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The SPEAKER (Hon. L. G. Riches) took the
Chair at 2 p.m. and read prayers.

QUESTIONS

UNEMPLOYMENT.

Mr. HALL: Further reports have been pub-
lished of the employment situation in Australia
together with a report that there has been a
slight improvement in the figures in South
Australia, but a report in this morning’s
Advertiser states that building workers are
leaving this State. Because of these various
reports, I ask the Premier whether he is aware
in what sector the improvement in the employ-
ment position has occurred and, if it is in the
building industry, does this indicate a
resurgence of interest in the building industry
in South Australia?

The Hon. FRANK WALSH: This question
cannot be answered by a simple ‘‘Yes’’ or
“¢No’’. First, I commend the Master Builders
Association in this State, because, as I under-
stand the position, throughout Australia this
association is preparing statisties for the
information of the Commonwealth Treasurer
that will indieate what I may call the weak
spots in the building industry. I believe that
when this information is tabulated it will
undoubtedly assist the Commonwealth Govern-
ment to do something to relieve the present
position. I have no doubt that the Common-
wealth Government has spent much money on

buildings in the past year or so, but I doubt-

whether buildings have been built in this State
on a pro rate basis, as the Commonwealth
Government may not have been aware of the
position here. The Australia-wide statistics
prepared by this association will help improve
the position greatly. We have been accused
of causing unemployment, but I draw the
attention of members to the Loan Estimates
introduced last Thursday, in which $700,000
is provided under the State Bank for house-
building (from which it is estimated that the
construction or purchase of 2,000 houses will
be financed); $22,310,000 is provided under
f¢Government Buildings, Land and Services’’;
and a provision is included to ensure that this
year the Housing Trust will do as well as, if
not a little better than, it did last year. In
regard to private builders awaiting advances
from registered lending authorities, this Gov-
ernment is the only ome in Australia providing
assistanee in conjunction with the State Bank.

The State Bank, Savings Bank of South Aus-
tralia, and the Commonwealth Savings Bank
are doing a mighty job in the interests of
housing (and the comstruction of other build-
ings) in this State. If other banks joined in
(and I doubt whether they would), instead of
assisting fringe banking organizations that
might come under their control, the building
industry would be much better off than it is
today. Although I do not wish to make a fore-
cast, I hope that something good will come out
of the Budget to be introduced in the Com-
monwealth Parliament tonight. I am informed
that many motor cars manufactured in this
State are awaiting purchase and that the indus-
try may not be able to afford to retain its
present labour force. Unless encouragement is
given-in this regard, this State’s position will
further deteriorate.

., HOVERCRAFT.

Mr. HUGHES: For some time questions have
been directed to the Minister of Marine and
the Premier about the possibility of a hover-
craft service across Spencer Gulf and to Kanga-
roo Island. Several months ago I was informed
by the Premier that a company named Birdseye’s
had applied to the Government for a licence
to operate this service. However, from inquiries
made, I understand that the Harbors Board
has no power to issue a licence for the trans-
portation of passengers, and that all it is
required to do is to survey boats to see whether
they are seaworthy, in accordance with the
regulations laid down. As the Minister of
Marine promised to - have the Minister of
Transport investigate the matter to see whether
there was any necessity for a licence under
the legislation administered by the Minister of
Transport, can the Minister say whether investi-
gations have been finalized and, if they have,
whether any decision has been arrived at and
whether Miss Birdseye has been informed of
the decision?

The Hon. C. D. HUTCHENS: No decision
has yet been made because it is difficult to
determine whether a hovercraft travels in the
air, on the sea or over the land.

Mr. Coumbe: It could be a sputnik.

The Hon. C. D. HUTCHENS: Yes. This
matter has ecreated some difficulties. The
Minister of Transport told me today that
investigations are still continuing and that he
hopes to supply me with a detailed reply soon.

Mr. HUGHES: According to a recent
report, because of its close proximity to
Adelaide Wallaroo will probably be selected as
the main terminal port for the proposed hover-
craft service between Spencer Gulf ports. I
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understand that Miss Birdseye, the promoter
of the company concerned, accompanied by
technical officers, inspected the shore areas of
Wallaroo last week, -In view of the importance
of this venture to mnorthern Spencer Gulf
towns, can the Minister of Marine say whether
the Government has been approached about
making available a suitable site at Wallaroo
for a landing stage for passengers and freight
and for the building of. a terminal depot?

The Hon. C. D. HUTCHENS: I can say
frankly that the Government has not been
approached. However, I do not know whether
an approach has been made to the Harbors
Board. Inquiries have been made about what
would be required for a landing base on the
coast. "I am confident that everybody will
acknowledge that Miss Birdseye is an excellent
businesswoman who will investigate all angles,
will not be subject to pressure from anybody,
and will do what she considers is in the best
interests of -her company and the State when
she determines to make a move. At this stage
I believe she is simply making investigations
to see what would be desirable, economical and
in the best interests of the company and the
State in general.

METROPOLITAN DRAINAGE.

Mr, COUMBE: Has the Minister of Lands,
representing the Minister of Local Government,
a reply to my recent question about metro-
politan drainage? '

The Hon. J. D. CORCORAN: My colleague
states that a draft Bill has been prepared but
has not been finalized. Proposals in the Bill
will be discussed with councils later this month.

BRIGHTON ROAD.

Mr. HUDSON: Has the Minister of Lands,
representing the Minister of Roads, a reply
to my recent question about the widening of
Brighton Road between Dunrobin and Stopford
Roads? -

The Hon. J. D, CORCORAN: The Minister
of Roads reports that the widening of Brighton
Road between Dunrobin and Stopford Roads
is being delayed because of difficulties encoun-
tered in land aequisition. At presemt it is
estimated that it will take a further five to
six months to acquire all the necessary land.
Therefore, construction work is expected to be
commenced in about gix months and to be sub-
stantially completed after a further four
months,

WATER MAINS.

The Hon, B. H. TEUSNER: Has the Minis-
ter of Works a reply on a matter raised by me
during the .Address in Reply debate and in

subsequent questions as a result of requests
made to me by the Angaston and Tanunda
councils for the removal of hundreds of pipes
of the old Warren trunk main that are lying in
various parts of the areas of the councils?

The Hon. C. D. HUTCHENS: The Director
and Engineer-in-Chief of the Engineering and
Water Supply Department reports:

Hinton Demolitions Limited has a contraet
with the department for the removal of the old
Warren trunk main. Under the terms of the
agreement, the contractor is required to make
all arrangements with the council for the lift-
ing of all mains along roads and also is wholly
responsible for the reinstatement of the.roads.
It is understood that these arrangements were
made between the contractor and the council of
Angaston before the contractor commenced 1ift-
ing pipes in the area. The area has beéen
inspected by the Regional Engineer, and “the
problems discussed with the Distriet Clerk, and
it seems unlikely that the pipes would affect
the flooding of the area. It is agreed, however,
that the pipes are unsightly and should be
moved as soon as possible. A letter will .be
sent to Hinton Demolitions requesting that it
remove the pipes in the Angaston Distriet
Couneil area as soon as wpossible, If the
council informs the department of any pipes
that are urgently required to be removed
because of interference with traffie; roadworks
or for any other reason, we could arrange for
these pipes to be removed.

The Hon. B. H. TEUSNER: In his reply,
the Minister indicated the action the depart-
ment would take in connection with the old
Warren trunk main pipes lying in the Angas-
ton council area. I point out, however, that
my remarks in the Address in Reply debate
and in subsequent questions referred to other
council areas, particularly to the Tanunda
council area. Can the Minister say whether
action could be taken by his department con-
cerning pipes lying in council areas other than
the Angaston council area similar to the action
it intends to take in the Angaston council area$

The Hon. C. D. HUTCHENS: What I said
about the Angaston council area applies to all
other council areas. The department is con-
cerned - about the long delay in removing
the  pipes and whatever it can do
to remove them (whether or not they are
causing difficulties) it is anxious to do as
quickly as possible. If the honourable member
informs the department of special ecircum-
stances applying in a specific area, the depart-
ment will do something about the matter.

CLOVERCREST LAND.
Mrs, BYRNE: Has the Minister of Educa-
tion a reply to my question of August 11 about
the acquisition of land for school purposes in
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the Clovercrest area morth of Montague Road GUM TREES.
by the Education Department? Mrs. STEELE: Last week I directed a

The Hon. R. R. LOVEDAY: The Education
Department is aware of the housing develop-
ment that is taking place in the Clovercrest
and Modbury areas and is negotiating for
sites for both primary and secondary school
purposes in the area on the Para Hills side of
Montague Road.

SCHOOL LIBRARY BOOKS.

The Hon. G. G. PEARSON: During the
weekend I received inquiries and some com-
plaint regarding the type of books sometimes
found in school libraries. My informant states
that he found his daughter in possession of a
book from the schoel library which he thought
was pornographic. In fact, the book had the
school library stamp on it and the insert in
the back for recording the names of borrowers.
He subsequently discussed the matter with the
headmaster, with some parents and friends, and
with other headmasters, all of whom agreed
that they would be very much disturbed if
they found their children with suech a book.
That was some time ago. Another book which
has come into his possession in the same way
more recently is, in his opinion, equally objec-
tionable. I appreciate that opinions differ as
to what is good literature, but I consider that,
in the case of adolesecent boys and girls, some
restraint uponm the more advanced ideas of
what is good literature could be exercised.
Can the Minister of Education say whether any
control is exercised over the selection of books
for school libraries; whether the school com-
mittees subsidizing the purchase of these books
have any jurisdiction in this matter; whether
the headmaster of the school concerned vets the
books that are put into the library; or whether
the department’s Chief Librarian exercises
control’ over these matters? If the Minister
cannot comment now, will he be good enough
to investigate thiz question to see whether it is
desirable to exercise closer supervision?

The Hon. R. R. LOVEDAY: The honour-
able member has raised a number of questions,
and I shall be happy to get a report that will
answer the various points. I should be sur-
prised to find that any books in school libraries
could be fairly termed “pornographic”. How-
ever, if the honourable member will provide
the titles of the books referred to I shall be
pleased to examine them. Getting a detailed
report would be far better than my attempting
to answer all the honourable member’s questions
offhand.

question to the Minister of Lands, representing
the Minister of Roads, relating to the removal
of trees on Montacute Road, and since then
I have received letters and telephone calls
from people who supported my action and also
the suggestion I made that the Minister of
Roads and the Minister of Education should
confer on this matter. I doubt whether the
officers of the Highways Department under-
stand the full extent of the public’s anger at
the continued destruction of trees along our
public highways. Over the weekend I spent
some time on this controversial section
of the road, and, knowing the area
well, I really cannot conceive why it is neces-
sary to widen the road to a width of 62ft. to
provide a six-lane highway. I understand that
a conference on this matter has taken place,
at whieh I hope the decision to proceed has
been reviewed. Can the Minister of Lands say
what has happened in this matter?

The Hon. J. D. CORCORAN: Iinquired about
this matter only this morning and, although I
have not obtained a reply for the honourable
member, I hope one will be available by
tomorrow and that some action as suggested by
the honourable member may be taken:

Mr. MILLHOUSE: Since the House last
met on Thursday several approaches have been
made to me on this matter. Although this
locality is not in my distriet, several people
have written to me and others have spoken to
me about these red gums. I have been
informed that the Highways Department has
made no secret of the fact that these trees are
coming out and that any review at the request
by the Minister is a mere courtesy, as the
decision has been taken and will not be dis-
turbed: the Minister will simply be informed
as a courtesy that the decision is to stand. As
I understand that the conference was held
yesterday, and as no reply on this matter of
great public interest was fortheoming today,
will the Minister of Lands ask the Minister of
Roads to ascertain just what review has been
made by his department and to ensure that a
genuine review has been undertaken?

The Hon. J. D. CORCORAN: As I under-
stand the honourable member’s question, it
implies that the Minister is simply a rubber
stamp. I am certain that this is not the case
and that if the Minister makes a decision it
will be of his volition and on his own judg-
ment. I want to allay any fear in the honour-
able member’s mind that the Minister would
not take a personal interest in the matter. I
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shall be happy to conv'ey the honourable mem-
ber’s remarks to my ecolleague and obtain a
report as soon as possible.

Mr. QUIRKE: In regard to the removal of
trees for road comstruction purposes, I appre-
ciate the difficulty of road engineers, as well
as the faet that trees must often be removed
in the interests of safety and other factors.
Although that is regrettable, it cannot be helped
sometimes, I know, too, that road engineers
do not like to see trees overhanging roads,
particularly the shoulders of roads that are
not sealed, as they. have a great erosive
influence. However, I applaud the fact that,
as opposed to the opinion years ago, many
people now desire to preserve trees. Where
trees have to be removed for road widening,
sufficient space on either side of the road conld
be acquired for replanting purposes. Red
gums that grow in flat country, for example,
could be replanted, if the road were sufficiently

wide, necessitating merely the acquisition of -

more land. I point out that such trees are
not as slow-growing as some people may think.
The Minister of Lands may recall that red
gums flourished in regeneration in the South-
East, and that could occur elsewhere, Will
the Minister therefore recognize the desire of
people for tree-lined roads, and ascertain
whether sufficient land for replanting trees can
be aequired in areas where trees have been
removed ¢

The Hon. J. D. CORCORAN: I think the
honourable member’s suggestion containg much
merit, and I shall be happy to refer it to the
Minister of Roads. Although I have no doubt
that this matter has been considered in the
past, I am sure that if such replanting could
take place, it would minimize the disappoint-
ment of those people interested in preserving
trees. Such replanting would ensure stands
of trees in the future equal to those being
removed. Replantings would possibly be better
positioned, and the road would thereby serve
the travelling public just as well as that
planned. I shall obtain a report on the matter
for the honourable member.

LEGISLATIVE COUNCIL ROLLS.

Mr. LANGLEY: Recently many houses sub-
sidized by the Commonwealth and State Gov-
ernments have been purchased by people who
pay about one-third of the cost and a small
weekly payment to obtain life tenancy. Some-
times these houses are occupied by man and
wife and sometimes by only one person. As
in the metropolitan area in general, and in the
Unley Distriet in particular, hundreds of people

live under these conditions, can the Attorney-
General say whether they are eligible for enrol-
ment on the Legislative Council roll if they
apply? I have had several inquiries from con-
stituents on this matter.

The Hon. D. A, DUNSTAN: On the face
of it, anyone who has a separate dwellinghouse
and is the tenant of that dwellinghouse is
entitled to enrol for the Legislative Couneil,
but only one occupier can do so. I rather
doubt that both could obtain enrolment under
a life tenancy, because I do not think they
would both have a registrable life tenancy in
these circumstances. However, the occupier
should be able to enrol for the Legislative
Couneil,

CADELL IRRIGATION AREA.

Mr. FREEBAIRN: On Thursday last I
asked the Minister of Irrigation a question
about the rehabilitation of No. 2 caisson at
the Cadell irrigation settlement and pointed
out that the Minister had said earlier in the
year that he thought the work would be finished
by March. As I understand that the Minister
now has more information, will he give it to
me?

The Hon. J. D. CORCORAN: In reply to
the honourable member’s question on February
3 last, I indicated that the installation of drains
was nearing completion. I further stated that
it was expected that tenders for the comstrue-
tion of the new caisson would be called early
in March, and it was hoped that all works
would be completed and that the new system
would be in operation by the end of June,
1966 (which was our desire). Whilst the drains
have since been completed and are in opera-
tion, using the old caisson for disposal, it was
not possible to construet the new caisson by
the anticipated date. The contract for the
construction of the mnew caisson was let omn
June 1, 1966, and the contractor expected that
the work would be completed by November 21,
1966. The present position is that the con-
tractor expects to commence work on or about
September 5, and complete it within three
months of commencement.

MURRAY RIVER.
Mr. McANANEY: Has the Minister of
Works a reply to my recent question about the
level of Lake Alexandrina?

The Hon. C. D. HUTCHENS: As promised,
1 obtained the following report from the Diree-
tor and Engineer-in-Chief of the Engineering
and Water Supply Department:

South Australia is entitled, under the River
Murray Waters Act, to stipulated monthly
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flows which range from 47,000 acre feet in
June and July, to 134,000 acre feet during the
months of November, December, January and
February. These flows provide for diversions
and losses in the Murray River but make no
provision for losses in Lakes Alexandrina and
Albert. This is the reason why the Common-
wealth, New South Wales and Victoria agreed
to contribute towards the cost of the barrages
built for the purpose of excluding salt water
when the river flow was insufficient to make
good the heavy losses from the lakes. During
the winter, little water is diverted from the
river and therefore a substantial proportion of
the flow reaches the lakes. This is at a time
when evaporation from the lakes is low and
therefore water is available to maintain them
at full level. A certain flow must be main-
tained down the river to prevent the salinity
rising to an excessively high Ilevel.

However, during the months from November
to March, diversions average 45,000 acre feet
a month, losses from the river itself between
Lake Victoria and Wellington average about
40,000 acre feet, and evaporation losses from
the lakes average 85,000 acre feet. This gives
a total of about 170,000 acre ‘feet a month
and, therefore, it is obvious that: the lakes
must fall during the summer months, even in
years when this State receives its normal quota.
Last year, restrictions were enforced by the
River Murray Commission and the flow to South
Australia during the summer months was below
the normal quota. Neglecting temporary wind
effects, the lakes fell to a level one foot below
normal as a direct result of the flow to this
State being insufficient to meet all diversions
and river losses and at the same time to make
good evaporation losses in the lakes. Similar
circumstances have arisen in the past and will
certainly arise again in the future. The bar-
rages perform their function of excluding sea
water from the lakes and lower river very well
indeed, but it was never envisaged that they
would maintain the lakes at their full level
of R.L. 109.50 at all times.

EDUCATION ALLOWANCES.

The Hon. T. C. STOTT: Last week, when
replying to my. question about university stu-
dent allowances, the Minister of Education
asked me for details of the case and said that
he would inquire about it. .I have received a
letter from the Minister (and am grateful to
him for securing the information) in which the
Chairman of the Fees Concession Committee,
Mr. V. A. Edgeloe states:

We are, of course, unable to account pre-
cisely for discussions with students in the
enrolment office, but it is unlikely that Mr,
Norman’s son received information different
from what would have normally been given to
such a student. This is as follows: (1) he would
have been given a copy of the leaflet referring
to the scheme (fwo copies
attached); (2) he would have been told that
if his parents’ adjusted family income exceeded
$6,900 a 'year it would be futile for him to
apply for a concession unless he had a special

of which are.

case to submit for econsideration by the

committee,

Apparently, judging from that letter, there
was a departure from the previous policy that
applied and this committee now applies a means
test. The letter to me from the man concerned,
who is a chemist and wants his son to follow
him, states:

Country students in Leaving Honours and
tertiary have in the past been allowed a living-
away-from-home allowance of $200.

This concession was a great advantage to many
country people and their children, and they are
disappointed at the change., Last week, when

the member for Gumeracha (Hon. Sir Thomas

Playford) asked the Minister whether the
earlier .decision of the Government had been
altered or rescinded, the Minister replied, “No”,
and then said that the procedure had been and
was still being followed by the present Govern-
ment, implying that the previous policy was
still being followed. Apparently, that is not
g0. Therefore, can the Minister of Education
give reasons for the change in policy?

The Hon. R. R. LOVEDAY: If the honour-
able member reads in full my answers to his
question and to ‘that of the member for
Gumeracha, he will see that I pointed out that
there was a formula for a means test that was
different for the metropolitan students com-
pared with the country students. The formula
for the country student was to his advantage,
as there was a living allowance equivalent to
about $200 because of the different formula.
The country student still gets the benefit of a
living allowance equivalent to about $200 a
year. However, the distinetion is that pre-
viously the country student was not \subjéct to
a means test at all: that has been the change
in policy. Now, all students are subject to
that test whether they are from the country or
from the metropolitan area. The means test
for country students is so arranged that they
get the benefit of an amount equivalent to
about $200 a year living allowance. ‘

The Hon. T. C. Stott: In other words, it is
different from what it was previously.

The Hon. R. R. LOVEDAY: If he is within
the means test. The letter quoted by the hon-
ourable member indicates that the student con-
cerned does not come within the means test.

BOOL LAGOON ROADS.

Mr. RODDA: As it is feared that roads
which surround the proposed game reserve at
Bool Lagoon, and which serve landholders in
transporting stock to their holdings at either
end of Bool Lagoon Reserve, may be elosed,
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will the Minister of Lands ascertain whether
the fears are justified, and will he consider
keeping them opent ‘
The Hon. J, D. CORCORAN: I shall be
happy to inquire whether any move has been
made to close the roads in question, although
I doubt that such a move has been made.
Many safeguards exist concerning the right of
people to object to closing roads or travelling
stock routes (whichever is the case). As a
matter of policy, the closing of travelling stock
routes is always referred to the Pastoral Board.
The board inquires fully and, if it is at all
doubtful, or if any objection is raised to the
closing of the route, the matter is not pro-
ceeded with. If it is proceeded with, the
matter lies on the table of the House for 60
days, during which time members, if they
desire, may object to the closing of the route.
Each landholder or person concerned with the
closing of a road is notified of its closing by
the Surveyor-General, and given a certain time
in whieh to object. Such objections are con-
sidered by the Surveyor-General, so I take it
that, even if moves have been made as has been
suggested by the honourable member, ample
opportunity will be given to the people who
objeet, and their objections will be considered.

PORT PIRIE OCCUPATION CENTRE.

Mr. McKEE: Can the Minister of - Edica-
tion say when the occupation centre at Port
Pirie will be opened and, if he cannot, will he
obtain a report?

The Hon. R. R. LOVEDAY: I shall be
pleased to obtain a report for the henourable
member. ’

ORROROO DOCTOR.

Mr. HEASLIP: At present the doctor at
Orroroo (Dr. Jansen) is trying also to serve
the needs of Quorn and Hawker (in the dis-
trict of the member for Frome), but up to
the present he is. not receiving the assistance
he should receive in coping with the needs of
the people in the area. During the Address
in Reply debate, when I raised this matter,
the member for Port Pirie (Mr. McKee) said
that the member for Frome was responsible
for bringing from New South Wales a doctor
to assist in Orroroo. That doctor has. now
disappeared, and I shall not say any more
about that. In fact, I did not even know
that he had come to Orroroo. However, as the
Minister of Health promised to introduce .a
system of sending cadets from the Royal Ade-
laide Hospital to the district, thereby relieving
the Orroroo doctor, will the Premier ascertain

to what extent this system has been imple-
mented, and whether Doctor Jansen can expect
relief from the duties he is now trying to
carry out (which will ultimately kill him), in
giving the people of Quorn and Hawker the
attention to which they are entitled?

The Hon. FRANK WALSH: I shall take
the matter up with my colleague, but I assure
the honourable member that as late as yester-
day Cabinet determined that it. would com-
municate with loeal people concerning the
shortage of doctors (this problem existing in
other areas also) and that, if a solution was
not forthcoming, the Government would corres-
pond with the Agent-General in London, and
obtain information concerning qualifications
and the possibility of oversea doetors being
able to maintain a reasonable standard of liv-
ing in any part of the -country if they decided
to establish here. The honourable member’s
request will be added to the matters considered
yesterday by Cabinet, in an attempt to over-
come the present problem.

: GRAPES.

Mr. CURREN: As the report of the Royal
Commission on the Grapegrowing Industry
recommended that a Grapegrowing Industry
Advisory Committee be appointed, will the
Minister of Lands, in the absence of the
Minister of Agriculture, ascertain when the
committee will be appointed?:

The Hon. J. D. CORCORAN: Yes.

. INSURANCE. .

Mrs. BYRNE: I refer to reports that march-
ing girls injured in a road accident on April
8 last year were not covered by insurance.
The accident occurred when a bus ecarrying
three teams of northern suburbs marching
girls plunged from the hills roadway near
Lenswood and hit a tree. Two injured teenage
girls were trapped in a mass of twisted wreck-
age for almost an hour after the bus came to
rest with part of its side stove in by a tree.
The more seriously injured were taken to the
Royal Adelaide Hospital while others were
taken to Woodside District Hospital for treat-
ment. The injuries sustained by some of the
girls have resulted in heavy medical expenses,
but those concerned have been unable to elaim
any insurance from the bus company although
they thought they were automatically covered
by insurance. Can the Attorney-General say
whether all .road users are covered by third
party insurance and, if they are not, what
action organizations (such as marching girls’
organizations) should take to ensure insurance
coverage?
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The Hon. D. A. DUNSTAN: Not all road
users are covered by third party insurance.
The point is that in order to make a claim for
insurance compensation one has to be able to
prove some basis of action in law against the
person who is insured by the third party
insurance company—the driver of the motor
vehicle which is insured under Act liability.
Therefore, unless one can show that the driver
or the owner of the ecar was in some way
negligent one has no claim. The only way to
ensure insurance coverage would be to take
out special insurance policies for groups of
people that would be travelling on the roads.
It is most advisable that organizations that
will have members travelling on the roads
should take out such insurance, because acei-
dents can happen as a result of which no
specific negligence can be proved against any-
body. In those circumstances, there is mo
insurance coverage umless a special cover has
been arranged.

