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the committee may, at the discretion of the chair, ask a
HOUSE OF ASSEMBLY guestion. Questions must be based on lines of expenditure in
the budget papers and must be identifiable or referenced.
Members unable to complete their questions during the
proceedings may submit them as questions on notice for
inclusion in the House of Assemblotice Paper.

Wednesday 27 June 2007
ESTIMATESCOMMITTEE B

Chair: There is no formal facility for the tabling of documents
Ms L.R. Breuer before the committee. However, documents can be supplied
to the chair for distribution to the committee. The incorpora-
Members: tion of material intaHansard is permitted on the same basis
Dr D. McFetridge as applies in the house, that is, that it is purely statistical and
Mr T. Piccolo limited to one page in length. All questions are to be directed
Mr D.G. Pisoni to the minister, not to the minister’'s advisers. The minister
Mr J.R. Rau may refer questions to advisers for a response. | also advise
Ms L.A. Simmons that, for the purpose of the committee, there will be some
Mr I.H. Venning freedom allowed for television coverage, by allowing a short
period of filming from the northern gallery.
The Committee met at 9 a.m. | declare the proposed payments open for examination and

refer members to the Budget Statement, in particular pages
2.13to 2.15 and Appendix C, and the Portfolio Statements
Volume 2, Part 6. Does the minister wish to make an opening

statement?
Department for Transport, Energy and Infrastructure, The Hon. PF. CONLON: No.

$390 173 000
Administered Items for the Department for Transport,
Energy and Infrastructure, $11 539 000
TransAdelaide, $2 720 000

The CHAIR: Does the lead speaker for the opposition
wish to make an opening statement?

Dr McFETRIDGE: | will make a short opening state-
ment. The issue of transport, public transport and infrastruc-

Witness: ture is obviously vital to any prosperous community. In fact,
The Hon. P. F. Conlon, Minister for Transport, Minister last Sunday the Premier made a statement in the APY lands
for Infrastructure, Minister for Energy. as follows:
Infrastructure is one of the most important keys to prosperity of
Departmental Advisers: any community.
Mr B. Watson, General Manager, TransAdelaide. The need to fund infrastructure and to have a plan for
Mr J. Hallion, Chief Executive, Department for Transport, irastructure is vital, and part of that planning involves
Energy and Infrastructure. , public transport, it involves private transport, and it involves
Ms H. Webster, Executive Director, Public Transport, 5 well-managed budget with a long-term future plan. The
Department for Transport, Energy and Infrastructure.  need to examine the current issues with increased costs of
Ms J. Holmes, Manager, Budget Investment Strate@yprojects, the apparent lack of planning and also the disap-
Department for Transport, Energy and Infrastructure. pointing levels of funding in many areas of transport are
Mr T. Delaney, Chief Finance Officer, Department for jssyes that we hope to explore this morning, and | look
Transport, Engrgy and Infrastrycture. . ~ forward to the minister’s cooperation. | will read the omnibus
Ms T. Meakins, Executive Director, Policy and Plannlng,quesﬁOns now to get them out of the way. The omnibus
Department for Transport, Energy and Infrastructure. questions are as follows:

1. Will the minister provide a detailed breakdown of the
F?seline data that was provided to the Shared Services

answer questions. The committee will determine an approx eform Office by each department or agency reporting to the

mate time for the consideration of proposed payments tgninister, including the current total cost of the provision of

facilitate the changeover of departmental advisers. | ask tHeY"0ll: finance, human resources, procurement, records,
ﬁwanagement and information technology services in each

The CHAIR: Estimates committees are a relatively
informal procedure and, as such, there is no need to stand

minister and the lead speaker for the opposition to indicat X 27
whether they have agreed on a timetable for today’s procee epartment or agency reporting to the minister, as well as the

ings and, if so, provide the chair with a copy. Changes t uII-t|me.eqU|vaIe.nF staffing n.umbers |nyolved?

committee membership will be notified as they occur. 2- Will the minister provide a detailed breakdown of

Members should ensure that the chair is provided with £xPenditure on consultants and contractors in 2006-07 for all

completed request to be discharged form. If the ministefléPartments and agencies reporting to the minister, listing the

undertakes to supply information at a later date, it must b8@me of the consultant and contractor costs, the work

submitted to the committee secretary by no later than Fridayndertaken and the method of appointment?

7 September. 3. For each department or agency reporting to the minister
| propose to allow the minister and the lead speaker for th@ow many surplus employees are there as of 30 June 2007,

opposition to make an opening statement of about 10 minuted for each surplus employee what is the title or classifica-

each. There will be a flexible approach to giving the call fortion of the employee and the total employment costs of the

asking questions, based on about three questions per memtsnployee?

alternating each side. Supplementary questions will be the 4. In the financial year 2005-06 for all departments and

exception rather than the rule. A member who is not part ohgencies reporting to the minister what underspending on
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projects and programs was not approved by cabinet for TheHon. P.F. CONLON: Bill can tell you briefly.
carryover expenditure in 2006-077? Mr WAT SON: Since the receipt of the Auditor-General's

5. For all departments and agencies reporting to th@eport we have held discussions with our maintenance
minister what is the estimated or actual level of underprovider, Bombardier, about it acquiring all of the inventory.
expenditure for 2006-07, and has cabinet already approverhose discussions started in January this year. Prior to that
any carryover expenditure in 2007-08, and if so how muchWe had had a number of high level discussions with it about

6. (i) What was the total number of employees with aacquiring the inventory. We expect that by the end of the year
total employment cost of $100 000 or more per employe@ombardier will have acquired the inventory, thus satisfying
and, as a subcategory, what is the total number of employeege of the recommendations of the Auditor-General. As part
with a total employment cost of $200 000 or more perof that process a stocktake will have been completed and all
employee for all departments and agencies reporting to thgbsolete items will have been written off.

