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HOUSE OF ASSEMBLY.
Thursday, October 20, 1955.

The SPEAKER (Hon. Sir Robert Nicholls)
took the Chair at 2 p.m. and read prayers.

FRUIT FLY ACT AMENDMENT ACT.
His Excellency the Lieutenant-Governor
intimated by message his assent to the Aect.

CONSTITUTION ACT AMENDMENT BILL
(ELECTORAL BOUNDARIES).

His Excellency the Lieutenant-Governor
informed the House that he had reserved the
Bill for the signification of Her Majesty the
Queen’s pleasure thereom.

QUESTIONS.

BROKEN HILL ROAD.

Mr. O’HALLORAN—The Minister of Works
will remember that in June last I took up
with him the question of sealing the main
road to Broken Hill where it passes through
some of the towns in the north of this State.
I received a communication from residents
of Whyte-Yarcowie this morning pointing out
that nothing has been done towards sealing
the main road that passes through that town
and that the dust nuisance has become pro-
gressively worse even at this early stage of the
summer. Will the Minister take up this

matter with the Minister of Highways and

ascertain whether there is any possibility of
this work being done in the near future?

The Hon. M. McINTOSH—I shall be glad
to do that. I know it is the desire of the
department, in keeping with general policy, to
give a high priority to roads passing through
townships. It was impossible to do this work
during the winter but probably it will be done
during the summer.

HUNDRED OF FINNISS WATER SUPPLY.

Mr. WHITE—The farmers in the hundred
of Finniss are concerned about a water supply
to their area. I believe that in 1949 the Public
Works Committee recommended a scheme, and
- in the Loan Estimates this year appeared a
line for £4,000. Obviously, this small amount

will not do a great deal towards carrying out'

the scheme.
significance?

The Hon. M. McINTOSH—Until such time
as the Mannum-Adelaide pipeline was ecom-
pleted, the Government could not consider the
Mannum scheme nor any scheme that involved
the laying of reticulation mains from that
pipeline, which is now in operation. The con-

P3

Will the Minister explain its

struction of a '30,000,000’ga110n storage reser-
voir at the summit of the range near Tung:
killo is in progress. When this is completed
it will be possible to provide an assured and
constant supply of water for the Mannum
district scheme, Since the estimate for this
scheme was prepared in 1949, costs have risen

considerably, and the estimated capital cost

of the project today using cast-iron pipes as
originally planned is £239,000, as against the
original estimate for the scheme recommended
by the Public Works Committee of about
£100,000. By substituting asbestos-cement
pipes that the Engineer-in-Chief considered
would be suitable for this projeet the cost
would be reduced to £117,250. Cabinet
approved provision being made on the Esti-
mates for the scheme to be  undertaken,
using asbestos-cement pipes for this and other
projects, in the hope that the quantity would
be sufficient to induce a manufacturer to com-
menee operations in this State. Tenders for
these pipes will shortly be called. It is hoped
that some will be delivered before the end
of the financial year, and the amount of
£4,000 provided on the Estimates will enable
a commencement of the work. This is more or
less a token payment, but in fact the Govern-
ment intends to proceed with that work pro-
vided it can obtain cement pipes. Otherwise,
the economics of "the scheme would be so poor
that I do not think any Government would be
justified in proceeding with it.

EVICTION OF WORKMAN.

Mr, LAWN—Yesterday afternoon I was
informed of a most unusual case, Recently a
man was transferred by the Johns Waygoods
Lift Company Ltd. from Melbourne, where he
had been employed with the company for a
couple of years, and he and hig family were
given a flat rent free in (illes Street. Now,
however, the Adelaide manager of the com-
pany has found that an electrical mechanic is
required, and this ran, although - mechanically
minded, is not an electrical mechanic and is
therefore considered unsuitable for the job.
Instead of transferring him back to Melbourne
the company has dispensed with his services
and claimed possession of its flat, and he has
been given until October 18 to vacate it or the
company will take legal proceedings. He has
a wife and two children and, although at
present he has a° job in Adelaide, he is
willing to take one in any place where he ean
get a home. It is wrong for any employer
to transfer a workman to Adelaide and then
dump him with no chance of getting a homes,
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for he cannot expect priority in housing over
a person who has been here some years. Will
the Premier have inquiries made to see whether
he can get the company to transfér him back
to Melbourne, or alter the law to prevent
this practice and make the company responsible
if it so aects?

The Hon. T. PLAYFORD-If the honout-.

able member ¥#ill give me the Gorréspondence
T will examine it.

TANUNDA TRUST HOMES,

Mr. TEUSNER—Some jears ago the Hoiis-
ing Trust bought, at Tanunda, about 16 acres
on which it was stated that purchase homes
would be built. Some homes have been built
and purchased, but at present a number of
persons there are interested in renting trust
homes. Can the Premier state the policy of
the trust on building homes for remtal in
country towns, and will he ask the trust
whether it is willing to build homes for rental
in Tanunda? I feel certain those interested
would make admirable tenants.

The Hon, T. PLAYFORD—I will have the
matter examined.

TRANSPORT TO FINDON HIGH SCHOOL.

Mr. FRED WALSH—Under the high scliools
zoning system, children in the Henley Beach
and Grange area are required to travel to the
Findon High -School, but there are serious
transport difficulties because only two public
transport routes are available: one by train
from Henley Beach to Seaton Park, then by
bus to a point about two-thirds of a mile from
the school, and then by walking the rest of the
way, the other by tram to the ecity, then
by bus to the Findén terminus, and then
by Walkmg about half a mile to the sehool.
Thls partlcularly affects children living in the
Henley South and Fulham areas, and, because
of the dangers associated with children riding
bicyeles over long distances, parents are loth
to allow it, and much inconvenience results. I
was given to understand by the trust three or
four years ago that it was intended to run a
bus service down the Grange Road to the
Grange or the vicinity. If such a service
were operating it would alleviate the position
complamed of. Will the Minister of Edueation
cons1der allowing exemptions for children living
in Henley and Grange area, particularly at
Henley South and Fulham, from the provisions
of %he zoning system and permit them to
a.ttend ‘the Adelaide or Woodville high school,
at Ieast until reasonable transport is available
to them?

-of the Act.

The Hon. B. PATTINSON—I will be pleased
to consider the question, but I should point out
at omce that the Director of Education, the
Superintendent of High Schools and I had a
large number of applications for -exemptions
from the zoning system in various parts of
the metropolitan ares, and in patticilstr from
children who desire to attend the Adelaide
Boys’ High School. However, I shall be
pleased to see whether anything can be done
to assist those référred to.

WOODVILLE SCHOOL ATTENDANCES.

Mr. STEPHENS—Will the Minister of Edu-
cation have inquiries made 4s to the percentage
of children absent from the Mansfield Park
and other schools in the Woodville North area
owing to illness in-th'e 148t six months?

The Hon. B. PATTINSON—Yeés.

HOLIDAY HOUSE TENANCY.

Mr. JENNINGS—Has the Premier obtained
a teport concerning the qilestion I raised some
tilme ago regarding tenancies of holiday houises?

The Hon. T. PLAYFORD—I have a réport
from ‘the ‘chairmian 6% the Housmg Trust, and
a8 there is Iegusgla,tlon before the House ot
this matter I will gﬁve the report in full:—

It s known’ that instanees occur ‘where holi-
day premises are let to a person who stays
there for eight weeks. Then, in an attempt
to secure that the premises shall keep their

: status as hohda,y premisés, the tenant vacates

the premises for a day or so and is given a

" new temancy which may continue for up to

another eight weeks, Section 5 (1) (&) -of
the Landlord and Tenant Act provides that
premlses ”'ordmanly leased for hohday pur-
poses only’’ are exempt fromi the provigions
The paragraph in question goes
oh to provide that if holiday premises  are
ledsed for other "than holiday Purposes they
shall, whilst o ledsed, 10%e tlieir charactér ag
hohday premises. It is also provided that if
a letting of premises to a person extends con-
tinuously beyond eight weeks the premises are
deemed . not to be let for hohda.y purposes.
Thus the exemption provisions econtain two
ideas. Firstly, the premises must be ordi-
narily let for holiday purposes only, to become
exempted premises and there must be a num-
ber of lettings of this character over an
extended period. Secondly, if premises which
by their letting history have become holiday
premises are let for other purposes for a
limited period they can revert to being holiday
premises at the expiration of the period. And
if let continuously for more than eight weeks,
the particular letting ceases to be for holiday
purposes.

If, therefore, a lessor lets holiday premises
to a lessee for eight weeks and then, after a
break of, sdy, a day, again lets these premises
to the same -lessee, it could undoubtedly bo- -
established on the facts that the lessee is not.
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leasing the premises for holiday purposes.
Aeccordingly, under the existing provisions of
the paragraph, the particular lettmg would
not ¢omle ‘within the eXemption ‘given by the
paragraph and the lessée could, if he were so
disposed, apply to havée the rent of premises
fixed and could take advantage of the legis-
lation relating to recovery of possession of
premiges. If ‘the lettings for other ‘than
holiday purposes -continue for an ‘extended
period, it would probably be held by a court
that the premises have entirely lost their
character as holiday premises and their exemp-
“tioh ‘as such. Censequently, I would suggest
that the existing law is a,dequate to meet the
citcumstances in ‘question.

WHYALLA HOUSING.

Mr, LAWN—Recently I was privileged to
attend the launching of the Lake Eyre at
Whyala. While there X was advised that the
Broken Hill Pty. Company required an addi-
tional 500 employees. I inquired about the
accommodation available and was told that
there was accommodation for single persons
‘only. This morning I endeavoured to find out
whether employment was available for the pet-
gon I referred to in a previous ‘question
who was facing eviction from his home by Johns
Waygoods Lift Company Litd., but was told
that the company was compelled to refuse
employment to good tradesmen because of the
lack of accommodation. Will ‘the Premier
investigate the position to see whether the
Housing Trust ean erect homes at Whyalla
to enable married men to be employed by the
company ? :

The Hon, T. PLAYPORD—The Housing

Trust has, for some time, experienced difficulty .

in maintaining the occupation of its houses at
Whyalla. In point of faet, I think the trust
has ceased building at Whyalla beecause ‘of the
Yack of demand for homes.