ABORIGINAL OFFENCES,

Mr. MILLHOUSE: I refer to the article
that appeared in the Advertiser of last Satur-
day morning headed ‘‘More Aborigines Sent
To Gaol’’, the purport of which was that there
had been a great increase in Aboriginal erime
during the past 12 months. I notice that the
writer of the article, Mr, Cockburn, went on to
say that he could not get a comment from the
Comptroller of Prisons (Mr. Heairfield) or
from the department. Will the Minister of
Aboriginal Affairs say whether the figures
quoted in the article (if he is familiar with
them) are aeccurate! If he is not familiar
with them, will he check to see whether or not
they are accurate?

The SPEAKER: T leave it to the judgment
of the Attorney-General whether or not he
replies to this question, because it is speecifi-
cally of the type which, according to Erskine
May, is inadmissible.

The Hon. D. A. DUNSTAN: As I have not
had an opportunity to check the figures that
appeared in the article, I do not know whether
or not they are correct. I know there has
been a considerable increase in the number of
gaol sentences imposed on Aborigines in certain
areas, but this does not mean that there has
been an inerease in Aboriginal erime. How-
ever, I will have a check made on the allega-
tions made by Mr, Cockburn.

OIL.
Mr. COUMBE: In view of the reported
development in the off-shore drilling for oil
being carried out in South Australia, can the

Premier say what interest the Government is
taking in the matter and, particularly, what
technieal assistance, if any, the Government,
through the Mines Department, is offering to
the company concerned?

The Hon. FRANK WALSH: I cannot
answer that question off the cuff because I do
not know what are the arrangements of the
Mines Department regarding assistance. How-
shall ask the Minister of Mines to
ascertain whether any information is available
and bring down the reply as soon as possible.

ever, T

MUSGRAVE PARK.

The Hon. G. G. PEARSON: I assure the
Minister of Aboriginal Affairs that the ques-
tion I am about to ask is not a hostile one,
so -he may relax. In the press recently
there has been some correspondence between
certain eminent gentlemen regarding educa-
tional facilities at Musgrave Park and,
although I do not wish to enter into that
controversy, the Minister will appreciate that
I am more than a little interested in Musgrave
Park and its development and progress in
general. I know that in all the eircumstances
that prevail it is extremely difficult to obtain
and to keep staff at an outpost of the
State such as Musgrave Park. Can the Minis-
ter say what is the presemnt position regarding
the staff required there, such as the superin-
tendent, the stock overseer, hospital staff, and
so on? Can he also say what stock are at pre-
sent being carried on the station, and what
improvements are in hand and projected? If
he does not have these facts before him now,
will he compile a short report containing the
information I seek?

The Hon. D. A. DUNSTAN: I cannot give
the honourable member exact figures on all the
matters he has asked about. However, I can
tell him that the staff at present consists of
the superintendent, the stock overseer, the store-
man, and a nurse. Also, we have a patrol
officer who is there from time to time, and
we have a welfare officer there (Miss
Alkius), I cannot give thc cxact numbcrs
of stoeck being ecarried, but we have just
approved the sending of further stock from
Point Pearce, as the stock carried for food
purposes on the reserve has been somewhat
depleted. We are simply trying to keep the
normal numbers up, without any inecrease in
stock on the reserve. As to improvements on
the reserve,” a useful bore has been discovered,
giving a good volume of water close to the
station buildings. Prior to this we had held
up the erection of -further station buildings
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simply because it was inadvisable to increase
the station buildings without an assured water
supply, but as the supply has now been found
to be assured we are proceeding immediately
with the erection of ablution blocks at Mus-
grave Park. Those are the immediate pro-
jected improvements. The school has been
investigated and recommended by the Educa-
tion Department, and the Minister of Educa-
tion states that the work will be undertaken
as soon as possible. The question of curriculum
and staffing of the school has been taken up
with the department with the intention of
proceeding with a special curriculum for the
school and the involvement of the elders on
the station in special parts of the curriculum
so that children in the school will be, with the
co-operation of the elders, trained in their
tribal background.

The Hon. G. G. Pearson:
native tongue?

The Hon. D. A. DUNSTAN: In the initial
stages of teaching it is proposed to proceed
with the teaching of Pitjantjatjara and later
teach the children in English.

And use their

MAIN NORTH ROAD.

Mr. FREEBAIRN: The Minister of Lands,
representing the Minister of Roads, has been
good enough to inform me that he has some
information regarding a question I asked
recently on the re-routing of the Main North
Road at Tarlee. Will he now give that infor-
mation?

The Hon. J. D. CORCORAN: The Minister
of Roads reports that the department is con-
sidering improvement of the alignment of the
Main North Road at Tarlee in conjunction
with the recomstruction and strengthening of
the bridge over the River Gilbert. Depart-
mental investigations are still only at the
preliminary stage, and the matter has not been
finalized.

MAGILL REFORMATORY.

Mr. MILLHOUSE: Yesterday, Mr. Justice
Chamberlain sentenced two youths of 18 years
to gaol for various terms for the armed hold-
up of a milkman at Clare. One of the prisoners
admitted, or had, 22 convictions, and I under-
stand that he had (as one would expect with
an admission of that number of convictions)
from time to time been committed to the
Magill reformatory. Obviously he had been

released on a number of occasions before the:

age of 18, because he is only 18 now, and the
upshot of it is that he simply has gone on to

commit @ more serious offence. Will the
Minister of Social Welfare say what is the
policy of the department on the release of
juveniles from the reformatory, and how long
is the average stay of juveniles in the reforma-
tory?

The Hon. D. A. DUNSTAN: There are
monthly meetings of the placement committee
at Magill, and at these each boy’s case is
reviewed at least every three months. Many
cases are reviewed more frequently. The normal
stay at Magill is about eight months’ institu-
tional treatment. This, in fact, is one reason
why it is sometimes difficult to get sufficient
boys to Struan, although we have a fairly full
complement of boys at Struan at present, and
that is why the stay at Struan is always longer
than the stay at Magill. Each boy’s case is
reviewed, and while the average is eight months
there are some cases where it is considered
that institutional treatment should be con-
tinued for a longer period. Release is
only agreed to where it 1is considered
that sufficient progress has been made
and that there are arrangements upon release
which should be satisfactory for the proper
oversight of the boy concerned.

Mr. Millhouse: It looks as though a mistake
has been made in this case.

The Hon. D. A. DUNSTAN: It is true, of
course, that there are a certain number of
people in the community who have psycho-
pathic tendencies and for whom eventually
it may be that the only possible treatment
will be continued preventive detention. Indeed,
at present an inter-departmental inquiry is
proceeding, on the recommendation of Dr.
Cramond, as to the treatment of this class of
offender. We will have to wait some time for
the results of this inquiry but, as a resnlt of
it, proposals may be put before the House as
to different forms of preventive detention.
In examining each of these cases, one can only
go upon the reports of the psyechologists and
of the probation officers, all of whom are con-
cerned with the boys at Magill and with the
institutional staff, and if they (upon reports
of how the hoy has responded to institutional
treatment, and wupon examination of the
parental background or ‘the possibility -of fos-
tering under supervision) recommend the
release, then obviously this is something that
I must tend to go along with unless I can see
good reason to the contrary. While in this
case the honourable member may be able to
point to the fact that the system has broken
down, he has not referred to the very many
cases in which it has not.




1064

HOUSE OF ASSEMBLY

AvcusT 16; 1966

EXPORT LAMBS.

The Hon. G. G. PEARSON: Has the Minis-
ter of Lands a reply to my recent question
about the provision of -labour at the Govern-
ment Produce Department’s works at Port
Lincoln?

The Hon. J. D. CORCORAN: Mr. Shepperd’s
letter of ‘‘May, 1966’’ was rcceived in the
office of the Minister of Agriculture on May
20, 1966. A formal acknowledgment was sent
and a report called for from the General
Manager of the Government Produce Depart-
ment. The General Manager’s report was
received in the Minister’s office on May 30 and
a full reply was sent to Mr. Shepperd by
the Minister on June 1. In his letter, Mr.
Shepperd sought information on the provision
of knife men and several other matters relat-
ing to the Government Produce Department’s
Port Lincoln works, including road freighting
to interstate abattoirs of stock purchased in
the Port Lincoln market, export licence for
the Port Lincoln works, procedure in the Port
Lincoln market, consignment of meat slaugh-
tered at Port Lincoln by the Troubridge to
Adelaide, ete, The General Manager’s report
to the Minister covered all of these points in
great detail, and the Minister’s letter to Mr.
Shepperd did likewise. The Minister’s letter,
mailed to Mr. Shepperd on June 1, has not
been returned unclaimed. It must therefore be
presumed that he has received it. I have a
copy of the letter here for the information of
the honourable member.

GROUP CERTIFICATES.

- Mr.. MILLHOUSE: Over the weekend a
éonstituent contacted me and complained that
she had not received her group certificate from
the Education Department. She was a teacher
employed by the Education Department until
the end of last year. Because she has not
yet had her group certificate, she is not able to
lodge her income tax return, whieli she wishes,
and is obliged by law, to do. If I give the
Minister of Fducation the name of this lady,
will he inquire to see why she has not yet
received the certificate and arrange to have it
sent to her as soon as possible?

The Hon. R. R. LOVEDAY:
pleased ‘to do so.

I shall be

ANGASTON QUARRY.

The Hon. B. H. TEUSNER: Has the Minis-
ter of Lands obtained a reply to my question
of August 11 about noise nuisance and damage
caused to houses in the Smith Street and

Hague Crescent area at Angaston as a result
of quarrying and other blasting operations in
the locality? '

The Hon. J. D. CORCORAN: The Minister
of Mines reports:

An investigation has been made into the
operation of the quarry that has recemntly been
opened up in the Angaston area. The inspee-
tor found no evidence that a nuisance had
been created by the blasting in the quarry or
that any houses had been damaged. Blasting
operations come under' the jurisdiction of the
Mines Department, and steps had already been
taken by the department in the course of
routine inspections to ensure that the blasting
was carried out safely and with a minimum of
noise.and vibration.

GAS.

The Hon. Sir THOMAS PLAYFORD: The
Premier of Vietoria (Sir Henry Bolte) was
reported to have said over the weekend that
in his opinion the financing of gas pipelines
was not a job for the Commonwealth Govern-
ment. Will the Premier say whether these
remarks have come to his notice and whether
they will in any way prejudice his application
to the Commonwealth Government regarding
the pipeline from Gidgealpa?

The Hon. FRANK WALSH: When I made
representations to the Prime Minister and the
Commonwealth Treasurer in June, no indica-
tion was given that no assistance would be
offered, but the Commonwealth Government
wanted more information about financing this
pipeline. To the best of my knowledge, an
investigation is still proceeding. The things
that Sir Henry Bolte has said in the past have
never been to the advantage of South Aus:
tralia, and I suspect him of kite flying. If
any member of Parliament, including the Pre-
mier of another State, wants to discuss with
me matters of finaneial advantage to that
State, I am always prepared to meet him. The
Commonwealth Government has mnot said
‘“Yes’’ or ‘‘No’’ to the case presented, and
I believe it is still considering the application
for finaneial assistance.

The Hon. Sir THOMAS PLAYFORD (on
notice) :

‘1. What are the total estimated reserves of
petroleum gas in the Moomba gas field$

2. Can reserves be accurately determined
when only two gas wells have been drilled to
date upon this field? '

The Hon. FRANK WALSH: The replies
are: .

1. The estimated reserves are based on
seismic knowledge of the probable limits of
the Moomba structure, with the confirmation
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of two bore holes to indieate the thickness of

the pay sand, and the possiblé porosity.
The possible ' resefves were calculated as
"968,000,000,000 eub, ft. from the initial

drilling data. This figure is under review
rollowmg final testing of the wells.

2 The reserves are not. accurately deter-
mmed but are sufficiently established to permit
pipeline planning to proceed. Development
drilling will be undertaken well ahead of
actual produetion requirements.

PUBLIC EXAMINATION FEES.

Mr. MILLHOUSE: Over the weekend I
was approached by a constituent, who is a
widow and who has a son’ at a high school in
my distriet. 'The son is to sit for the Inter-
mediate examination this year and he has been
asked by his school, at the behest of the Pub-
lic Examinations Board, to pay the entry fee
for the examination, which in this case is
$6.25. His mother telephoned me to say. that
she just did mot have the momey to pay for
him, as she was having a hard struggle to
‘bring him up and keep him at high school on
the money at her disposal, and that this
was to her a  heavy imposition. I under-
stand that the Public Examinations Board
does not now consider that it has very much,
if any, discretion (which it has had previously)
to remit fees in cases of  hardship such as this.
If my understanding is correct, I think this
is a regrettable situation, as this sort of case
must naturally arise from time to time, Will
the Minister of Education take up this ma,tter
with the board, to see whether I am. right in my
understanding? If I am, would the Govern-
ment consider, some scheme whereby those to
whom it. would be a finaneial hardship to have
to .pay fees for entry to public exasminations
could be excused this payment? :

. The Hon. R. B. LOVEDAY: If the honour-
able member Wﬂl give me details of the case,
I shall be plea.sed to. examine it.

CAPITAL PUNISHMENT.
- The Hon: Sir THOMAS PLAYFORD: In
view' of : the position that appears 'to have
arisen in Great Britain in connection with the
abolition of ' capital punishment, will the
Attorney-General say whether the Capital and
Corporal Punishment Abolition Bill' will be
proceeded with this session or be held over

pendi_ng further inquiries? : R

+The Hon. D. A. DUNSTAN: I know of no
difficulties in' Great Br1ta1n - The Bill will be
proceeded with.’ ' Tl

B3

CADELL TRAINING CENTRE.

Mr. FREEBAIRN: As -the Premier,” when
opening the Kapunda show last year, made
kind remarks’ about -the fine exhibit of the
Cadell Training Centre, will he ask the Chief
Secretary whether the centre will again exhibit
at country shows and, if it does exhibit, at
what shows will it exhibit?

The Hon. FRANK WALSH: Yes, because
I see no reason why this centre should not
ex111b1t at shows. :

CITIZEN MILITARY FORCES.

Mr. MILLHOUSE (on notice) :

1. What is the policy of the Government with
regard to pay while absent on Cltlzen Mlhtary
Forces duty. for: :

(a) persons employed under the provisions
of the Public Service Act;

(b) daily and - weekly --paid Government
employees; and

-(¢) employees of ‘the South Austrahan
Railways? - R

- 2. Is this policy now. effective? . :

3.-If so, when was it put into effect?

The Hon. FRANK WALSH The replles
are:

- 1. Persons. employed under the Pubhc Service
Act who volunteer for service with the Citizen
Military Forces are granted leave 'as follows:
: 1y Up to 14-calendar days a year oh full

pay for one camp of continuous
tramlng ) .
(2) Up to a further 14 calendar days a
" year for additional training (not
necessarily continuous) with any
difference .in pay -made up.
(b) and (o) Dally and weekly-paid . Gov-
. .ernment employees and employees of
R the Railways Department may be
granted leave for two schools or
eamps- or courses. of training each
';year The . employee may at his
optlon .utilize annual leave or long
service - leave (if eligible) for the
.« :period coneerned; or take.lpave with-
out pay, in which case difference in
pay would be made. up:on apphca
tmn

2 Yes. . : L

3. Public Servme oi‘ﬁcers—July 30, 1965.
Daily. and weekly-paid employees and railway
employees——November, 1936.

TRAFFIC - SURVEY
Mr. MILLHOUSE (on notlce)
1. During what hours on April 29, 1966 was
the Measday H1lﬂ special traffic survey carried
out?
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2. Of what did the survey consist?

The Hon. J. D, CORCORAN: The replies
are:

1. The special traffic survey at Measday Hill
on April 29, 1966, was conducted from 6 a.m.
to 10 p.m.

2. The survey consisted of:

(a) a count of all pedestrians boarding
and alighting from buses to and
from Adelaide; and

(b) a vehicular survey of all traffic move-
ments to and from Charlick Road at
the intersection of Charlick Road
and Main South Road No. 1.

TRUST FUND ACCOUNTS.

Mr. MILLHOUSE (on notice) :

1. What trust fund accounts are being held
by the Treasurer?

2. What amounts are held in each of these
accounts

3. What amounts were held in each of these
accounts on March 6, 1965¢

The Hon. FRANK WALSH: The trust
accounts held by the Treasurer, and the amounts
held in each account at June 30, 1966, will be
published in Statement “H” of the Treasurer’s
Statements and Accounts as part of the
Auditor-General’s Report, which will be avail-
able immediately after the Budget is intro-
duced. If the member for Mitcham will repeat
his question at that time I shall be pleased
to give him details of the trust accounts and
balances held at February 28, 1965. It would
not be practicable to give the information as
at March 6, 1965.

SUPERANNUATION.
Mr. MILLHOUSE (on notice):
1. What percentage of pensioners under the
Superannuation Aet receives a pension of:
(a) less than $7 per week;
(b) between $7 and $19 per week; and
(¢) more than $19 per week?
2. What would these percentages be, based
on a unit of pension of $2.25¢
The Hon. FRANK WALSH: The replies
are:
1. The statement showing percentages of
pensioners as at July 31, 1966, who are receiv-
ing a pension, is as follows:

Contributor
Pensioners. Widows.
% %
(a) $7 a week or less .. 14.63 67.56
(b) more than $7 a week
and up to $19 a week 53.20 22.15
(¢) more than $19 a week 32.17 10.29
100.00 100.00

2. Percentages based on a unit of pension of
$2.25 a fortnight would be:

Contributor
Pensioners. Widows.
%0 %
(a) $7 a week or less .. 13.66 61.16
(b) more than $7 a week
and up to $19 a week 52.05 27.57
(¢) more than $19 a week 34.29 11.27
100.00 100.00
LOAN ESTIMATES.
In Committee.
(Continued from August 11. Page 1034.)

Grand total, $77,459,000.

Mr. HALL (Leader of the Opposition): The
document placed before Parliament would be
one of the most important documents that has
been presented to throw light on the activities
of the Government. It is the first financial
report by this Government of 12 months’ hand-
ling of Loan expenditure, and has a vivid
reference in its first page to last year’s
Budget. We should consider the sources of
funds available to the State before congidoring
this document. As set out in the document,
each year we receive Loan funds (allocated by
the Loan Council) and tax reimbursements from
the Commonwealth Government, and the docu-
ment shows the profit or loss of our public
undertakings and the trust funds at our dis-
posal. This is the system to which all States
are committed and which we believe should be
acted on for the provision of funds for State
revenues. It is apparent now that the present
Government is not willing to be a partner to
these schemes and that it is deliberately spend-
ing in excess of the moneys available to it. It
seems that the Government has not even
intended to stay within the limits of this
expenditure. That will have a serious conse-
quence for South Australia, because any mal-
adjustment in our financial situation must
eventually be accounted for. If we are to make
up the deficiencies that now confront us, we
must obtain more money by way of the Com-
monwealth tax reimbursement; we must obtain
more money, too, from our public services and
from State taxation. It is in the latter field
that the Government apparently sees the cure
for many of the ills it has brought on this
State. '

According to last year’s Auditor-General’s
Report, State taxation provided only just over
16 per cent of the State’s revenue. If we
are to raise the State Consolidated Revenue
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Account by 1 per cent, we must inevitably
raise State taxation, if we are to regain our
losses in this field by 6 per cent. Any mal-
adjustment in these finances will bear extremely
heavily on State taxation. We have been
presented with a shocking document—a docu-
ment of mismanagement in regard to staying
within  the provisions of the finaneial agree-
ments between the States and the Common-
wealth. We find an apparent disregard for
the limits set by the practical finances avail-
able Lo us. We have seen a series of financial
gymnasties, apparently to relieve temporarily
the strain on the State’s Loan Account and
Budget. We have seen the trust funds raided
to make up a deficit to the extent that, on the
Treasurer’s own report, they are depleted by
one-third in one year. It is interesting to see
how quickly the run-down in the State’s finances
has occurred. At June 30, 1964, the surplus in
the Loan Fund was $3,396,000; at June 30,
1965, there was a deficit of $59,000; and at
June 30, this year, there is a defieit of
$2,465,000. That is an enormous run-down in
the short period of two finaneial years. At
the same time, our Consolidated Revenue
Aceount has had an actual deficit in the past
financial year of $6,834,0000 against an esti-
mated deficit of $3,082,000.

We are given four reasons in this amazing
doecument for the mismanagement of the
State’s affairs. The first reason is the famous
one which states, in effect, that the surpluses
available for this aceount were used by the
Government, and therefore set in train a series
of expenditures that could not be halted. I
point out, however, that the surpluses existed
when the Government, in Opposition, consi-
dered these matters in the year prior to its
taking office, and that the relevant information
was available and known to it at that stage.
In faet, it took part in the election campaign
knowing full well that those surpluses existed,
and it is wrong for the Government to say
that, therefore, they are a partial cause of the
present financial distress. I am sure that not
even the member for Glenelg (Mr. Hudson)
can say that mneither the Government nor
he knew about them. Indeed, if he said that,
I can say only that he failed to read theé pub-
lic documents available. How can the Govern-
ment claim that these surpluses were partly
the cause of the run-down in this State’s
finances? '

The second reason given is that we received
" a small increase in Commonwealth Loan alloca-
tions in 1965-66. However, we know that
South Australia continued to receive the most

favourable treatment in Australia in regard to
Loan funds returned to this State. In fact,

" we received 13.71 per cent of the Loan funds

available to Australia, with a total population
figure of only 9.3 per cent. Viectoria received
25.51 per cent, with a population of 28 per
cent of Australia’s total; and New South
Wales, with a percentage population of 36.9,
received a Loan allocation of 31.8 per cent.
These extremely favourable figures to South
Australia were established by the previous
Administration and yet, because we have an
increase of 1.2 per cent, we receive this as
one-of the reasons why we are now in trouble.
The third reason given relates to the obstruc-
tion by the Legislative Council, which is a
foolish claim. At the most, the legislation
refused by the Legislative Council would have
cost the Government about $500,000 in the last
finaneial year, that sum comprising $300,000
in succession duties, $100,000 in stamp duties,
$70,000 in transport charges, and $24,000 in
Harbors Board dues. One quote has been
taken from. the Estimates, and one from the
Treasurer’s explanation. An examination will
substantiate that any action taken last year in
another place cost the Government not more
than $500,000.

The Hon. B. H. Teusner: And met with the
approval of the people of this State!

Mr. HALL: It definitely did, as members
will know from the huge meetings on trans-
port legislation that took place, and from
many people who spoke to them about succes-
sion and stamp duties. We are supposedly con-

- sidering a loss of $500,000 as a prime factor

for. the deficit of $8,000,000 that confronts
us today—one-sixteenth of the total disastrous
sum that exists. The fourth reason given is a
slowing-down in economic activity, coupled
with a lower grain harvest. We shall not quib-
ble about the faet that a slowing-down in
economic activity has oceurred. I believe that
the major reason why South Australia has leapt
ahead in unemployment and in the run-down of
its Government finances, is that the public has
lost eonfidence in the present Government. 'Lhe
business community does mnot trust the Gov-
ernment, which is out to remedy all its faults
by extreme taxation. There iz a great hesi-
tancy abroad amongst the public about what
it can do, what is should do, and what it should
venture in a State controlled by a Socialist
Government. With regard to the grain harvest,
I have taken figures for the wheat harvest
because this is the largest of the grains in
quantity and is the most stable. The average
delivery to the Australian Wheat Board for
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the last 10 years was about 30,000,000 bushels;
yet T understand that last year about 37,000,000
bushels was delivered to the board.

Mr. Hudson: What about the year before?

Mr. HALL: Nothing could be fairer in
establishing an average than a 10-year period.
Nevertheless, I should be happy to take an
‘average for 20 or 30 years because I believe
that figure would not be much different from
30,000,000 bushels. Apparently, in fixing
limits and allocations of finances, the Govern-
ment considers only last year, Therefore, if
we were to have 50,000,000 bushels of wheat
in a year this would be the target for all
future years. Xf this is the attitude of mem-
bers opposite it confirms an opinion, which T
hold with many other people, that not only is
the Government unsympathetic towards primary
production but it knows little about it. I think
it would be futile for any member of the
Treasury to fix an allocation of finanee in
regard to the grain harvest of one year. _The
harvest can vary from 12,000,000 bushels to
40,000,000 or 50,000,000 bushels. How ridi-
culous it would be to pin the suceess or other-
wise of these Loan Estimates on one year’s
harvest.