minister as of 30 June 2007? _ Dr McFETRIDGE: | refer to Budget Paper 4, Volume
_(ii) Between 30 June 2006 and 30 June 2007 will they hage 6.82, under the income statement, Expenses. Is there

minister list the job title and total employment cost of eachcyrrently an assurance in place that all expenditure is
position with a total estimated cost of $100 000 or more: (@hythorised prior to costs being incurred, particularly in
which has been abolished; and (b) which has been creategdlation to purchase orders being issued to suppliers from the

7. For the years 2005-06 and 2006-07 will the ministerp orger system prior to approval? Is there now a documented
provide a breakdown of expenditure on all grants adminisagreement in place for the supply of fuel to TransAdelaide?
tered by all departments and agencies reporting to the TheHon. PE. CONLON: Yes

minister, listing the name of the grant recipient, the amount ] .
of the grant, the purpose of the grant and whether the grag MsSIMMONS: | refer to 2007-08 Capital Investment

: : tement, Budget Paper 5, page 29. Can the government
T %a . the .
mitsrjgt?cj)iclt\l? ?g;ant agreement as required by reasurep ease provide an update on the new After Midnight service

8. For all capital works projects listed in Budget Paper 5that replaced the previous Wanderlng Star service? .
that are the responsibility of the minister, will the minister list T heHon. PF. CONLON: It would be my pleasure. Itis

the total amounts spent to date on each project? very important to get some of the facts on the record about
The CHAIR: Does the member have any further ques-this, because people would remember that when we recently
tions? changed what was then known as the Wandering Star service

