are: aquaculture, broadly across the
followed by intimated closure of the freight line between South-East; orchard development at Kalangadoo; Caramar
Wolseley and Mount Gambier, because non-standardisatidouch-sensitive lighting, which is exported across the world;
is Federal policy. The most productive area of South Austraexpansion of the flower industry—Asian and European
lia would then be excised from rail connection to the rest oimarkets; live export of crayfish to Japan; a great increase in
Australia and the load thrown onto the road transport systerthe export of wines; an increase in the value of timber
from Mount Gambier to Adelaide, Sydney, Melbourne, Perthfollowing the embargo of North American softwood felling
Brisbane, Western Australia—everywhere—adding tahis year, and so on.
highway wear and tear and danger of accident, is very A significant announcement this week was the decision
significant. | have no complaint about the increased servicesf CSR Softwoods and US company Fibre Form to spend $15
that Bonds are offering by way of bus service, because thewillion in establishing a timber mouldings plant in Mount
have increased the old passenger rail service quite significarfbambier with the need to supply $50 million worth of
ly; itis the freight services and the excision of the South-Eastoulded timber per annum for the next decade; that is $500
from the national grid that | am complaining about. million worth of exports—a wonderful project. The lament-

| believe that strategically it would be in Australia’s bestable failure of the scrimber project involving the loss of
long-term interests—not just the South-East's—for Portland60 million was most unfortunate. Those funds could have
and Mount Gambier to be connected to Wolseley by agone a tremendous way towards the development of the
standard line and then to Adelaide and later to Darwin, ametropolitan MFP and the rest of rural South Australia. What
well as the eastern and western seaboards. Current use of tndisaster that was.
rail freight system may not justify such action in the eyes of However, | maintain that the South-East will develop of
the Federal Government, Australian National and the Statiégs own volition. With help from the Federal, State and local
Government, but the service was allowed to run down bysovernments working in cooperation with one another we
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could considerably accelerate the South-East’s progress to thave occurred to proverbial blind Freddy? It is not only the Premier
great advantage of the whole of South Australia. | alsgvho should have resigned but the entire Government, the honourable

P ; urse advocated by this newspaper. For the record we repeat it now:
maintain that Federal and State Governments will have to e Arnold Government should go forthwith. It is wrong for it to

better: they will have to demonstrate a very positive attitud&o|dier on. It can be assumed there will be energetic attempts to
towards decentralisation of industry and administrationmuddy the waters as the election looms ever closer.

towards major rural centres. An honourable member interjecting:

Members should think of the benefits to metropolitan  The pEPUTY SPEAKER: Order! | hope the member is
Adelaide if that happens. It would lead to a diminished load, ot interjecting out of his seat.

on power, sewerage, housing and accommodation and \;rs KOTZ: The editorial continues:

essential services. It would be spread out to the regions where We can look forward to be told over and over again that
there are already wonderful facilities in places such as Mounderything possible, up to and maybe including prosecutions, is
Gambier. Few rural centres in Australia would have facilitiesheing done. Critics can look forward to being rebuked for possibly

across the whole spectrum of human endeavour such as thasejudicing further investigations. If so, it will not wash. Discussing
in Mount Gambier, for example. the finance company’s fondness for joint ventures, Mr MacPherson

. . . aid the directors did not get to grips with the reality. It was, of
The impact on metropolitan Adelaide would be such thaﬁourse, outside his charter to go farther. However, many South

there would not be the crowding or the need to demolistaustralians will find in that plain remark their complaint against their
whole tracts of land in order to provide north-south freewaysGovernment. _ _
If we are not careful metropolitan Adelaide will in the years __ Reality passed them by. They may have been well-intentioned

. . en and women,; they may have been content to swim with the tide
to come become very much like Los Angeles, with a Sprea@:‘the heady times, to have told themselves it was not their business

of 80 miles from north to south—Gawler to Victor Harbor— or that they had other priorities, but they were in charge of the State:
and the east-west spread really limited only by the restrictions was their duty.
placed on building in the foothills of Adelaide. It will become  And they surely cannot deny the Opposition and, indeed, the
a huge conurbation—a huge housing sprawl with unfortunat ress alerted them to the smoke and suggested there may have been
ly insufficient industrial activity to meet the needs of those ", this strict sense, Mr MacPherson’s report is incomplete. He
people such as we have in the north and the south of Adelaidgts about asking the question, ‘Who, or what, is to blame?’ and
already. Those areas are great conurbations of Housing Trlfsrl1[lT1<|9: r%)eju%grgegt'dotrc]) i}:‘;ﬁi\éi(gléglﬁ- V\t/eb gg :grtgg;tagg ;m{l(')k?n ta?r?gn
i i i i Sl SS sal \" u SI I ru
and private de\_/elopments with very little mdustry andhis (Fj)esk at thegWhite House, ‘The brl).ICk s?/tops here.One s){atistic
commerce provided to occupy those people. They literall\,q 14 show the extent of the debacle to a quiet State of 1.4 million
have to travel the length and breadth of Adelaide in order t@eople. If every man, women and child on the planet gave 50¢ it still
find employment. would not cover the extent of the bank bail-out. That is what should
As | said, the South-East is ripe and ready for developmake us all angry.
ment. It can, if developed properly, assist the development dFhat was the editorial comment on the Auditor-General’s
Adelaide also by contributing immensely towards the wealthreport. Of course, this is the budget debate, and | want to refer
of South Australia. | urge the Government to rethink itsagain to editorial opinion that was presented on Friday 27
policy of 1982, when it removed decentralisation incentivesAugust with regard to this specific budget. A further editorial
and literally put all of its eggs in one basket, that is, thecomment states:
development of Adelaide. It has not succeeded and it stands The document is so remarkable that thevertisercan only
a good chance of making a mess of things if it carries on witlsuggest admiringly that Mr Blevins and the Premier, Mr Arnold,
the way it is developing housing and no industry. | commendhould immediately be sent to Somalia with the biblical five loaves
the South-East as one area that could certainly be develop88d MW fishes to fix up problems there.
to the advantage of the State. It goes on:
But it is the budgetary equivalent of lies, damned lies and
Mrs KOTZ (Newland): | have stood in this place over statistics. Likewise, again to invoke a biblical image, the Lazarus

i rformance of the State Bank contributing $297 million to the State
the past few years and presented comment and, mdeécagffers. The figures are there and the transfers have doubtless been

predictions on Governmgnt policy and on previous bUdget%ade. But $297 million still means the bail-out figure of $3 150
One thing | have learnt is that under this Government verynillion will not be discharged until well into 2004, assuming a zero
little changes, except that everything seems to get just a littlaterest bill.

bit worse. Those comments and the predictions that | havg Olgezgggtfiﬂi;fggeﬁéirﬂcgifclissi?oegamg gnoa_‘tctglfl eoofl g‘: d'%ziis ﬁfl(t)fslf
madfe in the F’?‘St aré as r.eleva'nt now as they were then. Int 587 million. The accountants can crunch the numbers to show this
firstinstance in addressing this budget debate, | want to usg acceptable. But, outside the public sector, people can only look
the words of others from outside this place who have madwith envy at a business which is basically able to ignore bad debts.
judgment on this Government and on its budget. | refer, first, With the figure came the melancholy admission that the bank’s

; + o1 losses will peak at around the $3 150 million provision made. No
to the Advertiserof Thursday 1 July 1993, when editorial hope of miracles there. What has been presented to South Australia

opinion was given immediately after the second report of the; the Arnold/Blevins best effort to produce a feel-good budget. Their

Auditor-General. The editorial reads: political problem is that they have been so strenuous in their
Itis all very well saying (whether true or not) that managementendeavours that they stretch credulity.