_ As a result of the management of the Esti-
mates and the deficit that has been incurred,
we find that the trust funds of the State will
be used. These funds are deposited with the
Treasurer for safe keeping and for use at
-some future time. They are not used only to
bolster the Consolidated Revenue Account of
the State, which, I suppose, is. an income
account: they are used substantially to bolster
the Loan Account, and the deficit that was
ineurred in last year’s Loan Account. is made
up entirely in trust and deposit funds. I
believe this is a departure. Quite apart. from
the fact that they have been used in. Revenue
Aceount (and this matter will be dealt with in
a subsequent debate), it is doubly wrong to use
them in an account that is not a revenue pro-
ducing account. We find that the -capital
expenditure of the State is being supported by
funds from the trust and deposit. accounts.
This is a betrayal of the trusts and organiza-
tions and of the people who have deposited
money with the Treasurer for safe keeping. We
find that this is not only done for the first time
in a long while but it is dome to the extent
that about 30 per cent to 33 per cent of the
trust funds have disappeared in one year. This
is not as sound as hire-purchase. There is
nothing in the Estimates to show that the
funds will be returned, except the reference

that they have been borrowed as a temporary
measure.

Mr. Hudson: The deficit on the Loan Fund
is being reduced from $2,500,000 to $100,000.

Mr. HALL: The deficit is being reduced
by the use of other people’s money. The Treas-
urer has said that- he has milked the trust
funds—that he has raided them and that other
people’s money has been taken, Amongst the
organizations listed in the trust funds is the
Parliamentary Superannuation Fund. I should

mnot like to retire just now.

The Hon. Frank Walsh: Would you like to
know where they are?

Mr. HALL: I would like to know which
funds have been milked.

The Hon. Frank Walsh: Would you like to
know‘?

Mr. HALL: The Treasurer can explam this
later, and I hope he will do so because many
people are worried.

Mr. Casey:  You are basing your remarks on
pure supposition.

Mr. HALL: - The member for Frome cannot
read in the Estimates that the money is to be
returned.

Mr. Freebairn:
a ‘businessman.

Mr. HALL: Not with regard to the State’s
finances. No refercnce is made to the return
of these funds. Provision is made for a deficit
of $144,000 at the end of the year. We started
with a mess and now there is to be a deficit.
Apparently the Government intends to pursue
its scheme of using other people’s money. How
else can it finance the deficit? Perhaps the
member for Glenelg can trot out his theories
again, but they have not worked in the first
year. ‘

Mr, Freebalrn
ing plan.

Mr. HALL: T, do not know about that but
his plans have not worked; and the. people of
South. Australia are that. mueh worse off.
There is some doubt about where the Govern-
ment stands with regard to the use of trust
and  deposit accounts. - Undoubtedly the
Treasurer has studied the. relevant legislation
and ,agreéments about this, Section .33 of the
Public Finance Act states: .

Subject to the Financial Agreement the
Treasurer may:
(a) accépt temporary depos1ts and credit
’ such deposits to a temporary deposit
account or to a trust fund account,
according as he thinks fit; and
(b) allow interest on such temporary
deposits at such rates as are from
time to .time approved .in accordance
with the Finanecial Agreement.:

The member for Frome is

He missed out on his bank-
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Part'5 of the Financial Agreement Act, headed
‘‘Borrowing by States’’, sets out the conditions
that apply to a Treasurer who wishes to
borrow moneys within his State. It states:
(@) Subject to any maximum limits decided
upon by the Loan Council from time
to time for interest, brokerage, dis-
count, and other charges, borrow
moneys within the State from authori-
ties, bodies, funds, or institutions
(including savings banks) constituted
or established under Commonwealth or
State law or practice and from the
public by counter sales of securities,
and
(b) use any public moneys of the State which
are available under the laws of the
State.
Any securities that are issued for momneys so
borrowed or used shall be Commonwealth
securities, to be provided by the Commonwealth
upon terms approved by the Loan Council
Where any such borrowing or use is solely for
temporary purposes, the provisions of this
agreement, other than this clause, shall not
apply. Where any such borrowing or use is
not solely for temporary purposes, and Com-
monwealth securities are issued in respect
thereof, the moneys borrowed or used shall
be deemed to be moneys borrowed by the Com-
monwealth for and on behalf of the State, and
may be retained by the State,
In other words, if they are not temporary
they would come under the provisions of the
Financial Agreement. If these moneys are
borrowed on a temporary basis, what provision
is made for their return? We just are not
told this. If these are mot temporary bor-
rowings, they may very well be constituted a
part of the Loan borrowing programme. That
is a serious matter for the Treasurer to con-
sider in his next approach to the Loan Council.
Obviously, the Government does not know &
great many things, or else it has deliberately
run this State into great debt. Either the
action is deliberate or there is a lack of know-
ledge, for it could not be anything else, and
whatever the reason it is a matter for great
regrqt.

As T said before, the example of finanecial
gymnastics that is brought forward in this
doeument is the second main action that has
been taken by this Government, the first being
the raiding of the trust funds deposited with
the Treasurer. The second major point is the
alteration of subsidy to Government subsidized
buildings. This, of course, has a tremendous
impact on the ability of the Loan programme
this year to adequately finance the State’s
needs for development, We find that whereas
the Consolidated Revenue Account under the
system prevailing last year would provide
$4,500,000 funds for these buildings, this will

now be borne by the Loan Account, This
means that $4,500,000 that should have been
available for schools, hospitals and all the
other items listed here is not available, and
by these financial gymnastics, which are
to prevent a penalty being imposed by
the Loan Council on South Australia’s
borrowings, we are taking $4,500,000 from the
Revenue Account and putting it on {o the
Loan Account. This is one of the main reasons
why so many of these accounts not only do
not equal last year’s expenditure but simply
fall well below it.

It is worth noting the sum the Treasurer has
taken under the Commonwealth-State Housing
Agreement in the last several years. It is
apparent that this amount has suffered a
severe run-down under this Government’s
administration. In 1963-64 the sum of
$18,800,000 from the Loan borrowing pro-
gramme was taken under the housing alloea-
tion. In 1964-65, the last allocation under the
Playford Government, the sum taken for hous-
ing was $20,500,000, and in the first year of
this Government’s administration it was
$19,000,000. Today it stands at $20,750,000.
Therefore, it has taken three years to regain
our previous position and to surpass it by a
small amount. I admit that last year there was
a special allocation for housing, but this was
not the intention of the Government and I
use only the figures it deliberately allocated in
its own estimation of the State’s housing needs.
These figures by way of percentage are even
more interesting. The percentages of the total
Loan programme devoted to housing funds in
the last four years have been 25.3, 25.8, 23.5
and 23.5 respectively, so the figure we have
today of our total Loan programme devoted
under this agreement has fallen under this
Government’s administration by 2 per cent,
and it remains at that lower figure as of today.

I have some selected comparisons of the
approximate amounts spent in the last
three years on some important votes in
the Loan programme. For the Engineering
and Water Supply Department the vote for
1964-65 was $29,400,000, for the next year
(the first year of this Government’s admin-
istration) it was $27,400,000, and this year
it will be $26,800,000. For the Public
Buildings Department the figure for schools
was $11,200,000 in the first year, $11,800,000
last year, and $10,600,000 this year. For police
and courthouse buildings, it was $1,000,000 in
the first year, $900,000 last year, and today it
is $800,000. TFor the line “Lands, Irrigation
and Drainage” it was $1,400,000 in the first
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year, $1,300,000 last year, and today it 1is
$1,000,000. For the south-western suburbs
drainage scheme the figure was $600,000 in
1964-65, $500,000 last year, and $400,000 this
year. With these important figures relating
to large-scale developmental projects in South
Australia we have a continuous run-down in
the funds provided. I point out that this is
a run-down of actual funds available and not
of the amount of work completed. It is obvious
in the face of today’s rising costs that very
much less will be accomplished under the pro-
gramme we are discussing today than would
have been accomplished with that same money
three years ago. Therefore, the practical side
of it is that the physical accomplishments of this
programme will be very much reduced indeed.
When the Treasurer (then the Leader of
the Opposition) made his election statement he
uttered these famous words:

Ours is not a policy of extravagance; it is
one of accuracy in budgeting.
I wonder just how accurate is this budgeting.
For example, on page 14 of this document we
find that the Government Motor Garage, which
last year was voted $64,000, is to be voted
$163,000 this year, and that the total estimated
requirement is to be $174,000. We are not told
here whether this money was not spent last
year. What happened to the first $64,000%
These figures simply do not add up. Is this an
example of the Government’s aeccuracy in
budgeting? On the same page we see a refer-
ence to the famous extensions to technical
training at the Roseworthy Agricultural Col-
lege. In the report of the Public Buildings
Department on the proposal to extend this col-
lege, it was stated by the persons giving cvi-
dence on this matter that the money needed
for this purpose would be coming from Com-
monwealth grants. The Treasurer subsequently
refused to confirm this, and in a prepared
answer he said that the position was so con-
fused that he could not give a proper reply
as to whether this money was or was not
coming from the Commonwealth Government.
The Treasurer still refuses to give credit to
the Commonwealth Government for these funds.
Yet the document states that the Common-
wealth Government is prepared to make grants
to the State, which may be used towards the
Roseworthy Agricultural College project under
the technical training arrangements. Not that
it will be, but that it may be. It is odd that
this Government should ask for more money
from the Commonwealth Government and, when
it gets it, it refuses to give credit to the
Commonwealth Government.

Mr. Millhouse: Perhaps this Government
wants to take the credit for it. :

Mr. HALL: It is not honourable to accept
money, ask for more, and then refuse to give
eredit where it is due.

The Hon. B. H. Teusner: There was a
television appearance in connection with this.

Mr. HALL: Yes. I hope the Treasurer will
be able to explain adequately his attitude
towards Commonwealth aid in these matters.
The document refers to a provision of $200,000
for the selective financing of the purchase of
older houses. Will the Treasurer tell union
leaders, who have been speaking about the
recession in the building industry, why he advo-
cates spending this money on buying older
houses when it can be used to build,
say, 20 or 24 new houses? Why does the
Treasurer turn his back on the building of new
houses? This provision in no way helps relieve
our unemployment, which at present is the
worst in the Commonwealth.

Mr. Freebairn: For the second year in sue-
cession, too.

Mr. HALL: The increase in unemployment
figures indicates little credit to the Government
for its management of the affairs of this State.
This Government has tried to shift the blame
to the Commonwealth Government, but this is
an instance where it stands condemned by its
attitude. From June, 1965, to June, 1966, the
number of unemployed persons in South Aus-
tralia inceased from 3,533 to 7,357, an increase
of 120 per cent; in New South Wales the
figure rose from 15,000 to 22,000, an increase
of 46 per cent; in Vietoria it increased by
60 per cent; in Queensland by 16 per cent;
in Western Australia it decreased by 6 per
cent; and in Tasmania it decreased by 24 per
cent, The average Australian figure was an
increase of 40 per cent. Yet, for the second
year the Government will not build new houses
but will pay $200,000 to buy secondhand
houses. No doubt, all employees in the build-
ing industry are concerned about this.

This is a dismal document showing a run-
ning down in our finances in the face of
rising costs. Are we financially stable?
Where does one look to find out? Obviously,
one must look at the first month’s results in
the Government’s financial statement. We
know that the inerease in the deficit for this
finaneial year is twice that of last year, so
that we have started the yecar in a far worse
position than we did last year. What will the
result be in 12 months’ time? The inference
is that the remainder of the trust funds are
in danger. I should like a Government member
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to say that mo more trust funds will be used
to make up for this year’s troubles, as this
statement would reassure the people of this
State. Is borrowing from trust funds tempor-
ary or not? Has it ceased or are we to go
on trading in other people’s money? One
reason for the present trouble is that we are
having Government by emotion.

Whether or not the Government is consider-

ing the bookkeeping of Government was
demonstrated in the last few weeks when
the Minister said that the expenditure

of the Aboriginal Affairs Department had
increased by 14 per cent on the previous year.
Perhaps the money was wisely spent, but it is
because of this reasoning that Ministers are
deliberately spending other people’s money to
achieve their objects. Because they consider
it necessary, are they justified in taking what

belongs to others? At the rate trust
funds are disappearing, they will last
for about three years, and I should like

to know what funds have been used and
what individual accounts have been raided.
Have the working accounts been raided?
Have the working accounts of various depart-
ments been run down by the Treasurer? The
Auditor-General’s Report lists such things as
the Commonwealth scholarship scheme, the
Commonwealth adult migrant education scheme,
the Debt Adjustment Fund, Suspense Stores
Working Account, the Crippled Children’s
Agsociation of South Australia, the Department
of Aboriginal Affairs, Magill Home inmates’
moneys, the Sailors’ and Soldiers’ Distress
Fund, the South Australian Housing Trust
Fund, the South Australian Superannuation
Tund, and many many others. Would it
not be interesting to know whose funds
have been taken! Have the suspense
accounts been run down? Will the depart-
ments be short of money? TWill they
be relying on these accounts only to find
that they have partly disappeared? These are
vitally significant questions, and we wish to
know what other moneys have been taken and
what are the sums in each individual account.

It is a shocking thing for the Treasurer
simply to announce that he has taken the
money, and to give it such little prominence
in the explanations given to the press. In faet,
I think the first press statement did not even
mention the fact that trust funds had been
reduced by one-third. In the face of all this,
a deficit is estimated in the Loan Account
at the end of the year of $144,000.
How cheeky can a Government be to take this
sum and still budget for a deficit! How long

will the trust funds last? The first month’s
trading of the State is worse than it was last
year. Unless the Government can stop govern-
ing by emotion and govern by means of decent
bookkeeping, discipline, and financial manage-
ment, the trust funds will be completely
emptied. Nothing can more quieckly encourage
lack of confidence in the Government than the
attack on these trust funds can. Nothing more
could be done to demoralize the community any
further, If the Treasurer were a legal man,
with these matters under his control, he would
be answerable to a court of law, if he were
to take such action.

The deficit in July, 1966, is more than twice
the figure for each of the two previous years.
The excess of payments over receipts for the
month of July in the last three years is: July,
1964, $418,000; July, 1965, $462,000; and
July, 1966, $1,196,000-—an increase of about
$700,000. We are, therefore, $700,000 worse
off than we were at this time last year, in
respeet of the trading account. These ques-
tions will need to be answered in this debate.
I do not intend to detail the lack of provisions
contained in the Loan Estimates. It would be
futile to ask the Government to spend more
money in any particular direction, because
it simply does not have it. 1t would be futile
to say, ‘‘Raise the expenditure on school build-
ings to what it used to be,”’ because we know
the Government is funectioning on money that
it does not have. Such expediency is merely
putting off the day of reckoning, which must
surely come, when the Government will be
answerable for this deficit, and for another
deficit at the end of this financial year if the
present trend continues.

Mr. HUDSON (Glenelg): I rise to support
the Estimates. During my time, both inside
this Chamber and outside it, I have heard
some clever speeches, some silly clever speeches,
and some silly speeches. I have heard, too,
speeches that attempted to be truthful and
speeches that paid very little attention to the
truth. The one to which we have just listened
falls into the latter category. The Leader
spoke of further raids on the trust funds—
further plundering, and so on, when, in faet,
the Loan Estimates provide for expenditure
estimated this year to be $2,321,000 less
than the Loan moneys and recoveries avail-
able. In other words, the accumulated
deficit on the Loan Fund is planned to be
reduced during this coming year from
$2,465,000 to $144,000. That reduction repre-
sents a responsible attempt to face up to the
existing situation.
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Mr. Millhouse: Who caused the situation?

Mr, HUDSON: We shall come to that in
a moment. Members opposite will have plenty
of opportunity to try to defend, if they can, the
kind of attitude taken by the Leader in this
debate. Indeed, the Leader’s attitude is not
worth paying attention to but for the faet
that he supposedly holds a respomsible position
as Leader of the Opposition. The Government
is deliberately planning this year to eliminate
95 per cent of the deficit on the Loan Account.

Mr. McAnaney: You were $2,000,000 out in
your estimate last year. . .

Mr. HUDSON: The member for Stirling,
who, on another occasion will whinge about
unemployment, knows full well that if the
Government had not allowed the Loan Fund
to go into deficit, unemployment would have
been worse. What are he and his Leader
advocating ¥

My, Curren: They don’t know.

Mr. HUDSON: Just what do they want?
Are they saying that there should not have
been a deficit last year? 1If they are saying
that to the people of South Australia, we should
have had 1,000 more people unemployed last
year than we had. What would the Opposition
have told the Government to do last year—
not to have any deficit at all and to make
unemployment worse?

The Hon. . G. Pearson:
going to do this year?®

Mr. HUDSON: Let me quote for the bene-

What are you

fit of the member for Flinders and the Leader-

of the Opposition from the Advertiser. Surely,
if this Government had done something dis-
honourable, we would get into trouble for
it in the Advertiser’s editorial.

The Hon. G. G. Pearson: Read it all.

Mr. HUDSON: I will read the relevant
part in relation to the point T am diseussing;
the honourable member can read the rest if he
wants to. He must have been disappointed
when he saw this editorial because it gave the
Government some credit. It stated:

Bearing in mind that on June 30 the State
Governmenl had an  accumulated loss of
$8,000,000 the Loan Estimates appear to repre-
sent a responsible first instalment of atiempts
to return State finances to a semblance of order,
while trying to fulfil basic development needs
and to stem any drift towards rising unemploy-
ment in the publie sector.

The member for Flinders was a responsible
Minister once and he knows (if he cares to cast
his mind back to 1961) what happens during
a period of unemployment; he knows what
tends to happen automatically to the works
programme. If he is honest he will admit

that automatically a Government tends to spend
at a higher rate so that contractors .can go
ahead with works projects more quickly. In
the interests of those unemployed, a Govern-
ment does not immediately take action to cor-
rect a situation because to do so in a period
when unemployment is rising will only make
the unemployment position worse.

The Hon. G. G. Pearson: What are you
doing now? .

Mr. HUDSON: We are not doing what the
Leader tried to say we were doing. MHe tried
to tell a pack of untruths. He said it was
doubly wrong to have a deficit on the Loan
Account and that nothing was being done.
However, we are reducing -the deficit on the
Loan Aeccount from $2,500,000 to a little over
$100,000. The Leader was trying to deliber-
ately mislead the public on this point. We hope
that the recent reduction in unemployment of
just over 100 (this is certainly not big ecnough
and we hope it will be reduced further) is a
sign of still further reductions to come. The
member for Flinders might say that what the
Government should have done this year was to
maintain the deficit at $2,500,8000 because of
the employment situation, but if he says that
then let him also be honest and say that the
Leader completely misrepresented the existing
situation.

This afternoon the Leader carried on in the
fine tradition of the men from Owen, exagger-
ating and telling the people of this State that
trust funds had been raided, when the Loan
Estimates reduce the deficit on Loan Account
from $2,500,000 to just over $100,000. The
Leader was also inaccurate in another respeet.
He thundered that the surpluses were there
before the Government came to power. He
said that the Government knew the surpluses
were there and that I should have spoken
about them. He said we knew that the sur-
pluses would stay there, too. Either he mis-
understood the true position or he made a
deliberate mis-statement, although I prefer to
think he misunderstood. When he introduced
the Loan Estimates on August 13, 1964, the
former Treasurer (Homn. Sir Thomas Playford)
said:

The amount of new borrowing remaining
for other works and services will accordingly
be £29,510,000. I estimate that repayments to
Loan Account of previous advances, which will
be available for re-spending in 1964-65, will
be about £5,350,000 and, as there was a balance
of £1,698,000 in hand at the beginning of the
year, a programme of about £36,558,000 could
be planned without contemplating a deficit on
Loan Account at June 30 next. The Govern-
ment proposes a programme of £36,540,000
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which, if achieved, would use practically all
the funds expected to be available.

In 1964 (and the Leader must have been here
at that time) the previous Treasurer proposed
to reduce the surplus in the Loan Fund from
$3,400,000 to about $36,000 and he planned to
overspend to a sum well over $3,000,000. The
Leader must have known that. His statement
about the surpluses being there is simply not
true and what I have quoted from the pre-
vious 'Treasurer’s speech gives the le to it.
The Leader also said that, in some sense, we
were pinning the success of the Loan Estimates
on one year’s harvest. I do not know how he

worked that out or what the harvest has
to do with the Loan FEstimates. The
harvest has something to do with the

Revenue Budget position, which the Leader
should know, but it has nothing directly to do
with the Loan Estimates.

For the Leader’s benefit, I point out that it
is simply not fair to compare last year’s grain
harvest with the average of the previous 10
years. Productivity in that industry has
improved on the average and last year was
a drier season than was expected. In terms of
honest expectations, revenue of the Railways
Department was down and this had an impact
on the Revenue Budget position. It is no good
for the Leader to try to suggest otherwise. It
is really extraordinary to compare the per-
formance of the Leader this afternoon with the
kind of reception the Loan Estimates received
in the press. Omne would usually expect that
the press, if there were any room for real
criticism, would have ‘‘gone to town’’. I have
already quoted what the Advertiser said which,
as far as this Government was concerned, was
to its credit.

Mr. Millhouse: You didn’t quote all that the
Advertiser said.

The CHAIRMAN: Order!

Mr. Millhouse: Nor did you quote the des-
cription of the Loan Estimates in the editorial.

The CHAIRMAN: Order! I ask the mem-
ber for Mitcham to refrain from interjecting
when the Chair is asking for order. The mem-
ber for Mitecham will have his opportunity to
speak after the present speaker.

Mr. HUDSON: I quoted the relevant part
of the editorial and I quoted it accurately. The
News editorial of the same day stated:

The Premier, Mr. Walsh, promised a Loan
programme in which as much money as possible
would be spent to stimulate employment. This
is what he has done. He has been confined,
.of course, to the funds available, and this is

Government,.

beyond his control. South Australia received a
Loan allocation of $86,000,000 this year, and he
has to cut his pattern to fit the cloth.

The editorial concluded:

The need to stimulate the whole economy

still exists.—

I agree with that—

The Loan Council allocations have not done it.
Now the main responsibility for expansionist
steps still rests with the Federal Treasurer
in the Budget he will present on Tuesday.
That, of course, is the “guts” of the situation,
as every honourable member knows. The Loan
allocations are beyond the control of the State
The sum we get is largely beyond
our control, for it is determined by the Com-
monwealth Government. It is difficult to use
a Loan programme to influence employment,
either in an upward or downward direction,
in any one year. Such action can only have a
minor influence. Probably if we overspend
by the sum of $2,000,000 we may reduce
unemployment by about 500, perhaps a
few more. Likewise, if we are trying
to stimulate employment, we may, by over-
spending $2,000,000, raise employment by about
500. However, in terms of the overall employ-
ment problem that may exist at any particular
time, it is clear that the responsibility for do-
ing something substuntial about it rests with
the Commonwealth Government.

Mr. Millhouse: You are getting ready to
help the Treasurer tonight.

Mr. HUDSON: I am just trying to be
honest about this. The honourable member
for Mitcham will no doubt give a speech which
could probably be summarized from Macbeth,
Aect V, Scene 5, lines 27 to 29. I shall not
quote it, because I would only be asked to
withdraw the words. The fact remains that
changes in the employment position, whether
for good or for evil, are very largely under the
control of the Commonwealth Bank, both
directly via its budget and indirectly via the
Reserve Bank. Through its Budget, of
course, it reacts on the position of State Gov-
ernments through the sum it makes available
in tax reimbursement grants for current bud-
getary purposes, and through the amount it
makes available in Loan funds by the Loan
allocation. Most honourable members know
this, and it is clear that, when Opposition
members get up to make their speeches trying
to suggest that this Government is entirely to
blame for the position, they cannot put their
finger on something that this Government has
done to bring about the unemployment. How-
ever, I can put my finger on what the
Canberra colleagues of Opposition members
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did last year by way of the Commonwealth
Budget introduced at that time, a Budget that
was designed to have a dampening effect on the
economy, and one that increased taxation on
South Australians by more than $18,000,000,
and one that last year followed on a credit
squeeze that had been introduced back in 1964.