Mr. Lawn—They are purchase homes,

The Hon. T. PLAYFORD—I think that
applies also to rental homes. I know that the
trust has been refusing transfers from rental
homes to the metropolitan area because of the
problem I have already mentioned. I will get
up to date information for the honourable mem-
ber, but as far as I know no housing shortage
exists at Whyalla at present.

AGRICULTURAL CHEMICALS BILL.

The Hon. A. W. CHRISTIAN (Minister of
‘Agriculture) moved—

That the Speaker do now leave the Chair and
the House resolve itself into a Committee of the
‘Whole for the purpose of consudermg the
Following resolufion:—

Thait it s desirable to introduce a Bill for an
Act to regulate the sale of agricultural chemi-
cals, to repeal the Fertilisers Act, 1918, and
the Pest Destroyers Aet, 1919- 1935 ‘to amend
the ‘Stock Medicines A(ct 1939, and for other
jpurposes.

Motion cariied. Resolution agreed to in

‘Committee and :adopted by the House.

BUDGET DEBATE.
In Committee of Supply.
(Continued from October 19. Page 1184.)

Legislative Council, £10,246.

Mr., MACGILLIVRAY (Chaffey)—Other
speakers evidently saw a difference in the
Treasurer when he delivered his Budget speech.
It is -evident that as the Budget lost its buoy-
ancy so the Treasurer lost his flamboyaney.
Over the last 18 years we have been accustomed
to see him get up with all the vigor and energy
we associate with him to make vigorous state-
ments on behalf of himself and the Govern-
ment, setting out what was done the preceding
year. On this occasion for the first time we
find him with very little to say about what his
Government has done. He was like a poor old
man full of aches and pains and moans and
groans, telling of the evil things the Common-
wealth Government had done to him. I believe
that at one time we had a Treasurer in South
Australia known as Dismal Dick. I hope the
position will not deteriorate to the stage
when we have one known as Dismal Tom.
I regret that so few Government members
have spoken in this debate. I do not know
whether they are carrying out instruections
from. the Treasurer or whether they feel it is
useless to say anything about the Budget.
We must have opinions from members on both
sides if we are to properly carry out the
Parliamentary system of government. It is
futile for Government members to sit like
dummies and let the Oppesition waste its
energy in debating the matter. There was one
exception. Mr. Geoffrey Clatke gave us an
enlightening address on certain aspects of our
finanecial policy as governed by the Common-
wealth. Although I agree with some of the
points he made, I cannot agree with all of
them. When he concentrated on the faet that
the States had lost control of their finances
through the adoption of uniform taxation, he
missed an important aspect. It goes back
much further than that.

In 1927, without any knowledge of what
they were doing, the States handed over the eon-
trol of finance to the Commonwealth. Up to 1927
there were various ways of financing State
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“activities. In the first 10 years after Federa-
tion it was the practice to return to the
States three-quarters of the customs and
excise revenue collected by the Commonwealth,
I do not know why that practice was abolished,
but remembering the Commonwealth Govern-
ment’s lust for power I have no doubt the
intention was to.get more power over the
States. The Commonwealth has only the power
that the States have given to it, and that
power was given for purposes obvious to
people who study the matter. When we gave
away our right to finance our affairs we prac-

tically sold ourselves to the Commonwealth -

Government. There is a truism that finance
is government and government is finance.
Baron Rothschild, who started ome of the
biggest banking combines the world has ever
known, once said, ‘‘Let me control the eredit
of the country and I eare not who makes its
laws.”’ That is the position in which the
South Australian Treasurer finds himself
today. In 1927 the States handed over the
power to control finance, and now it does not
matter who makes the laws of this State;
the important thing is who is going to con-
~ trol the finanece made available to the State.

After 10 years of Federation a mew method
of finance was adopted, and that was that the
Commonwealth should pay 25s. per head of
the population to the States. The South
Australian Treasurer at that time said that
the Commonwealth Government would not be
able to pay that amount, but his statement
was not supported by any reasons or argu-

ments. When ‘a comparatively under-developed

and comparatively poor country like Australia
could pay that amount, why could it not pay it
when the population has grown rapidly and
industries are being developed? The obvious
answer is that then, as now, the powers that be
did not know what money was. They did not
know the function of money.

‘When that method was abolished the Com-
monwealth Government said it would pay the
States a grant for one year, and that was
. a special grant. Of course, the purpose was
to. frighten the States into accepting anything
the Commonwealth cared to-offer. The fact
_ that the State Treasurers know that they
_will have a sum of money available for one
year only surely amounts to pulling the cord
around their necks. Under the present system
_ we have to go for all our powers and rights
to the Commonwealth Government. Now we
have the unhappy spectacle of the Treasurer
of South Australia, who is the head of a
sovereign State, having to run cap in hand to

Budget Debate.

the Commonwealth Government like any other
mendieant, holding out his hand and glad to
receive anything that the Commonwealth is
prepared to give him. The genesis of the
State’s financial problems was the handing
over of powers to the Commonwealth Govern-
ment, but it was not done with the goodwill
of the States. They did not favour it. They
fought the matter every inch of the way,
and even then they said they had a moral
right to certain finances of the Common-
wealth in exchange for the customs and
excise moneys taken by the Commonwealth.
The member for Burnside drew some distine-
tions that were of more interest to an accoun-
tant than to the taxpayer. For instance, he
referred to the Commonwealth Government’s
practice of spending revenue to carry out capi-
tal works.

Mr. Geoffrey Clarke—No, works expenditure
from revenue.

Mr. MACGILLIVRAY—Yes, that was the
term he used. As I pointed out to him, that
is a very fine point from the taxpayers’ view-
point. Everyone who thinks along orthodox
lines believes that it is a good thing for the Com-
monwealth Government to spend its revenue
from taxation on public works because we have
been told time and time again that Governments
should limit their spending to the actual money
they receive, and should not borrow. If that
were done it would be detrimental to the
economic stability of the country, for some
of the more intelligent economists today
realize there is what they call a gap in the
financial system, that is the difference between
what the consumer gets to buy commodities and
the costs of the manufacturers. There are
several ways in which we can fill that gap,
and one is for Governments to borrow money
and spend it on public works, such as roads
and bridges.

No-oné buys a road or a bridge, but the
money spent in constructing roads and bridges
is just as good, as purchasing power, to the
wage earner as if he were earning wages by
making foodstuffs or clothing. By spending
money on public works we are pumping money
into circulation without the production of
consumer goods. One has only to look up the
Statesman’s Pocket Year Book to find that in
1929-30, when: the depression was brought into
operation, South Australia borrowed very
little money. In other words, very few public
works were carried out at that time. There-
fore, there was very little money being pumped
into our economy to buy the goods available.
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The shops were full of goods that the pebple
wanted to buy, but they did mnot have the
money . to purchase- them.

Many people forget that the depresswn was
just as ruinous to producers as to consumers.
Many good firms that had been built up over
two or three generations by hard work and
sacrifice could not carry on. I agree with the
statement of the member for Burnside (Mr.
Geoffrey Clarke) that we must be precise when
we are falking on a subject such as economics.
For instance, how often do we hear members
‘on the Labor benches loosely condemning the
capitalistic system when they should be con-
demning the financial system} Again, how
often -do we hear Government supporters talk-
ing about the economic .system when they
should be taking about a specific thing, the
financial system? The faet is that 'our
economic system is.solid, and whether looked
at from the point of view of primary or
secondary industries, Australia has never been
80 prosperous as it is now.. Our workers have
never worked harder or produced more, and
what is true of ‘the. secondary industries is
also true of the primary industries.

However, we are now facing something simi-

lar to what happened in the 1930’s. The
Prime =~ Minister recently ' said, ‘‘We are
troubled with too much prosperity.”’ Some-

times I wonder how people who are obviously
not lacking in intelligence can make such
patently stupid statements. Why should a
country or an individual be sorry because
there is too much prosperity? Of course, that
statement is absolutely false; we are not
troubled by too mueh prosperity, but by
maldistribution of the prosperity. If the
people who need them badly could omnly get
the goods we as a people produce there would
be no trouble. '

A short time ago indignation meetings of
old age pensioners were held in every capital
city of the Commonwealth, and under dire
pressure  the- Commonwealth Government
increased their pensions. What about the
neglect of the war widows, the women whose
husbands gave their lives for this country?
Is it not a fact that the Commonwealth Gov-
ernment has been asked time after time to
do something for them? But did they do it$
‘What about the men and women who, through
a long life, have saved their money by being
thrifty or who paid into superannuation
funds thinking they could retire on £2 a week
and thereby have the independence that every
decent man and woman likes to think they
will have when they get old. Is it prosperity
that is worrying them?

The Prime Minister can make one of h13
usual :wisecracks about putting threeperices uitq
tins to show how thrifty he is, but what hy i
not say was that people did not,want to 'keep
threepences very long or when they take them
out they might get a halfpenny value for each
of them under this inflationary system, Al
modern countries are controlled by the inter-
national banking system and I was not par-
ticularly pleased when I saw in Parliamentary
Papers that, for the first time as far as
I know, payments have been made to certain
financial interests in the United States of
America. The international banking system,
which controls South Australia and the Com-
monwealth, also controls 'anyu other modern
country. In support of that statement I quote
an extract from the Advertiser of October 7
relating ‘to the annual conference of the Con-
servative Party in Great Britain. The article
commenced :—

Scarcely had the Conservative Party’
annual conference opened today at Bourne-

mouth than the Government came under a
withering attack from its rank-and-file,

They are the people who never make any com-
plaints because they think it is infra dig. te
complain, but on this occasion they felt the
matter was so serious that they made a very
angry attack on.the Government. The article
continued : —

Nearly all the’ Cabinet gitting on the plat-
form were suddenly startled to find themselves
hcmg an onslaught on living costs. '

"The people of Great Britain, like those
of South Australia and all other places, have
one similar problem—the problem of finance,
the thing that controls Governments. In that

respect Great Britain is no different from any

other country. I shall not read the whole of
the article, but I shall read the conclusion,
which sums up the whole matter by stating:—
Mcr. Butler replied that far-reaching measures
were coming, but he could not announce them
until Parliament reassembled. There was need
for firm but not ecrisis action. He would
continue the credit squeeze which was beeom-
ing so effective that he was being bombarded
and besieged by people in difficulties. Mr.
Butler said there would be no return to
physieal controls, rationing, or restrictions.
Mr. Butler has learned his lesson. He knows
that if you can control the spendings of the
people you do mnot have to worry about
physieal controls, rationing or restrictions. If ~
you control the money in the pockets of the
people you save yourself a lot of trouble, and
that is what he intends to do. He calls it a
credit squeeze. When things like this happen

‘the economists come along and they, like the

witch doctors in darkest Africa, measure up
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some mysterious potion and hand it to the
patient, saying ‘‘You drink this and you will
be all right. It is going to cure all your
ailments.’’ In every instanee the orthodex
economist has been proved wrong, and never
has he solved anyone’s financial problems.
Orthodox finance, however, is not easily dis-
heartened, and the faet that the ills are not
cured the first time does not stop the patient
going back again and again. Orthodoxy hates
new ideas; it is far easier for the patient
to go back to the orthodox economist and
earry out his ideas.