did not divulge, individual directors and collective boards did notThere you have it: stated with eloquent sufficiency, gloss,

know or divulge, auditors may or may not have done their duty. lthetoric, illusion and the most creative bookkeeping ever

is all very well pleading the virtues of a hands-off policy allowing : , : 2
autonomy. As the very name of the organisation proclaims, this iPrésented in any Government's budget. Basically, it is not

the State’ Bank. The executive head of the State is the Premier ai¢hat you would call, or could credibly call, an open and

his Cabinet. Itis as simple as that. ~honest Government budget. It is certainly not a budget
Eventually. the Premier of the day was persuaded that resignatifesigned for future accountability on Government measures,

was the proper course. But the present Premier and most o 2 : -

colleagues sat alongside him when these matters were discuss .t it is a budget deS|gned to_ win votes. Heaven hglp the

And that is only the formal Cabinet discussion. Did none of them feeP€0ple of South Australia next time around because this is the

impelled to inquire further to ask the kind of question that shouldbudgetary equivalent ‘of lies, damned lies and statistics’.
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Budget measures are talked about in forms of statistics, One of the other options that was looked at as a possible
but budget measures mean that the people of South Australiaeans of cutting costs was to affect the women of Tea Tree
are affected in many different ways by the service provision&ully, and that was to consider closing the labour ward in the
that those budget measures provide. One of the major areabstetrics area. On 2 June the Leader of the Opposition and
of concern to my constituents, and indeed to all South discussed this issue at a meeting with the hospital’s
Australians, is the access that has been denied to the peojpléministration. On 7 July | was extremely pleased to receive
of this State to health care and hospitals, and we have verycopy of a memo from Modbury Hospital which indicated
clearly seen the effect of mishandling by incompetenthat the closure of the labour ward operating theatre would
Ministers of the finances required to support budget measurd® removed from the list of proposed cost savings. That
within the health and hospital systems of this State. meant that the operating theatre would remain open and

It is not the first time that | have stood in this place andcontinue to provide first-rate obstetric care for women in the
brought up the problems that are specific to the Modburyiorth-eastern suburbs.

Hospital, which is in the Tea Tree Gully area and partof my  The theatre was to have been closed on 1 July as a cost-
electorate. | again point out to the people of this State that theutting move forced by the State Labor Government's
budget that we are seeing at the moment does not solve afipancial mismanagement. The proposal was for pregnant
of the problems outlined in the past by me and others ovomen requiring caesarean and emergency treatment to be
behalf of constituents who cannot get access, when it itaken five floors to a general operating theatre in hospital lifts
required, to the hospitals of our State. Itis a disgrace that thighich are regarded as being notoriously unreliable. That was
Government has denied the needy and those who are in paganfirmed by the head of obstetric and gynaecological
access to the health system. Again, | stress that this situati@ervices, Dr Christopher Verco, who at the time said that
is not isolated to Tea Tree Gully—it is across the boardnedical staff at Modbury believed that the closure would be
throughout South Australia. dangerous to women attending the hospital for obstetric care.

The Modbury Hospital board was forced to examine all  The retention of the operating theatre can only enhance
of its services this year because it anticipated there would Hdodbury Hospital's service provision, and the Liberal Party
no extra funding this financial year. That caused considerablé pleased to have played a part in an important decision for
concern, not only to the people on the hospital board, thwomen in the north-eastern suburbs, but it is no thanks to the
administrators, the staff and medical officers but to the peopl&nancial mismanagement of this Government or to the non-
of the area because the options that were being offered weggring attitude of the Minister of Health, Family and
unacceptable. The options that were being looked at as tHedommunity Services.
services most likely to be cut were most unacceptable. In relating my cares and concerns about the attitude of the

Some of the options that were being looked at could hav&inister of Health, Family and Community Services to the
included—and at the time were rumoured to include—the sixServices provided, particularly to the women of the north--
bed hospice which had been fought for by the residents gtastern area, another situation was brought to mind by a
that community for some time, and it is a very desirable angonstituent who advised me that, around the beginning of
needy resource for the area. There were rumours thatlly, an area within the Royal Adelaide Hospital would not
Woodley House, which is a ward for psychiatric patients, ofenew the contract of a surgeon who dealt specifically with
the paediatric ward may be forced to close. A 32-bed war@reast surgery for women in this State. That was of great
closed last year for refurbishment; it has not yet reopeneconcermn.

The hospital was forced to cancel 170 elective surgeries in the | am sure members recall that two or three years ago | put
first three months of this year, and it has been forced to limiforward a motion calling for the continued funding of
admissions for overnight elective surgery to one per waitingnammography services, and | was pleased the House
list. supported it at that time. My concerns for the people in that

When the hospital was scratching around to find thél€éa have not diminished. When this constituent of mine
dollars to provide the services that are required in oufelated her concerns over the non-renewal of a contract for
community, the Minister of Health, Family and Community & Surgeon at the Royal Adelaide Hospital, | wrote to the
Services was announcing to the Parliament of South Austral{inister of Health asking him to look into the situation, and
that he had suddenly and miraculously discovered a $34 mill- Pointed out that this surgeon had pioneered improved
ion surplus in his health budget—something that he did nog4"9€ry techniques in the area of breast surgery in the State.
discover until a few weeks ago and something that he did noth® women of South Australia deserve the best treatment
discover when Modbury Hospital was looking at all the @vailable, particularly in this life-threatening area which has

options that were going to reduce services to people in th@ 9réat psychological effect on their wellbeing as well as that
area to crisis point. There was a budget overrun. of their families. In the long term, health dollars are not saved

but will in fact cost the State a great deal more. | stated to the

Mrs Hutchison interjecting: Minister in the letter:

The DEPUTY SPEAKER: Order! Should publi fients b red b ] treatment
. ould public patients be expected to accept lesser treatmen
Mrs KOTZ: There was a budget overrun. The l:JUdgeRNhen the best avallable is not only willing but able to assist them in

overrun was $500 000, which was necessary to continue #@is most traumatic area of women’s health.
run Modbury Hospital. The Minister came good with thatI went on to say:
$500 000, but only after letters from residents were received )

i i ; ; | believe the women of the State will react in a most hostile
by the Minister complaining most solidly about the terrlblemanner to this blatant disregard of their needdt cannot be

treatment that had been dealt to the Modbury Hospital and ng§ored that breast cancer is the greatest single cause of death of
until a petition carrying 6 000 signatures of people in the areaomen in this State and throughout the nation with approximately
forced the Minister to look at the situation. Then a grant 0f250 women losing their lives to this disease each year in South
$500 000 was made, but it was only to balance the budget; ftustralia alone.

would not enable extra beds to reopen. | believe the national figure is about 2 500. | continued:
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| request your immediate investigation into the matter, to provide  If we consider the budget estimates for 1993-94, they
for the health and wellbeing of these public health patients whickshow a surplus on the consolidated account of $120 million
must include the renewal of this contract. Women seeking publiq r this financial ; ; ;

> Lo STl SEel year, which sounds very impressive. |

health tr.ealltment should not be dlscrilmlnated againstin this mannev'f'/)atched the debate on tAe0 Reporbetween the Treasurer
The Minister's response to this letter and the concerngnd the Leader of the Opposition and | had to smile at the
expressed within has been to totally ignore the women ofvay the Treasurer was carrying out his sleight of hand to try
South Australia, and to date he has not even had the courtegyconvince the people of South Australia that everything was
to provide a response to my letter on their behalf. Theine.
Modbury Hospital crisis caused, and still causes, deep We realise that to achieve this outcome there are three
consternation amongst our community. It caused enougéritical assumptions: first, the departmental net outlays will
consternation that the Federal Labor member for the area, Meduce by 4.1 per cent in real terms from $3 306 million to
Peter Duncan, also wrote to the State Minister of Healtt$3 236 million. Secondly, receipts from State sources other
expressing his concerns in a letter where he states: than SAFA will increase by 13.6 per cent in real terms, from