The signs this year are a little more hopeful.
The ecredit squeeze has been lifted partially,
although the effects of that relaxation will, 1
think, take a long time to become really notice-
able, and I think that because the unemploy-
ment position is worse the Commonwealth
Treasurer may tonight decide that he can
have a mildly expansionist Budget. Amnother

cdongideration is that the Commonwealth Gov-

ernment also has to face an election at the end
of the year, so mno unpleasant news is
likely to be heard tonight. Nevertheless,
any short-term variations in the economic
circumstances that apply in general within this
State are very much under the influence of the
GCommonwealth Government and mnot of the
State Government, The State Gtovernment can
have a marginal influence, particularly in rela-
tion to long-term developmental programmes.

I should like to refer to the programme that
is outlined in these Loan Estimates for the
Electricity Trust. This programme involves
a very dramatic expansion indeed, and an
expansion which has, obviously enough, put
pressure on the sum available on the Loan
Estimates for other purposes. The total pro-
gramme of the trust for this year is to be
$35,000,000, whereas in 1963-64 the programme
was $20,650,000. The increase of 75 per cent
within the spacc of three years is really start-
ling, particularly when the largest part of that
increase has taken place since this Government
came to power. In 1964-65 the trust’s pro-
gramme was inereased from $20,650,000 to
$21,500,000.V Last year this Government raised
the cost of the programme to $24,000,000, and
this year is has raised it to $35,000,000, an
increase of 45 per cent. I said before that
that put a strain on the Loan programme.
Had the increase been from $24,000,000 to,
‘say, $28,000,000 (which would have been, in
terms of previous years, a substantial improve-
mwent and a much bigger percentage improve-
ment than in previous years), the trust would
not have required anything from Loan funds:
the entire programme of the trust could have
been financed internally or from other borrow-
ings, and the $6,700,000 that is being provided
for the trust out of the Loan funds would
have been available for other purposes. We
simply have to face the faet that at present

the trust is in the middle of a very important
period of expansion, a capital development
which is basic to the whole development of the
State, and it is centred around the building of
the Torrens Island power station. This pro-
gramme clearly will have a big impact on
future long-term developments, and if it had
been restricted it could have had serious con-
sequences in future years. Instead, the Govern-
ment has said it is going to improve the
programme from $24,000,000 to $35,000,000,
and I defy any honourable member, including
the honourable member for Mitcham, to point
out a similar inerease in the programme of a
public authority for any year ever in the whole
history of the State.

In detail, this programme involves an increase
in spending on the Torrens Island power sta-
tion of $6,000,000 this year. Last year we
spent $8,500,000, and. this year we will spend
almost $14,500,000. There is a further increase
of almost $6,000,000 in spending on eapital
developments in the distribution of eleetrieity.
With these two items alone we ean see a large
part of the Government’s problems with these
Loan Estimates. This problem of financing
the Electricity I'rust’s programme is, L suggest,
more difficult and more intractable in many
respects than the problem of dealing with the
deficit, for $11,000,000 more is being pro-
vided for the Electricity Trust and of that
amount $6,700,000 comes from Loan funds.
If that had not been provided the whole provi-
sion with respect to other loans would be
easier. I congratulate the Government on the
trust’s programme because, as it is fundamen-
tal to the progress of the State, it cannot be
neglected.

I am pleased to see that the Housing Trust’s
programme has been further inecreased.

Mr. Millhouse: How much is coming from
Loan Estimates? ' :

Mr. HUDSON: The Loan Fund has not
contributed to the Housing Trust for the last
four years and beyond that.

Mr. Millhouse: Don’t take too much ecredit
for that.

Mr. HUDSON: It is not a question of eredit
or debit, but a matter of common sense in
telling the truth. If the member for Mitcham
was less interested in getting upon his moral
high-horse and going pink in the face, and
more interested in giving a more reasonable
account to members of what was going on and
in making construetive criticism, we would be
better off. The trust’s programme, $24,060,000
four years ago, is $29,040,000 this year, and
£10,000,000 of Loan money is provided for the
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trust this year. This does not come directly
from the Loan ¥Fund but from Loan money.
The main improvement in the Housing Trust
programme has come about beeause of an
improvement in the internal funds of the trust.
Both the Housing Trust and the Electricity
Trust have contributed substantially to their
capital development, and thus to the capital
development of the State, by financing capital
works internally out of surpluses of one form
or other (be they be depreciation or some
other term) that have acerued within the
organizations. This has been a most impor-
tant contribution to the overall capital develop-
ment of the State.

For the Electricity Trust, it is an outstand-
ing feature of the overall change in.the Gov-
ernment Loan programme. For years the Elec-
trieity Trust, and the Housing Trust to alesser
extent, have been able to expand without mak-
ing significantly increased charges on the Loan
Fund., I read and listened to the statement
of the Treasurer when introducing the Loan
Estimates and of the problems that were faced,
and I considered that it was an honest and
accurate account. Because of that, the remarks
of the Leader of the Opposition this after-
noon were completely unwarranted. The run-

down in the State’s finances commenced prior’

to this Government’s coming to office. At the
beginning of 1964 in the last year of the
previous Government, the surpluses accumulated
were $8,600,000. During that financial year they
were run down by $7,500,000, and last financial
year a further run-down by $9,000,000 oceurred
The run-down in State finances that occurred
last year was broadly on a par with what
occurred in 1964-65. It is the kind of finaneial
problem that is not confined to this State:
it exists in all Australian States.

The Leader of the Opposition would be
interested to know that Victoria is supposed
to have run out of trust funds and other depo-
sits, so that the State is going bankrupt and
may apply for a special emergency grant. The
‘'same problem has existed in New South Wales
and Queensland in the last few years. The
problem is related to a period where the
Commonwealth Government, because of what
it considers to be a too high rate of expansion
and a too high level of employment, put the
brakes on and adopted anti-inflation measures.
‘When that happens, particularly after the last
credit squeeze imposed by the Canberra col-
leagues of the member for Mitcham, each State
Government has to face up to finaneial
difficulties. The way in which the Common-
wealth tax reimbursement grant works imposes

a difficulty on the State Government. Although
we received a large increase in wages this
year, we do not receive the compensation for it
in the form of higher tax reimbursement grants
until next year, We have to cover it and meet
it as best we can from current revenues.

Mr. Nankivell: A new formula was offered
this year.

Mr. HUDSON: The honourable member
should know that no Treasurer would be
tempted by the offer of a little more this year
if it meant much less next year or the year
after. Several alternatives were offered, but
the one referred to by the member for Albert
was not as attractive as the one that was
accepted. :

Mr. Nankivell:
not agree.

Mr. HUDSON: I am sorry about that. The
Loan Estimates, contrary to what the Leader
of the Opposition says, make an honest and
responsible attempt to correct the situation
with respect to Loan funds. It is proposed
to eliminate the deficit from the Loan Fund
and, if this step is successful, in this debate
next year we will receive a document that will,
in certain lines, be more attractive than the
present one.

The Financial Review does

Mr. Millhouse: Fanecy you making that
admission.
Mr. HUDSON: I am honest, and I hope

the member for Mitcham will make an hones
appraisal of the position. :

Mr. Millhouse: I intend to do that.

Mr. Langley: That will be the first time.

Mr. HUDSON: No-one likes to switch
certain ecapital items from Revenue Account
to L.oan Fund, but it is better than facing
penalties under the Financial Agreement. Does
the member for Mitcham suggest that we
should impose penalties on this State under
that agreement?

Mr. Nankivell: You should put your house
in order. ’

Mr. HUDSON: The honourable member is
saying that unemployment last year should
have been higher: if we had not had a deficit
on Loan funds it would be higher.

Mr. Nankivell: I did not say that.

Mr. HUDSON: The honourable member said
that we should keep our house in order, and by
saying that he means that unemployment should
be higher. If he will not follow out the logie,
he should not interject. I was pleased to see
the inclusion of Drain 10 in my own district,
which is part of the south-western suburbs
drainage scheme. I have been told by members
opposite, who claimed to be in the know, that
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this had been shelved. I was pleased to see

that their information was inaccurate and that

the work would be carried out. It is important
work in my distriet which, when it is completed
(and when the loeal councils have eompleted the
ancillary drains that flow into Drain 10 along
Seacombe Road), will give much benefit to
local residents.

I was also pleased to see in the Estimates
sehool projeects in my own distriet, including
the completion of the Darlington Infants
School and the Brighton Boys Technical High
School. T was pleased also to see that a start
would be made on the new Glengowrie High
School. These are all important projects that
affect my area and, naturally, any member is
pleased to see work coming for his own dis-
triet, particularly projeets in which he has
taken an interest. When it came into power
last year, the Government faced a situation in
which economiec activity was tending to decline,
becanse of the credit squeeze imposed by the
Commonwealth Government. This tendency

was further emhanced by a restrictive Com-

" monwealth Budget imposed in August last
year. In such a situation, the State Govern-
ment was faced with a tendency to over-spend
on the Loan programme, a tendency that
oceurred auntomatically because of a slowing
down in economic aectivity. Many econtractors
found that they could proceed with building
much more rapidly than had been estimated,
because of a greater availability of materials
and labour. Consequently, the Governumient
faced a deficit on the Loan Account.

No-one desires to face up to the fact of
having to eliminate a deficit, but I am
pleased to see that on this occasion the Gov-
ernment has seen fit to provide for an excess
of Loan Account revenue over spending for
this year of about $2,321,000 and that, there-
fore, the accumulated deficit on Loan Acecount
will, if these Estimates prove to be correct in
the aggregate, virtually be eliminated in June
next year. I congratulate the Treasurer on
being able to do this in the light of current
circumstances. It obviously was not an easy
task, and in many respects, in not being able
to expand expenditure to the extent he would
have desired, it must have been a difficult task
for him. I am glad that he has faced up to
it, and that the Government has presented
these particular Estimates, which I support.

Mr. MILLHOUSE (Mitcham): The worst
long-term effect of having a Labor Govern-
ment in this State is its failure to concentrate
on th_e aim of development of the State’s

resources and the expansion of the South Aus-
tralian economy. The switeh in priorities to
social services, which has been evident since
the present Government came into office in
March last year, has led in less than 18
months to a difficult economiec situation, and
one that is mirrored in these Estimates as well
as throughout the whole community. During
question time today mention was made of
news items in this morning’s Advertiser, deal-
ing with the rate of unemployment in South
Australia which, unfortunately, is the highest
in the Commonwealth and, in particular, with
the building industry, which has fallen into a
parlous state, indeed. The other indication
which, perhaps, is not in this morning’s ddver-
tiser (but, Heaven knows, we have heard
enough about it and are all comscious of it),

is the faet that hardly any mnew indus-
try has been attracted to this State
sinee this Government came into office.

So there are three indications of the way in
which the economy of this State has got into
difficulty: unemployment, lack of activity in
the building industry, and the fact that new
industry is just not coming to South Australia,
but is going elsewhere.

Much has been said by the member for
Glenelg and others about the reasons for this.
I suggest that, fundamentally, two reasons
exist why this has oceurred: first, the Labor
Government is a Socialist Government and,
therefore, in all its actions and, indeed, in its
entire outlook, it is unsympathetic to private
enterprise—to business and commeree. This
has led in its turn to the second reason for
these unfortunate economic conditions, namely,
a loss of confidence by business in the Govern-
ment and, I am afraid, in many ways, in the
State itself. As I have said, the result is that
South Australia is in economic difficulty.
Things are generally slow in this State, and 1
shall put it no higher than that at the moment.
I wish I did not have to say as much, but the
fact is that everything is running pretty slowly
in this State at the moment and, most serious
of all, we are falling behind other States, -
whereas in the past we have been in the lead.

We do not have to search far for evidence
to support that, and I doubt whether members
opposite are in any position seriously to deny
what I have said. However, if any evidence is
required, members have only to look at a publi-
cation that I think is sent to all of us, namely,
the Monthly Summary of Australian Conditions,
put out by the National Bank. The latest
issue of that publication, dated July 18, gives
abundant support to what I have said. Ome -
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reads at page 13 that retail trade generally
in South Australia is quiet, particularly in
the clothing trade. There has been a decline
in house-building and, therefore, household
furniture and furnishings and the hardware
trade are hit. Suburban trade is quiet. Sales
of motor cars and agricultural machinery are
reported to be down, when compared with the
previous year’s figures. Under the heading of
“Secondary Industry”, the publication states
that, with the decline in demand from Gov-
ernment as well ag private sources, activity in
the heavy engineering industry has ‘fallen,
when compared with the similar period last
year. Less work on hand and the slackening of
forward orders have almost eliminated over-
time, and it is reported that employment has
been reduced by as much as 10 per cent in
some engineering shops. Then, the publica-
tion mentions competitive tendering and goes
on to deal with housing:

A recent report from the Bureau of Statlstlcs
shows that during the three months ended May,
2,076 new houses were approved for construe-
tion in South Australia, a drop of 475 on the
corresponding 1965 figure.
Finally, I quote:

The scarcity of big Governmental ecivil
engineering projects and the slackening in
industrial building expansion has caused a
depressed cement market.

They are indications of what is an irrefutable
fact, namely, that things in this State at
present are going slowly, and that our economy
is not as healthy and as active as we should
like it to be. This isin marked contrast to the
situation in other States. ' The member for
Glenelg has referred to other States but he
knows, as well as every other member of this
Committee, that the situation in Western Aus-
tralia, for example, is booming.  Queensland is
picking up well, as is New South Wales. All
these States (it is.a funny thing to say) now
have Liberal Governments, and it is remark-
able that, as soon as a Liberal Government
comes into office in States where a Labor Gov-
ernment has been in office for a long tlme,
things begin to pick up.
Mr. Langley What about Tasmania?

Mr. MILLHOQUSE: Yes, but that is a State
in the doldrums—

Members interjecting.:

The CHATRMAN: Order! Order!

Mr. MILLHOUSE: —and the only other
State besides South Australia—
The CHAIRMAN Order!

Mr. MILLHOUSE
Government.

Order! . .
—that has a Labor

The CHAIRMAN: Order! - The honourable
member has done this twice this afternoon.

Mr. MILLHOUSE: What have I done now?

The CHAIRMAN: I called for order four
times and the honourable member was the
only member who did not hear me. . There are
too many conversations taking plaoe and too
many interjections.

Mr. MILLHOUSE: Thank you, Sir. Every
State that has had a Liberal Government after
a period of Labor Government appears to pick
up and the tempo appears to quicken: This
is obvious, if one compares our situation - with
that in Western Australia, Queensland and
New South Wales. On the other hand (and I
am glad the member for Unley referred to
this State) Tasmania, which has had a Labor
Government for ages, is in the doldrums just
as this State is in the doldrums. It is remark-
able that this oceurs, and surely the only infer-
ence that can be drawn from it is the infer-
ence I invite honourable members to draw: that
when there is a Socialist Government in office
things slow down because there is a general
loss of confidence in the community, which is
precisely what has happened in South Australia.
I venture to say that this will continue to be
the pattern here until we are returned to office
at the next election. Also; I suggest that
we will fight the néxt election on 'a policy
aimed at restoring the economy of the State
to its proper state of health, a state it
enjoyed before this Government came to office.

In'saying these things I do not for a moment
suggest that any member of the Opposition
enjoys the present situation or enjays eriticiz-
ing the Government for what has happened. We
are all South Australians and everyone regrets
that things are as they are. Nothing would
please me more than to see something success-
ful done about the present position, but I am
afraid that the Estimates we are now con-
sidering will do nothing to improve the situa-
tion in South Australia: they will do nothing
to stimulate ~activity here.. This afternoon,
when the Treasurer attempted to answer the
first question, we had the spectacle of his
floundering -about trying to say that the Gov-
ernment  would -do everything to stimulate
activity in South Australia. However, what is
the situation under the Estimates he has pre-
sented to this Committee? They can do noth-
ing to stimulate the situation in South Aus-
tralia because the stark fact is that there is
less money available for developmental work ‘in
the coming 12 months than there was in the
past 12 months., IL:remind the Committee of
the comments in the Nationdl Bank Journal to
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which I referred. They sprang from a situa-
tion in the last financial year when more money
was available for developmental works than
will be available in the present financial year.
What we have had presented to us here will
only make the situation worse than it is now.
Not only is there less money in total for
capital development in South Australia, but
these Iistimates take mno account at all of
the fact that in the last few weeks the basic
wage has been increased, which will mean that
costs will inevitably rise during the coming
year, resulting in a further decrease in the
real amount available for capital works in
South Australia. This means there is a sub-
stantial drop in the amount available for
development here for the next 12 months.

The member for Glenelg (Mr. Hudson) has
criticized the Leader’s speech. 1 fear that
he either deliberately or through sheer inatten-
tion missed the point the Leader made. We
do not blame the Government for trying to
balance the books of the State; that is as it
should be. We blame the Government for the
state into which the economy has fallen and
for the faet that it has to take moneys out of
the Loan Fund to help balance the Revenue
Budget. We complain about that and about
what the Treasurer has been made to say in
his statement to this Committee of his inten-
tion in the coming 12 months. We complain
about the fact that it is necessary to take, out
of the Loan Fund, moneys that should be used
for capital expansion in South Australia, to
help balance the Budget. That is what has
been done, and we complain that this should be
necessary. We do not complain about the faet

" that it is being done to remedy a parlous situ-
ation that has developed—we complain that
the situation should have been allowed to
develop at all.

In his speech the Treasurer was made to
say that there were four factors that contri-
buted substantially to the deficit on Loan and
Revenue Accounts in the last 12 months. He went
through these four factors and I intend to say
something about them and to show that, in
fact, they are hardly the reasons for the situ-
ation at all. First, he complained that the
year 1964-65 opened with an accumulated sur-

- plus, that this was spent during that year and
that this got the finances of the Government
out of gear, creating insuperable difficulties in
any attempt to bring expenditures and revenue
fully back into balance. I do not know what
would have been said by members opposite if,
when the former Treasurer presented his
Loan Estimates and Budget in 1964-65, he had

budgeted for another substantial surplus if this
money were not to be spent. One can imagine
the complaints we would have had from mem-
bers opposite had this been done. I have
looked at what the then Leader of the Opposi-
tion and the then humble member for Nor-
wood said about this in 1964-65. They did not
complain then of the way in which the former

Treasurer had framed his Budget. There was
not a word of complaint about this and not a
suggestion that it would get the accounts of
the State out of balance. The then Leader
of the Opposition (Mr. Frank Walsh) said
(and it reads rather strangely in view of
what he has done as Treasurer):

. As will be gathered from my remarks, many
weaknesses exist in the Government Loan pro-
gramme which indicate that the State in its
present buoyant condition—
alas, he cannot say that now—
is advancing in spite of the Government’s
manoeuvrings and financial sleight of hand.
He referred to the former Treasurer’s sleight
of hand. I do not know what definition he
would give to his own manoeuvrings at the
moment. He continued:

As in years past, the Government, when it
becomes embarrassed by surplus funds, passes
a book entry which shows a substantial Gov-
ernment expenditure, but in reality the funds
are still held in a trust or deposit account of
the Government from a semi-government
organization.

The present Treasurer is not in the happy posi-
tion in which he ean criticize the concealment
of a surplus, but he presumed two years ago
to talk about sleight of hand and even then,
apparently, to look rather covetously at the
trust funds held by the Government. There
was not a word of complaint about the faect
that it was budgeted to spend the previous
surplus in the accounts. This is what he said:

I agree with the Treasurer that the develop--
ment of this State will, as in the past, depend
to a very large extent on the provision of
basic works and services.

Of course, in saying that he is quite correct.
I have already made the point that in these
Estimates which he presented to the Committee
there will be a contraction in the amount that
will be spent on these works and .services by
He went on to say:
However, this is as far as I can reconcile my
views with his, because the impression I have
gained from these Loan Estimates is that they
are a list of schemes, and unless there is an
improvement they will become rather doubtful
schemes that may or may not see the light of
day. Therefore, I believe the leaders of indus-
try and the public in general will have to look
somewhere other than to this Government if we

his Government.
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are to obtain the increasing number of basic
works and services that are so necessary for
our vigorous and expanding community.

Proud words, and correet. It is a pity that
the present Treasurer cannot live up to them
now he is in office. There was not one word
in his speech of complaint about the way in
which the Loan Estimates were framed. Let us
have a look at whether or not he said anything
in the Budget debate on this matter. We find
(page 783 of Hansard) that again he said not
a word about this. All he did was to complain
about the increase in State taxation that was to
take place. That all sounds rather ironical
now, in view of the bleatings we get from
Government members that people in the Upper
House are stopping it from increasing taxation.
That is all he had to say when speaking to

the first line of the last DBudget dur-
ing the time he was Leader of the
Opposition. There was not one word of

the complaint that he mnow makes that by
spending the money that was available the
finances of the State would be taken out of
balance. That was the contribution by the for-
mer Leader of the Opposition to those debates
in 1964. I do not suggest that he was respon-
sible for all he said then: he had a secretary
to write his speeches for him. Let us come
now to the other member of the then Opposi-
tion, the honourable member for Norwood.

Mr. Nankivell: He is the rest of the Gov-
ernment!

Mr. MILLHOUSE: I have not thought it
necessary to go further down the list of the
members of the then Cpposition. However, I
think it is highly unlikely that any other mem-
ber of the then Opposition would have had any
worthwhile contribution to make. I looked
with high hope to see whether the member for
Norwood had any words of wisdom on this
point, and whether he complained about it.
On looking at his speech on the Loan Esti-
mates, beginning at page 480 of Hamsard of
1964, I found that he began by agreeing with
what 1 had just said. I had been talking,
I think, about a publie accounts committee and
scrutiny by Parliament of the Highways Fund,
and those were the matters with which the
honourable member for Norwood was agreeing.
He said:

I rise with a feehng of sympathy for the
plea that the member for Mitecham has just
made. I entirely agree with him that this
place should be in a position to control the
expenditures of the Government in this State
and that large sums of money should not be
spent without the scrutiny of the elected repre-
sentatives of the State.

- Revenue Estimates?

He went on to say:
I hope that the Government, at some time,

" will take notice of the submissions that were

made to it last year on that particular seore.
We on this side of the Chamber have for years
raised our voices in apparently futile protest
at the lack of a proper Parliamentary account-
ing system as known in other Parliaments.
It is rather strange that now he is a Minister
there seems a ecurious reluctance on his part
and on the part of his colleagues to do any-
thing about this.

The Hon. D. A. Dunstan:
Bill.

Mr. MILLHOUSE: Yes, and you let it
lapse. What did he go on to talk about in his
speech on the Loan Estimates What did he
go on to talk about in his speech on the
He talked in both those
debates not on financial matters at all but on
electoral reform. There was not one word in
his speeches on financial matters, not one com-
plaint about the thing which apparently is
now so obvious to his Party—that the former
Treasurer did wrong in spending the moneys
that were properly at his disposal. Let us
pass then from the first of the reasons given
by the present Treasurer to the second. He
said:

Secondly, the maximum inerease in Govern-

ment and semi-government Loan alloeations to
which the Commonwealth would agree in June,
1965, for the following year was only 1.2 per
cent.
Sir, that is admitted. However, this was
known when the Budget for 1965-66 was
framed, What did our own Treasurer (Hon.
Frank Walsh) have to say about it after this
allocation had been made? The Advertiser of
June 3, 1965, carried this report:

He (Mr. Walsh) said later that the extra
Loan money allocated to South Australia was
not as much as he hoped for, and it meant that
the expenditure would have to be earefully
controlled.

We introduced a

Well, it is a jolly pity it was not carefully
controlled. The Treasurer realized before he
introduced his Budget 12 months ago that
there would have to be careful control. Why
was it not done! He went on to say:

The Commonwealth has been unreasonably

restrietive, and this leaves the South Aus-
tralian Government no alternative to living
within the funds available.
It is a jolly pity he did not take the only
alternative he knew was open to him. He did
not do so, and the fact is that we are in the
difficulties that we are in. The third reason
thought up by the Treasurer’s advisers is as
follows:
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Thirdly, the Government’s attempts to secure
additional revenues were obstructed in another
place.

This may be true to a very small extent, if one
accepts that the action of the Legislative Coun-
cil was obstructionist. I do not accept that:
I believe its action was in the best interests
.of the. people of this- State. Let us have a
look to test out to what extent the Budget
arrangements  of this Government have been
effective. If we look at the statement of Con-
solidated Revenue Account as-at June, 1966, we
see the result of the last 12 months and we see
the actual result as against the. Budget.
Regardmg stamp duties, the Committee will
remember that in the last session (as a result
of a conferenece, I think, between the two
Houses) there was some alteration in the
Stamp Duties Act Amendment Bill. We find
that the Budget estimate on stamp duties,
excludmg betting tax, was $10,300, 000, and
that the actual receipts amounted to $9,764,000,
a shortfall of $536,000. For succession dutleb
(about which the Government usually. com-
plains) the Budget estimate was $7,500,000 and
theAactual result was $6,134,000, a shortfall
of '$1,366,000. The only other item of State
taxation which could be affected is transport
licences, because the Bill on this subject was
knocked out. The Budget estimate for that
was "~ $100,000, and -the aectual receipts were
$30,000. If ‘we add these three items we
obtain a grand total of $1,972,000 shortfall.