Dr McFETRIDGE: One or two. | refer to Budget Paper @nd is now known as the After Midnight service it was the
4, \olume 2, pages 6.82 and 6.83, Income Statement BalanégPject of a great deal of uninformed criticism and allegations
Sheet, Policies and Procedures. Has TransAdelaide noR the opposition that we had in fact cut the funding to it to
provided documented policies and procedures in the areas &€ money, which of course is entirely untrue. Not a single
payroll, revenue, budget settings and review and, in particidollar was cut out of the service, but that is the sort of thing
lar, non-current assets, and does the corporate governari#g deal with with the opposition. It was also said that what
framework of TransAdelaide now utilise all appropriate We Were doing was stupid. I am trying to remember the words
policies and procedures in the business? used by the Leapler of the Qppqsmon—l _thlnk he said
The Hon. PF. CONLON: | am not quite sure what you ‘monstrously stupld’ or §ometh|ng like that—in response to
are driving at. We do have policies and procedures and w&hat we were doing. In light of that, | am very pleased to talk
have governance. | will give you a hint: we are probably@Pout the outcomes that we did achieve.
reviewing the whole governance of public transport, as we The history of this matter is that the then Wandering Star
do. We are always trying to make improvements. Theservice came about not as part of what we would say is our
gravamen of your question is a bit obscure for me, buprdinary business of running the public transport system but
whatever detail is there Bill will get for you and get it back as a concern for those people who might go out partying and
to you. drive their vehicle home. Paris Hilton, | guess, would be the
Dr McFETRIDGE: Just for the information of the bigexample inthe papers recently, although we do not expect
committee, | was prompted to ask this question not only byhat anyone goes to quite as many parties as Paris. To come
the budget documents but also by the Auditor-General’do the point, that is what it was designed for and, for that
Report of 2006, page 1341. The report points out that theréeason, it was actually half-funded by the Motor Accident
is a lack of up-to-date documented policies, and it goes offommission.
about the rest of the issues there. As to bureaucrats, | had some discussions with Roger
The Hon. P.F. CONLON: | can understand why it is a Cook—who, | think, now chairs the Motor Accident
bit obscure. We were not preparing for an examination on th€ommission—and the commission was concerned that the
Auditor-General’'s Report. | am sure that we will provide youservice was not getting value for the dollars it was putting in.
with satisfactory information. It was primarily aimed at a road safety priority, not a public
Dr McFETRIDGE: | refer to Budget Paper 4, Volume transport priority, and initially there was a view that the
2, page 6.83, the balance sheet and inventories with Bombaservice should be cancelled because the commission believed
dier. Does the inventory line for both 2006-07 and 2007-08t could achieve a better outcome with the money going
now adequately reflect the value of the inventory held byelsewhere. | put to Roger that we would look at how we could
TransAdelaide, given that Bombardier is still the rail carredesign the service to give a better return for investment, and
maintenance service provider; does TransAdelaide hawse asked the Motor Accident Commission to hold off on a
sufficient documentation from the most recent stocktake oflecision because we thought it was a worthwhile initiative
rail car inventory to be assured that the inventory records areven if were not achieving the objectives that the MAC
accurate; and have reconciliations between the inventorsought at that time. We changed it from a Friday and
system and the general ledger been performed on a timefaturday after midnight service to what is now a Saturday
basis for 2007-08? evening only service, basically because people did not want
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to catch it on Friday nights. We also made some changes taf the Outer Harbor line in 1999; but if it is routine mainte-
the cost and frequency of the service. nance it is maintenance they never did and it is routine
To cut a reasonably long story short, we found that, rathemaintenance that has not happened on some of those lines
than it being a monstrously stupid decision now, 10 weeksince the 1970s. It is a massive investment in infrastructure
after operation, the average increase in patronage is, | believen the railway lines; it will make them faster and more
73 per cent. That is an outstanding outcome. It means that, @omfortable and it will allow us to run more services. Itis a
average, there are 73 per cent more people catching this busry substantial upgrade, and to refer to it as routine mainte-
than were catching it before. In fact, it is better than that; thahance is like saying that building the néavertiser building
is a very modest figure. Now, | do not think that 73 per centwhich, | think, cost about $80 million) is routine mainte-
more people are partying on a Saturday night—although theance because, after all, there was a building there that was
economy is very good and no doubt there is more partyingrobably as old as our railway lines and it was knocked down
going on, and we do know that housing approvals are@nd rebuilt. It is an absolute nonsense for the opposition to
breaking all records and are way ahead of the rest of Augefer to that as routine maintenance.
tralia. However, not even that is evidence that 73 per cent Interms of the criticism about an absence of a long-term
more people are partying. plan, we have actually rolled out more infrastructure than
What it means is that the service is now taking home moranyone else, we have spent more on maintenance and new
of those people who went out partying, and that is a vergapital than anyone else, and we have increased the spend
important net increase in the contribution to road safety. Verwith new services in public transport. We have done all of
importantly, it means that the Motor Accident Commissionthat and we have done it in accordance with the South
can now look at this service and understand that it is gettind\ustralian Strategic Plan and the Infrastructure Plan. | have
a return for the investment it makes. | stress: this is somethin say that it is very hard to accept criticism from an opposi-
we were told was monstrously stupid, but | am quite happyion saying that we have no long-term plan when for three
to point out that it has actually been an outstanding successlections in a row this opposition, when it was the govern-
I might add, it was a very good question. ment and when it was in opposition, promised a tram
Mr PICCOLO: | refer to the 2008 Capital Investment extension. In fact, the opposition spokesperson moved a
Statement, Budget Paper 5, page 29. Can the minister provigeivate member’s motion in the parliament for that tram
an update on the progress of the bus fleet replacemeektension. So, over a 12-year period, they promised three
program? elections in a row to extend the tram and then, once we
TheHon. P.F. CONLON: | can; | think we know decided to do it, they opposed it.
something about that. The opposition spokesperson in his What | would say is: what use is a plan from people like
opening statement talked about infrastructure being the kethat? What use is a long-term plan when they have no
to prosperity and also that there were disappointing levels dhtention of abiding by any item in it? That is the fundamental
funding and no long-term plan. | might address a couple oflifference: we go out and tell people what we are going to do
those points here, because the bus fleet replacement programd we do it, not the nonsense we hear from the opposition.
shows a very significant commitment to investment and t&o, any time the opposition wants to have a debate about a
modernisation of our fleet. The one thing I could not helplong-term plan, | am more than happy to oblige. | have a
agreeing with the opposition spokesperson about was idocument from Dean Brown from about 1999 promising that
quoting the Premier that infrastructure was the key taheywould have arolling infrastructure plan, and we have not
prosperity. That is why this government now has, in its ouseen that, either. The opposition has absolutely no credibility
years, a record level of investment in infrastructure; theon this subject.
greatest capital spend this state has seen in its history is about In relation to bus replacement, $81.8 million will be spent
to occur both by us and the private sector over the nextn 51 articulated buses and 119 rigid buses over the five-year
decade. The level of capital investment is one that the statgeriod ending June 2008, as part of our contract with Scania
simply has not seen before. Australia. | am very happy to say that the bus bodies are
| opened the new offices of Hansen Yuncken—and | havéeing built locally by Custom Coaches at Royal Park which,
to say that Hansen Yuncken opening new offices must be ainom memory, has been building coaches for us for a very
indication of how well they are doing, because | love Peteftong time and which is a very good local business. As at 31
Kennedy but he is not a man to spend his money unwiselylay 2007, the Scania contract has delivered 51 diesel
they must be going all right to move out of their cheaparticulated buses, 71 diesel rigid buses and one CNG rigid
accommodation into their new one. In talking to those peopléus, making a total of 123 buses. This is a rolling investment
heavily engaged in the big end of our construction industrprogram. | am sorry to say that we have had one hiccup on
they actually made the comment that maybe the governmebts procurement, and that is tendering for replacement buses
did not need to roll out all the stuff we are doing as quicklyon the O-Bahn. People would know that the O-Bahn system
as we are doing. What that means is that they have work theyas the former Liberal government’s one great contribution
have never seen before, and | have never heard that said toypublic transport in South Australia. The O-Bahn has been
a construction firm before. | also do not think they would allpopular, but it does suffer the disadvantage of being the only
agree. | think some of them are quite happy for it all to rollsystem like it in the world. From memory, there are two O-
out, but those who have their books full understand théahn systems, but this is the only one which has the bridges,
issues. All the economic figures indicate that capital spendhich has caused us some difficulty, and we run 23 year old
is very strong and, from our perspective in Transport, we halercedes articulated buses on the O-Bahn.
a record roll-out of infrastructure spend. We are tendering for new buses but, because we have the
The opposition spokesperson described our $115 millioonly system like it, no-one we can find makes articulated
re-sleepering of the railway lines as routine maintenancebuses suitable to run on the O-Bahn, which is regrettable. |
Well, if that is routine maintenance then it is maintenance th¢hink it is a great example of when you are going out to do
opposition never did. The opposition did some re-sleeperingomething you have to be very careful about having the only
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one of something, because there are not a lot of manufactutompany takes an interest in trying to bring things in under
ers who want to manufacture for a one-off system. So, at theudget, which is something you cannot say for all people
moment, we are running the older buses, and we are going emgaged in construction enterprises. It is a very good local
have to run rigid buses. We are exploring ways of findingfirm. The key objectives were to link the rail and bus services
someone who can provide articulated buses. The problemikrough the interchange, particularly to provide passenger
that modern articulated buses do not have the rigidity in théransport services for Mawson university students and college
turntable required for this system. One can understand whstudents at Technology Park.

it is difficult. There is no manufacturing base for a system | pay credit to the previous Liberal government by saying
like this, because it is the only one like it. All in all, it is a that Mawson Lakes has been a great success story; itis a real
very good bus replacement program. We have a few difficulexample of how people are prepared to invest in South
ties, but those difficulties are caused by decisions made longustralia. This interchange has been a tremendous asset to the
ago. You might have been there, Ivan, when the O-Bahn wasuccess of Mawson Lakes itself. A very important point about

constructed by a government long ago. how we plan in the future is that transport and planning must
Mr Venning interjecting: go together, particularly where we have the constraints of an
The Hon. P.F. CONLON: 1979 to 1982. urban growth boundary. It is terribly important and something

Mr VENNING: | have a supplementary question. Thethat Jim Hallion has led a lot of work on.
minister mentioned that most of the new buses are diesel, but Approximately 1 340 patrons move through the inter-
that there is also one that uses compressed natural gas. Wetyange every day, and that makes it the seventh-most popular
just the one? Has the government gone off natural gas busesiterchange in the system. We are aware that the existing 120