Already a number of people have sought my assistance?@l 886 million to $2231 million. Thl.l'd|y, tl'_]e second
expressing their fears about the level of service at the Modburynstalment of $150 million State Bank bail-out will be treated
Hospital should further cuts be implemented in the next financiabs arevenue receipt from the Commonwealth.

year. As you would be aware, little capital work has been undertaken Considering those three assumptions there is no doubt that

at the hospital for many years, and that which has been undertak - L -
recently has largely been funded by the auxiliary. The current sidiHe first scenario is possible, although the 12 per cent

of the budget has been in decline for a considerable period angecurrent expenditure savings in the E&WS are optimistic,
services have not just been cut to the bone, they have in manys was pointed out in an earlier debate, particularly if

instances ceased—Ieading, of course, to large blow outs in waitin ;
lists and the like. | know that you will be well aware of the fact that Radundancy payments are kept separate from the main budget

the Federal Government is increasing the resources available und@y drawing down the first instalment of the $263 million
the Medicare agreement, and in particular is providing additionaState Bank bail-out.

resources to fund hospital waiting lists. Whilst these initiatives are  The second two assumptions have longer term ramifica-
commendable, they will not have the desired effect if the Statgjong. The whole of the contribution of $297 million from the

continues to reduce its contribution to the hospital system generall . . - o
and in this particular instance, to the Modbury Hospital. | believe tha)state Bank, which comprises a tax dividend of $107 million,

what is really necessary is a complete review of the entire healtB $160 million return on capital, and a $30 million guarantee
system in South Australia, to ensure that more of the availabléee will not be sustainable with the sale of the bank in

dollars are spent at the coal face; and at the same time, to re-focy994.-95. It is questionable whether the Government should
?t;gt'on on the need to pr_Ope”y finance our whole hospitaf,q oyiracting $20 million from SGIC given the loss of $42
ystemThe letter continues: million in 1992-93, and the second instalment of the State
| would be grateful if you could address the above issues a%&ank bail-out was earmarked for debt and interest payment
respond to me in due course, hopefully so that | will be able t _edU‘Ft'O” by’ the Federal Government, no_t for Consumptlon
reassure the community. in this year’s budget. So, by manipulation of particular

| am vet to hear anv reassurance from the Federal membe revenue items, the Government has turned a deficit of about
Y Y 00 million into an election year surplus of $120 million. It

office. | can only presume that the Federal member’s lette ounds a marvellous result, but in fact it is the classic sleight
was treated in the same manner as my letter when it WaS hand

received by the Minister of Health. Sir, the crisis that has
occurred at Modbury Hospital will not be solved by any Mr MEIER: As the member for Custance indicates, a

measures in this budget. Houdini trick. They have managed to get themselves out of

The DEPUTY SPEAKER: Order! The honourable 4 ping.
member’s time has expired. The ACTING SPEAKER: Order! | do not think the

member for Custance needs to help you.

Mr MEIER (Goyder): Mr Deputy Speaker, thisbudget ~ Mr MEIER: Thank you, Mr Acting Speaker. | always
is not surprising from the point of view that tax increases arexppreciate his comments. It is a worry that the people of
minimal, if at all. Itis clearly a pre-election budget, a budgetSouth Australia are being told untruths, that they are being
that does not want to scare the people. It is a very differengiven information that will rebound. | thought it was very
budget from the Federal budget where the so-called represefell stated by the Leader of the Opposition this afternoon
tatives of the people have lost complete contact with whajvhen he indicated that the big problems will occur probably
Australians want. Nevertheless, this is still a worrying budgetin the year after next. | was thinking to myself: who is most
I guess the best way to describe it is a ‘steady as she sinkgkely to be in government then? We are: the Liberal Party
budget. Another way to describe it is a ‘sleight of handwill be in government. I can hear it now from those members
budget’. who may be left in opposition: they will hammer out

I would like to look at a few statistics as they relate to theincessantly the fact that we have supposedly mishandled the
budget. The Treasurer announced a budget surplus for lastidget two years down the track, when in fact it is being
financial year of $12.2 million. However there was an actuapointed out now that this Government is causing the problems
deficit or net financing requirement of $305 million, this already for down the track.
result being $12 million lower than predicted owing to the There is no doubt that the $600-odd million from the
Government's taking an unbudgeted $22.6 million from theFederal Government for the State Bank bail-out is essential.
State Bank and spending $54 million less on capital worksBut what are we seeing happen to that money? It is being
Without the State Bank adjustment the Government woul@armarked for consumption in this year’s budget, whereas it
have been over budget, as it had been for the previous thresbould be earmarked for debt and interest payment reduction.
years. The first of the sleight of hand is starting to make itselfVe know that our total interest payments are something like
evident. $2 million per day, and we cannot keep operating at that rate.