" I have in my possession an article written
by Barbara Ward, deseribed as a, leading
South Australian economist, which appeared in
the News of Monday last. The accompanying
photograph leads one to believe that she is a
eharming lady, but, if she is not a better cook
than she is an economist, I ‘would not like to
eat a meal she prepared. She says:—

How then can we see that the extra cash
p,re\ziﬁusly spent on imports does not, chase up
prices in Aupstralia? Incyease. taxation. is the
simplest and easiest way; yet I doubt if this
is politically possible for any Government in
Australia. Also a higher level of taxation
dogs dampen enterprise, and will certainly
f];i%hten away the very overseas capital which
T shall suggest is the key to the whole problem.
T believe we can get over to the Australian
people and have them accept a. system of
eompulsory savings, I know it was put up and
rejected in Australia, during the war in' just
such an economic situation ag this; rejected
not because it was bad economieally but
politically. However, if it were put. to the

Australian taxpayer that he bad to have

increased taxation or a system of savings
under which he built up a credit upon which
he could draw in time of emergency or when

more goods. were. available upon which he eould.

spend his money, then I believe he would select
eompulsory savings. ’

What. crass stupidity is thexe in that suggestion!
Compulsory savings from whom? From the
class I mentioned earlier, from the age pen-
sioners, or from.the war widows? The article
states that the money to be saved is to be
xi,}_),ent when more goods are available, but today
I understand that our factories and stores are
cluttered up with surplus goeds. Indeed it is
said we have not enough markets. If that is
'so, what is the good of producing more? This

afternoon’s. News carries. a headline stating -

that the purchasing power of the Auwustralian
pound has fallen to 7s. 7d. compared with its
value in 1939. Therefore, if Mr. Menzies does
not hurry and spend all the threepences he has
saved in his money box he will, as I have.
already said, enly get a halfpenny worth of
value for each of them,

All savings are compulsory, even though
they may not be legally: compulsory. Any man
who wishes to provide. for: himself and his wife
in their old age must, save, and it is necessary
for: eyery family man to, save in order to edu-
cate bis children; but what is the sense in
saving when an inflationary spiral, for which,
the, present, Commonwealth Government is 99
per cent responsible, Tobs those savings of their

_value? A pickpocket can be'legally punished

for his theft, but; the, most mean and miserable,
form of theft—inflation—goes wuupumished,
and steals away even the very hopes of thoge
whe: have saved. Many people have saved money
for yeats, in the hope that. they would not need
an age pensiom, but today they are glad to
accept; the pension, and they still find that even
with their savings and pension they have insuffi-
cient. This orthodox economist makes stupid
and inapcurate. statements.

During the war a gentleman who worked in
this: House told me he had saved £200: with whieh
he hoped to help rehabilitate his two. soldier
sons after the war, and he asked me whether,
if he put the meney into: war loans, its return
would be guaranteed. I gsked the Treasurer
to see whether the Commonwealth Government,
would guarantee that money invested in war
logns (up. to: £5,000, T think) would be repaid
at; its. face value.

Mr. Geoffrey Clarke—The guarantee is: that
it wilt be paid at the end of the term. The
lender. contracts with the Government.

Mr. MACGILLIVRAY—Exactly, and I want
it altered so that if a man puts money into
a Government loan he can get it back at any
time irrespective of the term. The whole
position is, of course—and this goes back to
what the honourable member did say last
week—that the agents for the Debt Com-
missioners buy up loans. What he didn’t
think of mentioning—or I am sure he would
have done so—was that many people whe
invested good Australian pounds were getting

~much less for it.

Mr. Geoffrey Clarke—I think the Debt Com-
missioners do buy in when it is favourable. tg
them, but the answer to that is that if a
person wants te get out of his econtraet before
its expiry he must expect to take less,

Mz, MACGILLIVRAY—] am contending
that up te a given ameunt all loans should
be backed by the Commonwealth at their face
value, As a patriotie gesture people invested
in war leans. They believed we eould not win
the war unless they did se. I know very
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well that the Commonwealth Government tried
to stabilize the position at one time because
it bought back bonds and kept the price
stable, but now it is an open racket; anyone
who is forced to sell his bonds must take the
ma,rket prieg. ‘

Mr. Geoﬁrey Clarke—The same applies to
gnything—land, for instance.

Mr. MACGILLIVRAY—Yes, but the people
who really benefit are not those who put in

their hundreds but thogse who invest millions,

like the banks, insurance companies and other
big institutions.

Mr. Geoffrey Clarke—But they are made up
of millions of small people

Mr. MACGILLIVRAY——That may be so,
but the big companies make big proﬁts out of
the little fellow ag the honourable member
knows.

Mr. Geoffrey Clarke—In mutual insurance
companies the proﬁts all go back 1o the pohcy
holders.

Mr. MACGILLIVRAY-—But there are pri-
vate. insurange companies, and in any case I
am talking about the system. Another point
the honourable member might have made was
that this buying up of bonds is part of the
method whereby banks control the amouynt
of money available to the community. If they
are actively buying bonds they are pumping
money back into the community, and naturally
the people spend it. On the other hand if the
banks are husy selling bonds they are ta,kmg
money out of the community. The buymg
and gelling of bonds is one of the methods that
e.nables the ban];s to qontrol the ﬁnanclal
system.,

I would now like to say something about
housing. The member for Norwood (Mr
‘Dunstan) made a very impassioned speech last
night about certain unfortunate people who
have been thrown out in the street and now
have no roof over their heads. The Premier
went to great lengths to explain all about the
houses the Government has built and what it
"is proposed to do in the way of housing. I
know. that I am tremendously old-fashioned in
some of my political ideas, but I have never
been convinced that it is the function oﬁ
Government to build houses; that is an entirely
socialistic idea that the present Government,
led by the Premier, in its anxiety to beat the
Socialists at their own game, has made head-
line news. I think the Government should
stay out of housing and put enough money
into the handg of the community to let them
do the work themselves. In other words, give

the people security according to their needs
so that if they cannot save enough money to
build their own houses the banks, the building
societies and other institutions can advance
them the money. When we were working
on soldier settlement after the war one
would have thought that the soldiers would
have been given some liberty of actlon
as to the kind of house ‘they w1shed
to live in, but not in South Australia. Some
bnght young bureaucratle architects des1gned a
type of house which they felt a soldier should
live in; what the soldier thought about it was
never at any time of importance.

We recently had a delegation to Loxton, when
.we had the opportumty of seeing one, of those
speclally demgned houses. We saw that the
floorboards had all warped. The lady of the
house lifted the hnoleums and we saw tha,t
the floor was mouldy and smelg of mould.
The same was true when she opened the cup:
board doors. The great brainwave responmble
for this house did not have enough intelli-
gence to know that ventilators are necessary
beneath floors. Can one imagine anyone build-
ing a house on irrigable land, where 1t is
always wet and damp, w1thout prowdmg ven-
tilation to keep the floors dry‘? This was done
under a Liberal Government and everyone
knows that, in theory, Liberal Governments
are in favour of private enterprise. They are
supposed to be in favour of allowing prlva,te
initiative to work, but not in our South Aus-
tralian type of Liberalism that wants to outdo
Socialists at their own game. Let us examme
what happened in New South Wales under a
Labor Government which is frequently a,ccgsed
of all manner of socialistic mlsdeeds The
ex-servicemen there were advanced money by
the Government for house-building. They could
get whoever they desired to build the homes.
The Government supplied six plans and they
could use any of them if they thought fit or,
if not, any other design that satisfied them.
When the specifications were prepared the
Government ensured that the men received the
materials—ecement, stone, and wood—ifrom Gov-
ernment departments at a low cost. The men
were free to build the type of homes they
wanted. Which is the more actively socialistic
concern—the South Australian Liberal Govern-
ment or the New South Wales Labor Govern-
ment? The Government will land itself in
trouble over this question of housing and I
will not shed tears when it does.

The member for Alexandra (Mr. Brookman)
asked a. question concerning another socialistic
misdeed of this so-called Liberal Government
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—its refusal to grant a licence to the Noar-
lunga Meat Company to export meat. The
Commonwealth Government is responsible for
ensuring that.our exports leave this shore in
good order and condition and it is quite pre-
pared to accept this company’s goods. The
Treasurer evaded the question by saying that
the Government is not concerned with the
Noarlunga Meat Company; it is unfortunate
that the company was mixed up in the court
case; the Government is only interested in
other powers that might be affected. That
was an evasive answer because had the Gov-
‘ernment not refused this licence the other
questions would not have arisen. I would like
to hear the legal members of this Chamber
‘discuss the report the Treasurer obtained from’
Mr. Chamberlain. Obviously the Crown Soli-
citor assumed the role of a lawyer defending
his client and he entered a defence for the
Treasurer, but if that defence were placed
before a court it would not be worth the paper
it is written on. I think that will be the
result when the legal authorities -in London,
who are used to meting out justice impar-
tially and without bias, decide this case
and as a result the taxpayers of South Aus-
tralia, will be mulcted in thousands of pounds
because the Treasurer has pushed his nose into
something he should not have interfered with.
The Noarlunga Meat Company is only interes-
ted in building up one industry. It is doing
what the Treasurer has always given lip service
to—establishing private enterprise and reveal-
ing initiative; but immediately anyone displays
such initiative the Treasurer invokes all the
foreces of law and control to prevent it.

Mr. Quirke—The Noarlunga Meat Company
clashes with the State’s abattoirs.