TheHon. P.F. CONLON: This is something | have space sealed car park has been full on week days for most of
explored, and | very much like the idea of CNG busesthis year due to the popularity of the interchange, with 50 or
However, you have to understand that the problem with CNGnore cars also parking on the adjacent local roads. So, | guess
is that very few people actually use it—LPG is by far theat some point in the future we might have to address that, but
more common fuel—and what that means is that there are ntiat is a good problem to have. It is important that when we
a lot of refuelling sites for CNG. From memory, it costs make these investments in infrastructure they are successful.
something in excess of $2 million just to create a CNG Itis interesting to contrast the fact that this very significant
refuelling site, because that refuelling site, from my underinvestment—from memory, it was in the order of
standing of it, has to take gas from the pipeline and furthe$28 million—went unnoticed, when $31 million for the tram
compress it to make it suitable for putting in a bus tank. Weextension seems to be the end of the world. Something we
were quite keen on CNG buses but, from memory, théave said about the tram extension is that it is just part of a
prohibitive cost of putting in new refuelling points has beenvery big capital spend. | think people are making ill-advised
the major problem. We will continue to look at that, becausecriticisms of the tram extension. | have to say that | met with
we think it is a good fuel which we have directly out of the the Festival of Arts people yesterday, and they are terribly
Cooper Basin. We have not closed our mind to it, and weexcited about the role that the new tram extension will play
have looked at some options about how we might achieve itn next year’s festival. If | can give a plug for my optometrist,
However, the major impediment is the cost of refuellinghe told me he loves going to the theatre and he cannot wait
stations. Itis not like service stations; we simply do not haveuntil it is finished because he lives next to the tram line and

them. he will not have to drive there any more. We did not actually
Mr VENNING: Why one bus? Is it just to keep your eye build it for the arty people, such as Ivan Venning, who go to
in? the theatre, but it is nice that they get an advantage out of it,

TheHon. P.F. CONLON: We have an existing fleet of too. Mawson Lakes is part of a very good capital program,
214. What | am saying is that, if we were to get more nowand we are very pleased to be delivering it.
we would have to create more refuelling spots than we have Mr HANNA: | have three questions concerning the
now. So, to buy more buses would come with an additionaMorphett Road area in the electorate of Mitchell. The first
infrastructure cost in excess of $2 million. However, we willtwo can be related to sub-program 2.1, operating and
continue to look at that to see whether we can piggyback omaintaining roads. First, what is the status of the block of
someone else’s use or whether there is something else we damd on the north-western corner of the Sturt Road and
do about it. Morphett Road intersection, which could be taken by the
Mr PICCOLO: Minister, as a regular user of the train department of transport to create a wider turning lane? The
from Gawler, one thing | have been impressed with is whatninister has written to me about this, and | believe that it is
appears to be the success of the Mawson interchange and tlveder consideration. Has there been a cost attached to
people who use that station. My question refers to theequisitioning that land?
investment statement in Budget Paper 5, page 30. Can the TheHon. P.F. CONLON: It probably comes out of
minister provide an update on the success of that Mawsoamansport planning rather than TransAdelaide, because it is
Lakes interchange? about future projects. This is the land on the north-west
TheHon. P.F. CONLON: The Mawson interchange corner of Morphett and Sturt Roads?
opened on 26 February 2006 to coincide with the commence- Mr HANNA: Yes. | am happy if the minister takes that

ment of the university year. on notice.
Mr VENNING: Public Works had a fair bit to do with the TheHon. P.F. CONLON: | will have to.
design of that. Mr HANNA: The second question falls into the same

TheHon. P.F. CONLON: It is not in my answer here, category. Are there any plans in the coming financial year,
but I will give this rap for a very good local company: from or what is the status of plans, for the widening of Morphett
memory it was built by Avcol, which built the Port River Road on the western side of the Westfield Marion precinct,
Expressway as well. Avcol is a terrific and very innovativewhich would not only facilitate the flow of traffic but also
local company. It has always done a great job for us. Thaccommodate a median strip to protect some of the Warradale
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side streets from excessive traffic rat-running through their Mr HANNA: The minister is probably surprised that | did
suburb? not ask about the possibility of a road rail separation, but it
TheHon. PF. CONLON: So that you do not waste your is an implication from the answer given by the Chief
day, maybe we will get those answers when the people frorxecutive that the land | am talking about will be held by the
transport planning come in, which is after the morning teeDepartment of Transport for a long time yet because of those
break. We will have it for you by then. options.
Mr HANNA: Maybe if they could be read intdansard TheHon. P.F. CONLON: | do not want to be certain
at that time. | think the minister can definitely help me with because | cannot visualise it, but there is no doubt we will
the third topic now. It is related to the Marion interchangehold land in that area for potential future improvements
project, which is specified at 6.17 in Volume 2 of the budgetecause at some point in the future a grade separation
papers. The specific topic | raise is the transport land on thgolution will be made. Unless | happen to be the longest
western side of the Marion interchange where it is proposegerving minister in the history of this portfolio, | do not think

to cut out land for a bus stop. | will be minister at the time, but we believe it is something
The Hon. P.FE. CONLON: This is not the old station but We need to hold land against in the future, and we do that a
the new interchange? lot.

Mr HANNA: The question is on behalf of the Vietnam _ Mr VENNING: The member for Light referred to the
Veterans Association, which leases land from the Scouts. feawler train service. Is it possible to extend the Gawler
has its own land and a 99-year lease from the department 8grvice to the Barossa? | know the minister has given me
transport, | believe, which is adjacent to the railway line, andcorrespondence on the matter and | appreciate it, but I have
it is also using transport department land at the momerieen around long enough to know that some of the reasons
(gratis) for parking cars. It has its state headquarters there agéven did not stack up, particularly in relation to the bends in
is very concerned that the disposal of department of transpofi€ track, because there is a train every day and | would like
land at that site, beyond what is necessary for the interchange see four services a day—two up and two down—trialled
project, will threaten the viability of its headquarters. Can theo see whether it will work. Is there anything new to report?
minister clarify what plans, if any, there are for the disposal TheHon. PF. CONLON: | do not think anything
of not only the currently held land adjacent to Morphett Roadsubstantial has changed. With every project, whether going
but also the land which is the subject of a 99-year leassouth, north, east or west, it is the cost of the investment
between the clubhouse and the railway line? against the return. Once more we will go and look for you,

TheHon. PF. CONLON: There have been ongoing butlunderstand the cost of investment against the returns are
discussions with them. I think, as the member pointed outso far apart that there would have to be a significant change.
some aspects of the arrangement were formalised and sorhBe Barossa would have to become very different from what
were informal and, often, people do not know about thdt is now. People may want to take up that issue with the
informal arrangements until we have come to do a project3arossa council because many people in the Barossa do not
Jim can tell you. want anything to change and others want a lot to change.