Mr Venning interjecting:
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The effect on this State is clear in so many ways. Oureimbursement, and the Seniors Card is providing that. That
population should be much, much higher. What is thds excellent.
incentive for people to stay in this State if the opportunities What is happening with respect to people who are on low
are not here for jobs? | have been hearing again examples imcomes, on sickness benefits or on single mothers benefits?
people going overseas to get positions in the field of civiwe find that many of them have to receive additional
engineering. Apparently, countries such as Singapore arallowances so that, when it comes to the renting of properties,
Malaysia have hundreds if not thousands of jobs waiting foif they sought to rent a property for, say, $100 or $120 a
people from this country if they are prepared to go. Why carweek, they would expect to receive something like $50 per
these jobs not be created here? It is very clear: it is becauseeek back from the Government to help make it a realistic
this Government has failed us year after year, hand-in-gloveent. ‘Okay’, you say, ‘it is great for those people to be
with the Federal Government. assisted.’ Yes, butincreasingly we are finding more and more
I want to refer now to taxation. | mentioned that this is anpeople in that category who cannot afford to live on the
election year budget and there has not been a repeat of tharrent allowances or salaries they are given. And that is a
savage increases in State taxation that have previously besign that our economic society is sick—that the Government
applied by the Government—and well we recall those debatéas pouring more and more back into the hands of the less well
a year or two ago. In fact, | recall the debates on a moreff.
frequent basis than | would have liked over the past 10 years, Itis a tragedy that the Government is not addressing that
particularly when | remember that this Government, when iproblem and saying, ‘We should be seeking to reverse that
first came to power in 1982, said, ‘There will be no taxtrend’, otherwise we will get to the situation where virtually
increases and certainly no new taxes.” That promise wasvery dollar that is earned is given back to the people who are
broken within a very short time. not earning or who are earning a bare minimum. What
Being a member of the Legislative Review Committee Ihappens to the economy then? It virtually stops. That is when
am saddened when | hear such statements as, ‘There arethe few people who are still earning will say, ‘Enough is
be no major increases in State taxation’, when we know thatnough: we too will have to find an alternative place to live,
virtually every regulatory charge went up by a significantother than South Australia.’
amount at the end of June, early July. We in the Legislative | look at the State debt, and the South Australian public
Review Committee have handled hundreds of chargsector netindebtedness increased from $7 373 million as at
increases. | suppose the average member of Parliament d&& June 1992 to $7 869 million as at 30 June 1993, an
not even have the time to go through them all to look at whaincrease of $496 million in debt for the past year. This
those increases are, but we see them virtually daily. Yet wherepresents aer capitadebt of $5 375 and 25.7 per cent of
the budget is handed down, | guess a smokescreen is putgmnoss state product, up from 15.2 per cent in 1989-90. Of
front of the people of South Australia to indicate, ‘The great emphasis is the fact that, without the State Bank bailout
Government is thinking of you; we are not putting up all theand utilisation of SAFA reserves, the debt would have
charges.’ But in real terms, it is. exceeded $8.2 billion as at 30 June 1993. It is expected to
In this budget the tax take, excluding public instrumen-reach $8.11 billion by 30 June 1994.
talities, is expected to increase from $1 571 million to $1 615 We see also that public sector liabilities continue to
million, a 2.8 per cent increase. Reductions in the financiaéscalate, mainly through superannuation. Total liabilities
institutions duty are offset by revenue from business franwere $13.3 billion as at 30 June 1992 compared with $13.8
chise fees, mainly tobacco (which increases by $25.6 millionpillion as at 30 June 1993, again an increase of $520 million,
and petroleum (which increases by $16.9 million). Taxeswith accrued superannuation liabilities increasing by $719
fees and fines imposed by the State Government haveillion to $4.2 billion. The worrying thing is that we have
increased from $487 millionin 1982-83 to $1 791 millionin had some of the money of the State Bank bailout, well in
1993-94, or 185 per cent, in real terms. excess of $200 million. It has brought our total debt down a
I would like to ask anyone: who has received that sort ofraction, by one year | would say, because in a year’s time it
increase in pay over these years? | suggest that most peopidl be virtually right where the Opposition predicted it
would say, ‘The only person who might have was a persomvould be, and unfortunately that money is virtually gone
who came in on a junior rate and who now is in a manageriahow, but we have done nothing to the debt.
position.” Other than that, people have not received those | had a sigh of anguish when | heard on the radio the
sorts of increases. It helps to explain why South Australia i®remier make a comment that he was not quite sure whether
suffering as it is: the taxation charges, the fines and the feage would be able to pay off the State Bank debt by the year
have outstripped people’s ability to pay. In fact, in this budge® 000; but that certainly was the aim. Anyone with even a
land tax is the only taxation measure for which rates haveery limited sense of what occurs in economics would know
been increased, and we see that the rate applied to propethat that is impossible unless there is a fairy godmother, such
holdings of greater than $1 million is being changed from 2.8s the Federal Government or some overseas country, which
per cent to 3.7 per cent, a 36 per cent increase. Likewissays, ‘We will pay off the debt.” We will not be able to do it
there are increases for the other amounts. by the year 2 000. We will not be able to do itin my lifetime,
So, property owners and tenants in larger centres will band that is, God willing, that | live to the age of three score
adversely affected. With all these increases, if the peoplgears and ten, or even a little more. That is the truth of the
were able to pay and continue to pay, they would have hasituation. To say that there is an aim to pay it off by the year
to earn sufficient extra income but, in fact, what we are2 000 is pure fairytale thinking.
finding is that the Government has to give handouts to more If we look briefly at the State Bank, the Group Asset
and more people. We saw the Seniors Card come in this yedlanagement Division recorded a loss of $287 million for
and | can only applaud it, but what is one of the main reason$992-93. That was $56 million worse than budgeted. So this
for bringing in that Seniors Card? People on seniors pensioriwings the total realised losses to $3 037 million, leaving only
have found that the cost of living is such that they need som$113 million of the $3.15 billion total provisions. As the
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Leader of the Opposition said earlier this afternoon, a fifth Rather than arresting the debt, the budget takes us further
bailout seems inevitable. The largest property write down innto debt. How long can we continue to carry on like this?
these losses was for the Myer-Remm centre of $85 millionThis is a small Parliament by world standards. This is a small
from $290 million to $205 million. What a tragedy that has State by world economies and it ought to be fairly easy to
been. Given the impact of interest charges on the remaininganage—in fact, very easy. For 10 years now we have seen
State Bank assets held within the Group Asset Managemetttis Government, election after election, budget after budget,
Division, the need for a fifth State Bank bailout appearssend us down this track. Now we are $8 000 million in debt,
inevitable, as | just indicated. Yet there is no capacity toand if we do not arrest this can we reach the big figure, the
further draw down the equity held by the Government in thenorror above horrors of $10 000 million? What happens when
State Bank, as $160 million is being paid into the budget thisve do get to that figure? Who steps in and says enough is
year, thereby also reducing the future return to the Goverrenough? And when does that person or body step in? The
ment for the sale of the bank. World Bank will not be looking at South Australia. It will not

The more we look at this budget, the more it seems to mEe its prerogative. It is just worried about Keating and the
that this Government has virtually said that it is finished. ItFederal Government.
recognises what the polls are saying. | never take the polls too Who is going to step in and say that the way the Govern-
seriously because there is only one poll that counts, andMent is running this State is not on and not acceptable by
never take anything for granted when it comes to that; but th@nyone’s standards? If | ran my farm like this, or if my
way this budget is arranged it almost seems as though théplleagues ran their enterprises like this, where would they
are saying, ‘Let’s squeeze out every dollar we can. We arBe? At this very moment we all know what is happening out
not going to get back in and, boy, are the Liberals going tdhere in the rural regions: farmers are losing their land
find it hard going when they get in. They will not know what because the equity levels in their properties are taking them
has hit them.’ below the line where they are seen as viable.

The DEPUTY SPEAKER: Order! The honourable Can we say tha’g this State is viable When we continually
member’s time has expired. budget for a deficit and when our debt increases to th|§

degree? And the Treasurer has the gall to stand up in this

. . . place and say that the bank has turned itself around and is

MrVENN!NG (Custance): | rise to speak against this .ﬁow in a pro¥it-making situation. We all know what has
Government§ Iast. l?udget. A month ago }h|s State was ,"P\appened. The Government has divided the bank in half: the
grave financial crisis, but today after this Goverr]ment?ﬁad bank is out of sight and out of mind and the good bank
budget all appears okay. This is a nothing budget. Itisatotglss made a profit, which has already been milked off,
dud. While at university my children were _dlsc‘ussmg theanyway. What if | told my banker in relation to my farming
budget aﬂd.they came ,OUt V.V'th the following line, The Wh°|eenterprises—and not all my enterprises are as favourable as
budget, it just sucks.” This is the most tongue-in-cheekynars  that | had forgotten to tell him about the duds, the
document we have ever seen. When | saw the Treasurer agdy ones? What if | said, ‘Put those aside, Mr Banker, | only