Mr. MACGILLIVRAY—I have no doubt that
that is the reason for the present position. The
little David—in this ease David Brookman—is
fighting Goliath and Goliath, a big brute
unable to stand on his own feet, is afraid of
the sling, and so the Treasurer intervenes in
an effort to stop the fight. When we discuss
the individual lines I hope the Treasurer will
supply further information. I support the first
line,

Mr. QUIRKE (Stanley)—Of all the Budgets
introduced by the Treasurer—and there is a
long list—this could most appropriately be
termed the ‘‘frustration Budget.’”” The
Treasurer is frustrated and I have considerable
sympathy for him because I know what he
desires to do for this State. We know that he

has looked well into the future and has in-

many respects, performed mightily, but now

he is up against the one factor that can bring
him tumbling down in complete frustration.
He said:— _

I have now been Treasurer of this State for

approximately 17 years and I can say without
any qualification that we have been forced into
a more difficult financial position this year than
at any other period in the whole of those 17
years; on the one hand our jncome is strietly -
limited and beyond our eontrol while our expen-
diture is largely governed by Commonwealth
policy,
The point there.is that we have been foreed
needlessly into a more difficult position because
some people place symbols and bookkeeping
above the essential requirements of the people
and the essential expansion policy of the State.
Because certain factors inherent in this finan-
cial policy must be kept sacrosanct the whole
structure of South Australia has been placed
in jeopardy. The Treasurer also said:—

‘When the Commonwealth Government seized

the income tax powers of the States they surely
incurred a moral as well as legal obligation to
return to the States a reasonable share of the
revenues derived from  this field. I regret to
say that in the financial dealings ariging out of
the tax reimbursement grants this is not the
case today.
When it comes to the administration of finance
from a central organization there are neither
legal nor moral obligations: expediency is the
rule and that is what the Treasurer is up
against today. ’

The Treasurer also said:—

In other words, what is good for the Com-
monwealth would not be good for the States.
Thig is a most iniquitous position, and it is
more so when it is considered that the most
flexible of revenues—income tax—is collected
by the Commonwealth and only a proportion,
which is fixed by the Commonwealth, is
returned to the States as an annual grant.

This is certainly a most iniquitous position.
Has there in the history of State Governments
been a statement like that applied to- the
national Government of the country—that it
is forecing upon South Australia by iniquitous
means something which is to the detriment of
the people of this State? Is that what it
means? In season and out of season and year
in and year out ever since Mr. Maegillivray
and I have' been members of the House we
have forecast that this would inevitably happen
to this State. I challenge any honourable
member to say that what is happening today
has not been foretold in this House year after
years by both of us. Today we have the
apostles of gloom saying that notwithstanding
the ¢olossal production of secondary industries
and the greater production of primary indus-

-tries, despite what ome honourable member
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opposite said the other day, we must, because
of what we have built up, go down in chaos
and desolation. I do not believe it. There is
nothing wrong with this country or its people.
There is certainly nothing wrong with primary
producers, the captains of industry or workers
in industry. What is being foreed upon Aus-
tralia is not of their doing. They have pro-
duced and built this country up, but.in spite
of everything they ean do they are now to
be thrown to the wolves by the rotten financial
strueture, which, in order that it shall work,
must have periods of distress as well as
periods of prosperity.

Mr. Macgillivray referred to the credit

squeeze in England. Mr. Butler, the Chancel- -
lor of the Exchequer, said that he would °

persist in the credit squeeze. Let us see what
that is achieving. The following appeared in
The Leader, printed in Melbourne, under the
heading ¢‘United Kingdom Squeeze Hits
British Farmer’’:— T

London.—The credit squeeze may do serious
damage to Britain’s agricultural industry,
says Mr. H. D. Walston, in the Manchester
Guardian. Indications are that credit restrie-
tions are not only accelerating the fall in
agricultural production, but will also hamper
attempts to increase efficiency.

What is more, it is unlikely to reduce signi- .

ficantly the spending power of the agricultural
community, where farm workers outnumber
farmers by three to one. The .short-term
effeet is quickly making itself felt.

Bank letters urging, with varying degrees
of firmness, substantial repayments of loans
have resulted in a bigger than usual flood of
grain on the market. The position has been
aggravated by an exeeptionally heavy harvest,
which has strained storage capacity, and the
arrival of grain cargoes held up by the dock
strike. These factors together have led to a
slump in grain prices—wheat from £22 a ton
to £17 10s.; malting barley from £30 a ton
or more to £22 10s,

The medium term result must be to make it
harder for farmers to borrow short-term capi-
tal. Surely many farmers will decide against
borrowing for the purchase of stock to be
fattened during the winter.

That is the common practice in England.
What are the consequences of the failure of
farmers to purchase stoek for fattening in
England? It simply means that there will be
less home-grown meat for consumption in
England.. Whether that will be to our detri-
ment or not I am not prepared to say, but
it will certainly be to the detriment of the
British farmer. The British Treasurer should
look after the British farmers. I have no
objection to his doing that, but in the inter-
esty of exactly the same financial set-up over
there as we have here he is prepared to

sacrifice those people in the interests of the
system. Not only the farmers concerned, but
everyone - dependent on them will suffer to
that extent, and so they will here. The press
article continues:— :

‘S0 here we may expect ‘a decline in pro-
duetion—but it is a long-term prospect, which
is most disquieting. i
In today’s Advertiser farmers are urged to
reduce the acreage sown to wheat. We are
told it is only a fool who will produce wheat
that is unsaleable, and that Australian farmers
should produce something else. What a parficn-
larly loose statement that is. What will they
produce? e

Mr. William Jenkins—FPeanuts!

Mr. QUIRKE—Where they can. Consider,
for instance, the South Australian agricultural
areas with a rainfall of from 10in. to 18in.
What are the farmers there to produce which
will give them an equal return to that received
from wheat? Is the squeeze in England for
a reduction of home-grown wheat made so
that Australian wheat can be imported into
England in order that Australia can purchase
the products of British secondary industries?
I think there should be a horrible suspicion
that it is. We know that England lives by
importing foodstuffs and raw materials and
exporting the high-priced produets of secon-
dary industries. If she is to keep in produe-
tion she must export those products te be
able to pay for her imports. We are in the
same position. We have plenty of wheat to
export, but at present Great Britain does not
want it because she finds it cheaper  to buy
Argentine wheat, which is subsidized. I do
not hlame her for that, because she has to
work out her own economy, but there is a
close relationship between importing from Great
Britain the goods we want and the building up-

"of Australian credits there in order that we

may purchase the goods we want. There is
light in the darkness because the same thing
happened in the 1930’s. We provided cheap
breakfasts in Great Britain and. we will do it
again, but in order to do so there must be
provision for that country to take our goods.
America gladly subsidizes her overseas exports

.and gives away, if necessary, astronomical

quantities of foodstuffs. The Marshall Plan
was a stabilizing factor for the Ameriean
economy. Today that country has enormous
quantities of foodstuffs stored. It is not
unsaleable because there are no people to
eat it, for about 60 per cent of the peoples
of the world have less .than the quantity
required for subsistence, but the International
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Agreement stipulated that the goods should
not, intrude into. potential: markets. That is
why the foodstuffs are stored. L_,et us. asgume
that they have been stored so long that they
have decayed. Does that mean that the
tarmers losp? They have already been paid
and the American economy will not break
down. .

is to §urvwe we must eease to be sepa.rate
entities. It is necessary in the interests of
the ma,nufaeturmg industries of G):eat Brltam
for the Goverqment there to subs1d1ze exports
when we are mnot sendmg sufficient goods to
that country to enable us to purchase goods
there,
that our surplus. commodities could be given
to China, India, and other underprivileged
countries. We could help to build ap their
standards of living and internal economy so
that. they eould purchase from us on a reci-
procal basis. It appears a long way off, but
perhaps not so. far as we think., In addition
to having low prices overseas for our
commodities and an insufficient purehasing
power, we have some commodities in which we

could, experience a shortage, because we have

had good times in the last 10 years. The econ-
omy of this country is so heavily supported by
primary production that we could one day be in
trouble. The net value in 1953-54 of primary
production was £1,106,000,000. The net value
of factory production in that year was
£1,082,000,000. On what does the security of
Australia rest? ‘

Let us look at the position of our secondary
industries. A colossal sum has been spent in
huilding them up, and an enormous number
of men are employed. Yet, we find that
‘wheat, wool, dried fruit, dairy products, wine,

ete., are of greater value to Australia t.h'afh the -

output of secondary industries. I do not use
that as a reason for damuing secondary indus-
tries; the people who built them up should be
applauded for their work, but when we talk
about arbitration and organized labour we
should not forget that the foundation stone of
Australia is found in wheat, wool, wine, dried
fruit, etc., the markets for which are threatened,
‘Qur imports of principal commodities amount
to  £680,000,000.
products amount to  £820,000,000, and
practically all of it is primary production.
Our exports and imports are kept stable by
the. production of primary industry. We should
not fail to recognize how well the few people
in, primary production, as against the count-

If we entered into a co-operation like -

Our exports of principal

less thousands in secondary industry, have
worked for Australia, and how well they will
continue to work if given the opportunity.
Notwithstanding the great development of
secondary industries in South Australia primary
production exceeds secondary produection. The
net income from primary industries totals
£112,000,0000 a year, and - of factories
£100,000,000. The primary. production of every
State in the Commonwealth exceeds that of
secondary production. In the interests of
primary production we should raise our
voices. in protest at the stupid restrictions that
are today being imposed internally upon the
Augtralian, pgople. It is not possible to run
this country properly unden a, pohcy of credlt
restriction any more. than, it i posslble in the
Ol Country. Primary industry ean mo more
pay i in advance, for it‘s produgtion costs. than
the consumers of this country can pay in eash
for the products of secondary. mdustry The
sooner we realize that credlt restnctlons, as
euwsaged in the Commo:;;wealth Government 8
latest demands, can do nothing but harm the
better.