Mr HALLION: | guess the question goes to the point Things may be changing, but the simple equation between the
about road capacity improvements around the Oaklands PafRst of the project and the return is so far apart that | do not
area, and perhaps your other questions do as well. IWink anything would have changed.
particular, there have been discussions around grade separa-Mr VENNING: What is the state of play in relation to the
tion of the rail crossing. We have not ruled that out in theBarossa Bluebird wine train running again under its new

long term— ownership? Can you report further on that?
Mr HANNA: Can you rule it in? TheHon. P.F. CONLON: This is a private operator and
TheHon. PF. CONLON: | can rule it in in the long | understand they are still in the investigation stage. It is not
term. something we are directly responsible for, but we will

Mr HALLION: Our investigations do show that an certainly help them in any way we can if they want to get that
upgraded road, at grade, or some capacity improvements, wiErvice up and running, but it is a decision for someone who
accommodate predicted road and rail traffic volumes up to a/ants to risk their money in a business.
least 2020, so it is not on our forward estimates for the capital Mr VENNING: The member for Morialta mentioned a
program. We have identified a preferred preliminary upgradre-sleepering program, which | support. Is there provision on
ed improvement scheme that involves re-routeing Morphethe sleepers to standardise Adelaide’s metropolitan rail lines?
Road traffic, and we are still working with the local IS there provision on each of the sleepers to move the rail?
community and the council on what a preferred scheme might The Hon. P.F. CONLON: There is. These sleepers will
be for the area for improvements to capacity upgrade. Anyot only allow that but in future will allow electrification. We
grade separation will be in the longer term. get a lot of questions about that, which is a huge ticket item,