Deputy Premier on television the other evening discussin : e
this, he cogld not hide the tongue-in-cheek attit.U(je he'ha Zr,‘t‘z\?#otoalr?;ozﬁ tt?}?ir?;c;g sclgﬁ?oﬁttrg(s)é?n?tvvwogslﬂ_S%J?
towards this document, because that is what it is. It is &qfiapility is all your costs and liabilities versus your assets
document based on pllshonesty. Itisa budget for Labor ang|, profit” When | see what has happened here | get pretty
not for South Australia. lam notimpressed atall. — gieamed up, because it is basic stuff. With a State this size,
Labor has not learnt anything from the problems it hag am amazed that the Treasury officials, the professionals for
had. Itis a big con and itis a cover up. Italso contradicts thgyhom we pay a lot of money, allow this sort of budgeting to
Federal Labor budget directives and it is just an electioyo on.
sweetener. If we have ever seen creative bookkeeping this has | still like to be seen as a fair-minded person after more
to be it. This budget is all about Labor’s future: not Souththan three years in this place. If this Government had taken
Australia’s. It claims an artificial surplus after taking $160the bull by the horns and said, ‘We will pull back the State
million of capital from the State Bank. Yet again it milks the debt by so much and this is how we will do i[’, | would have
bank. How many people have we heard say that the Goverggaid, ‘I'll give you credit for that’, but the Government has
ment should not have been doing that? The Royal Commigeen going blithely down this path. We all know what it is
sioner himself says that the Government should not have begRe to be in debt. Debt must be repaid, and when your ability
doing it. What heed has it taken from the Royal CommiSSionto repay your debt gets beyond your Capacity to earn or
er's sound judgment? The Government just battles blithelyyeyond your income, you know what that means: a capital B
on and does it yet again. for ‘bankrupt'—finished! What will happen to the future of
Once again the Labor Government is using the State Bartkis State if we continue in this way? My only solace in all
as a cash cow—I hate using clichés, but that has to be the oti@s is that | realise that this budget will have to be this
that is the most appropriate—despite a specific warning bsovernment’s last, because of the way in which it is trying
the Royal Commissioner. The strategy means that Labor ha®t again to con the people of South Australia. It is an
abandoned its debt reduction strategy for what is a blataratbsolute con.
election budget. State debt will continue to rise—up another Before the last State election the then Treasurer (the
$241 million in 1993-94. Of all the things we could measuremember for Ross-Smith) got the State Bank to unofficially
this budget by, it would be the way it was to handle ourhold down bank interest rates. That was blatantly dishonest,
greatest crisis, that is, our State debt, what we owe othavhereas here we have an instance which is not dishonest but
people and what we are paying interest on interest on. Buvhich is an attempt to con, to cover up and to mislead the
this budget, irrespective of who looks at it and what assesgeople of South Australia. At times, | have lost faith in some
ment one uses, whether one is a small businessman or a laif§euth Australian people. | only hope that they will not be
businessman, is a complete failure. conned by this trick, that they will see through this, and that
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in a little over two months time, | presume, they will make Government is renowned for its creative accounting. With
the appropriate decision on the direction in which Southsome creative accounting this Treasurer conjures up a surplus
Australia will go. of $12.2 million for the past financial year. That is amazing
South Australians are continuing to pay further instal-accounting. | reckon | ought to employ the Treasurer to do
ments on Labor’s failure with the $287 million loss involving my own personal books, but | would not do that, because |
the bad bank and the $42 million SGIC loss. Just as tham sure the Taxation Office would be onto me in a flash if
Government has altered arrangements affecting the value tfis is the way the Treasurer does the accounts for this State.
the State Bank, it has reduced the worth of SAFA by $30@n a suspect assumption, the Treasurer blithely forecasts a
million to help pay for the State Bank’s losses. surplus in Consolidated Account for 1993-94 estimates of
I do not trust the Government’s claim that we will not face some $120 million. No matter how you paint it, the hard fact
another State Bank bail-out. One does not have to be Houdirg still a State debt of more than $9 700 for every man,
or a brilliant mathematician to work out that the fifth bail-out woman and child in South Australia: a level of debt that has
has to come within about nine months, at least before 30 Jurgrown by a staggering $1.2 million every day of the past 10
next year. | have been waiting in this House for someone tyears.
tell me | am wrong, but that fifth bank bail-out is a virtual  If we are to get out of this situation, the debt all has to be
reality, and any mathematician or accountant worth his salepaid, with interest. When will we turn the corner? When,
would know that. | am amazed that we have been able to candeed, will we see the corner, with this Government? This
as many people as we have with these documents. The degbovernment has not done a thing to solve these problems
reducing strategy announced in the Premier's economiwith the 11 budgets it has introduced. Any person with a
statement was based on reducing public sector employmefibancial brain at all must hope that this budget is this
by 1 500 positions by the end of June. This was in additiorGovernment’s last, yet here is a Government providing itself
to a budget cut of 942 jobs in the 1992-93 budget. with a fictitious $120 million surplus which it will doubtless
However, instead of just under 2 500 job cuts in 1992-93use to fund its election promises.
the actual reduction was only 751. Once again they make They should be called election bribes. As | said, it is not
these big announcements and they cannot even get that right dishonest as the Government was in the last election when
While Labor claims it is making the necessary decisions tat held down the bank interest rates. That was proven by the
rebuild the State’s finances and reduce its debt, its actions aRoyal Commissioner to be blatantly dishonest. It is typical
a whimper compared with words. | honestly think theof this Labor Government'’s entire approach to its economic
Government does not intend to go on past the end of thiand financial responsibilities. It just does not know how and
year, because this document suggests that financially iitnever has known how. Even if it were given the chance—
cannot. Labor promised $40 million for economic develop-which it most certainly will not be—it will never learn how.
ment programs last financial year, but less than half that was As | said, what is wrong with the country is basic econom-
spent. This shows deplorable management of a vital Goveriies. One can apply the same principles on the farm as those
ment program. A payroll tax rebate scheme is to be conapplied here. Itis just like the $150 million Federal Govern-
sidered this financial year after failing last year to getment money given to us the other day. It is just like a father
anywhere near its target in assisting job creation. Thevith a son heavily in debt. The father has given the money
reduction in FID for exporters is welcome, but $1 million in to the son to get the family farm out of debt, to pay the bills
FID to encourage our industries is a total joke. and to save the family farm, only to see the son throw it away
Under 11 Labor budgets State taxatpmr capitain South  and go on in the same old way and wasting the lot. How often
Australia has increased from $7.89 per week in 1982-83 tbave we seen that scenario? The father eventually cuts the son
$21.86 this financial year. Anybody reading tHansard or daughter adrift and hopefully buys the farm at the clearing
report of this debate would know that the simple maths arsale and hands it on to a grandson, if possible. That scenario
that the good bank paid into the budget $267 million, but thés very similar to this. The Federal Government has cut adrift
bad bank accrued losses of $287 million, and that works ouhis Government—a Government of its own ilk—and
at a $20 million loss. To hear the Treasurer, the Premier ankopefully when the new Liberal Government comes in there
others saying that the bank has turned around is an absolutéll be some chance to rebuild this State and its economy
farce, an absolutely dishonest comment, and trying to con thten. It really is a shame.
people of South Australia in such a way is an absolute |am especially concerned that one of the ways it produced
disgrace. its illusory outcome for 1992-93 of a $12.2 million surplus
This Government, overwhelmed by its own ineptitude, hasvas by deferring budget capital works worth $54 million. We
clearly decided to produce this election special. The hardeed only to look at the back of the budget papers to see a
parts—the unpopular measures, the targeted separatiorole list of projects, some of which are in my own elector-
packages, the super departments—were all done long agoate. There are four or five pages of these projects obviously
indecent haste without proper consultation or consideratioprioritised in a certain order. But not one single dollar has
for many of the consequences, and | have spoken about thagen targeted or budgeted for those projects.
in a previous debate. Look at what the Government is trying | suppose the Government will now say that these projects
to do with E&WS and ETSA. Itis an absolute disgrace; thereare in the budget papers. How dishonest is that? They are in
has been no consultation with any of the relevant people whthe budget papers—printed there—but the promise is not
ought to know the ramifications. It is only now that peopleworth the ink with which it is written because not a cent has
in senior positions in those departments are coming to me ariteen budgeted towards getting any of those projects in place.
saying that it really is bad and that morale is at an all-timdt is another way of conning and deceiving the public. No
low. What a ridiculous thing to do so close to a State electionwonder the public do not hold politicians in very high regard
to completely rebuild two of our key departments. any more when we see sneaky, dishonest things like that. It
This budget document is now trying to put a gloss on thds there. Members can pick up the book and look at page 64,
dire position into which the Government has led us. Thid think it is, and see all the projects listed there. There are
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projects in all constituencies and not a cent has been set aside When one looks at the budget, one sees in this sleight of
to pay for them. hand that some $200 million of taxpayers’ money, which we
The capital works have been milked off to the tune ofare told is no longer needed by the State Bank for its general
$54 million. This is robbing Peter to pay Paul, with Peter inrunning, has been pushed into general revenue to help balance
this case being the people of South Australia. | fear for théhe budget. So, we have this facade that the Government has
rural people of South Australia especially. It is clear that it iscreated a $120 million surplus, whereas in fact what it has
intended that the important items of the State’s infrastructurgone is taken $200 million of capital, which should have gone
will bear the brunt of the Government'’s so-called economiedio pay off our ever burgeoning debt, and put it into general
particularly road transport. Capital payments under roadevenue. That does not really seem to be very important to the
transport in 1992-93 were $3 million down on estimates. IfGovernment. But the reality is that that money, at the end of
other words, the Government did not spend $3 million lasthe 12 months, will be lost forever. So, again, another asset
year; it was kept back and put somewhere else. To make @f the State has gone down the proverbial drain.
worse, in 1993-94 the allocation is another $16 million less.  |n the 10 years that | have been in this place, that is all the
Madam Acting Speaker, | know that you drive on the Labor Government has ever done: it has borrowed money and
roads as often as | do as you live farther away from this placgpent it, and at the end of the day there is nothing to show.
than |, and you would see the condition of our roads. Onéhat really is the tragedy of the State Bank. Its bad, irrespon-
does not have to be very bright to work out what we ought tagible management by the Government, disgraceful manage-
be spending each year on our roads. Money is already takenent by the board, and the management of the bank has seen
from the fuel pumps for the purpose. We ought to beus as a community depart with some $3.1 million of tax-
spending about 90 per cent more than we are just to maintajgayers’ money to balance a poorly managed exercise.
the |nfras_tructure that we ha_ve. We have got our hands over Thisg budget is continuing that saga because the Govern-
our eyes if we cannot see this. Itinvolves not only our roadgnent has had to take money from the capital asset base of the
put also our water supplles and schools. All this State’s publigy;nk and put it into its recurrent expenditure. | say it had to
infrastructure is in ruin. _ . ~do it because the only other choice it had was to increase
~ We know that we are not putting the money in to maintainaxation. When one looks at the overall budget, one sees that
it. We know the end is nigh when we see that happening. | dghere are not many lines where it could be argued there is not
not support this Government's budget. Itis an absolute shareasonable expenditure. It could be argued that perhaps it
adishonest document and a total dud. Thank goodness it Wihould go to different areas in certain parts of the budget,
now certainly be its last. perhaps to the E&WS Department and ETSA, or the new
Southern Power and Water Company. It could be argued that
The Hon. M.K. MAYES (Minister of Environmentand  the distribution of money probably could be reallocated and