Sir, that is only a small proportion of the
deficit’ that' we now find in the accounts. T.et
me also empliasize for your benefit, Mr. Chair-
man, that theré are many other factors in these
three lines apart from what happened in this
Parliament. It is notorious that suecession
duty collections, " the "biggest item affected,
are cdompletely unpredictable. Tt depends on
who dies, when, and. to. whom .he leaves his
money. These things cannot be predicted, and
there is nothing to show that the shortfall
is due, to a large extent, to what happened
in another place. That disposes of the:third
reason the Treasurer gave. For his-fourth one,
he said that the immediate past year unfor-
tunately experienced .a marked slowing dewn in
economic . activity. I have "eomplained about
that; true, there has been a marked slowing
down. The sad fact is that, because of this
Government, it has been a far greater slowing
down than there has been in’ other parts of
Australia. :

“If one considers the four reasons givein by
the Treasurér one finds that they are’ either
specious or that the Government is to blame

for what has happened in South Australia.
The Government has juggled the aecounts to
try to make things balance, ag in future, or
this year anyway, grants to tertiary education
institutions and to ndn—Governmen'p hospitals
will come from Loan and not, as previously,
from Revenue. This is a juggling with books
of account of the State, and an act of despera-
tion by the Treasury to overcome the difficulty
into which we have fallen. First, those grants
are outright grants: there is no repayment\ or
‘paymeént of interest, but they are to come
from moneys on which the State will have to
pay interest in the future at between 4 per
cent and 5 per cent.

The Hon. Sir Thomas Pla,yford Over 5 per
‘cent.

Mr, MILLHOUSE: This means that we are
down the drain in perpetuity for these amounts.
We will pay interest on them, but the grants
will go to non- governmental bodies that have
no obhgatlon to repay or pay interest because
it is ‘an outright grant. ThlS is a loss to the
State. I am not an expert on accounting and
bookkeeping, as no doubt members on the other
side are aware and will remind me, but I know
that it is good bookkeeping to spend eapital
money$ only in exchange for a capital asset.
We have always tried not to use capital funds
unless there was an asset’ exchanged What is
happening now? We are giving away Loan
moneys in exchange for no asset to the Gov-
ernment. This money leaves the Government
and builds up a cap1ta1 asset owned by -some-
one else.

To say the least this is bad bookkeepmg and
that is why it was not done in the past; under
the previous Government the books were well
kept. The Treasurer said that other States
have been doing this: ‘I do not know whether
they have or not, but it is still deplorable that
we have to do it, and it is signiﬁcant that we
have not had to do it before.' I do not know
whether the Loan Council scrutinizes these
things but I suggest that they should be,
because it-is wrong to use Loan moneys to
finance non-capital works or works, which will
not belong to the Government and which will
not be an asset to the State. Whatever one
may think of these tliings, the results are the
same. We have less money to spend -on capi-
tal works in the next 12 months than we would
otherwise have. Whatever is done and agamst
whatever a,ccount the sums are charged, we.are
going to have less money for capital expansion
than we had previously, ‘and that is a bad
thing. The Leader of the Opposition referred
to the use of trust funds. The stark faet is
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that trust funds amounted to about $27,000,000,
but about one-third of that has been used to
tide the Government over its difficulties.

The Hon. Sir Thomas Playford:
long?

Mr. MILLHOUSE: That is the $64 ques-
tion. We do not know when this money will
be put back, if it is put back at all.

Mrs. Steele: It is jolly hard to find it.

Mr. MILLHOUSE: Yes, and I shall be
watching with interest the Government’s action
to replenish the fund, which it has drawn on
to. tide itself over. 1 suspect that next year
we will find that the fund is more depleted
than it is now. I believe the last time this
happened was when we had a Labor Govern-
ment: the Hill Government did the same
thing. Perhaps it was an extraordinary co-
incidence that it happened when a Labor Gov-
ernment was in office, but it is an unhappy and
unfortunate coincidence for the people of this
State.

The Hon. B. H. Teusner: Trust moneys
should not be mixed with other moneys.

Mr. MILLHOUSE: Yes. The honourable
member, as a solicitor, well knows that trust
money must be separated from other moneys.
That is not an exact analogy, but it was some-
thing considered by the previous Government.
It is a pity that this Government has so
little regard for it. It is painfully obvious
that nearly every line of the Estimates is sub-
stantially less than it was last year. The
member for Glenelg selected the brightest
jewel in the crown this year when he referred
to the Electricity Trust. It is perhaps the
only line in which significantly more money is
budgeted to be spent than before: the actual
payments in 1965 for the trust were $6,000,000
and this year the proposed payment is
$6,700,000. The remainder of the expansion
by the trust comes from its internal funds and
other funds available to it. The member for
Glenelg made play on this, and said how
important it was that it should continue and
how ‘muech easier the position would be if ‘the
Government did not have to make this pay-
ment. He could have said this about any line;
obviously it would be easier if the Government
did not have to provide for school buildings,
as this would relieve pressure on Loan funds.
Let us consider other lines. The estimated
payment for student hostels last year was
$300,000; actual payments were $222,360, and
the proposed payment for this year is reduced
to $200,000. This is ironical in view of the somer-
sault by the Labor Government a few weeks

c3

For how

ago on its policy of State aid, as this is a prae-
tieal item of State aid to independent schools.
We know that most of the moneys under this
head go to private boarding accommodation in
independent sehools and other secondary school
institutions. That item is to be reduced, but
the reduction is even greater when we look at
school buildings, themselves. Last year,
$11,758,894 was spent; this year, the proposed
payments total $10,640,000, a reduction of well
over $1,000,000, One could go on almost
ad infinitum. There has been a savage cut in
nearly every line,

One other cut that affects me relates to the
south-western suburbs drainage scheme, progress
on which is already far too slow. The actual
payments last year amounted to $525,939,
whereas the proposed payment for this year is
down to $425,000, again, a substantial reduction
in the total programme. That is extremely bad
in every way; it is bad for the economy of the
State, in that less is being done by the Govern-
ment to stimulate activity through the reduc-
tion in the overall sums. It is bad, too, that
these individual lines are reduced, and I can say
that there will be plenty of discontent in all
sections of the community as the year goes on,
and as it is found that works are not nearly
up to the same level as they have been in the
past. I say again that it does not give me
any pleasure to have to say these things, and
to see what is happening in this State, because
all of us desire to have an expanding, pros-
perous economy in South Australia. It is a
pity that the present Government is in office,
because the present Government is responsible
for the fact that South Australia has fallen
not only from its past performance but behind
the other States. Again, I say that this situa-
tion will not be cured until the present Gov-
ernment is out of office, and until this Party
again forms the Government of the State. T
support the adoption of the first line.

The Hon. G. G. PEARSON (Flinders): I
support the adoption of the first line, but do so
with some qualifications. We were, all dis-
appointed and not just a little concerned at the
Treasurer’s explanation. I, personally, was
surprised to note the candour he showed in
setting out in the first page or so of his state-
ment the very serious financial position in which
the Government, after 18 months in office,
found itself. Ome has only to look at the first
three paragraphs of the Treasurer’s explanation
to see a fairly concise description of the extent
to which the State’s finances have drifted in
such a short period. It is, of course, rather
idle for the Treasurer to attempt to justify
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or explain away the situation in which he finds
himself, but I shall leave that side of the
debate for a moment. The Treasurer said
that, at the end of the first complete financial
year of the Government, the State recorded a
deficit both on Loan Account and on Consoli-
dated Revenue Account, and went on to illus-
trate what the defieits were. Me concluded
that paragraph by saying:

Thus, on the combined accounts there was an

aggregate run-down during the year 1965-66 of
$9,240,000, and an aggregate deficit at the
year end of $8,077,000.
I do not think the -circumstances, either
collectively or individually, justify this serious
run-down in the State’s finances. The Treas-
urer, of course, blamed the weather (the
seasoun), and said that part of the problem
associated with the dry season was the pumping
of some water. I point out, however, that that
has to be dome every year, in any case, either
to a greater or lesser extent (although, admit-
tedly, pumping during the last financial year
may have continued a little longer than
normally). Then, the Treasurer blamed
another place by saying that the Government’s
attempts to secure additional revenue were
obstructed. Ile also said that the previous year
commenced with rather fortuitous balances, as
a result of the Radium Hill project being
wound up, ete., but I do not find the explana-
tions convincing. After all, it is not unusual
for South Australia to experience the kind of
difficulties, seasonal particularly, that the Gov-
ernment may have experienced last year.

Indeed, it is not unusual for the State to
experience these difficulties to a greater degree.
For example, 1959 saw one of the most severe
droughts the State has experienced. I know
that droughts throughout the country in 1944
posed serious problems, but the 1959 drought
followed closely on the low-rainfall year: of
1957 although, admittedly, 1958 was a better
year. We were perhaps not well prepared; agri-
culturally, for the severity of the 1959 drought,
the kind of drought that I do.not think had
been éxperienced here at least since 1914. Did
we have to run down our finances in 1959 in
the way: they have now run down? Did. we
have to.use.the trust accounts? Were we in

“suech a budgetary position that we had to use

the Loin Account? T remember, when discus-
sing thé matter with the then Treasurer in
1959, that he said how fortunate it was that
the State’s economy had become so diversified
that we no longer depended on one string on
our fiddle in.order to play a good tune: ours
was a healthy economy; we were able to
weather 1959 without any serious difficulties in

regard to the Budget or Loan Estimates. In
that year I think we pumped water at practi-
cally full bore for the whole of the year with-
out a let-up. We continued pumping at full
operation for the whole year at substanial costs,
in addition to which we suffered a drop in
railway revenues and harbour receipts, an

_ inseparable corollary of the lower production

of eereals in the State’s agricultural areas.
As a matter of hard fact I think, from
memory, that in that year we had shipped
away all our available surplus of wheat and
bharley before six months had elapsed. There
have always been problems about getting suffi-
cient Loan funds from the Loan Council—
that is not new. I point out that the purpose
of the exercise in which I am now indulging
is to show that the Treasurer is not justified
in blaming seasonal conditions or the vagaries
of the Loan Council (if I may dare use that
term about suech an august body) to account
for the position in which he finds himself at
the moment.

I do not intend to dwell on the expediencies
to which he has resorted in order to pay his
bills during the last year. That subject has
been covered by earlier speakers and I do not
wish to comment on it except to say that it is
most unfortunate that we have had to use, as
the Leader said, other people’s money in order
to pay our bills, and that is what we have done,.
In reply to a question on notice today, the
Treasurer declined to give the faets because,
he said, it was impracticable to say what
amounts were held in trust accounts on March
6, 1965. I do not know why that is imprae-
ticable. Perhaps the Treasurer did not desire
to give those figures but I cannot see that it
would have been impracticable to give them
because, in fact, the trust accounts were fully
balanced at that date; everything that should
have been in the trust accounts was in them at
that time. The Treasurer admitted as much in
80 many words when he said, in his explanation:

Of an aggregate of $27,322,000 of trust and
deposit accounts held by the Treasury at June
30, 1966, $18,000,000 was held in fixed deposits
at the Reserve and State Banks.

The Treasurer admitted that the difference
between $18,000,000 and $27,322,000 had been
used by the Treasury this year in an effort
to pay the bills. Therefore, that is the posi-
tion-in which we find ourselves and, whether we
like it or not, we have to function as a State
and pay the bills as they become payable.
The Government has set about adopting ways
and means of carrying on the expenditure of
the State.
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The member for Glenelg (Mr. Hudson) was
careful to say, in his opening remarks, that
there was no relation between the State Budget
Account and the Loan Estimates, I agree that
probably there should not be, in the sense that
we should not rob Peter to pay Paul, but the

. faet is that in this case we have done that
and it serves no good purpose for the member
for Glenelg to get up and piously say there is
no relation between the accounts. The
Treasurer said:

Moreover, in the present situation when the
Revenue Budget has run coansiderably into
deficit it is quite unavoidable that the L.oan
Budgel must be constructed having full regard
to that faect.

That statement of the Treasurer’s is remark-
ably frank and is obviously correct, although it
was probably not written by him. The
Treasurer is saying that the inescapable fact is
that if we are indebted in the Budget Account
then the Loan Aeccount must take care of it.
Ag it has been said so often regarding Govern-
ment financing (and again I am indebted to
the former Treasurer for this comment), it
does not really matter what money is in the
Treasury—there must be money in the Treasury
because it is the cash in the bank that matters. In
this ease, undesirable though it may be (and,
possibly, as improper as it might be from the
accounts point of view) to rob Peter to finance
Paul, that is what the Treasurer has done and
what he has had to do in order to pay his
debts. The Treasurer continued by pointing
out that there were pensalties incurred by the
Treasurer if he used borrowed money to pay
housekeeping accounts. He said: ‘

~ There are certain disabilities which flow from
such action, apart altogether from the obvious
necessity to withhold such borrowed money
from expenditure upon capital works and
developmental purposes.

That is a rather interesting statement. In the
past few wecks, during debates in this Cham-
ber, we have criticized the Treasurer. We
deduced from facts before us that he was, in
fact, using Loan money in order to pay house-
keeping accounts. This was strenuously denied
by Government members who said that we had
no authority to make such a statement and
that it was incorrect. However, the Treasurer
admitted this fact in his speech on the Loan
Estimates. We have been saying that the lack
of progress in Loan works, which, unfortun-
ately, has become apparent in the last two
months, has been because the Loan moneys have
been used to finance Budget accounts, We were
told we were wrong. However, the Treasurer
admitted that it was highly undesirable to

‘Indeed,

do this, because, as he said, it withheld.such
borrowed money from expenditure on capital
works and developmental purposes. That is
the erux of this debate.

Although the Treasurer claims that the Loan
Estimates this year provide for a higher
expenditure than last year, it is obvious to
everybody who walks around the streets or
travels the countryside that the developmental
works of the State are not proceeding at the
moment. Also, the Loan Estimates programme
does not forecast that they will receive any
real impetus. Tet me assure the Treasurer
that the moment he ceases to carry out to the
fullest extent possible the developmental pro-
gramme of the State he will be setting in train
the law of diminishing returns which means,
simply, that the moment one ceases to develop,
one ceases to put oneself in the position of
earning additional annual income. TUnless the
Government continues to develop the country
and to supply services and essential needs for
development, both primary and secondary and
in every other way, then the State’s earning
capacity is immediately affected and this will
bring in its train further Budget deficits.
That is what I would ecall, I think correctly,
the law of diminishing returns. It is not as
though we were saving any interest charges or
any debt charges by adopting this policy.
every $1,000,000 we borrow incurs
about $50,000 in annual interest, and more if
Sinking Fund is added to it. Therefore, we
are piling up an interest bill from borrowed
money which is not earning anything but is
only going to pay for past deficits. This can-
not go on, and I am pleased that the Treasurer

has realized this.

The member for Glenelg (Mr. Hudson) was
very busy this afternoon telling us about the
unemployment situation. He said there was
a good deal of virtue in the faet that the
Government had during the last financial year
overspent its Loan programme, because that
was a means of keeping up employment, I
agree that insofar as this is on a short-term
basig it may have some little merit. However,
he went on to say that the State Treasurer does

" not really have much control over the employ-

ment situation, that it is the Commonwealth
Treasurer who has that control. I do mot see
how we can marry those two arguments
together. If there is virtue in .the State
Government’s overspending in order to:main-
tain employment, how can the honourable
member in the next breath turn around and try
to make a political speech for the next Com-
monwealth election by saying that it is the
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Commonwealth that exercises control over these
‘matters? He cannot have it both ways. T
agree that the Commonwealth Budget is by
far the greater part of the overall spending
programme. However, the honourable member
takes away from his claim to virtue all the
substance of the claim when he says that the
State Treasurer’s control of finance eould not
affect the employment situation by more than,
plus or minus, about 500 people. I do not
agree with him on that. I think a greater
fluctuation in employment can occur and does
“oceur with the ups and downs of State Govern-
ment expenditure. However, it is a point that
possibly cannot be finally resolved, so I will not
argue it further.

Let us examine the point the Treasurer and
the honourable member for Glenelg made that
the Loan programme this year provides for
more money than last year. This year (for the
first time in history, I think) the Treasurer
intends to pay subsidies to non-Government
“hospitals out of Loan funds instead of out of
Revenue Account. On his own showing, this
amounts to $2,600,000, so he needs to have that
" amount cxtra in his Loan Account in order to
show any real increase in that expenditure at
all. I will say more about that later. That is
the effect of financing the four non-Government
hospitals: Whyalla, the Queen Victoria, the
Lyell Mc¢Ewin and the Adelaide Children’s
Hospital. Each of those receives substantial
subsidies, $2 for $1 in most instances, and I
think the whole amount in the case of the
Queen Victoria Hospital. I do not quarrel
with that at all. However, it means that the
Treasurer is bringing this $2,600,000 into the
Loan Account this year, so his claim that more
money is being spent on the Loan Account this
year is reduced to the extent that this is
money on account of those four hospitals that
has never previously been charged to that
account.

The Treasurer also claims that under the
Commonwealth-State IHousing Agreement he
will be spending $307,000 less than the com-
parable amount for last year, after bringing
into account the supplementary $2,057,000
secured last March. I do not know how this
housing programme completely adds up. He
goes on to set out how the Housing Trust will
receive its funds, from what sources they will
come, and so on. He says: )

From the agreement funds it is proposed that
.the Housing Trust will receive $10,000,000
and $10,750,000 will be paid into the Home
Builders” Account. The trust will also receive
"$4,250,000 from semi-governmental borrowing

and will have available for expenditure o
greater volume of funds from recoveries and
cash in hand than in the previous year.

There has been a very great public demand for
the remtal-purchase house. In a recent state-
ment by a spokesman for the trust, this matter
was given some prominence. I am very pleased
to see that this is occurring, I am told that
at present the trust has no buyers for the sub-
stantial number of houses it has for sale.
However, it appears that there is a strong
demand for the rental-purchase houses, and that
the trust considers it advisable to increase the
amount spent in this direction. I cannot escape
the impression that the falling off in the pur-
chase of Housing Trust houses and the lowering
of the tempo of the economy generally are very
closely related, and that the people who are
working on a weekly budget are feeling very
much less secure than they have done for some
time past. I believe that as a result of the
slowing down of the economy these people are
getting very little, if any, overtime in their
pay packets. I believe that those people are
not quite sure that the enterprises in which
they are employed are going to be able to keep
all their employees in work. I believe also that
there is a feeling of uneasiness abroad in the
community, and this, of course, is having a
direct result and effect upon many other things.
For example, a person who normally might be
quite happy to involve himself in an obligation
to buy a house is now having second thoughts
and wondering whether or not it is a wise
move in the light of the immediate future, and
he is perhaps a little unsettled.

Tt is not only in the realm of house-buying
that this effect is noted. Indeed, it is being
felt throughout the whole of the eleetrical
trade, particularly in respect of electrieal
appliances. If we go down the street and ask
people who sell washing machines, refrigerators,
vacuum cleaners, television sets and so on how
business is at the moment we get a very prompt
response. Some are more frank than others,
but they all tell the same story: they say,
““This ean’t go on for very much longer.
Surely it cannot get much worse, and it must
get better.”’ This is what a prominent Gawler
Place businessman told me last week. He said
that business had never been worse in his
experience than it was now, and he went on to
say, ‘ ‘It cannot get worse; it must get better.’’
He said he would take advantage of the oppor-
tunity to diversify and expand, and perhaps he
is wise. However, turnover in this business has
been seriously reduced. The. manufacturing
industries are important to the economy of the
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State as they provide 70 per cent of the Aus-

tralian market for washing machines and-

refrigerators, and one can appreciate the
impaet in these industries of this slowing down.
In almost every avenue of private spending
people have tended to husband resources,
although South Australians generally are con-
servative spenders compared with people in
other States.

It is necessary to remove ‘the uncertainty
existing in the public mind. This may be
relieved by the Government’s frank statement,
and the more frank statement to come in the
Budget, but the confidence of the people will
be seriously shaken as a result of the Govern-
ment’s action in taking money from taxpayers
in order to achieve this laudable objective.
Expenditure has not been wisely controlled and
the State has run into debt. Now we are
patting ourselves on the back and telling our-
selves what good people we are because we are
now attempting to correct the situation. In
my short experience of Government finanece it
is unwise to loosen control on the State’s
finances. It is easy to add a little here and a
little there, but this practice results in a large
obligation. The uncertain future is affecting
the purchase of houses from the trust, with
the result that many houses are now available.
The Treasurer claims that various departments
have overspent last year’s allocation and
referred to the Public Buildings Department
and the Engineering and Water Supply Depart-
ment. I cannot argue with that statement,
but I see no evidence of it in my travels
through the State. Neither of those depart-
ments spent money wastefully: the money has
been spent on something worth while, and if
departments have exceeded their budgets I am
not unduly worried. I know the member for
Frome will say that that is why we can afford
to reduce allocations this year, and that I have
committed myself, but I do not regard it in
that light. . If it is possible to keep ahead of
the programme in any one year that is a good
thing.

[Sitiing suspended from 6 to 7.30 p.m.]

The Hon, G. G. PEARSON: In moving
down the list of items -that come within
the purview of the Treasurer’s statement,
I come to a comment that he made
regarding roads. I do not know why he
included this item in his statement, except
that he said the Government was committed to
a certain extent in respect of the Morphett
Street bridge projeet. This, of course, is
correct. This project was agreed to by the

previous Administration, which made certain
commitments. He went on to mention the
healthy position of the Highway Department’s
funds, That rather intrigued me, as the High-
ways Department takes into its revenue
directly all the accumulations from motor regis-
trations, which are tending to increase in this
State as they are in other countries as more
and more motor vehicles are used by the public.
I am wondering whether the Treasurer may not
be looking with an envious eye on the healthy
finances of the Highways Department. Under
an agreement negotiated by the former Minis-
ter of Roads at a Commonwealth conference, a
formula was evolved that automatically
increased the Commonwealth contribution to
road finances of the States each year over a
period of, I think, 10 years. The Highways
Department is reaping -the benefit of that
increase each year and it is also receiving an
advantage from inereased motor registrations.

Mr. Shannon:
areas.

The Hon. G. G. PEARSON: Yes, it has
special application to rural roads. Although
criticism has been expressed because it ear-
marks funds for rural roads, I believe that
is an excellent provision.

Mr. Shannon: My people understand it.

The Hon. G. G. PEARSON: Exactly, and so
do mine. I think it is a proper and important
safeguard for people who must travel long
distances over country roads several times a
year to come to the metropolitan area in that
it provides that a proportion of the funds shall
be spent on rural roads. In addition to the
funds available from the two sources I have
mentioned is the sum now being raised under
the provisions of the Road Maintenance (Con-
tribution) Act. Last week I asked the Minister
how much had been collected under this Act
during the last financial year, and was told
that it was $1,903,177. This has to be dis-
bursed for the purpose of maintaining and
repairing roads, including district roads. This
i3 a wise provision, as it channels this money
to specific purposes and prevents the Treasurer,
however short of money he may be, from using
it for any other purpose. However, I wonder
whether the Treasurer is not casting a rather
envious eye on this money. He has not hinted
that he is, and I do not think he would con-
sider it wise (politically, at any rate) to tamper
with the funds by attempting to amend the
Act. If he attempted to do this, it would
not be looked at kindly by any section of the
community.

Mr. Shannon: Or by councils.

That grant is for country
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The Hon. G. G. PEARSON: No. Much
criticism has been levelled at the Common-
‘wealth Government because it has not seen fit
to return to the States for road purposes all
money collected in petrol tax. If this is a
sample of public thinking, I suggest that the
Treasurer would be most unwise even to take
a second look at these moneys as extra revenue
in his present budgetary and Loan Estimates
difficulties. I wonder why he did not mention
these matters in his speech and why he refer-
red to the rather healthy financial position of
the Highways Fund.