It is propgsed to grant £3,250,000. to the
Raﬂwa,ys Department and £570 000 to the
Tramways Trust, a total of £3,820,000. The

© total amount that the State will get from

motor reglstratlon and hcence fees is estlmated
at £3,400,000, Wit

for the nghways Depa.rtment there w111 be
£3,650,000 available for roads. Of eourse,
there w111 be further money avalla.ble as our
share of petrol taxation, but my point is that
the total money avallable for roads and bridges
will not be equal to the subsuhes for the mﬂ
ways and tramways That cannot go on. Des:
pite the best efforts of the nghways Depart-
ment. our roads are gradually falling to pieces,
and in some places not just gradually, T do
not know what has heen dome to 1mprov.e it
durmg recent Weeks, but the road ‘between
Truro and the top of Accommodation Hill
is in a bhad state. I will net believe
that this has been entirely. caused by heavy
transports. We have given the Highways
Department an impossible task to maintain
our roads with the money it has available.
I see no reason why the people who produce
most of the wealth of this country, those who
are outside the metropolitan area, should have
less money available' for their roads and
bridges than the amount spent in subsidizing
the tramways and railways. In saying that E
am not disparaging those. who. live in the
metropolitan area. I have congiderable sym-
pathy for the Treasurer. I am not blaming
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him, for his dismal statements clearly, indi-
cated where the trouble lay. He: has not the
money. to carry. out all essential works.

Mr. Macgillivray—Perhaps he could try to
al'ter the system responsible for tha.t state of
affairs

Mr. QUIRKE—That ig the point I~ am
coming to. One thing I hold against the
Treasurer is that he knows how damnably this,
system is operatmg agamst the mtetests of
South Austrahs, and every other State, knows
the root. cause of the evil, but never have I
heard him raise hlS voice in protest. He only
deals with the superﬁclahtles of the. system,
but what is the use of talking about its eﬁects
Wlthout gettmg down to the fundamenta.l
: ~causes°l He ig big and strong enough to raise
his voice in protest Is he going to support
the restoratlon of taxing powers fo the States?
Durmg hig speech he referred to the 1n1qu1t1es
of the present system of collecting and dis-
tnbutmg taxation revenue, but what is the
-alternative? Has he given any indication of
how 11; should be a],tered‘? Has he asked thig

tlon rlghts for thls State‘? What is the use

of squealmg and grumblmg and dlsplaymg

complete frustration, as he did in his financial
statement, unless he can say how the condl-
tions that- are a_,fEeetl_ng him adversely can be
altered?

When I spoke o,p the Loan Estimates T said
restrietions have been placed upon the amount
of money gvailable for housing. The member
for Norweod (Mr Dunstan) said it was diffi-
Housmg Trust is six years behmd scratch
I do not blame the trust for that. In the
main we are respomsible for that state of
affairs. T want to see the people financed so,
that they can build homes of their own. Do
members know that the War Service Homes
Djvision cannot, promise an applicant con-
sideration for a home before December of next
year? In a country like this no-ome can con-
vince me that such a state of affairs can be,
justified. Many people want to build homes
with the assistance of the War Service Homes
Division. They want to act as their owm
contractors under the s,upeﬁvisjon of the
department, which does a good job, but,
there is mnot enough money. Norome e¢an
get me to. believe ' that there 1is not
enongh money in this country for advances
te. . people who want to build homes.
‘What is the danger? Into each home goes
practically -every conceivable item manufae-

tured by secondary industry. The labour. oft
the man who. drives trucks. to deliver sand to,
the man who handles stoune, bricks and lime,
the plasterers. and tradesmen, the hardware that.

~ goes into. the house, the iron and the tiles on

the roof and timber, all these keep the wheels
of industry going, and the worst assault that
can bg made on the economy. of the country is,
an attack on the building programme.

The most deadly, dangeroms and insidious
attack that can be made on the economy is
to restrict the capacity of people to. build
houses. There is all the money necessary;
money. is the least tangible necessity, but. it
i3 the most sacrosanct. Every other: industry
can go down to the depths prowded that the
wizards of finance can have their way. I
would like to hear the Treasurer fulminate
against the iniguity of vestricting housing
construction both in the metropolitan area and
the country. There are people in the country
prepared to build their own houses and ¥
would hate to think that we keep the Housing
Trust going in order to keep all tradesmen
employed by the Housing Trust. Some people
say that that is a fact, but there are plenty
of people who can overcome any shortage of
tradesmen. In Clare today, although there are
tradesmen engaged in building, there has been
a redumetion in house construction. A brick-
maker in Clare came to me recently and asked
me if I could sell his bricks in Adelaide. The
restrictions and the astronomical prices paid
for commodities have hit people in the country.
T know that prices are high, but I do not. ques-
tion the necessity for that because it is part of
the ecomomy. of our country. Goods cost five
times as mueh in America, but the wage level
is five times as high. These things do not.
matter provided that we get away from the
idea that what wag g sufficient, sum of money 10
years ago is sufficient today. "As soon a8
we alter that idea we will get somewhere.

I asked the Treasurer why the maximum
amount allowable under the Advances for
Homes Act is £1,750, and he said that he
would gladly make it mere if he had the
money, but. that he could not get the money
because it would not be provided on the loan
programme. This is essentially stupid. When
one wants a house and has the skill and neces-
sary materials, there is no excuse under heaven
for not building it, When we in Australia
realize. that we will be getting somewhere,
but I reiterate what I said on the T.oan Esti-
mates, that I am afraid of the results of the
preseny policy, and I am not easily frightened.
I-am afraid, not for myself so much, but for
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the people in the country because of what can
happen to them—a reduction of production
and of building just because they cannot have
access to the medium that enables them to
exchange their skill and labour for the things
‘they need.

- Recently I read in the paper that automatic
machines have been constructed that will com-
pletely assemble a wireless set. A radio
receiver is a complete mystery to me. All T
know is that if I turn.the right dial, which
I do not always do, it will talk to me pro-
vided that somebody, somewhere-  is putting
things over the air. When one turns the set
upside down and sees the maze of wires, con-

densers and various other things, it is diffi-

cult to visualize a machine that could build
such a thing, with all its component parts,
without any direction from human hands except
for starting and stopping the machine. It
has been confidently forecast that eventually
people will work only one day a week and
that a minimum number will be employed
directing the machines. As the writers have
forecast, machines will dominate us, and we
are so essentially stupid that I would not be
surprised at that happening. With these tech-
nological advances, only one thing is holding
it up. As Mr. Macgillivray said, when Baron
Rothschild was asked to enter the Senate of
the United . States after the War of Indepen-
dence, he laughed at that suggestion because
he did not want anything like that. He
financed the war, and out of what?
Out of his skill. in manipulating the ecredit
of the country. It is on record that he asked
why he should enter Parliament, and what Par-
liament had to do with it. He said, ‘‘Let
me control the credit of the country and I
will let who will make its laws.’’

Are we mnot in the same position today?
What can we do about it? Who controls the
"Premier in what he wants to do¥ He knows,
like every other honourable member, what is
wanted. I want two water schemes in my
distriet that are necessary for the welfare of
the people. There is no shortage of materials
_to carry out this project. The Murray River
ig in flood up to the top of 'its levee banks,
so there is plenty of water, but the people
cannot get the water because there is mot the
money.
same story about his own district. We are
in no way different from the people who were
eontrolled by Baron Rothschild; we are being
controlled through the same medium. The
Premier, whom we can class as one of the
great men of Australia for what he has done

Every honourable member has the’

for this. State in order to achieve his ultimate
greatness. has. to assist to kick into oblivion
the thing that today is strangling him and his.
a,dmlmstratlon

Mr,, RICHES (Stuart)—Although members
may not agree with everything that Mr,
Macgllhvray and Mr. Quirke have said, they
must admit that those ftwo members have

»gwen "them plenty of food for thought, and it

f}“’ only right that we should give much
thought to the Australian monetary system,
because most of us hoped that the events
1eadmg up to the last depression and World
War IT would demonstrate that our economic
system was a delicate machine that ecould be
manipulated either to the advantage or the
detriment of the people. Indeed if the war
has demonstrated anything at all to this gen-
eration, surely it is that the power of money ig
not always exereised in the interests of the
people, but often held by a few instead of
by the people as a whole. In introducing his
Budget the Treasurer admitted that he was
powerless to manage the finances of the State
because he did not control the purse strings,
and that decisions affecting the lives of the
people were no longer made primarily by their

representatives in this -Parliament, but by
those econtrolling the Australian monetary
system. That is our present position which

we will find inereasingly. irksome in the future;
it resembles too closely the wposition immedi-
ately preceding the depression of the 1930°s.

The Commonwealth Government is going to

- the same people as it went to on that oceasion

for advice, and the same steps are being
taken. - I would have thought that during the
depression and the subsequent war we would
have learned that, if a country has the neces-
sary materials and manpower, there was no
reason why any necessary developmental work
could -mot be carried out. During the depres-
sion we were told that the. shortage of money
was an insurmountable obstacle because of
which we could not house, clothe, or employ
our people or carry out developmental works,
but -immediately the war broke out we had
work, wages, clothing, food and shelter for
everybody, and we did not have to go overseas
to borrow money, either.

‘Mr. Brookman—More jobs are available now
than there are workers to fill them.
- Mr. RICHES—Possibly, but all the present
portents are too eclosely comparable, for my
comfort, to the events that led .up to the
depression, and although the economy has pro-
vided full employment for the past few years
and we have experiencéd a boom, we must
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remember that there was a boom immediately
after the first world war and the steps taken
in the late twenties which led to the depression
are being taken again today. Twenty-five years
ago our warehouses were full of goods; we
were experiencing good seasons; we had pro-
duce to spare. The same conditions apply
generally today, but we are taking steps to
curtail production and to restriet credit. Soon
it will be impossible for anybody to finance
home building. Why is the Housing Trust cur-
. tailing its building activity?

Mr. Brookman—Will you tell us what should
be done?

Mr. RICHES—«I do not pose as a financial
expert, but I refer the honourable member to
people who know from past experiences what
should be dome and who do mnot wish to see
another depression. It gives nobody comfort
to see the same measures adopted today as
were adopted 25 years ago when small and large
business interests throughout Australia were
told overnight that they must reduce overdrafts,
which meant discharging men. Although our
warehouses were overflowing with goods there
was no money to buy them, and we had whole-
sale unemployment overnight. We were told
that the only reason why Australia could not
-have houses, roads and pipelines construeted
was not ‘the shortage of manpower, materials
or skill, but merely the shortage of money, and
the same people who enunciated that theory
said later that we would win the war within
six months because Hitler would go broke! He
did not go broke, however, and those people had
to reeast their thinking. I am sorry to see the
lessons we ghould have learned during the
1930’s forgotten and that we are turning to
the pattern followed after the first world war
and through the depression.