The site also has potential for a transit oriented-styldut there is criticism that there is no plan. However, this is
development in conjunction with the upgrades TransAdelaid@ot only a really important step for the speed and comfort of
is doing at the station, so we are also looking at that. Ahe ride on the existing rail but it also allows you to make
number of those things are still under review to see whathose modifications in future that would allow the electrifica-
capacity improvements we can make. The relocation of théon of the system. We do not have the resources at present
rail station will result in reduced closure time for the adjacenfor electrification. We have a big capital program—the
rail crossing and will reduce delays to motorists, so we willbiggest the state has ever seen—and this is something done
see from the relocation of the rail station improvements tdn a way that not only has existing benefits but also a great
motorists using the rail crossing, and we are working on thénany potential future benefits.
cost effective at-grade solutions. Grade separation willbe a Mr PISONI: | refer to Budget Paper 4, Volume 2,
long way off. Highlights for 2006-07. The target for 2006-07 was for a
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patronage increase of 4 per cent, but we achieved only 2.6 pagainst national trends), there is a very real prospect that the
cent. What is the reason for the variance? other side of the equation will change in future. What | would
TheHon. P.F. CONLON: Sometimes we over achieve say is that it is not completed, but | will be frank with you
a target and sometimes we miss it by a bit—it is the naturéoday that that bridge over the Onkaparinga may be a bridge
of atarget. One day | will wake up and the front pagd@leé  too far for the current cost-benefit analysis.
Advertiser will say, ‘Yesterday everything went well’. Would Mr PISONI: We do not have that in the targets for the
not that be a great front page? We have been meeting targetsmpletion of that this year.
for an increase in patronage since 2001 (3 per cent and 2.4 The Hon. PF. CONLON: | understand that it will be
per cent). Of course, 2005-06 was 4.5 per cent, which is aompleted within a month, but | am not sure. It was going to
very good outcome. A number of things affect the meetindoe completed a lot earlier, but we ran into difficulties. You
of targets, one of which is the fact that sometimes you havlave to give things every chance. However, if you do not
to do work. For example, if you close a tramline for a while believe it, | invite you to come for a drive with Jim and |, and
to upgrade it, patronage drops off; some people take busege will show you where the corridor meets the Onkaparinga
instead, but others do not. One of the reasons we are exteriiver. | do not want to speak ill of people in the past, but how
ing the tramline is that people are five times more likely toanyone managed to select that as a corridor in open space is
take a tram than a bus. So, if you close a tramline for a whileheyond me. At the time it was selected, there would have
it falls off. | have no doubt that we will miss some patronagebeen lots of open space on either side, and we happened to
targets as we resleeper. pick the bit that goes where the river takes a big bend out into
We point out that we have had a number of timing issues peninsula and wetlands. | have to say that this is before one
with trains because of the work on Bakewell Bridge. All even considers the environmental issues associated with work
those things are in the mix. We set targets, and we hope through that area. That has been a problem but, whatever the
meet them. There are many variables. A very cold winter (asutcome, we are determined to keep the corridor because that
this one, after a hot summer, appears to be) will drops an area of very rapid growth.
patronage because people, with a choice between the car andMr PISONI: In the highlights of 2006-07, the completion
the bus—saving money on the bus or staying warm in theiof the installation of 25 road safety cameras, which was a
car—will tend towards the car solution. There are lots oftarget for 2006-07, seems to be omitted. Can you give us an
variables. Some years you overachieve, and some years yapdate on the progress of those?
underachieve, but the important thing is to have the targets, The Hon. PF. CONLON: Itis a bit outside my portfolio.
to work towards them and to set yourself difficult targets. IThis is really for the Minister for Road Safety, but | will tell
point out that the cumulative growth since 2001-02 is 8.9 peyou what | know of it. Moving from wet film to digital
cent, and | think that is a pretty good outcome. cameras was the issue. We got some digital cameras that did
Mr PISONI: | refer to the same budget line, the samenot work to our specs. They were under warranty from a
page and the same headline. In the highlights for 2006-07,German company, and they are steadily being replaced, but
notice that there is no reference to the completion of thédo not know the status of that. However, what | can indicate
investigation on the extension of the Noarlunga line tois that, on all occasions when we were not happy to take the
Seaford. Can you give us an update? digital cameras under spec, we had replacement wet film
TheHon. P.F. CONLON: As | understand it, the camerasinthose locations supplied by and at the cost of the
completion is not far off. | will be entirely frank with you. manufacturer. We did not lose out on it in any sense, either
One of the reasons we do these things the way we do therm a monetary or a road safety sense. As to where it is now,
such as investigating a tram to North Adelaide and not would have to get that detail from the Minister for Road
proceeding, and sometimes investigating something an8afety.
proceeding, is to find out how the business case stacks up Dr McFETRIDGE: | refer to Budget Paper 4, Volume
when you drill down into it. It is the same situation with the 2, page 6.80, Program 1: Operate and Maintain Metropolitan
train to Gawler: it is the amount of investment up-frontRail Passenger Transport Services, Summary Income
against the return you get. Statement, Other. | acknowledge the $84.643 million in the
There has been very significant growth in the southeriincome ‘other’ is partly due to the $67 million write-off in
suburbs. I will indicate, without pre-empting the outcome ofborrowings. However, taking this into consideration, there is
the review (which | think is very close to finishing), that Jim still a difference in the order of $17.64 million that is not
and | have been down there together, along with the locaccounted for. What are the reasons for the variants?
council, and there is one really serious problem with the TheHon. P.F. CONLON: Can you run through that
project; that is, for whatever reason, in the 1970s, when thagain?
rail corridor was selected, the department at the time set aside Dr McFETRIDGE: On page 6.80, the income ‘other’
a rail corridor that meets the Onkaparinga River in the mostinder the Summary Income Statement, the third to bottom
extraordinarily wide spot that could have been picked. It idine, there is an increase in income ‘other’ of $84.643 million.
something like over one kilometre across a bend, a peninsulehat is partly due to a $67 million write-off in borrowings,
and wetlands. | think that that will be a major impediment tobut there is still a $17.64 million variation that is not
getting the cost-benefit analysis, because that is a huge pieaecounted for.
of infrastructure. TheHon. P.F. CONLON: | will get the detail, but I
From what we see in the south, even if the project does nattrongly suspect that what you are referring to is merely the
stack up on this occasion, we will keep the corridor. We willaccounting treatment in the debt write-off due to asset
preserve the rail corridor because, as | said to the member ftnansfer. You would know that, again, purely for the purpose
Schubert, there are two sides to the equation: one is the cast accounting, there was a major transfer of assets from
of the project; the other is the return you get from it. If we TransAdelaide to DETAI. We will get you the detail, but that
continue to see the very rapid growth in the southern suburbsill be something associated with the accounting treatment
(and | point out that the housing figures again today gmf the assets and the transfer. Materially, nothing has
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changed. | think we had a similar question last year, fromof something that we had been asked by the industry to
memory. Last year it was a similar question because it wasonsider for a very long time. While I think the radio centres
a tram asset transfer and, this year, it is a rail asset transfeere quite receptive, in the past there was some opposition
from TransAdelaide to DETAI. If you want to know why we from one of the driver associations, the name of which |
have to do that, you will have to ask the Treasurer and theannot remember. We were very pleased to be able to
Auditor-General. | can never understand why things have toonvince all of the industry to accept the introduction of
be accounted for in one column and not in another, bupersonal identification numbers.

apparently it makes sense to someone. What that means is that any driver who wants to drive a

Dr McFETRIDGE: | hope so. cab needs to have a personal identification number. In

TheHon. P.F. CONLON: Do any of you guys under- particular, they need it to log on before they start their shift
stand it? They are not going to say yes in case they have twith one of the radio centres—before they can give work.
explain it. There has been a problem in the past—as strange as it may

Dr McFETRIDGE: It will take a while to explain itto seem—where radio centres could not tell which person was
me. | refer to Budget Paper 4, Volume 2, page 6.82, whiclin a car. The whole taxi industry had an odd arrangement, but
relates to the income statement and payroll tax. Why wawhat this means is that, if people have a complaint about a
there no budgeted amount for payroll tax for 2006-07 wheraxi, if they can identify the company and the ride, those radio
the estimated result for 2006-07 was $1 926 000 and theompanies can now identify exactly who was driving the cab.
budgeted amount for 2007-08 is $1 979 000? After the introduction of PINs, we did a weekend sweep,

The Hon. P.F. CONLON: It is merely disaggregated. It where | think 95 per cent of the taxis on the road were tested.
was previously aggregated in the salaries, wages, annual akiee were very pleased to find—apart from a few other
sick leave column. So, it should all add up. issues—100 per cent compliance with the PIN. We think it

Mr HALLION: Itis a reclassification. was a very significant step forward in safety in cabs. It goes

TheHon. P.F. CONLON: Again, it would be that along with a few other arrangements, such as the GPS
someone has decided that it is better to account for the tasystem. We are very confident that this will make a very
treatment separately from salaries. If you add up the sums significant addition to the quality and safety of the taxi
that column for 2005-06 and compare it to the aggregatedervice. It has to be remembered—when we hear some
column for salaries and benefits, you will see that it is abouéxtravagantly bad ideas about the taxi industry—that it has
the same amount. It has just been disaggregated in the be affordable. The service is not going to be of any use to
columns, but do not ask me why. Do you know why theyanyone if people cannot afford it. You cannot impose
want to do that? obligations upon the industry that drive the cost beyond the

Mr HALLION: Itis a change in classification mostly. reach of people. We have to get the best possible value in

Dr McFETRIDGE: | refer to Budget Paper 4, Volume these sorts of decisions.