I will deal, as he did, with some of the
items in these Estimates. Unfortunately, there
is a reduction in most lines. I marked page 3
of the schedule with two coloured pencils (red
for reductions and blue for inecreases or pro-
posed mnew lines) and found the red marks
were much more conspicuous than the blue.
In some lines there are small increases, but
most lines are reduced. A reduction I noticed
with some concern was in the provision for
student hostels, for which $220,000 was
advanced last year to help finance accommoda-
tion at schools and institutions, principally for
¢ountry students. This form of assistance was
very much desired, and it is not many years
sinee it first appeared. The previous Adminis-
tration desired to give ear to the requests of
country people and to help provide accommoda-
tion for children who had to board away from
home to get a higher education. Many worthy
people formed themselves into bodies or acted
under the aegis of existing organizations to
see whether they . could obtain assistance to
provide such accommodation. That is what
this provision does. . I appreciate that the dis-
bursements in any financial year depend largely
on the number of applications and that the
Treasurer may not have received as many appli-
cations this year as he received last year. The
total involved is not huge, and probably the
demands would vary from year to year. I
should be indeed disappointed if the Treasurer
were forced by financial stringency to decline
proper and worlliy applicalions from people
who were trying to help themselves, and who
needed a little Government assistance to do so.
I assure the Treasurer (and I think he knows,
without my assurance) that this money is well
spent. Indeed, I think that it saves him
money, because if people are attempting to help
themselves it naturally means that they rely
less on Government help than may otherwise
be the case. L

I inferred from an answer given recently by
the Treasurer in regard to the south-western

suburbs drainage scheme that he was a little
concerned about the scheme as a whole and
about the fact that it perhaps was not making
the desired progress. I think the question was
asked immediately after a rainstorm had
flooded the area concerned. This scheme will
obviously involve much more expenditure than
was originally expected. A project now before
the Public Works Committee involves a con-
siderable additional sum, but I think it can
only be expected that the cost of a scheme that
takes such a long time to complete will increase
as years pass. Of course, substantial develop-
ment has taken place in the area concerned,
which means that the drainage problem is
increasing. The roofs of houses and factories,
and lhe paving ol streets aund footpaths, all
make a watershed out of country which, in its
broad acre state, absorbs much of the rain that
it receives. Development only accentuates flood-
ing problems in such areas.

When the scheme was initiated most of us
realized that, until it was well advanced
towards completion, it could not confer sub-
stantial benefits on the low-lying areas affected
by the scheme. T believe, however, that
already some benefit has been created and, of

. ecourse, more-benefits will acerue as the scheme

nears completion. When any eriticism is
levelled at -the delay on the part of the con-
structing authority for the scheme or its
partners (the ecouncils concerned), I think
the "Treasurer must  be expected to provide
the neeessary revenue. After all, the scheme
can progress only as fast as finance can be
provided. Mueh work has yet to be under-
taken, and $420,000 is provided for the work
this year, as against $526,000 last year, in
addition to which the Treasurer is faced with
an additional $3,000,000 of expenditure for
the re-alignment and concrete lining of the
Sturt River channel. The scheme will involve
much time and expenditure.

The south-western suburbs drainage scheme
is an example of a number of schemes which
this year will receive less money than they
received last year, as a consequence of whieh
they will have to be spread over a longer
period of time. .'The time factor is impor-
tant in the ultimate cost of such a projeet. I
think the Minister of Works would have it on
the good authority of the Engineer-in-Chief
that the longer it takes to comstruct a pipe-
line, huild -a reservoir, or complete a drain-
age scheme (which, incidentally, is not the
responsibility of the Engineer-in-Chief) the
higher the cost involved, whereas schemes
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completed in a short time tend to be finished
at or below the estimated cost.

Mr. Shannon:
be earried.

The Hon. G. G. PEARSON: Exactly. The
interest burden is going on from the com-
mencement of the expenditure. Apart from
that, I have found in my time as Minister
(as, I am sure, the present Minister of
Works has found) that a scheme, commenced
and proceeded with as rapidly as manpower
and material resources permit, is wusually
finished at a minimum of cost. I cite, for
example, the Eyre Peninsula water scheme in
which the Polda Basin was harnessed, I
think at an estimated cost of about $960,000.
That scheme, of necessity, was implemented
with all possible speed so that water from the
Polda Basin would flow into the Tod River
trunk main before the end of the summer, in
order to save the whole of the peninsula’s
water position. Although I am not sure of the
final cost of the scheme, I think because of
its speedy implementation, it was under
$800,000. A tendency exists (in faet, an
announced intention) to reduce expenditure
on various separate projects and to spread
them over a longer period, and so delay com-
pletion.

The interest burden has to

Many of these schemes do mnot earn much
until they are completed. Take, for example,
the proposed main from Murray Bridge to
Hahndorf, which was considered at consider-
able length before I left office. I pointed out
to the Engineer-in-Chief (who, by the way,
did not need to be told) that the scheme was
cstimated to cost $24,000,000. It would, of
necessity, take several years to complete, with
the  interest burden mounting all the time.
Every $2,000,000 that we spent incurred an
interest charge of about $100,000, which would
continue until the scheme was completed and
delivering “water into the Onkaparinga system.
Therefore, the expenditure would be $24,000,000
over, perhaps, four or five years before any
benefit could be obtained from the scheme apart
from the posgibility of reticulating small areas
of adjacent country that might be ratable
because of the construction of the main. That
is one of the problems confronting the Minister
of Works.

e has the same problem with the scheme
he has announced for a main from Swan Reach
to Stockwell. This project is not nearly so
large as the Murray Bridge project, and he
does' not intend to allocate large expenditure
to it, for this year’s allocation is $1,360,000 on
a séheme, the total cost-of which will be about

$8,000,000. On this basis, the scheme will take
about six years to complete. This scheme does
not offer any relief to the Mannum-Adelaide
main until it is actually delivering water into
the Warren reservoir. Therefore it cannot
afford relief until it is completed. In so far
as it is intended to relieve the Mannum-
Adelaide main of the Warren reservoir load,
it will make more water available to the
northern end of the metropolitan area (which
is its whole purpose) and, incidentally, by
making more water available to the metro-
politan area it can safely delay the construc-
tion of the Murray Bridge to Hahndorf main
because of the additional water that it will
make available to the metropolitan system by
exchange. This is a good project, as I know,
for I suggested it and it was referred to in
the policy speech of this Party before the last
election. We intended to defer commence-
ment of the Murray Bridge to Hahndorf
secheme for a few years because we were faced
with heavy expenditure on the Morgan-Whyalla
duplication, the Tod River trunk main and the
Chowilla dam projeet. It was desirable to
take whatever steps we could to safeguard the
Loan programme over the next few years. Thus,
this scheme was evolved to do it. It will serve
the constituents of the member for Angas
(Hon. B. H. Teusner) and provide an assured
water supply for a large area of the Murray
Plains which, on more than one occasion, has
bheen rather hard pressed for water.

I point out that there is a great danger of
added costs by spreading the period of con-
struction of a given work over a long period,
which I believe the examples I have given show.
Another example is the construction of the
main from Middle River to Kingscote on
Kangaroo Tsland which, again, was completed
rather ahead of schedule. There was, and still
is, a problem in regard to the storage tank
and, of course, the reservoir and pumping
station have yet to be constructed. The actual
laying of the main from Middle River to King-
seote was done in good time and at a lower
cost than was expected at the time the work
was commenced. I know that great difficulties
are involved in attempting to actually stop
work on one project in favour of another.
Some of these problems are political and others
are practical. However, these things point to
the desirability of doing, perhaps, the opposite
to what is proposed in this Loan programme,
namely, giving a little to many projects and
spreading the time of construction over a
lbhger period, which increases the cost of each
projeet. ’ ’ o
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Mr. Shannon: Unfortunately people will be
waiting for water.

The Hon. G. G. PEARSON: Perhaps the
honourable member is correct. I do not know
how long we can wait for additional support
for the metropolitan scheme. The Iload is
growing each year and whether or not the
scheme across the Murray Plains will operate
soon enough and whether it will be big enough
when it operates to meet the mneeds of the
metropolitan area until the larger main can be
completed are moot points. I believe it is a
good scheme and I am pleased the Government
has decided to go ahead with it.

I wish to refer briefly to the lack of any
announcement as to what is popularly known
as the tidal basin scheme. I know the scheme
has some problems associated with it but it
has much appeal. It will change the whole
aspect of that area which, after all, has become
the front door to this State. Most people
coming to South Australia now arrive by air;
they fly over this area and I do not think it
is a good advertisement as an approach to the
city. Years ago it used to be said that the
Outer Harbour was the front door to metro-
politan Adelaide and that it should be tidied
up. However, no provision is made in the
Estimates for a mnew terminal at Outer
Harbour. Perhaps the tidal basin is now more
important than the Outer Harbour with regard
to those entering the State. Nothing much has
been heard about the tidal basin in the last 18
months or so and I wonder what has become
of it because I believe that, although it will
require substantial Government funds, it will
probably return funds to the Government more
quickly than will other works.

Mr. Shannon: The whole of the expenditure
will be returned.

The Hon. G. G. PEARSON: I hope the hon-
ourable member is correct and I think he has a
good chance of being correct. Omly $80,000
is proposed for the purchase of land, suitable
for forestry, as it becomes available. I should
like the Minister of Forests to tell me how
muech suitable land for afforestation is held in
reserve for the Woods and ¥orests Department.
It is planting at the rate of about 6,000 acres
a year and, of course, the stage has now been
reached where more clear felling is done and
more reafforestation takes place on existing
lands. The demands of the timber industry
in South Australia are growing all the time,
particularly with the advent of brick veneer
housing and with the greater use of timber in
housing generally. I wonder whether the pro-
vision of $80,000 is at all realistie. It would

probably purchase about 1,000 aeres of suit-
able land. I know the department comsiders
that land that has been used for -pasture is
ideal country for afforestation. I commend
the Government with respect to provisions for
the Railways Department, an item that has
maintained its position on the Loan Estimates.
The programme of re-laying and re-ballasting
the 3ft. 6in. line on Eyre Peninsula is pro-
gressing, For years we have sought for this
work to be done but, apparently, previous Gov-
ernments did not realize the urgency as much
as the people who lived there. However, the
programme was commenced about four years
ago and is now proeeeding, and I was pleased
to see the progress made in the Buekleboo area.
The increases in the quantities of superphos-
phate and other commodities carried justifies
this expenditure.

We have real problems with regard to
harbours accommodation, the provision for
which has deereased. We thought that ports
around our coastline were assets, and no doubt
they were when communications were slower
and we relied on old-fashioned methods to get
produce to market. However, with modern
vehicles and better internal communications
many of our ports have disappeared. I think
that about 95 per cent of the goods traffic
into and out of ports converges on six main
outports—Port Adelaide, Port Pirie, Wallaroo,
Port Lincoln, Ardrossan, and Thevenard. The
present programme provides funds for work to
be carried out at Port Adelaide to accommo-
date larger vessels. Our outports are well
equipped with mechanical handling devices and
are suitable for every purpose, but they lack
sufficient depth of water. We deepened and
widened the swinging basin at Wallaroo, and
constructed a new approach from the deepened
water into that port. We completed the deep-
ening of the outer end of the channel at
Thevenard; we took high spots off the swinging
basin at Port Lincoln; and years ago we
completed the deepening of the channel into
Port Pirie, which was a major work.

Mr. McKee: It wants more improvement.

The Hon. G. G. PEARSON: Exactly, but to
decpen it effectively for modern requirements
would be a huge undertaking. Taking high
spots off a ehannel can be done economically,
but to deepen it seven or eight feet over its
total length means that it also has to be
widened. I know this problem exercises the
minds of the Minister of Marine and the
General Manager of the Harbors Board.
People who buy our goods want to take them
away in large quantities and are interested in
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20,000, 30,000 or 40,000-ton ships, which pro-
vide greater economy in freight costs. These
ships need about 32ft. of water and no port
in this State can accommodate that size vessel,
so that we must build ports that will accommo-
date this class of ship. The Port River is
amenable to dredging and has a good tide, but
at Wallaroo, Port Lincoln and Thevenard the
tide is about 4ft. only. It is essential that we
develop ports like Giles Point on Yorke Penin-
sula, which has a good depth of water, as hav-
ing established the port, it will be serviceable
for many years. Also, an additional port on the
Spencer Gulf side of Eyre Peninsula is essen-
tial. At Port Neill the depth of water is ade-
quate, and there is a rapidly inereasing quan-
tity of goods to be handled. Any honourable
‘member, who travels through that area, will be
“impressed, as I always am, at the inerease in
land development in that area. Land which
was thought to be unaceeptable and dangerous
to ‘develop because of its character is being
brought into good production, and the counties
of Buxton and Jervois are developing rapidly.
In a few years, practically the whole of that
vast area will be producing useful crops of
grain. The department ought to be planning
for this development and looking seriously at
the matter of providing at least these two addi-
tional ports, omne at Giles Point on Yorke
Peninsula and the other at Port Neill on Eyre
Peninsula. Although I understand that the
Government has accepted the proposal regard-
ing Giles Point, I do not see anything provided
in the Loan Estimates for that port. Of course,
there could be no provision regarding Port
Neill, because no firm programme has been sub-
mitted regarding it.

I ask the Government to look ahead on these
matters. I think a start should have been made
this year on work at Giles Point. After all,
everything cannot be done in one year, but no
provision has been made for a start on the work
of providing this harbour accommodation. 1
urge the Government to get on with the plan-
ning of another port on Lower Eyre Peninsula.
I understand that the Minister considers that
this is justified and that the committee he set
up to investigate these things was not unhelp-
ful, having taken into account the necessity for
a deep water port in that area. I suggest to
the Minister that at least some tentative plan
should be drawn up and an estimate of cost
prepared for examination and referred to the
Public Works Committee so that the project
will be forward when money can be allocated
for it.

Some matters regarding the Engineering and
Water Supply Department call for comment
and the first of these concerns the Kangaroo
Creek reservoir, which is an integral part of
the improvement of the metropolitan water
supply and is required urgently in order to
assist the pipeline schemes and the other reser-
voirs in tiding the metropolitan area over the
next few years. However, we find that the
Treasurer is providing only $360,000 for this
work this year, while the total cost is $5,300,000
and expenditure to the end of Junc last was
$480,000. An amount of $4,820,000, including
the $360,000 provided this year, is still to be
found. On my ecalculations, the reservoir will
not be finished for about 13 years at this rate
of expenditure. I 'know that, as soon as the
department can get going on this reservoir,
the Minister will increase the expenditure, but,
despite that, I consider that this project is
being stultified by lack of finance.

The Treasurer will say that it is all very
well for me to talk about more money being
required for this project and that project, but
that the Government just has not the money. I
appreciate that the Government has not the
money, and have set out my reasons for think-
ing so. The Middle River water scheme on -
Kangaroo Island. will take two years to com-
plete if expenditure continues at the rate of
this year’s allocation. The Tailem Bend to
Keith scheme is coming to a stop after two
miles of pipe has been laid. Admittedly, that
will bring the first stage into operation. If the
main is continued to Binney’s lookout, where
the first storage tank has been construected, that
will make the main operative for that part of
its length., However, the knowledge that the
work is ceasing has a rather depressing effect
on people in the other areas to be served.
The Treasurer has said that it will be resumed
when funds permit.

The Tod River main is another long drawn-
out scheme. The Minister replied the other day
to a question that I asked, and the Tod River
main is one about which the Director and
Engineer-in-Chief has been concerned for many
years, and his concern is evidenced by the fact
that no funds are being provided this year
for the Lock to Kimba main. Rather, the
Minister considers that the Tod River trunk
main should take precedence and that all the
funds available for the Western Distriet should
be channelled into that project. Even when
that is done, we find that this is where the
project stands. The Minister informed me of
a programme for finishing the bigger part of
the main as far as Warramboo, but between
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Warramboo and Minnipa a 43-mile section
will be replaced in the next part of the pro-
gramme. I think the Minister proposes that
about 10 miles be done on this section each
year, so it will take four years from March
this year, when the gang moved there, to com-
plete the section to Minnipa.

The relaying programme extends a long way
from there. One of the worst sections of the
line is immediately north of Minnipa, where
every joint has been leaking, where the pipe-
line was unprotected, and residents were com-
plaining that the Pimbaacla tank was running
dry. If it ran dry, it would jeopardize the
whole area from Minnipa to Ceduna. I do
not know whether the Minister will get around
to re-laying that section. He said in his reply:

Following completion of mainlaying between

Knott Hill reservoir and Minnipa, further
replacement of pipes beyond Minripa must
continue as an urgent job.
I agree entirely, but here is another case of
a programme being spread over a long period.
One can only hope that a serious breakdown
does not oceur during a period of high tem-
. peratures, because the Minister must know that
many' stock are being carried in that area at
present and that the country has developed to
such an extent that perhaps not even the most
optimistic owners foresaw. Wherever one looks
in that area at present, there are good, big
groups of sheep that depend entirely, over an
extensive area on either side, on water from
the Tod River trunk main to maintain them
during the summer months.

I could refer to other matters. There are
problems regarding sewerage, and country
townships have been awaiting this facility for
some  time. The member for Gawler (Mr.
Clark) “will bear out what I say in this mat-
ter.” He has been endeavouring for many years
to get sewerage for Gawler, and has been ask-
ing questions about that subject. I am sure
the honourable member ecannot get excited
about the Loan Estimates this year, because I
do not see anything on the Estimates for the
commencement of a sewerage scheme for
Gawler.

I notice that & considerable sum is being
provided for the Mount Gambier sewerage
scheme. Here is another case where a most
acute difficulty arises when a scheme takes a
long time to complete. Mount Gambier sewer-
age has been in progress now for several years,
but it seems to me that the city is growing
almost as fast as the sewerage scheme is grow-
ing, and it therefore becomes a matter of some
difficulty to get the scheme completed. I should
think - the Minister would -be -looking- forward

to the time when that scheme could be com-
pleted and the small additions and alterations
to the scheme could be effected by the main-
tenance gang that he would station down
there. That $270,000 provided for Mount
Gambier this year is a substantial sum. Other
country towns are looking for sewerage, and
Murray Bridge is one that comes to mind.
I had several deputations from Murray Bridge
seeking a sewerage scheme. Various alterna-
tives were suggested, such as effluent disposal,
which I am pleased to notice is being taken
advantage of in some of the Murray River
towns. I think that is one way of overcoming
the acute problem that presently exists.

I should like the Treasurer or the Minister
on some convenient occasion to set out, if he
would, the programme that is envisaged
by the River Murray Commission for the com-
pletion of Chowilla dam. This year $2,910,000 .
is to be spent by the commission, of which
South Australia is responsible for one-quarter.
Tenders are not yet closed, nor indeed have the
tender documents been issued for tenderers to
submit their guotations, but I notice that this
is imminent and that very shortly tenderers
will have an opportunity to tender. However,
I remind the Treasurer that about 2% years
have gone by since the agreement with the
Commonwealth and the other States
effected.

was

The Committee will recall that at that time
the agreement provided that the Commonwealth
would make available the money for New South
Wales’ share of the building of Chowilla. That
was an internal arrangement between the Com-
monwealth and New South Wales, and it did
not really eoncern this State. Part of the
agreement was that New South Wales would
make available to the River Murray Commis-
sion a considerable amount of water from the
Menindee storages, contingent upon the com-
mission’s agreeing to pay interest charges on
the ‘Menindee storages during the prescribed
period. I think that amounted to about
$320,000, a year, if my memory is eorrect.
There was a time limit on the agreement, and
that is what concerns me now. The agreement
provided that this amount of water would be
made available for a period of seven years, and
I would think that we will be flat out (if I
may use that term) to have Chowilla operating
before the expiration of the agreement, which
is seven years from the time it was executed.
My memory may be at fault in this matter,
but T should like the Minister or the Treasurer
on some convenient occasion to check on this
matter to see just how we are going regarding
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Chowilla and what the effect of the agreement
will be on our water supply in the Murray
River areas.

It seems to me that we are becoming more
acutely aware of the problems of the Murray
River as the years go by. Quite recently I
heard (I think in a news item) that the
flow in the river is down to about 1,000,000
acre feet this year, which is a serious matter
for South Australia and, indeed, for all the
Pparticipating States. The tributary rivers from
Vietoria have run very little water, and the
snow fall in the Alps has apparently been
somewhat below normal. The Snowy Moun-
tains scheme in the Alps is being utilized this
year, T think for the first time, to bring Snowy
water through into the Murray River, and it
is rather pleasing to know that we are now
able to draw something from that souree and
obtain from that huge expenditure some len-
efit regarding water supply.

There are one or two notable omissions from
the hospital programme. The rebuilding of the
Royal Adelaide Hospital seems to be going
fairly well, and the Treasurer has provided
nearly $5,000,000 for that work. However, I
cannot help noting that there appears to be
nothing on the Estimates for two ‘hosp'itals
that were particularly in the public eye during
the last election campaign. T refer to the pro-
posed Tea Tree Gully and south-western dis-
tricts hospitals. Also, 1 believe that Port
Augusta is urgently in need of a hospital and
that it has been seeking one for some time. I
think the understanding up there was that when
Port Lincoln was finished Port Augusta. would
be _immédiately commenced. However, I do
mot see anything on the Estimates for these
works, nor do I see under the heading of
“¢School Buildings’’. anything for - the high
school at Port Lincolmyia project which was
approved by the Public ‘Works Committee and
by the previous Cabinet’ and’ which has been
deferred indefinitely, dpparently; by the present
Administration, becausé- T see -mothing listed
for that matter. I: looked:up the appendix
containing the list of buildings that were to
be planned during this coming year, but I did
not see anything there regarding the Port
Lincoln High School.

I know that the Minister is concerned, as I
am, with the primary school accommodation at
Port Lincoln, and T know that he is casting
about to get the land into his possession to
build another primary school. However, I urge
upon the Minister the acute problem of the
Port: Lincoln Primary School. I think he is
aware of it, but I want to mention it to him

particularly because this school (as he knows)
has a limited area. and I do not know how he
is going to put many more buildings on it
than are there at present without encroaching
on the playing area. There may be a plan
for this, but I think the Minister agrees that
it would result in very crowded conditions.
The number of children requiring education at
Port Lincoln is growing all the time. The
Treasurer pointed out that Port Lineoln is one
of the towns where the Housing Trust has
accelerated its building programme, and this
means in turn more and more schoolechildren
needing accommodation. The Kirton Point
school, although it has room for more, has been
added to on two or three occasions. I ask the
Minister to press on with this matter and to
secure the land at the earliest opportunity,
not to wait until he has the land but to get
ahead at the earliest opportunity if he possibly
can with any of the planning for it or at least
the basie requirement of specifieations as to the
amount of accommodation required, the type
of accommodation, and so on.

That completes my summary of this docu-
ment. T said at the outset that I was most
disappointed with and econcernmed about it.
I do mot want to cover that ground again,
My criticism is levelled more in sorrow than
in anger. It is a fact that we have to face
up to this document. I do not absolve the
Government from a high degree of culpability
for the position in which we find ourselves,
and I should be doing less than my duty
as I see it if I did mnot approach this matter
in this way. Although there are one or two
bright spots in- the programme (electricity,
perhaps, being one of them) I do not give
the Government many marks for its cleetrieity
programme. The Eleetricity Trust’s pro-
gramme was set out long before this Gov-
ernment took office. The programme for the
two 120-K.V.A. alternators was designed and
determined before the Government took over
the reins of office.

‘When all is said and done, it is a matter
under the jurisdiction of the FElectricity
Trust, which, I am pleased to say, has at
all times heen aware of the mnecessity for
forward planning and has somehow managed
to keep up with it. I appreciate, however,
the fact that a reasonable amount of money
is provided for rural extensions, because I
feel that no single item has given more satis-
faction and pleasure or has assisted more in
the development of decent living conditions in
country areas than the single wire earth return
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system, which has enabled the Electricity Trust
to take the standard power of 240 volts and
50 cycles into country homes.

All we can hope is that we shall not have
next year a repetition of the kind of doeu-
ment with which we are now confronted. I
do mot quite see that the Government will
recoup the position or how the steps that it is
allegedly taking will do more than hold the
position. The Treasurer will tell me at omce
that, unless he gets a greater allocation from
the Loan Council, he will not be able to do
much about it. I repeat that what he can
perhaps do when he brings down his Budget
is to see whether he cannot do a little better
with the Budget, without too much high taxa-
tion, thereby protecting his Loan programme
and not having to come back to us mext year
complaining that he is short in his ILoan
Account because he has to help his Budget,
and particularly by transferring items, as he
has done this year, from one account to
another. I very muech regret that the Trea-
surer has done this. I appreciate that he
feels there is no escape from it—at least not
now, although there may have heen earlier
had he taken the proper steps to control the
Treasury 12 months ago. T support the first
line and appreeciate the courtesy of the Com-
mittee in hearing me for so long.