Natural Resources):l move: realigned from a different management perspective, but the
That the time for moving the adjournment of the House beoverall budget clearly shows that the only way that the

extended beyond 10 p.m. Government could achieve that $120 million surplus was
Motion carried. either to take it in assets from the bank or increase taxation.

We are in an election year, and | would suspect that the

Mr INGERSON (Bragg): | rise tonight to make my decision to not increase taxation was very simple in that the
contribution to the last Labor Government budget for theGovernment probably said, ‘Well, if we put up taxation we
decade. Itis an opportunity for me, having been here now fowon't have nine seats in this place after the election; we will
some 10 years, to put on the record what | think of théhave less than that’. So, it would have been a very simple
general direction in which this Government has taken us, theolitical decision not to increase taxation. As | said earlier,
tragedy it has been for the businesses of South Australia aniie disgrace of this whole issue is that our capital asset base
as a consequence of that, the tragedy it has been and stillig virtually going down the proverbial drain. | think South
in relation to the employment of young people in particularAustralians generally would like to see an honest Government
in our State. which can face the community with no sleight of hand and

The budget, which was announced week ago nowsay, ‘Okay, yesterday we made all these errors. We made
portrayed a $120 million surplus. If one looked at that in anymistakes, and we accept that some of them were in our
budget context, one would say that it was a very good budgé&fanagement control and some of them weren't, but predomi-
because the Government had come in with a surplus. It i8antly they were’. As | said, in the 10 years that | have been
only when one looks at the budget and asks a few questioere this is the most disgraceful budget | have seen in the
about how it has been achieved that one finds one of the moggnse that it has not come clean with the South Australian
disgraceful sleight of hands that | have seen in budgeting nGommunity.
only at Government level but at any enterprise level with  The other issue that | think is a disgrace is the Govern-
which | have ever had to deal. ment’s presentation of the contribution that the State Bank

That sleight of hand is principally one of taking money has made to this budget. | do not think | have seen it reported
invested in a business, for example, the State Bank, out of theny more than once or twice in the media that in essence the
bank (and that money is the bank’s assets) and putting it intState Bank lost $20 million last year. It contributed $266
the general day-to-day expenditure of the Government. | sayillion to this budget as a State Bank, but the bad bank lost
that it is disgraceful and a sleight of hand because, if an$287 million. In other words, there was a net loss of $20
other business or a director of any other company in Australianillion. The facade continues, where the Government says,
did that, the Australian Securities Commission would ask;We have done okay, we have made $100 million profit, so
‘Why have you sold the asset? Why haven't you put that intave have contributed another $100 million in capital to this
paying off this massive debt that you have accumulated aslaudget’. However, nowhere in this budget does it show that
business, and why have you put it into general expenditure’?he taxpayers have picked up another loss of $287 million
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because of the losses of the bad bank—that fact is not showand tax this year. Why? Because property values are down.
anywhere in the budget papers. But property values will not be down for too long, and a 40
Again, you would have thought that a Government inper cent increase in the land tax base in the next 12 months
trouble and at the end of its days would say, ‘Well, let’s bewill result in a massive increase in collection for this
honest with the public and give ourselves an even chance @overnment. Again, it is another sleight of hand: keep the
winning the next election’. Instead of doing that, we againfigures down while property values are down with no
have the same old line pumped out to the community: ‘Thigecognition that in the next 12 months there is likely to be a
State Bank of ours, the good bank, is doing a marvellous job'significant increase.
That completely ignores the performance of the bad bank. | Another point is that FID has gone down, and $1 million
have been in business for 30 years and | do not know a6 to go into the export assistance scheme. But where will
anyone having the opportunity—and | am sure the membeBl million in $260 million of exports go? This Government
for Custance would agree—to push off all their interesttries to tell business that it is helping. There has to be more
payments on the capital invested in their business and on athan 1 000 businesses exporting from this State. If we divide
their borrowings to run the business and say that they do nd¢that number into $1 million, it is $100 each.
exist. | know of no-one who has been able to do as the State Mr Quirke: You didn’t get that number quite right.
Bank has done and say, ‘That is that part over there that | lose Mr INGERSON: It is $1 000, but the reality is that
money on, but it really does not matter. | will put in a profit $1 000 to a business exporting (that is $10 million) is
and loss account that shows that | have done very well on thabsolute peanuts. What the Government should be doing is
side where | just have the sales and no expenditure’. looking at the true costs of business: workers compensation,
I think that you, Madam Acting Speaker, would agree thatand tax, and general taxation. FID, even though reduced, is
you would be the laughing stock of the business world andtill a horrendous tax. On the other side of the coin, the debits
of taxpayers because nobody would believe that you woulthx, which is the tax on the other side of the FID when you
be game enough to say to the community, ‘All of the moneybank money and put your money in, provides a $16 million
that | have expended over there is not counted; ignore thagéxtra rake-off. On one hand, $1 million is going back and on
it is not worth worrying about.’ That is where this Govern- the other hand $16 million is coming out in the same banking
ment needs to be brought to task. The debts in the bad bamtansaction area. The Government is not giving anything
were created by bad management of the bank under thavay; it is in fact benefiting significantly.
responsibility of the then Treasurer (Hon. J.C. Bannon), but The other point | would like to make in relation to the
more particularly under the management of the Labobudget is this sleight of hand whereby last year the Govern-
Government. They cannot walk away from that; they cannoment had $50 million in its funds as a roll-over in the special
have their cake and eat it; they cannot say that all the goddalancing funds of each department. This year it expects to
parts of the budget are of their making and that all the bathave $16 million. There is another $33 million that will be
parts are of somebody else’s making. Again, that is theun down out of the State coffers. That is just there; no
problem with this budget. It is the worst possible budget irmention is made of any budget preparation. But when you
the sense that it is continually attempting to hide the issueslosely look at it you see there is another $30 million that has
for which this Government has been brought to task by theome out of the kitty from last year. Again you have this
community. robbing of the bank all the time to pay for the excessive
The second point that is interesting relates to taxationexpenditure of the Government.
Being an election year, one would expect taxation in specific | refer to the area of tourism for which | am responsible.
areas to be pretty neutral, and it is, with a few exceptionsl. have read a couple of comments made by the Minister
One of the most outstanding exceptions is the 40 per cemstating that we have a $2 million increase in the budget. If we
increase in land tax. This Government has told Parliamenhave, nobody that | have spoken to can find out where it is.
‘We are going to do something about land tax. We will Last year there was $16 million in the budget, and this year
control the growth of land tax because it affects smaltthere is $14 million in the budget. To me that is $2 million
business.’ It affects the only area in which there is growth irless, but the Minister tells me that somewhere in the econom-
employment at the moment. ic development authority is the balance of funds. That brings
We had the farcical situation, which | pointed out whenme to the final point that | would like to make. When the
the Bill went through the House, that land tax cannot bebudgets are changed as they have been dramatically this year,
added as an expense from the landlord to the small businesshy will the Government not put in a reconciliation account
man. As | asked at the time: does this Government reallgo that everybody who reads those budget papers can make
believe that landlords will not pass on that expense? O$imple references to where the money is going or where the
course, they will not pass it on as a direct cost. But why, irmoney is coming from. That is a very simple exercise that
the small business area, are we seeing increases in rents oB8y Treasury official at the lowest base level could make. It
10 and 12 per cent? The CPlis only 2 or 3 per cent. We arerould help every member of this Parliament understand
seeing rent increases of between 8 and 10 per cent becawsbere the budget figures are coming from. If there is any
of the stupidity of this Government. Landlords and ownerschange by the Government in a department’s shape or size,
of assets will pass on the cost that is created by the Govermve will then know there has not been sleight of hand.
ment through land tax or any other charges that it may This budget is an absolute shemozzle when it comes to
impose. Instead of segjra 2 to 3 pecent increase in small that because you cannot find anything. If you look further
business rents, itis 10 and 12 per cent. This Government doego some of the other discussion papers, you find that there
not understand the fundamental business practice of passirey $7 million spent on regional tourism, $4 million on
on costs. | said that when the Bill went through the Houseinterstate tourism marketing, and $3 million on international
and my comments are now being borne out. budgeting—$3 million to be spent by South Australia
Itis fascinating when we look at the budget to see that theromoting South Australia internationally. It is no wonder
Government does not expect to get any more money frorthat we have a 40 per centdrop in international visitor nights
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over the past five years. It is no wonder that we cannot selibetted by the Premier and the Ministers, make sure that the
the message to the international community that we aréigures are hidden each time so that you cannot compare. But
interested in tourism. We are not even fair dinkum. Let us getvhat you can compare and what you cannot hide on the way
a little bit interested. We are prepared to spend only $3hrough is the total debt in South Australia, and that has gone
million, out of a $4.8 billion budget, in trying to market from $2.6 billion to $7.86 billion in 1992-93. It is estimated
tourism in South Australia, for what is supposed to be and haw® rise to $8.1 billion during this financial year.
been heralded by this Government as the best economic | do not know how anyone could go to an electorate and
opportunity for the future. claim credibility with those sorts of figures. | will not have