2, page 6.79, which relates to investing payment summary We have been working closely with the police. | have met

and replacement of rail track points and crossings. There ifie police officer responsible for some of these issues and
a series of questions relating to this. Why has the cost of thdiscussed further improvements we can make, which are not
replacement of rail track points and crossings been undecheap—it is about people working together—and we hope to
spent by $224 0007 There was a difference of $3.465 milliowo that soon. As | have said before, we can do everything
to $3.24 million. after the fact in taxi safety, but it is the companies themselves

TheHon. PF. CONLON: Similarly, it was a timing and the taxi owners, when they pick the person who gets
issue. As | understand it, the rail industry is busy and transfebehind the wheel, who have the ultimate responsibility for
suppliers could not supply on time, but it will all be done. In making sure that the person is suitable. We regulate the
a sizeable program, we role out capital and maintenance easidustry in the way we can and we do our bit. Our relation-
year of $200 000. In fact, if you look at our outcome acrossship with the industry has been as strong as it has ever been
the entire department, it is very large, and the variation isn its history. | think | was the first and perhaps still the only
very small. When you role out lots of little capital works minister to attend the annual general meeting of the taxi
projects, like we do, it would be a miracle if some did not godrivers, which was an interesting experience, up there in East
out late. Terrace. The important thing is that we do take this very

I came in here and answered questions about why we hagriously, and this has been a very positive initiative.
overspent last year; it was because we had managed to Mr PISONI: In Budget Paper 4, Volume 2, page 6.11, |
complete some ahead of time, which is always a goodiotice that it refers to South Australia’s Strategic Plan
outcome. Sometimes we do a few ahead of time and someentribution. We have seen ticks in the boxes for greenhouse
times we do some behind time but, by and large, the perforngas emissions for passenger transport for both last year’s
ance of the department, given the responsibilities it has, ibudget and this year's budget. Will the minister give us
very good at the end of the year. Jim has been doing a vemetails about what contribution passenger transport has
good job. He is a very tough taskmaster on those who workctually made in the reduction of greenhouse gases in line
under him. Bill does a good job, too. with the Strategic Plan?

Ms SIMMONS: | refer to Portfolio Budget Statement4,  TheHon. P.F. CONLON: The first and most important
Volume 2, page 6.35. Can the minister provide informatiorone is the 8.9 per cent increase in patronage. When we get
on recent safety initiatives and, in particular, the introductiorpeople onto buses and out of their cars, it is a very significant
of PINs or personal identification numbers for the taxicontribution. Of course, we examined how we can further
industry? make reductions in our fleets. Across government we are now

TheHon. PF. CONLON: | can. People would know that committed to buying 20 per cent of our electricity (I think
the taxi industry has been in the media a great deal in recethat is the target) from green sources. That is a very important
times. One of the outcomes of that for us in the departmenthing. | am reliably advised that we are very close to meeting
particularly Heather in public transport, was the achievemerthat. It is not an easy thing to do, but we do have more than
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half of the green power generation in mainland Australia Dr McFETRIDGE: With respect to the same reference,
through wind farms in South Australia. The use of ultra-lowwhat are the 2007-08 budget borrowing costs for the
sulphur diesel has reduced emissions from the diesel cars afid.449 million, what organisations are the borrowing
railcars. We are working on increasing the fuel mixture ofrepayments made to, what is the interest rate being paid on
biodiesel in the buses. | am reliably advised that the railcathe borrowings and what are the interest rate repayments?
fleet has moved to B10, that is, 10 per cent biodiesel. As| TheHon. PF. CONLON: It is a SAFA interest rate,
explained earlier, we have 214 CNG buses, which is 29 pawhich fluctuates. | cannot remember why it does but it does.
cent. That is not a bad outcome. We are continuing to explore Mr HALLION: If you want a precise figure we can get
ways in which we can move to more CNG in buses. that.

Regarding the issue about refuelling sites, one optionis The Hon. PF. CONLON: Basically, that is what
to find partners. Another option we have explored is toeveryone requires these days: that government agencies are
perhaps make it generally available. Maybe CNG refuellingexposed to the market rate the same as other people. | am
stations could be part of the asset base for the distributioreliably advised that there are different borrowing pools and
company so that it would be a few cents a year on gas billg depends on which pool you are borrowing in. We will get
but would mean that that fuel is more available. We take ouyou the detail and hope you stay awake through it.
obligations seriously. The Premier, | have to say, drives all MsSIMMONS: | refer to Budget Paper 4, Volume 2,
departments very hard on this, because he takes vepage 6.33. What steps have been taken by the department to
seriously our commitment to the reduction of greenhousensure that public transport information is made available to
emissions. We are doing what | have said, and we intend toew and existing users of public transport, and how effective
do more. have they been?

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, TheHon. PF. CONLON: As you would know, customer
page 6.80 and the program to operate and maintain metropoliformation, and understanding and confidence in that
tan rail passenger transport services under the sales of goadformation, are vital if you want people to use public
and services. Why was there a $14.74 million decrease ittansport. That is particularly so when we have had the
income from the sales of goods and services to metropolitatourage in recent years to make very significant service
rail passenger transport services? The budgeted figure fohanges, and that has been a difficult process. | am sure there
2006-07 was $94.818 million and the income wasis not a single lower house MP who has not had people in
$80.078 million. their electorate approach them about service changes. We

TheHon. P.F. CONLON: | understand that, again, itis have found that when you add a service not a lot of people
associated with asset transfers. | will see whether | can get@me to see you about it, but when you take one away people
paper now, otherwise we will get you the details. Followingwill certainly come and see you about it. Many of those
the transfer of assets to DTEI, reduced funding would beservice changes were the first since 1993. Given the changes
received from DTEI, because if you transfer the assets oveén Adelaide since that time, the provision of information has
you do not need to be funded for them. It all comes out in thdbeen even more important, because in many instances we are
wash, | am told. providing information on new services to old users.