Mr. CASEY (Frome): Ibsupport the Loan
Estimates for 1966-67 and compliment the
Government on the manner in which it has
gone about the not so easy task (in fact, the
rather - difficult task) of arriving at these
Estimates. The member for Flinders, who
has just resumed his seat, spoke along these
lines and I must compliment him on the atti-
tude he has taken. Members opposite could
follow in his footsteps and be more realistic
about this whole issue that faces not only
this State but also (eontrary to the opinions
of some members opposite) every State of
the Commonwealth. I know it is the
job  of an Opposition in Parliament to

oppose, but it must face up to the
position fairly and squarely and realize
that our present financial position is not

100 per cent the fault of the Government.
There is another Government in Australia, the
Commonwealth Government, which controls
much of what goes on throughout the length
and breadth of this country, not omly in this
State but also in the other States. These
Loan Estimates, as I see them, go to prove one
thing—that the South Australian Government
is prepared to meet any emergency fairly and
squarely. It does not sidetrack any issue; it

has made no bones about money being tight. It
has done its utmost to create a little con-
fidence in the matter of unemployment, some-
thing that the Commonwealth Government has
not done. We are, of course, limited in the
money we have, and ‘our public works last
year proved this. ‘

If we look at paragraph 2 of the Treasurer’s.
statement, we shall appreciate that he was not
at all reticent about the position; he came out
and quoted the four factors that this State has
to meet fairly and squarely. According to his

. statement, they were the result of the present

position, ag we see it. Of course, some members
opposite have attempted to distort the position.
I remember listening attentively to the mem-
ber for Mitcham speaking about New South
Wales. He quoted from the monthly summary
of the National Bank of Australasia and
referred lightheartedly to the fact that all
other States were going along quite well but
here in" South Australia we were being faced
with the biggest percentage of unemployment
in the Commonwealth, There is no denying
this, but at least we have tried, as a State
Government, to rectify the position. I know
that members opposite will appreeiate the fact
that the Commonwealth Government, too, has a
big stake in this. There are many projects ify
respect of which the Commonwealth Government
could come to the party in South Australia, but
it will not. Here again, it is politics. Let us
look, however, at the position in the other
States., These are some of the points that the
member for Mitcham did not mention. Let us
look at the industrial activity in New South
‘Wales. This is from the same column from

. which the member for Mitcham quoted:

- Little change in the overall tempo of industry
was apparent in June and many establishments
worked to capacity whilst others experienced a
lower output than for a year earlier.
So the industrial activity is not as good in
New South Wales this year as it was last year.
Then, the steel industry in New South Wales,
which produces the greatest bulk of steel in the
Commonwealth (wo havo two major contres
there—Newcastle and Port Kembla) is main-
taining its activity at about the level of pre-
vious months, and it was adjudged below full
capacity. BExport demands were tapering off.
All this type of thing shows that there is a
deterioration in the unemployment position im
other States. The retail trade in New South
Wales continued to be quiet.

Then we turn to Victoria, and let me remind

honourable members that I happened to be in
Victoria . at the weekend when I heard the
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Premier of that State (Sir Henry Bolte) give
a little talk on television. Sir Henry made no
secret of the fact that the deficit was stagger-
ing and that he did not know how to over-
come the problem. Vietoria has been under
a Liberal Government for some time. The
publication continues (in relation to Vietoria) :

Trade remained dull during June although
retailers anticipate that the receipt of taxa-
tion refund cheques and the basic wage rise
will eventually stimulate sales. Grocery items
sold well
Naturally, a household commodity sells well in
any State.

Mr. Hudson: The Commonwealth Government
is worrying, because Mr. McMahon has just
budgeted for a $270,000,000 deficit. It’s scan-
dalous, isn’t it!

Mr. CASEY: That may create some worries
among honourable members opposite. The pub-
lication continues:

Secondary Industry: Manufacturing activity

showed a further slackening during the month
and despite a strong demand for skilled labour
there was some retrenchment of wunskilled
workers in the building, furniture, car and
enginéering industries.
This type of thing is happening right through-
out ‘the Commonwealth. When in Melbourne
at the weekend I was informed by a welder
who works in a large organization there, manu-
faeturing “Wonderheat” appliances, that in
the last few months over 60 men in the organi-
zation have been retrenched. . Although all
those men had over 10 years’ service to their
credit, I was informed that this sort of thing
was prevalent in Vietoria today. I returned
from Viectoria on Monday with the news that
rail fares in that State had risen by 15 per
cent. The man to whom I have just referred
will now pay $2.30 instead of $2 for his weekly
pass. His daughters who work in the city will
have to pay increased fares, too. Tram fares
have also risen, and rail freights have been
inereased by 10 per cent. The Opposition here
is trying to create an impression that this
Government is doing nothing to stimulate pros-
perity in South Awustralia, but I point out
that many things required attention when we
came into office. It is all right for the Opposi-
tion to say that it had the best Premier in
South Australia for 30-odd years but, of
course, he was this State’s only Premier during
that time. Although I admit that he did a
good job, I think he neglected to make many
improvements during his term as Premier.

Mr. Shannon: He could have had a few
deficits too!

Mr. CASEY: Yes, but the member for
Onkaparinga must remember that Sir Thomas

Playford was Premier at a time when South
Australia’s prosperity had never been equalled.

Mr. Langley: Or that of other States!

Mr. CASEY : The whole of Australia has been
living on a wave of prosperity since the war.
Even the primary producer must admit that.

Mr. Coumbe: Since 1949!

Mr. CASEY: Members opposite have mnot
mentioned the fact that the Hstimates provide
for expenditure on the Roseworthy Agricultural
College, at which many improvements could
have been made by the previous Government.
They should bear in mind, too, that in the
past South Awustralia has been basically an
agricultural State and even now still relies
for most of its oversea exports on agricultural
products. Nothing substantial was ever done
in the past to stimulate agricultural research.
I know the former Minister of Agriculture,
towards the latter part of his reigm, said that
his Government would do something about a
plant at Northfield, but little was done actually
to stimulate agriculture in this State.

Mr. Coumbe: What about artificial insem-
ination?

Mr. CASEY: That is what I was referring
to. Agricultural land is unfortunately becoming
scarce in South Australia so that, as has
occurred in the United States of America, we
have to resort to scientific methods to lift our
yields. Honourable members may recall that
12 months ago I instanced how America had
lifted its corn yield since the war from 35
bushels to 95 bushels an aere today, and that
some strains yielded as high as 120 bushels.
That is one way in which we can tackle the
present problem, and I give full marks to the
Government for looking ahead in this matter.

Mr. McAnaney: Hasn’t your allocation for
agriculture dropped this year®

Mr. CASEY: I think the honourable mem-
ber will find, if he reads the Treasurer’s
explanation, that over $200,000 is provided to
commence the construction of the new agri-
cultural, engineering and science laboratory,
and a plant-breeding centre.

Mr. McAnaney: All to be prowded by the
Commonwealth Government!

Mr, CASEY: I do not think it is. I think
a certain sum has to be provided by the States
before the Commonwealth contributes to the
scheme.

Mr. Shannon: You are ertirely wrong.

Mr. CASEY: According to the Treasurer’s
statement, the Commonwealth Government is
prepared to make grants to the State that may
be used towards this project under technieal
training arrangements. As soon as a member
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on this side tries to point out to the Opposition
that the Government is attempting to improve
the State’s agricultural position, he is howled
down.

Mr. Shannon: Your Government isn’t find-

ing the money; the Commonwealth Govern-
ment is.
Mr. CASEY: It amazes me how members

opposite can resort to these tactics, when the
Government is doing everything possible to
stimulate agriculture in this State. If they
compare the figures for country water supplies
and for Adelaide water supplies they will see
that more is allocated for country schemes.
A sum of $6,425,000 has been set dside for the
Adelaide water distriect. For the Morgan-
Whyalla and Iron Knob supply $3,018,000 is
allocated, for the Barossa water distriet,
$96,000 and for the Warren water district
$161,000. For country water districts
$2,945,000 is allocated; a sum of $1,302,000 is
provided for the Tod River Basin; and $440,000
is provided for the Beetaloo, Bundaleer and
Baroota water district.

Mr. Heaslip: That’s only for maintenance.

Mr. CASEY: It does not matter whether or
not it is for maintenance—this work has to
be done.

Mr. ITeaslip: Why?

Mr. CASEY: Because in some cases the
pipes have been laid for many years, are now
rusting, and must be replaced. It does mot
matter whether the money is for maintenance
or for extensions: the point is that water
supply must be maintained in country areas,
and it is being maintained to a greater extent
than is the city supply. I point that out in
case the member for Rocky River should say
that country districts are not getting a fair
deal in this respect. It is obvious that the
Government is seeing that the country water
supplies are not disregarded. I am absolutely
staggered that representation has not been
made over the years to the Commonwealth
Government for South Australia to receive a
special grant in view of the position with which
we are faced with regard to water supply.
South Awustralia is known as a dry State—
probably the driest State in the driest con-
tinent in the world. In view of the fact that
Queensland receives a special grant to carry
out certain works, South Australia has been
treated poorly by the Commonwealth Govern-
ment,

Mr. Heaslip: More people are supplied with
water in South Australia than in any other
State in the Commonwealth.

Mr. CASEY: That is the point I am making.
If other States can get money for special pro-
jects, we should ask the Commonwealth Govern-
ment for a special grant to assist in providing
water- supplies in this State, because nothing
can be done without water. After water the
most important factor is power. The Govern-
ment realizes this and, as the member for
Flinders pointed out, a substantial sum is
being allocated to the Electricity Trust in 1966-
67 and will be utilized to the greatest extent.
The Government has realized that water and
power are the two most important factors in
the development of the community, and the
Estimates show that it has provided adequately
for them. The Government is to be con-
gratulated on the way in which it has arranged
the Estimates. The Treasurer has been accused
of juggling funds about but, as the member
for Flinders pointed out in a fair speech, money
in the Treasury is the most important thing.
He said that these were the words of the former
Treasurer who fervently believed that there
must be money in the Treasury and that it did
not matter where it came from as long as it
could cover the necessary items. =

Mr. Heaslip: From where is it coming?

Mr. CASEY: The member for Rocky River
is a businessman as everybody knows; he is a
good businessman and should know about this.
If he wanted to invest some more money in
the Grosvenor Hotel and did not have quite
enough, he could draw a little from his property
in the north and put it back later. That is
an example of good business and it is the
type of thing to which the member for Flin-
ders referred and which is quite in order.
There is nothing underhand about this way
of doing things and I give full marks to the
Treasurer for the way this was dome. I
compliment the Government on the way in
which it has placed these Estimates hefore
us. This wag a difficult task but the Govern-
ment was not afraid to state its position and
deal with these matters fairly and squarely.
I have much pleasure in supporting the first
line, ’

Mr., COUMBE (Torrens): The Treasurer
must have been at his wits end in preparing
these Estimates.

Mr. MecKee: You’re only jealous because
the Government handled it so well.

Mr. COUMBE: The Treasurer must have
gone to much trouble in preparing the Esti-
mates, which disclose an aggregate deficit of
over $8,000,000. He has had the job of try-
ing to spread the expenditure as fairly as
possible over all his departments. A close
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examination shows that muech gymnasties
and jumping around have gone into pre-
paring these figures to avoid the penal effect
of funding the deficit through the Loan

Account. We should aecknowledge the nim-
bleness with which the figures have been
adjusted.

Mr. McKee: Did you hear your colleague

in the Commonwealth Parliament tonight?

Mr. COUMBE: The Treasurer has been
most adroit on this oecasion. In these Esti-
mates we see [or the first time certain revenue
items, whereas the Loan Estimates are norm-
ally reserved for capital items. The two
universities and the South Australian Insti-
tute of Technology, in addition to mnon-
Government hospitals are to be provided with
funds that mnormally come from Revenue
Estimates, to ease the burden on the Revenue
Account, but these buildings are not owned
by the Government. Normally, Loan funds
are spent on buildings owned by the Gov-
ernbent, or in which it has a good equity.
The Treasurer, explaining why this has been
done, said that if Loan funds improve he
might revert to the old system that was car-
ried out for many ycars in which these items
were provided under the Revenue Estimates.
It is clear that one day he will come back
to this scheme. :

Mr. McKee:
you are,

Mr. COUMBE: We will have the Treasurer
over on this side of the House.

Mr. Langley: Impossible.

Mr. COUMBE: Perhaps the Treasurer will
not be here long enough. It is obvious that
the Treasurer has had the unenviable task of
wielding a blue pencil, and much pruning has
been done in all departments, in some cases
severely. The Treasurer has had a difficult
job because the position the Government is
in ag a result of carrying out its policies and
election promises. The Treasurer rightly
said that he was trying to spread the expen-
diture and wmaintain employment this year,
but he has found himself in a real dilemma
in trying to do this and also to get
out of the fix in which the Government has
found itself. Last year, when the Treasurer
introduced the Loan and Revenue Estimates,
he hoped that he could promise more this year,
and we hoped that that would happen. How-
ever, that is not the case. For some lines the
status quo has been maintained but in others
the allocation has been reduced: in isolated
cases there have been modest increases. In
many instances the same allocation has been

That is why you are where

made as was made last year, but in these cases
the $2 basie wage inerease that occurred on
July 11 has not been considered. If the same
amount is provided this year as was provided
last year, less work will be carried out, as costs
of material and labour have risen as a result
of the basic wage increase.

The member for Glenelg today appeared in
a strange role, one we have not seen him in for
a long time; he worked hard indeed in trying
to justify and explain the Loan Estimates.
However, he had to admit that it was a dreary
and dismal document and in direct contrast to
the bright promises and hopes that he and his
Party made a mere 16 months ago. The mem-
ber for Frome explained the record deficit in
a rather facetious manner, not justifying it but
using the old trick of comparison. He dragged
in Sir Henry Bolte with his ‘‘staggering
deficit’’ (which I think was the phrase he
used), but the member for Gawler referred to
the really staggering deficit announced tonight
by the Commonweath Treasurer.

Mr. Hughes: I know someone else who
mentioned Sir Henry Bolte lately, too.

The Hon. D. A. Dunstan: You had better
look at the front page of this morning’s
Sydney Morning Hcerald.

Mr. COUMBE: It is a matter of comparison,
but the point to be considered is that this is
probably a reeord deficit for South Australia.
It certainly does not give Opposition or Govern-
ment members pleasure, and we hope that
before long the position will be rectified. If
this deficit were deliberately constructed to pro-
vide more public works, more development, or
was an effort to stimulate more employment, it
would be understandable, but that does mnot
seem to be the case. The provisions in this
document maintain the present position, and
no more. The Treasurer set out reasons why
the deficit and the rapid deterioration in our
economic outlook have ocecurred, and these rea-
sons should be carefully examined. The first
was that the consequent rate of expenditure
beyond the revenues currently available in
1964-65 created insuperable difficulties in any
attempt to bring expenditures and revenues
back fully into balance in 1965-66. Whose
fault was that? The Liberal and Country
League Government when it went out of office
in 1965, had an expansive programme of public
works, and we went to the poll on that pro-
gramme. We expected to return to power; we
did not, but we would have carried out the pro-
gramme if we had been returned.

The Hon. J. D. Corcoran: It would hawe
been impossible.
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Mr. COUMBE: The then Leader of the
Opposition, now the Treasurer, said that the
Labor Party would honour all undertakings of
the Playford Government and the promises made
by Sir Thomas Playford if it were clected to
Government. He said that the Labor Party
would carry them out, but now that Party is
pleading that it cannot earry them out.
The Labor Party said, ‘‘Return us, and we
shall carry out the work.”” However, the Gov-
ernment now says that it cannot keep up with
the programme.

Members interjecting :

The CHAIRMAN: Order!
Torrens,

Mr., COUMBE: That was the first of the
four reasons given by the Treasurer as to why
the position has deteriorated. The seeond
reason was, to paraphrase the Treasurer’s
words, that the maximum inerease in Goverc-
ment and semi-Government Loan allocations to
which the Commonwealth would agree was
increased in 1965-66 by only 1.2 per cent. The
Treasurer, along with the other State Treas-
urers, attended the Loan Council meeting.
Actually, the figure for that period was an
inerease of $1,723,000. This year the inerease
is $5,481,000, or about 3% times the increase
last year, and that more than makes up the
figure that the Treasurer said was so low.

The third reason given by the Treasurer in
trying to explain away this position was that
the Government’s attempts to secure additional
revenue were obstructed in another place. In
other words, he meant that the Government
had introduced several financial measures that
were defeated in another place. Let me show
members how fallacious this misleading state-
ment is when we look at the true position
regarding the overall defict. One measure
defeated was the Road and Railway Transport
Act Amendment Bill. It is obvious to anyone
with any understanding of Parliamentary pro-
cedure that, even if this Bill had been passed
by the other place, it could not possibly have
come into effect until after June 30. There-
fore, the loss to the Government in the year
ended June 30 last because that Bill was
defeated was nil

The other Bill germane to this argument was
the Succession Duties Act Amendment Bill,
which passed here and was defeated in another
place. It was estimated by the Government
that the amendments in that Bill would have
brought in $1,500,000 in a full year. That Bill
was defeated at the end of February last. If
it had been passed, it could not have come into
operation until after March, having regard to

The member for

the machinery provisions in it. Therefore,
even making an allowance, the return to the
Government from the Bill might have been
$300,000 in the last financial year.

These are the two measures that the
Treasurer has referred to as being defeated by
another place and he mentions the defeat of
the Bills as a reason why the Government ran
into this deficit of $8,000,000. The fourth
reason given by the Treasurer was the drought
and the slowing down of the economy. This
slowing down has occurred, and has been
referred to by other members and by me in
another debate. In the current year the drop in
the house construction rate means that the
rates and revenues that the Government will
be procuring will drop off. The rate of
increase that has been going on in reecent years
will drop away seriously and the Government
will feel the effect for some years to come,
despite assessments or any increase in rates,
because there will be fewer houses from which
rates will be brought in to the Treasury.
These were the four points on which the Treas-
urer hinged his argument to explain away the
deficit. However, the points I have put
forward are unassailable, because they are
factual.

I shall now deal with some detailed items
in the document before us. I am trying to
be constructive and request that the Ministers
supply information when we deal with the
lines. The first matter to which I refer is
bridges. Apart from the Morphett Street
bridge, which is being built by the Adelaide
City Council under a speecial Act, no bridge is
mentioned. Tendeérs are being called for the
Jervois bridge at Port Adelaide, and it has
been announced that this bridge is to be
financed this year entirely from the Highways
Fund, not from Loan Estimates. This is the
Government’s decision.

I should have thought that such a large
capital expenditure item, invelving more than
$1,000,000, would be provided for out of Loan
funds, but it appears that the Government has
made a deliberate decision to finance this pro-
jeet in a different way and to ease the burden
on the Loan Estimates. Of course, if the
money comes from the Highways Fund, fewer
roads will be built in South Australia. The
Highways Fund, as members know, consists
of money derived from motor car registration
and licence fees, and the fund is sacrosanct.
It is to be used by the Highways Department
on the construction and improvement of roads
in the State. If the Jervois bridge is to be
classed as a highways bridge, as I assume it
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will be, then fewer miles of roads will be
built for the motorists. However, that is the
Government’s decision.

The next matter with which I shall deal
is Government hospitals. Last year in this
debate I said that nothing was being done
under “Mental Health” about the Strathmont
Hospital for the rehabilitation of mental
patients. At page 1062 of Hansard, in the
proceedings of August 17 last year, I drew
the attention of the Committee to the position,
and the Minister of Works (Hon. C. D. Hut-
chens) made this. interjection:

You may be interested to know that plan-
ning is proceeding.

I shall repeat the date—August 17, 1965. On
the same page the Minister also said:

In a few weeks the Minister of Health and

I will be determining the order in which work
on these projects will be planned.
Later in my speech that evening, as reported
on the same page, I cited the following extract
from the Labor Party’s policy speech, which
was delivered in February, 1965:

Labor will immediately speed up the rehous-
ing of mental hospital patients in modern
buildings adequate for their needs.

This very matter is the subject of a separate
item to be discussed tomorrow. There is no
mention in the document before us this evening
of anything to be done about this home to be
built at Strathmont,

Mrs, Steele: The Minister of Health said- in
a public statement that it would be late next
year.

Mr. COUMBE: Yes. We find not a word
abount Strathmont. Quite apart from the
humane aspect of providing this home for these
people, we pointed out last year and this session
time and again the fact that the Government
must build this quickly, and in this financial
year, or we will miss out entirely on the Com-
monwealth Government subsidy. I invite the
Minister of Works to reply and to comment on
this aspect, because if this is not built (and
there is no line on the Estimates for it) this
State will miss out completely on the Common-
wealth Government subsidy, for if we do not
get it in this triennium we will never get it.

Let us run through the list of the special
items mentioned in the Estimates and compare
them with last year. I refer to the general
line of ¢‘Hospitals’’. Last year $7,314,000
was provided for Government hospitals, and
this year the sum has shrunk to $7,280,000.
This is a line that I would imagine would
naturally increase year by year. However, it
has decreased by $34,000. This may not be
a significant amount, but the important thing

n3

is that less is being provided for hospitals this
year than was provided last year. When we
consider the compounding effect of the $2 a
week basic wage rise which comes into this
lesser amount, it means that mueh less is
being spent on hospitals this year than was
spent by this same Government on hospitals
last year, and this is significant.

We see the same effect with schools. This
year under ‘‘Schools’’ $10,640,000 is being pro-
vided, which of course is arrived at after the
credit that is received from the Commonwealth
Government of subsidies of about $800,000.
Last year the sum provided was $11,759,000,
80 we have gone back by $1,119,000, We know
the terrific population explosion that has
occurred in primary, secondary and tertiary
fields over the past decade or so, and we know
how the expenditure on schools has risen on &
very steep scale. In 1964-65, when the previous
Government was in office, the expenditure on
this account was $11,600,000, which is more
than is being provided today. I point out, too,
that money was worth a little more then than
it is now, and in addition this $2 a week
basic wage increase has to bc taken into
account, This seems extraordinary, because to
my knowledge this influx of children into
secondary schools, especially, has not decreased
in recent years. I should be interested to hear
the Minister of Education explain why this has
oceurred. There must be some special reason
for it, or else the Treasurer’s blue pencil has
been wielded heavily in this department: if
that is the case, I am the first to regret it,
because I think we should spend every penny
we possibly can on education.

When we look at the whole gamut of
Government buildings we find that this year
there is a slight reduction again. Last year
the amount set aside for this purpose was
$22,960,000, and this year the amount is
reduced to $22,310,000. We then come to the
most controversial subject of all. I refer to the
south-western suburbs drainage scheme in the
Glenelg Distriet and in several other districts.
This matter causes great concern to people
in Marion, Brighton, Glenelg and other areas
every year when there is a heavy downpour
and local flooding oceurs or the Sturt River
overflows. In the last year the Playford
Government was in office it set aside and
spent $3,200,000 on this project. ILast year,
under the new Administration, the amount
set aside had dropped to $2,609,000 and this
year it has dropped back even further, des-
pite the complaints of the people in those
areas, which, incidentally, are TLabor-held
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areas. It has dropped back to a mere
$2,050,000, which amount includes an alloca-
tion for the famous Drain 10 in the Glenelg
District. Something seems to be a bit hay-
wire here. This is not indicative of works
being expanded to provide more employment:
all it indicates is a shrinkage of these works.
These are matters that concern the Opposition,
and I should like the Government in due
course to explain why these major departmen-
tal works are being reduced. This was mot
made clear at all in the Treasurer’s speech,
and in faet it was not even mentioned. The
figures were enumerated, but they were glossed
over, and no indieation was given of why
the amounts were to be reduced.

The amount allocated to even a small
department like the Mines Department has
been cut back. To my way of thinking, this
department should be expanded to its utmost
so that it can play a major part in exploiting
the natural resources of this State. I admit
that the expenditures involved are only small
ones. However, in the last year the Playford
Government was in office it set aside $400,000
for this department. This amount was
reduced last year by the present Government
to $320,000, and this year a miserable
$250,000 has been provided for it. How
can the department expect to expand and to
carry out the exploitation and the exploratory
work that is so vital in this State, especially
with natural gas around the corner? It is
simply not being provided here, and I am most
concerned about it.

The Railways Department is an essential
public authority in South Australia, and in
the Islington Railway Workshops we have an
industrial undertaking of which everybody
in South Australia should be proud. The
gystems and the craftmanship displayed there
are of the highest standard. We find that the
amount provided in each of the last three
years has been about the same. In 1964-65
it was $5,680,000, last year it was $5,600,000
and this year it is the same. This means that
less work will be carried out at Islington
this year than last year when the rise in the
basic wage and the derease in the value of
money are taken into account. It isthe rolling-
stock section of the Railways Department that
the Islington workshop functions under and
where most of the tradesmen are employed.
Many of these men live in my distriet and
many in the districts of the members for
Hindmarsh and Enfield. In the rolling stock
section this year an inereased sum is being pro-
vided by the Government on what was provided

~ this year.

last year, but it is still less than the sum
provided in 1964-65 under the Playford
Administration. In the document that the
Treasurer has presented to the Committee he
has set out the details of the locomotives,
waggons and carriages to be constructed at
Islington. Some honourable members during a
recent visit to the workshops were able to see
the type of work being carried out. Last year
I expressed concern that the sum provided
for rolling stock had decrcased. This year
there is a slight inerease: it i3 up now to
$3,784,000. But the position two years ago
under the former Treasurer was that this item
attracted a figure of $3,844,000—and that at
a time when there was no such thing as a
deficit of $8,000,000.