In the past 10 years this Labor Government has spent $#ime to go through too many of the sleight of hand tricks that
million on tourism to see our international visitor nights drophave been used, but it was very interesting to hear what will
40 per cent. By anybody’s measurement that would have tbappen to the SAGASCO money if the Government suc-
be an absolute economic disaster. If you took $77 million andumbs to the price that has been offered. It has sold 19.9 per
spent it marketing tourism in South Australia and inter-cent, of course. In the business sector all over Australia,
nationally and you ended up with a 40 per cent drop in markgbrudent financial managers in these times are making the
share not only should you be sacked but all of the personnelecision to sell assets to reduce their debt because they
within the tourism department should also be sacked. | amannot, in the 1990s, sustain the level of debt and interest
appalled at the amount of money that has been wasted @apayments that they sustained during the 1980s when there
tourism. The South Australian community, particularly in thewas a growth factor in the economy. The economy is flat, it

industry, is also appalled. will stay flat, and the situation in the 1990s will be similar to
The DEPUTY SPEAKER: Order! The honourable the situation that Australia was in from 1932 to 1940. It will
member’s time has expired. be all about actual cash profits—not the profits that we have

seen in the last four or five years with this Government,
Mr D.S. BAKER (Victoria): | support the remarks made which are a shuffle of figures—and reduction of debt when-
by the member for Bragg and other speakers | have beesver those profits can be used to do so, or sale of assets to
listening to tonight. | think any Government has to be mindfulreduce the debt.
of its record. In presenting a budget the Government’s So the first test of the Government, in a major sense, is the
credibility comes on the line, not only for what it says it will selling of the SAGASCO shares. | was very interested to hear
do next year but more importantly how it has performed inthe Premier on the ABC, when he was asked what he would
the past. do with the SAGASCO money, saying, ‘We will not pay it
We have heard much about what this budget will do foroff debt; we will pay the super book profit off the debt and
South Australians, about how the debt as a percentage of GSR are going to use the rest on recurrent expenditure.’ If we
is going down, and about how wonderful that will be for look at a business to see how it is run and whether it has the
South Australia. | might say that in the seven years | haveability to generate cash flow in the future, the very first thing
been in this Parliament each year we have been told thate look at is whether assets are being sold and put into
things will improve next year. recurrent expenditure. This Government has been getting
I think it is very worthwhile to look at what has happenedaway with it for five years. For five years we have been
during the 10 years of Labor rule in South Australia. Thestanding up in this House and saying, ‘You are deceiving the
table is very succinctly and very well put in the financial public in South Australia.’
statement and | do not think anyone on the other side of the We on this side of the House spend far too much time
House could argue about the facts in the financial statemeritoking at the individual lines in the budget. We should be
This Government has been entrusted by the electorate tfoking at the one that tells the story, that is, the financial
South Australia over the past 10 years to run the business afsets and liabilities of South Australia. No-one can argue
the State, and | will go through some of the methods it hageven though people in the Government may try) that the net
used to keep in office. But the financial statement clearlyiabilities of South Australia are rising each year. They have
shows that our debt at nominal prices—and you can putisen each year since this Government took office.
whatever connotation you like on it, but we will start on  One could say that the Government has done its best but,
nominal prices—has gone from $2.6 billion to $7.869 billionif one looks at some of the business entities that the Govern-
in 1992-93. ment has been in, one sees that it just has not happened
With all the good news of the budget and all the hype ofovernight. Itis easy to say, ‘Well, it was the State Bank; that
‘Look, we have turned the show around; don’t worry aboutwas $3 150 million. Do not worry about it; we have made that
the criticism of the Opposition,’ the estimated total debt in themistake. But this has been going on for years. When | first
budget for next year in South Australia is greater than thizame into this place there was the Marineland scandal. The
year. So, we are still slowly, ever slowly sinking down the Government was being blackmailed by the unions, and in fact
gurgler. it made considerable pay-outs to the unions to try to get them
I do not think any Government can claim credit for the to keep quiet. The member for Hanson was one of the people
financial management of the State if continually it is goingwho helped uncover that scandal. Approximately $8 million
into debt, especially when the percentage of GSP of debt hagas lost as a result of the incompetence of the West Beach
been going up each year. It has been rising quite dramaticallirust, and as a result of the absolute incompetence in the
in past years, although it has slowed this year, but it is afmandling of the matter by this Government.
absolute financial scandal that the Government is trying to We might say now that $7 million or $8 million is really
claim that the total debt as a percentage of GSP next year witlothing in the scale of our estimated debt of $8 100 million
be reduced. Because what happens in these budgets, whiwbxt year, but until that time that $7 million or $8 million was
are presented every year, is that it is virtually impossible fothe biggest financial scandal the State had seen. It was an
anyone with any financial background at all to compareabsolute blatant pay-out to try to silence the green movement
apples with apples. The bureaucracy, no doubt aided arahd the unions, who had ganged up against the Government
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of the day, elected by the people—and they succumbed tBovernment, once again, $60 million of taxpayers’ money
that, of course. Not only did we see the unions being paid ouvas lost.
but we saw the careers of the Abels family absolutely While | am on Woods and Forests, that department, which
wrecked—and they will never recover. We heard all about thés supposed to have been pulled into gear, in a financial sense,
secret meetings with then Minister Arnold in his office on ain its last financial year lost in cash $75 million of taxpayers’
Saturday afternoon, when the heavies got together to foramoney. So, all these amounts are escalating. But still the
these people to sign an agreement under duress to try to ggbvernment goes to the people and says, ‘Look, we are doing
the Government off the hook. our best.’ | think they meant it and, quite frankly, | think they
All that has been documented but, of course, documentedere doing their best with what they were working with. But
years later after the evidence to a select committee, and thtitey were working with incompetent financial managers and
in itself was passed over by the Government as just a phasecompetent Ministers. They were working with very good
something that happened and would not happen again. @durnalists, very good speech writers and people who could
course, while this was going on we had the submarine projectyrite very good press releases, but not one of them had done
which the Premier of the day said was the greatest proje@ny more than put out the milk money every morning. That
South Australia had ever seen. But what people forgot wawas the limit of their financial competence.