"When our production and efficiency are so
high, and developmental and reproductive works
are crying out to be constructed, there is mno
need for any curtailment of credit. Credit has

proved to be essential to the suceessful fume- -

tioning of our eeonomy, and when the source
of credit supply is cut off, the consequent inter-
ference with the monetary system sets in motion
'a process that cannot always 'be halted.
Although I do not hold myself out to be an
expert in these matters, I have lived long
enough and read enough to know that the
actions taken by the Governments of the early
thirties are being taken again today, and that
_the same people are giving the advice that
resulted in the depression that was forced on
Australians. Surely there is a real danger
that we will see the same result.

Colour is lent to my statement by the speech
of the Treasurer when introducing his Budget.
He complained that although there was devel-
opmental work to be done in South Australia
in the interests of the people, he was embar-
rassed by a shortage of finance and had to
budget for a big deficit. We join with him in
voicing our protest at the circumstances which
have necessitated his budgeting for a deficit.
What the present Federal Government sought
to achieve by following its present economie
policy has not panned out as promised. We

~were told that the Government’s policy was to

put value back into the pound, yet we read
in today’s News that the pound has reached
an all-time low of 7s. 7d. based on 1939 values.
The Government promised to stabilize prices
and it attempted to do it by pegging wages.
We were told that the increasing wages were
the main contributing factor in increased
prices, but we know that despite the pegging
of wages the factors which make for price
increases have still been at work and that
prices have increased so much that the worker
has been penalized to the extent of 13s. a week.
There is just this difference between the action
taken today and the action leading up to the
first depression; then the Governments came
out with ‘the policy of wage reduction. I
can remember that when the Federal Court sat
in Port Augusta the judge dealing with a case
received £3 a day expenses in addition to his
salary and he awarded the magnificent sum of
£2 19s. 6d, for a worker to maintain himself
and wife and three children on. On this
occasion wages are not being reduced, but
they have been pegged while the cost of living
has been allowed to increase, with the result
that the purchasing power of the worker’s
wage has been reduced almost to the same
extent as by those wicked, ruthless cuts that
were imposed during the Premiers’ Plan. It
was the revulsion against that action which led
me to take an active interest in polities and to
seek nomination for Parliament, and it was
upon that very issue that I first entered this
House. Consequently it affords me no comfort
at all to see how closely the events that are -
leading up to the economic ehange that is being
forced upon the people of Australia today
follow the pattern of the pre-depression years.
I am firmly convinced that if the war taught
us nothing else it taught us that that depression
was man-made and could have been corrected
by the proper handling of our monetary policy.
I hope that wise counsels will prevail and that
Australia will be sa.ved from a repetition of
those years.
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The Premier made 4 plea for the restoration .

of takxing powers to the States, but I hope we
will met. .go back to the experiences we had in
the 'days when there were two forms of faxa-
tion. We then had the iniquitous system ander
which ihdustrialists seeking to establish them-
selves went frem one State to anether imviting
‘competition in taxation concessions before
deciding where to establish their premises.
South Australia and her people have fared very
well indeed wunder uniforin taxation; better
than ‘could ‘ever be hoped for under -a system
of seven ‘different sets of taxation. However,
T agree with the Premiier that South Australia
is mot receiving her fair share from the
taxation pool. It appears to me that full
éognizance has not been taken of the increase
in population and increased revenue accruing

to the Commonwealth from developments in

South Australia. ¥For instance, we have not
received the full financial return from the
e‘xpend-ifure South Australia has incurred in
building up places like Whyalla, Woomera and
other centres of activity. Normally they would
have returned to the State Treasury guite sub-
stantial sums of momey. The expenditure at
Whyalla would have been a sound investment,
but whilst the State had to undertake all the
public expenditure associated with that town
the revenue from taxation has been, by and
large, received by the Commonwealth Govern-
ment and the State has not received its fair
return. So it seems to me there is need for an
overhaul of the method of computing reimburse-
ments. From the cursory reading I have been
able to do that is the burden of the con-
- tention of the other States, with the exception
of Victoria. There is logic in that, and if
my memory serves me aright during the time of
the Chifley Labor Government, when this
uniform taxation system was first introduced,
South Australia had no complaint on this score,
The reimbursements were readily calculated and
made available shortly after the conclusion of
the financial statements, but there has been a
gradual deferioration in the situation sinece then
and it has become .perfectly obvious to every
member that today South Australia is not
receiving the share of the Commonwealth taxa-
tion to which she is entitled.

Ag ‘this will be the last time I shall have
the opportunity of referring to several of the
places in the distriet of Stuart as the member
for that -distriect as now constituted I wish to
say that T feel it a very .great pprivilege indeed
to have reépresented the district, and when the
redistribution of boundaries takes place I shall
miss many of the associations that I have held

is further

very closely. Even if T am permitted to come
back into this House I khow mnow that thére
are areas in my present district that I ‘shall
not be representing. I will miss my assoeia-
tions with Whyalla which I have represented
since its earliest inception. I was a member
of the Select Committee and of the special
Whyalla Committee that negotiated with the
Broken Hill Proprietary Company in the ‘set-
ting up of local government in Whyalla. My
agsociation with the Whyalla Town Commission
has been most happy. This is my last oppor-
tunity for speaking as the representative of
some important towns in the present district
of Stuart. I was looking forward eagerly to
my association with Maralinga which is
another township springing up in the bush

‘hundreds of miles. from any other settlement

of any ize, Everything that goes into the
construction of s modern village in the bush
has to. be brought from all parts of Aus-
tralia- and it is a thrﬂhng experience to wit-
ness cities growing in the bush. There are
problems -associated with such growth and I
pay a tribute to the people who selected the
site and are building the necessary homes,
roads and services for the village and the
people who will populate the centre.

T hope it will not be long before there
development at Whyalla, The
Treasurer has not told us the result of his
discussions in Canberra last week concerning
Commonwealth assistance for the ‘establish-
‘ment of steelworks at Whyalla.- We have
reason to be satisfied- that public attention has
‘been drawn to South Australia’s demand that
its iron -ore deposits should be used for the
production of steel in this State for the bene-
fit of Australia as a whole. Not only the
citizens of Whyalla, but of South Australia.

:generally, will not be satisfied until that is an.

dccomplished fact. In the Governmor’s Speech.

the "Government referred to the -establishment.

of a steel industry in South Anustralia.

Mr. O’Halloran—Tt promised an inquiry
into the matter but yesterday voted against
a motion that would have reésulted in such ‘an

inquiry.

Mr. Shannon—Have we not finished with.
that?

Mr. RICHES—The honourable member has:
certainly not heard the last of my agitation
for a steelworks at Whyalla and he will hear-
more of it not only here but outside, in and

-out of season, because failure to establish such

works represents one of South Australia’s:
major disappointments. Woomera has been.
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geeking ‘an all-wéather road to cornect it with
Port Augusta. -Althongh we have been told
that the ‘Commoiiwealth Government has made
substantial grants to -South Australia for the
reconditioning of this road, it affords us little
satisfaction that the only answer to questions
relating to this matter i3 that it is ndt a
State responsibility. If that is so I would be
pleased to know whose responsibility it is
because we have been repeatedly informed
that the constitutional responsibility rests with
the State and that the Commonwealth cannot,
of itself, undertake road construction in South
Australia and that its respohsibility ends
when it makés finaneé available. How much
money has the ‘Commonwealth 'Government
made available specifically for expenditure on
thls road and how much has béen spent on
it?

The people of Woomera are contributing
something to South Australia by virtue of their
residence in that centre and they are entitled
to means of communication with centres of
supply. In this age they should not have to
go on short rations because the roads are
impassable at certain times of the year.
Throughout the winter the roads to Woomera
"have been impassable after every heavy rain.
Milk is transported hundreds of miles to
Woomera and meat is brought from the metro-
politan area. The receipt of essential food-
‘stuffs depends on transport getting through
regularly. People in this centre should not
be so seriously inconvenienced by the poor state
of this arterial road. If the Government has
not received sufficient finance from the Com-
monwealth Government to provide a decent
road, it should make representations to the
Federal Government accordingly. In some
respects the Federal Government has been
tardy in its relations with the district of
Woomera and in several instances the residents
have had to look to the old country for some
of the amenities the Commonwealth should have
provided. I bélieve that a portion of the
defence vote could well be applied to pro-
viding an all-weather road to Woomera.

Mr. O’Halloran—1It could be applied to
jmproving a few other country roads, includ-
ing those to Leigh Creek and Broken Hill

Mr. RICHES8—That is so. It would be of
treméndous advantage to the defence of this
country because our ‘defence is dependent on
road trasport and our roads are mot capable
of meeting a situation which could arise if
we were called upon to defend ourselves, This
is my last opportunity also of speaking for
the settlers on the East-West railway. I pay

fully.

a tribute to those who ‘are rendering medical
gervices +in the outback areas of Cook, Tar-
coola and Mulgathing, in - particular ‘to
the Bush Church Aid Society Whbse-
praises I have subg and to whose work
I have drawn 4ttention from time to time.
This organization maintaing hospitals along the
East-West line, staffs them with fully-qualified
sisters and nurses and flies a doctor to the
centres every month for regular consultations.
It also provided emergency services in case of
accident or seridus illness, I still maintain that
the Governmernt has ndt reécoghized the services
I plead for the miserable sum of
£500 on the Estimates to be at Teast doubled,
This is only the second time in the history of
the organization that the Government has made
a grant to it. When it was first announced that
£500 would be made avhilable it was Stated
it was not regarded as sufficient and that the
service was entitled to more, and I shall ask the
Committee to express this opinion.

I have examined the grants to other institu-
tions and ascertained that nearly every hospital
and institution in South Australia rendering
medical services has received justifiable
increases this year, but not ome increase has
been made to the grants for hostels and hos-
pitals in the area to which I am referring.
This grant has remained the same as it was
10 years agb. There has been no increase to
Tarcoola and Cook sinece they were first ingti-
tuted. That is not good enough when other
institutions have had adjustments made accor-
ding to increased costs.