I am concerned that the work force at
Islington will not be reduced, that the under-
takings it ecan carry out will not be restricted
because of the Loan funds available. It is
fundamental that we maintain this work force
because, if it is dissipated, it will be hard to
replace many of those men, quite apart from
the hardships that they personally will suffer.
This is espeeially germane in view of the
current standardization of railway lines,
beeause these workshops manufacture not only
rolling stock but also permanent way for this
system in South Australia and for systems in
other States. I should like the Minister in due
course to explain this position.

Mr. Heaslip: Beecause of the recent increase
in the basic wage there will be less work done
there this year?

Mr. COUMBE: Yes, and fewer men
employed. I would expect that, if the work
force was to be maintained at the same level,
it would mean that the figure on the Budget
line would be increased to accommodate at
least the $2 a week increase, but the reverse
has happened: there is a smaller allocation
The other section umpon which I
want information is the Engineering and Water
Supply Department, under the Minister of
Works, The alloeation this year is $26,000,000;
last year it was $26,200,000. In 1964-6b
$29,100,000 was spent, meaning that today less
is being allocated to this department than in
1964-65, two years ago, once again ignoring
this $2 a week increase. The Engineering and
Water Supply Department has, to my mind,
always been one of the major developing
organizations of this State. Wherever water
can be produced, development follows. T have
always taken the view that as much money as
possible should be channelled and concentrated
into this department, because of the nature of
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its works, which are essential and vital to the
development and well-being of South Australia.

Last year the allocation was reduced. Prae-
tically the same level is being maintained this
year. Why? Surely this department should
have received a greater allocation? T realize,
in his favour, that the Treasurer said that in
an effort to maintain employment (and this is
to be commended; I agree with this) the
Engineering and Water Supply Department
and the Public Buildings Department overspent
their allocations. Allowing for this position,
the total allocation, in the upshot, is practically
the same as for last year; in faet, it diminishes
by $200,000. If South Australia is growing,
ag it is and should be with more and more
migrants arriving here and with extra houses
being built, surely there is an increasing
demand for water and sewerage services
in South Australia., Think of the major
pipeline works detailed in this document:
the completion of the duplication of the
Morgan-Whyalla main; the Swan Reach to
Stockwell main, the Keith main (which seems
to run into much bother), and others. To my
way of thinking, it js a tragic and retrograde
step to grant this department only the same
allocation as it had last year. I realize that
nothing can be done about it at present, but
the Government will regret this move in years
to come, and the State may be the worse for
it and a sufferer from it. I know the Minister
is worried about how he will spread his work
and get all the projects done that he wants
done. I hope he does not get an ulcer worry-
ing about it.

The Hon. Frank Walsh: His blood pressure
hasn’t gone up.

Mr. COUMBE: The other item to which
I draw the attention of the Committee and
which was not referred to by the Treasurer is
the operation of the Leigh Creek coalfield. It
is shown here that from internal funds the
Leigh Creek coalfield will provide the additional
trucks and equipment required for this finan-
cial year, the normal additions to their capital
requirements. Also in the Loan Estimates is
shown a refund to the Government of $600,000.
No explanation of this is given. The other
items appearing alongside it in the same
category are all loans to bodies such as the
Municipal Tramways Trust, the Housing Trust
and other statutory bodies. These, of course,
are repayments of principal, but there is no
notation against “Leigh Creek Coalfield”. Why
i3 this $600,000 credit being paid in%? Is it
being done in the same way as the Woods
and Forests Department pays into the Treasury

the surplus on its operations? I do not know.
I invite the Treasurer to explain this, because
this is the one item that has not been explained.

I conclude by admitting that the Treasurer
has had a tough time spreading these moneys
throughout all the departments for which he
has to provide; but, for all that, we have a
record deficit, which makes dismal reading.
The items I have referred to this evening can
in due course be explained, because it is infor-
mation that we as members of the Opposition
require. The Government with the funds avail-
able has, possibly, done the best it can, but I
point out that it will probably have to produce
Supplementary Estimates of some magnitude
before this year is out, because not enough
provision has been made for the recent adjust-
ment in the basic wage made on July 11 of
this year. I support the first line.

The Hon. D. N. BROOKMAN (Alexandra):
I shall refer to a few aspects of the Loan
Estimates and endorse in brief the comments
of my colleagues about the disturbing defieit
showing in the Loan programme this year.
It is a bad reflection on the State and no
amount of reasons given can shield the.
fact that the Government has seriously
mismanaged the financial affairs of the
State. The four reasons given by the
Treasurer for the deficit have been fairly
well discussed by previous speakers.
Although I do not intend to repeat their state-
ments, I endorse what honourable members on
this side have said. The arguments advanced
by the Opposition have been particularly fair.
However, while it is clear that any Government
may have been in difficulties, such difficulties
have been vastly magnified by the present
Government’s lack of application to its task.
I have previously said in this Committee
that other States in Australia are not faced
with the same difficulties as those confronting
South Australia; although Australians gener-
ally are a well-to-do society, this State is bat-
tling against considerable financial difficulties
that are not experienced to anywhere near the
same extent by other States.

I am more interested not in the reasoms for
the present situation but in illustrating its
effects, and in deploring the fact that the
Government is not doing what it should be
doing. During the debate on the Loan Esti-
mates last year I said that the allocation for
fishing havens had been reduced from $80,000
the year before to $42,000. However, it has
been reduced again this year (albeit slightly)
to $40,000, with the result that expenditure on
fishing havens and provision for the fishing




1100

HOUSE OF ASSEMBLY

Aveusr 16, 1966

industry generally have practically come to a
halt. That is a serious state of affairs, bearing
in mind that South Australia has previously
been able to boast about what it has dome for
this industry. Right along our coast provisions

have been made for facilities that were
previously mnon-existent. I have previously
referred to a complaint made by New

South Wales tuna fishermen about the fact

that South Australian boats were fishing
in Eden (New South Wales) waters in
the last few months of each calendar
year, before the South Australian season

opened. Although the New South Wales fisher-
men did not complain about the faet that they
later fished for tuna in South Australian waters,
they asked the then Labor Minister how they
could compete with South Australian fishermen
who received such good support from their
Government. Indeed, that was true; they
received much support, both financial and in the
provisioning of facilities.

Although South Australia does not have
many natural features to assist small eraft, a
healthy string of facilities has been provided,
and we should not need too many more facili-
ties to bring about a reasonable state of affairs
for our fishermen. The previous Government
provided facilities at Port MacDonnell, a mag-
nificent small harbour at Lake Butler (at Robe).
and a slipway at Beachport, and so on. Right
throughout 8t. Vincent and Spencer Gulfs one
will find that the previous Government was
active in its support for the fishing industry.
However, much still needs to be done on the
West Coast, despite the work already under-
taken at Port Lincoln, which has stimulated the
tuna industry in that area. For instance, primi-
tive facilities for the unloading of boats, and
for the general provisioning of small fishing
craft, exist at Thevenard and Ceduna.

Such places urgently require havens to obvi-
ate the risk of boats being forced by strong
winds on to the rocks, and to facilitate
the unloading of fish -and proteet fishermen
from being drenched. I have been told that
even under good conditions it is extremely
unpleasant for fishermen to come in at the end
of the day and be completely drenched because
of strong winds. Although the Government
eould overcome such problems, this programme
has simply come to a halt. One would not mind
so much if there were any sign of improvements
being made but, as I say, the expenditure on
this item was reduced by one-half last year and
further reduced this year. South Australia
now seems to be merely relying on the good
reputation it has previously established by

providing facilities of which we can be proud,
prior to this Government’s taking office.

The member for Frome (Mr. Casey) made an
absurd statement about the Roseworthy Agri-
cultural College. Clearly, the honourable mem-
ber knew little about the situation and,
although I know he is busy with the Land
Settlement Committee, apparently he had not
examined the Public Works Committee’s report
on the extensions to the college. The. whole of
those extensions, which the honourable member
considered to be such a tremendous credit
to his Government, are being financed by the
Commonwealth Government. Although the mem-
ber for Frome laboured under that delusion, I
think he may be excused, because he probably
saw his Treasurer on television recently refer-
ring to this expenditure. I have had much to
do with the Roseworthy Agricultural College
over the years and it -has improved steadily in
this time. For some time I was responsible
for its welfare. When the present Principal
took charge he came to see me and made many
suggestions about what should be done immedi-
ately to improve certain facilities, particularly
furnishings and other work associated with
generally brightening up the place. These
things were done as quickly as possible and
the result was .most successful. )

This college is the oldest agricultural col-
lege in Australia. For many years its enrol-
ment was only about 60 but after the war it
had to be enlarged because of rehabilitation
training and so on. It took in more students
including an oenology course of over 100
students, This was a considerable number to
take in and new laboratories and other build-
ings had to be provided over the years.
Generally, I think the college has made steady
improvement but, because of the demand for
further education that has grown so dramafi-
cally in the last few years, there has been
pressure for the college to take even more
students.

When I was first a member of the Govern-
ment there was no difficulty in accommodating
all who wanted to go to the college. In the
last few years, however, two or three times the
number of firm applicants, who could actually
be admitted, applied. Because of this growth,
something more will have to be provided for
agricultural education. For instance, is it
necessary to have a 3-year course to train
agriculturists in the various types of oceu-
pation they are going to follow? For some
people a 3-year course is important but
for others a 1-year or 2-year course would
be perfectly adequate and probably more
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desirable. Problems like this must be worked
out, although I would not eriticize anybody
for not working out the problems yet. How-
ever, if the problems are to be worked out,
obviously muech capital expenditure will be
required.

I point out that the expenditure referred
to by the member for Frome had little or
nothing to do with any previous plans for
this college but was the result of the Com-
monwealth grant for tertiary education. The
Public Works Committee took evidence on the
college on June 3 and recommended the con-
struction of & science block and farm
engineering centre at an estimated cost of
$670,000. That is the good news to which
the Treasurer referred on television recently.
Apparently nobody seems to give much
thought to where this money comes from.
Yet the committee set this out clearly in its
report, paragraph 6 of which "states:

The following was extracted from the evi-
dence submitted by Mr. Barnes regarding the
availability of Commonwealth funds to meet
the cost of the proposed works:

An amount of $3,733,000 was available
from the Commonwealth Government as a
grant to South Australia for technical edu-
cation provided that this amount was com-
mitted on approved projects prior to June
30, 1968. The schedule of projeets had
been approved by the Commonwealth but
it was left to the State Government to
determine priorities and to see that the
funds were put to as effective a use ag pos-
sible. This could be the last opportunity
for Roseworthy to participate in a full
Commonwealth grant under ‘‘technical
training’’ because of new arrangements for
advanced education as a result of the report
of the Martin Committee. It was doubtful
whether the full amount of the grant
referred to earlier could be put to effec-
tive use prior to the end of the present
triennium,

T think that fairly effectually shows that
the member for Frome’s straw clutching
defence of the State Government hag been
ineffective.
Commonwealth money. In those circumstances,
not only the member for Frome should feel
a little apologetic but also the Treasurer, who
should choose his subjects for television a
little more carefully. In my distriet, there
are two schools badly in need of replacement.

Mr. Curren: How long have they been
like that?

The Hon., D. N. BROOKMAN: They were
originally small but have been crowded seri-
ously since the rapid increase in population
a few years ago in the Reynella and Mor-
phett Vale areas. When the last Govern-
ment left office it was expected that the new

It shows that the momey was

schools in the areas would probably both be
open by 1967, although no hard and fast date
could be given at that time. Land had to be
acquired and planning had -not reached a
stage where it could be positively stated that
they would be open in 1967, but it was
expected that they would be. The position
has drifted rather seriously since then. The
present Minister of Education on June 23,
1965, stated in a letter to me that the earliest
opening date that could be expected for the
new Reynella school was February, 1967. On
Marech 3, this year, he told me that the
tenders for the construetion of this school
would be let early in the new financial year.
Those tenders were advertised in the Govern-
ment Gazette of last Thursday, but I under-
stand they have not yet been let. The Minister
expects work on the site to commence in Sep-

‘tember next and the school to be completed

early in 1968. The erection of the new
Morphett Vale Primary School has been reecom-
mended by the Public Works Committee, but it
is not possible for that to open before Feb-
ruary, 1968. A considerable slowing down has
occurred in the programming for these schools,
demonstrating what happens when the Govern-
ment’s Loan programme gets into difficulties.
About 500 children attend cach sechool: both
are old and were not designed for that number.

I have asked questions about the traffie
problem at the Morphett Vale Primary School,
which is adjacent to the South Road, where
hundreds of children approach the school in
the morning and leave it in the afternoon with
heavy traffic proceeding past the school. No
permanent provision can be expected at a
school that will remain for a short time only.
However, much danger exists at present, and I
am pleased that the Minister has said that
further warning signs are to be erected, as they
may alleviate the traffic problem. Other prob-
lems exist: lack of sporting facilities, shortage
of playgrounds for the children, and unsatis-
factory sanitary and hygiene facilities. The
closer the school comes to being replaced the
more difficult these problems become, and I
urge the Government to seriously consider them.
Perhaps the completion date for both schools,
but eertainly the new Morphett Vale Primary
School, should be advanced as far as possible,
but one cannot expect the Reynella school to
open much earlier.

I think the Opposition is justified in ecriti-
cizing the Government. Perhaps the Govern-
ment can produce reasons for the parlous con-
dition of the State’s finances, and may claim
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that outside factors have affected them. How-
ever, it would be fair to say that the Govern-
ment made firm and optimistic promises that
it has failed to live up to.

Mr. McANANEY (Stirling): In supporting
the first line of the Loan Estimates, I eriticize
the way in which they are set out. Last year,
about $24,000,000 was to be colleeted in repay-
ments, but no explanation is given why the
amount received was $1,200,000 short, and it
should be given. Last year, the Treasurer in
his explanation set out the balance carried
forward and the repayments to be made this
year, but this year it is difficult to aseertain
the Treasurer’s intention. The amounts owing
on the year before as at Junc 30, 1965, are
briefly set out, less repayments and less securi-
ties cancelled, but the actual amount of repay-
‘ment on each line should be shown together
with the amounts of securities cancelled to give
an idea of what has taken place during the
year. Without that information the Loan
Estimates are vague. Many new ideas for the
setting out of accounts are used by companies
to show more detail, and perhaps the Govern-
ment should follow these ideas.

Many reasons have been given for the deficit
in the Loan Estimates but, without criticizing
the Government, I believe that the basic reason
is that when it came into office it paid out a
large sum for service pay that increased the
Government’s costs, whereas it did not have
the resources to meet them. As it will cost
more for every job, public works in South
Australia will slow down and certain projects
will have to be postponed. Perhaps the present
Ministers (unlike the previous Ministers who
were careful and considered applieations on
their merits) are being good fellows, doing
this and that so that momey is spent quickly
without accomplishing anything essential. The
Australian Labor Party advocated that the
Commonwealth Arbitration and Conciliation
Commission should inerease the basic wage, but
this increase helped to get rid of ifts money
quickly, so that the Government must be
blamed for the present difficulties of the State.
Perhaps members are sick of hearing the word
“drought”. Although the wheat harvest was
reduced slightly this year, the State had a
record wool yield with a higher price a bale.
That means that more momey is circulating
within the State and compensating for the loss
on the grain harvest. Whereas in New South
Wales 17 per cent of the sheep population has
been lost, the figures in this State are at an
all-time high, there being no need to sell sheep.

Generally speaking, primary-producing indus-
tries are relatively prosperous compared with
the position last year. So, that cannot be
given as a reason. It has been suggested that
another place denied the Government revenue
and that that caused a slowing down in employ-
ment. However, I pointed out in another
debate recently that, if spending power is taken
from the individual and given to the Govern-
ment by way of increased tax, employment is
not inereased one iota, because this represents
only a transfer of purchasing power.

In the 1952 boom period high wool prices
caused a big influx of money to Australia and
the Government imposed a tax on wool. The
woolgrowers complained at that time that
purchasing power was being taken from the
community and was being placed into the
general revenue of the Commonwealth Govern-
ment, which spent 'it, so not one penny of
spending power was withdrawn from the general
community. At that time we got into the
inflationary trouble that has been a liability to
Australia ever since. We cannot now export
our primary or secondary products without
incurring a loss, and that has been the cause
of unemployment.

To take purchasing power from one person
and give it to another does not solve the prob-
lem. The member for Glenelg (Mr. Hudson)
referred to 1964, when we experienced another
boom period. There was an excess of purchas-
ing power, a strain on our resources, more
vacancies than unemployed, a tendency for
prices to rise, little competition among manu-
facturers, and no incentive for manufacturers
to be efficient. At that time the Reserve Bank,
in its wisdom or otherwise, withdrew momey
from circulation. I think even the member for
Glenelg will admit that at that stage that
should have been done. Perhaps it was not

. done in the right way, because, as he has said,

some time elapsed before what was
done took effect in the community. Such
action takes time before its effect is felt
through the banking system, and the reaction
may be slow. :

However, generally throughout Australia the
number of vacancies exceeded the number of
unemployed, and in South Australia right up
until March, 1965, that position obtained.
Therefore, the action taken then did not affect
our position. Immediately there was a little
tightening up the Reserve Bank made money
available and employment figures generally
throughout Australia have kept reasonably
good. When an economy is running down,
unemployment is not eliminated by taking
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purchasing power from the community. The
Commonwealth Government cannot be blamed
for not having made money available in that
period.

The unemployment position is unique to
South Australia. Between March, 1965, and
February, 1966, the Commonwealth Government
put on 800 extra employees in South Australia,
whereas the State Government put on only 500,
so it can be said that the Commonwealth
endeavoured to assist this State. The blame
for this recession cannot be placed on the
Commonwealth Government: rather, it has been
caused by a lack of confidence in South Aus-
tralia. When people think of a deficit and
inereased taxation, they lose confidence and
do not spend money.

Irrespective of the amount of money that
the Commonwealth Bank or the Reserve Bank
puts into circulation, it is the rate at which the
money turns over that determines whether or
not there will be a slowing down. Lack of
confidence slows down the whole process, and
unemployment results, That is the cause of
the recession in South Australia, and I
reiterate that it is peculiar to this State.

Mr. McKee: What is causing it? .

Mr. McANANEY: If people think tha
more taxation will be needed to meet a deficit,
they become careful and money does not turn
over at the same rate. The volume of money is
not material: the speed with which it goes from
one pocket to another is. If the member for
Port Pirie (Mr. McKee) leaves money in his
pocket for a couple of months and does not
go to the dog racing, that may slow down the
economy.

There is one aspect in which the Govern-
ment will increase its expenditure. That is in
respect of the Electricity Trust. I think the
figure is about $700,000. I congratulate the
Government on spending money for the good
of the community. Most of the work that the
Electricity Trust will undertake will be financed
from internal reserves. How these reserves are
made up has not been made clear. I presume
that they have been built up from depreciation
(about $8,000,000), securities cancelled, and
profits that have been made. The Eleetricity
Trust really got started under the dynamic
leadership of Sir Thomas Playford, and as it
has always operated at a profit it has the
funds that will generate more work without
the necessity of taking much money from the
Loan funds for that purpose. FElectricity is
gradually spreading over the whole State and,
in my district, few people are not served by
electricity.

The CHAIRMAN: Order! I ask honourable
members on both sides to observe the Standing
Orders. There has been a continual discussion
in the Chamber, and not ouly is it difficult from
here to hear the honourable member who is
speaking but the staff whose duty it is to record
the speeches of members are having difficulty.
I ask honourable members to look at Standing
Order No, 107. The honourable member for
Stirling.

Mr. McANANEY: Well, Mr. Chairman, I
am sorry if I am not speaking loudly enough.
I was attempting to instruct the Government
how to get out of its troubles. We are doing
our very best in this regard at the moment,
and I think I have a convert in the honourable
member for Port Pirie, The reduced allocation
for the Engineering and Water Supply Depart-
ment is regrettable. I consider that if that
department had adopted the same system as
the Eleetriety Trust has adopted over the years,
with the same method of receiving its money
and earrying out its projects and charging on
the rate of consumption, it would be better off
in that respect. This is going to apply very
much to the area around Langhore Creek and
the lakes, for many vegetables must be grown
in that area; they are being grown in the
Murray Bridge area now, and I think there are
some 800 glass houses in one area.

Some people do mot have enough water to
water their tomatoes. Many people are con-
nected to the town supply and they are allowed
a %in. pipe into their blocks to water their
tomatoes, but instead of taking two or three
hours to water their seven or eight houses it
takes anything up to two days, then they have
to start watering again because they have only
that small diameter pipe into their blocks. A
number of them have installed tanks which
cost about $600 each. Others buy the next-
door block, and this gives them another pipe
which they can connect to their tanks and so
water their tomatoes in an efficient manner.
This area is only two or three miles from the
river.

One person there asked me the other day
why, instead of one person spending $600 put-
ting in an unnecessary tank, they could not all
get together and be put on a standard charge
like the one the Electriecity Trust has and per-
haps pump from the river to the blocks, This
would be much cheaper and more effective for
them, There are areas where everybody needs
water, but much of it is saline. If the people
in those areas could get fresh water they would
just about double their carrying capacity and
would increase the value of their land by $10
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or $12 an acre. I think a method of charging
similar to that adopted by the Electricity Trust
would be more equitable, and would result in
funds being available to do the job more
quickly. Some other areas have salt  water and
fresh water alongside, and: it is very hard for
the people in that district to get together and
agree on a water scheme because some people
want a scheme while others do not. However,
if we had the same system as that adopted by
the Electricity Trust we could get water to

these areas because the people who needed it

would be prepared to put in a scheme and it
would -be mueh cheaper than the present sys-
tem. :

It is very pleasing to see that the Govern-
ment saw fit to put some momey into the
Government Produce Department in Light
Square so that the carcass meat system of
selling eould be extended. I congratulate
the Government on taking this action. I
consider this is a muech more efficient way
for the growers to dispose of their meat than
selling it as livestock. It is also bene-
ficial to the consumer, because the meat goes
not through the hands of the middleman but
direct from the producer to the comsumer.
We shall make much better progress by hav-
ing efficient methods that will reduce costs.
At times we tend to increase our costs, with
very little benefit to anybody.

Something was said tonight about the
$270,000,000 deficit that the Commonwealth
Government will ineur, and it was stressed
that that was something that could be bad.
However, it is a little different from what this
State Government did last time, when it bud-
geted for a $34,000 deficit in the Loan funds
and finished up with a deficit of mnearly
$3,000,000. The Commonwealth Government
budgeted for a $110,000,000 deficit last year
as a sort of boost to the economy, and I think
it finished up squaring its Budget. This time

the State Government has budgeted for
$144,000 deficit, but if it follows last year’s
form this will Tbecome a deficit of
$10,000,000 or $11,000,000. Probably the

Commonwealth Government will finish up with
a much smaller deficit than is expected.

I think I said in the Address in Reply
debate that when we have a slight recession
in the other States and a big recession in
South Anustralia possibly the easiest and
quickest way of overcoming a little slowing
down in the economy is to refrain from raising
long-term loans. Ome was raised in May and
it was not very successful because there was
not enough money in the country to fill it. If
no attempt had been made to raise that loan,
that money would have remained in the banking
system or in life assurance companies, and
both of these are sources of mueh money for
housing, Had that money been available for
housing it would perhaps have strengthened the
economy much more quickly than would the
method of budgeting for a deficit, for we do
not know what the revenue will be and what
the expenditure will be,

Immediately we get a shortage of purchasing
power we get uﬁemployment, and that is bad.
In the same way, if we get a state of over-
employment we get price rises, and then we
may even need the Prices Act in South Aus-
tralia to keep prices down. If we keep that
balanced economy and there is no inflationary
pressure there is no need to control prices, and
the only thing that would then be necessary
would be to cut out restrictive practices. Mr.
Chairman, at this stage I will merely support
the first line and will reserve other comments
for debate on the lines,

Progress reported; Committee to sit again.

ADJOURNMENT.
At 10.31 p.m. the House adjourned until
Wednesday, August 17, at 2 p.m.