that, to get the submarine project, which was supposed to be We then moved to the SGIC saga. | can remember
so good for South Australia, we had to build tland  standing in this House and berating SGIC and what it was
SeawayWe had to give a couple of the tenderers a little bitdoing, and being ridiculed by Ministers and members of the
of practice so, for something like $20 million, we built a ferry Government saying, ‘You are knocking South Australia.’ It
to ply between the mainland and Kangaroo Island which hais a pity that we did not knock a lot earlier. It is a pity that the
lost considerable amounts of taxpayers’ money ever sincemedia did not listen to what we were talking about, because,
It was doomed to failure from the day it was built. The in each case | have mentioned until now, the Opposition was
Hon. Roy Abbott was the Minister at the time and came undevery active in questioning, the Auditor-General was very
intense scrutiny from this Parliament, and the answers by thactive in questioning, and in each case the media were fooled
Minister and the Premier of the time were, ‘What is theby the press releases and the smooth words of these incompe-
Opposition doing? Are they trying to undermine the submatent people who were running the coffers of South Australia.
rine project?’ But $20 million was blown by one of the = Mr Becker: An absolute con trick.
tenderers in the submarine project so it could get some MrD.S. BAKER: Exactly, as the honourable member
experience in ship building. That has been an absolute whitgays. Over the years this has happened. It is the same old
elephant since the day it was launched, and it has probabthing, time and time again. ‘Look, it will be better next year,
covered more miles getting over the strait to Kangaroo Islansve will not make that mistake again,” but every year it
than any other ship in history, because it very rarely travelfappens, and it happens because this Government is not
in a straight line. faintly interested in getting down to the nitty gritty and trying
This was covered up. We found out that it was an insiddo run this State on behalf of the taxpayers, instead of running
deal with Marine and Harbors, which did not take any noticdt on behalf of their own ends. When we look at some of the
at all of the committee and what the committees of inquiryelection promises that have been made, like the infamous
said; it decided it would let a tender to have this ferry built,sleazy deal that we have talked about many times in here, the
just so someone could get some practice. So, there is $#2 million in interest rate subsidies—under the hat of
million down the drain. At that time that was the next biggestcourse—and the free bus travel, which have to be paid for by
financial disaster this State had had. the taxpayer, they continually go onto our State debt.
Then we moved on. We had the then Minister of Forestdr Holloway interjecting:
and members of this Government (it went through Cabinet, Mr D.S. BAKER: Well, | can promise the honourable
who aided and abetted it) going over to New Zealand andnember one thing—
deciding to take on the Kiwis in the forestry game. They Mr Such: Better management.
bought a timber company in New Zealand—but they bought Mr D.S. BAKER: Yes, as the honourable member said,
the company on unaudited accounts. | do not think anyonghe management will be far superior to anything that has been
even the man who runs the corner deli, would buy a businessfered in the past ten years. | do hot know how any member
without getting some information on what was going on. Inopposite, from the incompetent Ministers to the backbench-
fact, there is that very famous telegram which | looked up irers, can even think of interjecting, considering the way they
my file today, when John Heard, who was advising thehave run this State over the past 10 years. | know that you,
Government, stepped in and said ‘Do not settle. Unauditetr Deputy Speaker, have been thrust onto the back bench
accounts. What on earth are you doing?’ ‘Too late,’ she criedand not allowed to participate in it. You are someone who has
They wanted to get away for Christmas, so they settled. Sconsiderable wealth, | am told, and know how to manage it,
SATCO lost $16 million through absolute financial incompe-but you have been pushed to the background, because you,
tence by the Minister, the Cabinet and this Government. Sir, have been saying from that back bench for many years,
SATCO, in its wisdom, lost about $30 million of tax- ‘This Government should take stock of itself and get a few
payers’ money, and very little has been done about it. Thgteople involved, apart from the union yobbo mates who are
was the next biggest financial disaster. Then we moved om there who must have the payoffs, when people of compe-
again in Woods and Forests, because the Government was ttietce, like you, whose careers could have been probably up
watching what it was doing, and we had this very famousn lights now in South Australia, have been chucked onto the
Scrimber operation at Mount Gambier that had 75 startindgpack bench, and only when the Speaker is away do you get
dates; the whole of the last term of this Government was theome say in the running of South Australia. As to these
starting dates for Scrimber. In fact, it was finally opened bypeople who interject, | think it is about time they listened to
the Premier in Mount Gambier about a month before the lagteople such as the Deputy Speaker who have been telling
election. But because of the financial incompetence of thithem for years that things have not been good in this State.
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It really does amaze me how people have the gall to go oidommission had we not pushed the Government into it. |

to their electorates and say, ‘Please, Mr Elector, re-elect usemember the day when we moved for a royal commission
The Hon. M.K. Mayes: We have watched you as and the Government said, ‘Why do you want a royal

Opposition Leader. commission?’ It was only about two hours later when the
Mr D.S. BAKER: All | can say for the Minister is his Government said, ‘We think we’ll have one.” The Govern-

track record has been great, because it does not stack up BNt knéw that it was bigger than the lights at Football Park,

well. We will not argue about that, because | think it is 2Pout which a royal commission was held, and it thought
improper to argue about that now. Just let us go to the peopld; €rhaps we had better have one on the State Bank.’ The
Do not let us argue tonight. Get the Premier to call the!t@ny of disasters of the last decade have all come home to

election and then we can go out, and let us go on the Govefoostin that royal commission. | think it is very fitting, as th|s_
nment's financial management. Parliament clos:tesH thgt we do gohto tt;e peop:e on the flnanﬁlal
o management of the State, on what the royal commission has

The Hon. M.K. Mayes interjecting: found and on the financial incompetence of the Ministers in
The DEPUTY SPEAKER: Order! _ this Government. Those members on the backbench who

~ MrD.S. BAKER: I have one of the most marginal seatshave been kept back there, many with ability, must be

in South Australia. | am prepared to go on the Government'smarting to know that this was going wrong when they should

financial record. have had a say.
The Hon. M.K. Mayes interjecting: The DEPUTY SPEAKER: Order! The honourable
The DEPUTY SPEAKER: Order! member’s time has expired.

Mr D.S. BAKER: In fact, | am prepared to go and
doorknock in Unley on this Government’s financial record,
and | am prepared to help our candidate there and forsake my
seat, because | think it is in South Australia’s interest. It is ADJOURNMENT
something that should be done for South Australia.

The last item that we have to talk about is, of course, the At 10.32 p.m. the House adjourned until Wednesday 8
State Bank—$3 100 million. We would not have got a royalSeptember at 2 p.m.

Mr SUCH secured the adjournment of the debate.