This is the last oceasion I shall be able to
speak for ‘Quorn ‘as its representative, but I
know that the people there will be well repre-
sented in the next Parligment. The new repre-
sentative, the Leader of the Opposition, has
already made himself conversant with most
of its problems. He did so long before the
redistribution of seats was thought of, and
the .people 'of Quorn are grateful for the inter-
est he took from the day it was first known that
there would be a change of the railway route
and railway policy, which could have 'a disas-

‘trous effect on the future of Quorn. I

congratulate the corporation of Quorn and the

- citizens of the district who have not given up

hope. I believe they will, by standing together,
hold Quorn together and thus retain its place
on the map. Much work has been done which
is not generally appreeciated or known outside.
I shall bring up to date as far as possible the
record rof ways and means suggested of preser-
ving this fine township, At a public ‘meeting
citizens- were invited to suggest measures which
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might: be taken to improve the outlook of
Quorn’s future. One was that attention should
be given to the provision of an adequate water
supply which would enable primary producers
to.cater for the needs of the immediate district.
At present Port Augusta, Whyalla and Woo-
mera draw their milk supplies from as far south
as Clare and even beyond.

Mr. O’Halloran—I think some of it comes
from Murray Bridge.
Mr. RICHES—It does for some parts of the

year. It was reported that the Boolcunda
Creek runs all the year and that it contained

suitable water, and so the Government was’

asked to investigate the possibility of providing
storage on it, not necessarily for irrigation on
a large scale, but to provide water for a
number of dairy farmers who could concentrate
on supplying the needs of the immediate vicin-
ity of Quorn. We understand that this matter
is being considered by the Engineering and
Water Supply Department, and the people
are looking forward confidently to the results
of its investigations.

An applieation has been made to the Elec-
tricity Trust for the supply of A.C. power
for Quorn. The Quorn Corporation is prepared
to consider writing off its present power house
so that the people can avail themselves of this
A.C. supply. They have also approached S.A.
Barytes Ltd., which has a mine at Oraparinna,
one of the best barytes mines in Australia,
and there are not many better in the world, and
they are hopeful that it may be possible
to establish treatment works 'in Quorn.
The corporation has played a leading role
in the negotiations to that end, and has been
ably assisted by the Mines Department.

The Commonwealth Railways has also been
asked to provide. a transport service to enable
railway men to live at Quorn and be trans-
ported to Stirling North to serviee railway
stock operating from Stirling North to Leigh
Creek. I understand that the Commonwealth
Railways have agreed to the request and are
negotiating for the purchase of a suitable
vehicle, and that they have in mind purchas-
ing a Volkswagen, following upon the success-
ful running of a motor passenger service from
South Australia to Western Australia by this
means. If that is accomplished many men
will elect to continue to live at Quorn rather
than be transferred to another town. For that
to be done successfully attention must be
given to the road through the Pichi Richi Pass,
Reépresentations ‘have been made for it to be
séaled progressively. The Premier promised

the deéputation that he would ask the Com-
monwealth Government for finanecial assistance
and he suggested an expenditure of £50,000
for the next two years, making £100,000 in
all. That will not completely seal the road
between Stirling North and Quorn but will be
sufficient to make the road suitable for a safe
and regular transport service for Quorn work-
men fravelling to and from Stirling North.
We have heard nothing further about the
Premier’s representations but we hope that
they will bear fruit.

The Quorn people also asked the late Senator
McLeay to conmsider a suggestion that the
existing railway line should be kept open for
the movement of stock at least until the
northern line is broadened as far as Marree,
50 that the Quorn stock market can be retained.
Whilst the Senator did not hold out muech-
hope he promised to have .the matter inves-
tigated. ~Another suggestion the Common-
wealth Government promised to consider is the
possibility of having some of the work associ-
ated with the maintenance of rolling stock
done in the Commonwealth Quorn workshops
rather than have all the work tramsferred to
Port Augusta. The South Australian director.
of The Industries Development Commission,
Mr. Branson, was sent to Quorn at the request
of the local corporation, again through the -
Commonwealth Minister, and he is submitting
to the Commonwealth suggestions supported
by the corporation. It is thought that the
tourist traffic in the north could be developed
to a far greater extent. We are encouraged
to believe that there is a great potential in
this regard by the substantial increase in the
number. of tourists who found their way to the
north last spring. Never was country more
colourful than were the hills of the Flinders
during the last spring with the wild hops,
salvation jane, the rich green of crops, and
the daisies and other flowers that grow there
in abundance. It challenged the beauty of wild
flowers in any of the other Australian States,
I recommend anyone who can get to Quorn for
a week-end to have a good look at Pichi Richi
Pagss. I concede that this is an exceptional
year but in all years there is much colour.
There is a majestic beauty for about 10 months
of the year, and at times when most of the
other tourist resorts are closed. 'There is a
great potential for tourist traffic in the north,
and Quorn could well be the centre of it.
There were three or four other matters . I
intended to mention, but I will not worry the
House with them now. I wanted to mention
the Port Augusta hospital and the lag in
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:attending to buildings by the Education Depart-
‘ment, but I can effectively deal with them when
‘the lines are before us. With these reservations
I support the first line.

Mr. FRED WALSH (Thebarton)—During
the 13 years I have beem a member of this
"House I have not known the -Treasurer who
boasts about the number of Budgets he has
‘introduced, to present one with less enthusiasm
‘than on this occasion. I must commend the
Leader of the Opposition for the way he
replied to the Treasurer’s remarks. On this
" side we heartily endorse all the criticism, and
almost condemnation, of the Commonwealth
overnment’s financial treatment of this State.
Like other members I hope the Treasurer will
not forget it when the next Federal clections
are held. I appreciate the serious position
into which the economy of a country ean get
if inflation is not controlled. I am fast
<oming to the view that we are heading for
.serious times, not so much because there is
inflation, which exists in almost every country
.in the world, but. because it is not controlled.
‘When we compare the present position with
‘that of 1948 when our economy was most stable
-—1 question whether it was ever more stable—
‘the outlook is a little frightening. The Com-
‘monwealth Government repeatedly tells us, and
‘it is supported to some extent by State Govern-
‘ments, that there is no nced to have qualms
:about the future, and that all our difficulties
arise through prosperity. I cannot understand
‘how we can be in serious difficulties in a time
of prosperity. If we were not enjoying pros-
perity I could appreciate the fears of people
who are worried about the future. In a period

of prosperity and without having any official -

knowledge of what lies around the corner,
we cannot understand the actions of the Com-
monwealth and State Governments, and also
‘the Government of the United Kingdom. The
serious position has been accentuated by the
statements of the Commonwealth Treasurer on
his return from a trip overseas a few days ago.
‘The press contained the following report:-—
Difficulties facing exporters of primary pro-
-duce were threatening to get worse instead of
better, the Federal Treasurer (8ir Arthur
Fadden) said today. S8ir Arthur Fadden, who
thas returned from a six-week overseas mission,
said that unless satisfactory international solu-
tions could be found, world trade could
deteriorate substantially. A fall in the pur-
chasing power of primary producers would
result in the loss of markets to industrial
countries. .
Everybody can appreciate that, and it will be
interesting to hear Sir Arthur Fadden’s solu-
‘tion. Surely he will not wait until some
international authority works out a solution

Q3

- from the harvest before that.
‘not be found for that wheat, and many people

for him. The serious- international problems
may affect many countries, but we are more
concerned about our own country. The article

‘goes on:—

Representatives of other primary-producing
countries had agreed that too much was being
done to develop industrial countries, Sir Arthur
Fadden said.

It was accepted in the past that .Australia
was a primary-producing country, and much
of the fault lies at our own door if we
continue to develop our industries. I doubt
whether any country, in proportion to popula-
tion, has developed industrially more than
Australia has during and since the war. Even
authorities on wheat are now telling us to
grow less grain. Perhaps that is because in
every wheatgrowing State there are large sur-
pluses from last season’s harvest, and even
Markets can-

are now telling growers that they should not
produce much wheat until there is a market
for it. That is logical, but only a few years
ago we were told that the time was not far
distant when Australia would have to become
a food-importing country. = Surely Australia
can produce sufficient for a population of, say,
20,000,000 people and also have a surplus to
sell to countries that do not produce enough.

Mr. O’Halloran—We could do that if our
capacity were properly directed.

Mr. FRED WALSH—Yes. The home mar-
ket will not remain buoyant if there is mot
sufficient purchasing power in the community.
I fear that we are fast heading towards a
situation such as that which obtained in
1929. I believe that neither the Common-
wealth nor the State Government would be
unhappy to unload responsibility on to a
Labor Government if we encountered another
depression. They have made a mess of things
and have dissipated the overseas reserves that
were built up during the regime of the Chifley
Government in the years immediately following
the war. TFurthermore, the Commonwealth
Government contemplates a saving in expendi-
ture of £4,000,000 in its works programme for
1955-56, and it is also aiming to reduce other
expenditure by £10,000,000 in order to reduce
the demand on Australia’s overtaxed resources.
That information was given by Mr. Kent
Hughes, who also said:—

The Government had eritically examined and
severely pruned the Commonwealth works pro-
gramme at the time of the Budget. Never-
theless, the Government recognized an obli-
gation to give the rest of the community a
lead and to make all possible efforts to achieve
further economies.
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The Commonwealth Government says it wants
to give a lead to private enterprise to curtail
the expansion of plant and equipment and at
the same time cut down production. I believe
this will result in a large pool of unemployed,
such as we had during the depression. T
shudder to think of the position in which we
shall find ourselves in 12 or 18 months if the
present Commonwealth Government is not
defeated at the next electioms.

the country, and although members opposite
may not-agree with my views about the effect
of the Commonwealth Government’s present
actions, I think they will at least agree that
a policy of restricting employment by cutting
- down public works will lead to private enter-
prise following that lead and throwing many
people out of employment. The position is
alarming. ’

The member for Chaffey (Mr. Macgillivray)
read a report of a conference of the United
Kingdom Conservative Party held at Bourne-
mouth early this month, He stated Mr.
Butler said it was the policy of that
" Party to continue the credit squeeze but
today’s News states that the TUnited
Kingdom Government plans further drastic
action to arrest the inflationary spiral. Aus-
tralia will suffer repercussions sooner than we
expeet. I observed the effects of inflation in
many other countries when I was overseas. As

a tresult of Germany’s financial policy immedi- .

ately after World War I the people of
Germany had to pay a bag of marks to buy
a loaf of bread. Members who served over-
seas in World War I will recall that the frane
at that time was valued at 10d. sterling.
Today it is worth only one halfpenny, and in
1947 it was worth only one farthing, That
will give some idea of the extent to which
the value of money can fall. In an article in
tonight’s News by an economic expert, it is
stated that the present purchasing power of
the Australian pound is 7s. 7d. I am unable
to understand just how that is worked out
because I know that the Australian pound was
devalued in 1930 or 1931 by 25 per cent
compared with sterling. During the term ‘of
office of the present Federal Government the
English pound was devalued by 25 per cent,
and immediately the Australian pound was
devalued by another 25 per cent, making its
value 50 per cent less than the predepression
value, That means that the Australian pound
is now worth only 10s. compared with the
pound sterling. The figure in the article might
be a ecorrect comparison in relation to the

A Labor Gov- ~
vernment would try to restore the economy of . .

-tioned.

purchasing power in the Commonwealth, but
that does not matter much. If, for instance,
an article that cost £5 in 1939 now costs £15
but the wage earner is receiving three times as
mueh as in 1939, it does not matter very
much, so long as there is reasonable controF
over the inflationary spiral.

Mr. Pearson—What about goods sold over-
seas? :

Mr., FRED WALSH-—People selling goods
overseas are making a pretty good - thing
out of it. If they sell wheat or barley they
get £1 sterling for every £1 worth of goods
they sell, but if they want to buy something:
back they have to pay 25s. for every £1 worth
they purchase. If a person has £100 and
wants to change it when he goes overseas he
will only get £75, but if he comes back with
£100 in English currency he will get £125
Australian, less a few pence exchange. The
devaluation of currency is in favour of the
exporter, and that is one of the reasons why
the Scullin Government indulged in it in 1930.
The people who have to pay for imported
goods are the ones who meet the bill for the
exporter.

Time will not permit me to go too deeply into
the subject and I do mnot profess to be an
authority on finance or economics, but when
one starts to consider the different views sub-
mitted by the so-called financial experts and
economists from time to time one must fast
come to the conclusion that, like lawyers, their
opinions vary so much that no reliance ean be
placed upon them. Omne can go to one solicitor
and obtain an opinion, but another will give
a slightly different opinion that will encourage
one to engage in litigation, Perhaps there
is an object behind that, although I do not
mean to derogate the legal -profession.

The basic wage in relation to the reduced
purchasing power of the pound has been men-
The continued freezing of the basie
wage is causing people on this side of the
House and those they represent very serious
concern. Quarterly adjustments were suspended
in 1953 when the basic wage in South Aus-
tralia was £11 11s. Increases in the cost of
living since then, according to the Common-
wealth Statistician’s latest figures, would have
brought that up to £12 4s. I will now com-
pare the position in South Australia and in
other States. In New South Wales the Federal
basic wage is £12 3s. and the State basic wage
under their new legislation will be £12 13s.
because of the new C series figures for the
quarter ended September, 1955. In Vietoria
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the Cain Labor Government introduced legisla-
_tion to provide for quarterly adjustments to the
State basic wage which, prior to that, was tied
to the Federal basic wage. As a result, the
State basic wage is £12 6s.,, the same as the
figure in the C series index, and the Federal
basic wage there is £11 15s. In Queensland
the Federal basic wage is £10 18s. and the
State wage, adjusted by a review of the
court from time to time, is £11 7s. The
C series index for the September quarter
indicates- that the wage will be £11 10s,
so there will be a diserepancy of 12s. between
the Federal wage and the new State wage.
In Western Australia, under the new C series
figure, the State living wage will be £13 4s.
compared with the frozen Commonwealth basic
wage of £11 16s.—a difference of £1 8s.

The adjustments made by the Western Aus-
tralian Industrial Court to wages of workmen
under its control show that the cost of living
there has mot increased in the same ratio as
it has increased in South Australia, although
both the State living wage and the Common-
wealth basic wage have been frozen here.
Further, in Victoria the State living wage
has risen by only 11s. over the past two years,
which proves that the continuation of quar-
terly adjustments there has not reacted to the
disadvantage of that State. I understand that
the Tasmanian Government ig contemplating
the introduction of legislation similar to that
operating in New South Wales and Victoria, and
that means that the Playford Government is the
only State Government which has not tried to
relieve the plight of the workér. Further, no
attempt has been made to give South Aus-
tralian Government employees some relief
from the disadvantages under which they
labour because of the freezing of the basic
wage. Because of the formula adopted by
the Commonwealth Arbitration Court, the
lower paid workers in the Government service
have been denied marginal increases; there-
fore, they are considerably worse off than
their less unfortunate fellows who have
received marginal increases. If only for
humane reasons, the Treasurer should consider
paying the lower paid Government workers
a wage at least comparable with that operat-
ing in private industry. All workers in the
seven sections of the industry with which I
have been connected for years have recently
received increases. Three sections are covered
by private agreement and in the main their
wages were increased in accordance with the
margins decision. In the aerated waters sec-
tion and the wine and spirits section increases
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were granted as. the result of negotiation and
application to the appropriate wages boards.

Time will not permit me to tell members
the history of the introduction, continuance,
and eventual suspension of quarterly adjust-
ments. - We were told that the Court suspended
adjustments in order to relieve employers and
in the belief that the cost of living had been
stabilized; but how wrong was the Court!
It will continue to be wrong, too, unless it
agrees to unfreeze the basic wage:in aceoi-
danee with an application to be lodged soon
by employees’ organizations. What will be the
attitude of fhe Playford Government to that
application? If it does not do something
about the position it will soon have difficulty
in obtaining labor for public works.

The member.for Hindmarsh (Mr. Hutchens)
said he opposed further grants to the Tram-
ways Trust unless Parliament were given a
voice on how the money would be spent. I
agree we should have a voice, but I do not
think grants to the trust or expenditure on
our railways should be in any way curtailed,
because both forms of transport are essential
to our everyday life. It has been said that
tram and rail fares should be increased, but
1 oppose that suggestion because there are
many people, particularly those in the outer
suburbs, who must use public transport, and
any increase in fares will adversely affect
their standard of living. If reasomable trans-
port services cdn be provided at reasonable
fares the best interests of the State will be
served, and the State as a whole should bear
any losses that may accrue as a result of such
a poliey.

Mr. Hutchens—There should be a responsible
Minister,

Mr, FRED WALSH—The whole transport
system should be wrapped up. in one depart-
ment, for then as a Parliament we would have
some say in the conduet of it. I do not
believe, for instance, in the railways being
handed- over lock, stock and barrel to the
Railways Commissioner and this Parliament
and the Government having no say in the
control. I subseribe to the poliecy of the
Tramways Trust in the conversion of trams to
buses. That may not be in acecord with
the views of some members, but they are my
views, and as one who has had considerable
opportunities for observation overseas I believe
that it will be in the interests of the city of
Adelaide to eliminate the trams from our
streets. It may be contended that buses cannot
handle big crowds as quickly and eapably, but
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I think they ean if sufficient are provided, and
one can gain a good idea of the manner in
which they ean handle traffic from the way they

do it on the oceasion of races at Victoria

Park. I think buses are far safer than trams
as they can be pulled over to the side of the

road and the passengers can board or alight

from them without interfering in any way
‘with other traffiec. Omn the other hand, where a
portion of the road has to be set aside as a
safety zone for trams danger is likely to
occur, particularly to elderly people and chil-
dren who are required to walk from the foot-
path to the tram stop. Buses are also safer
because of their far greater manoeuvrability.

In the matter of trolley versus diesel buses
I favour the trolley-buses. I think they are
cleaner. I appreciate the fact that there is a
eonsiderable ~amount of expense associated
with the necessary overhead equipment, but
with the growing number of buses the fumes
from the diesel vehicles eould possibly become
a nuisance to the community.

I have been interested to learn that our late
General Manager, Sir Wm. Goodman, went to
New Zealand to inaugurate the tramways sys-
tem in Wellington, and only a few months
ago that Mr, Keynes, our present General
Manager went to New Zealand to gather infor-
mation about the conversion from trams to
buses; a rather paradoxical situation it seems
to me. I do mnot want my remarks to be
misunderstood. I do not believe in one man
buses, but in buses of considerable size able
to cope with the traffic and everyone of them
carrying a conductor. I do not believe in
buses being handled and the fares being col-
lected by the drivers, and the greater the
traffic on the road the greater the danger
becomes; the driver must attend to the
collecting of fares; he must see that no-one
gets on without paying and that everyone is
aboard before he moves off, and at the same
time control his bus. I look upon this as
false economy, and I hope that the trust will
not be embroiled in any dispute with the union,
~ as has been the case in other States. It is
time that the trust started to take over some
of the more remunerative routes now left to
private operators. I refer to such routes as
the Ascot Park and Edwardstown services
which are very remunerative but are not good
from the point of view of the travelling publie.
I understand that for a long time the union

has been endeavouring to get the trust. to
run the serviees on Sunday morning on Port
Road and Anzac Highway, at present con-
ducted by private buses. All this means loss
of revenue and they should be taken over by
the trust because, if we have to make grants
to the trust to keep it going, we should have
gome say in how the money is expended and -
in the methods the trust adopts to earn more
revenue.

There is much more that I could say but I
understand that there are other speakers who
wish to follow me. I am in a similar position
to Mr. Riches who referred to this being the
last time he would have the opportunity to refer
to some parts of the district he now represents.
Just whether I will be here next session is in the
lap of the gods, but I, too, am sorry that I
ghall have to break long associations that
have been very kind to me during my term
in Parliament, and I am deeply indebted for
the confidence reposed in me. The Education.
Department has been asked to build a new prim-
ary school at Lockleys and use the present
school as an infants school. This work should
have proceeded long ago. The school is on an
area of 2 aeres and 30 perches into which
are crowded 800 children. There is the
original brick building of four classrooms and
13 wooden portable classrooms, The largest
class containg 62 pupils. Educational authori-
ties suggest that the greatest number. of
children a class should contain is 40 and that
the ideal class is 30. The department owns
land in Rowells Road, Lockleys, and some years
ago when Judge Abbott was Minister of Edu-
cation he said that it was contemplated that
it would not be long before a mew school
would be built there. The land adjacent to
that area has been d8veloped by the Housing
Trust and eventually another school will have
to be built. I cannot imagine a more ideal

site for a primary school than that in Rowells

Road. The present school could then be used
as an infants school. If that were done it
would benefit the department, teachers and
children. There are other matters I should
refer to, but because of the lateness of the
hour I shall refrain from so doing. I sup-
port the first line.

Progress reported; Committee to sit again.

ADJOURNMENT.
At 5.39 pm. the House adjourned until
Tuesday, October 25, at 2 p.m.