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2,  We have a multi-faceted approach, which is a lovely
page 6.81 and Program 1: operate and maintain metropolitgghrase, called the chain of information, to provide informa-
rail transport under depreciation. What is the depreciation antibn in many forms to a diverse customer base, with high-tech
amortisation figure for only the transfer of rail assets to theand low-tech solutions; the low-tech solutions for people like
Department of Transport, Energy and Infrastructure 2007-08fMe and high-tech for people like you. The Adelaide Metro

TheHon. P.F. CONLON: It would probably save time website has over 17 million hits per annum. The Nomad
if we come back with the answer. OnBoard system allows for the downloading of complete

Mr HALLION: I think we can answer that. About $640- timetables onto a mobile phone—marvellous; who would
odd million of assets (that is my recollection of the number)have thought it a few years ago—and it has over 5 600
will transfer on 1 January 2008. We might need to confirmsubscribers. The electronic mailing list sends important
that number. You can see that on page 6.82 of the sameformation to over 8 000 subscribers either via SMS or
Budget Paper the depreciation movement between 2006-@#mail, and this year over 187 000 messages have been sent
and 2007-08 shows a difference between $21 million andb subscribers. Over 4.3 million timetables and over 200 000
$10.7 million. So, the difference between those two numbermetro guides have been distributed this year through over 400
represents the movement in reduced depreciation ioutlets, including shopping centres, university campuses,
TransAdelaide due to the transfer of those track assets @ommunity centres and most outlets that sell metro tickets,
1 January. and the program provides timetable displays at over 5 900

Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, stops, plus real-time information at 33 stops.
page 6.82 and the borrowing costs in the income statement. The Adelaide Metro Information Centre has almost
Does the $2.689 million decrease in borrowing costs betweeB00 000 visitors per annum, the Metro InfoLine handles
the 2006-07 budget figure of $6.138 million and the 200840 000 calls per annum, and they are both open seven days
budget figure of $3.449 million purely reflect less repayment week. Adelaide Metro has a travelling roadshow which
to DTEI because of the $67 million write-off in borrowings, visits major shopping centres throughout the metropolitan
or are there other reasons why this amount has dropped? area for 31 weeks of the year and which serves over 127 000

Mr HALLION: The answer to that again is tied to the customers. We have a workplace deal program, where the
asset transfers. Basically, with assets transferred of th&delaide Metro provides information and ticket sales directly
quantum | referred to in my previous answer, there is also ato 33 workplaces, employing over 29 000 people. This
corresponding debt reduction to TransAdelaide, and that thgerogram has turned over $1.2 million in the past year in ticket
flows to a reduced borrowing cost to TransAdelaide in thesales alone. To encourage public transport use in the inter-
current year and future years. peak period and to help older members of the community
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understand public transport, Adelaide Metro operates its We do have something on infringement notices here, but
Active and Older campaign, which has visited 188 venuesve might get more accurate detail and examine what you
and helped over 5 300 older South Australians. have said; these may not be reliable for these purposes. | will

I am very pleased to put that on the record, because | ddose by saying that we take it seriously and, in fact, have put
not think people understand all that is required in running an $400 000 (I think) this year to investigate improved new
public transport system. Complaints are common, but | anticketing systems for at least buses. However, if you can find
very pleased to put on the record just what is done and what public transport system that does not have fare evasion |
has to be done to make a system successful, and it is a crediould like you to show us—although, actually, | think the
to all of those who have done it. As | have said before, thdee Line bus has no fare evasion problem; it is 100 per cent
proof of the pudding is in the eating: it is an 8.9 increase irthere. Our figures on fare evasion are as low or lower than
patronage and we hope to keep that going into the future. any in the country.

Mr PISONI: My question relates to Budget Paper4, Mr PISONI: Are you expecting an increase in attempts
Volume 2, page 6.80, under Program 1, Operate and Maintaio evade fares due to the 8 per cent increase in ticket prices
Metropolitan Rail Passenger Transport Services, Farannounced in the budget?

Compliance and Vandalism. One of the reported goals for TheHon. P.F. CONLON: No. The 8 per cent increase
TransAdelaide is the reduction of fraud throughout the raig/ou guys made a noise about was in partia| response to a

system. | have several questions, as follows: dramatic increase in fuel costs over the past few years, to the
1. How many infringement notices, apprehensions, totaéxtent that | think we have recovered half our extra costs in
of fines and repeat offenders have been dealt with? fuel from the fare increase. In fact, what has happened is that

2. How much of any money paid in fines goes to Transthe taxpayer who does not travel on public transport is now
Adelaide, or does the whole amount get paid to Treasury?paying a larger subsidy than they were two years ago. | think

3. Ofthe joint TransAdelaide and SAPOL operations tothat the fare increase is a reasonable outcome between the
detect fraud and antisocial behaviour, how many are budgetgskrson using the service and the taxpayer subsidising it. | do

for this financial year? not think it is reasonable that the taxpayer should simply
4. What programs are in place for offenders who defacgubsidise the entirety of the fuel increase; the service user
TransAdelaide property and are apprehended? should.

TheHon. PF. CONLON: We would have to take the  Tne factis that the fare increase is way below the cost of
detail on notice, but | can make a couple of points in generalye increase in fuel, and that means it is really outstanding
Fare evasion is an ordinary part of every public transpor5|ye to catch public transport from an outlying suburb. Our
system in the world. For example, | know that if you go t0fare structure is designed so that those who most need
Rome and catch a bus and do not pay the fare you have to pg¥ordable public transport get it cheaper than anyone else in
what | think they call a ‘muta’, or a fine, and itis pretty big. aystralia—that is, those people taking a long ride out. The
So, fare evasion is a very ordinary aspect of running a publigyre structure does not distinguish between someone coming
transport system and the balance is always how much yoyy minutes in or an hour in. We can demonstrate the figures
spend to enforce a loss of revenue. That is always thghe honourable member would like, but it means that those
judgment that has to be made. _ people taking public transport in from, say, the southern

In terms of whether expiation notice fees go to Transsyhyrbs down at Morphett Vale, or somewhere like that, are
Adelaide or to the Treasurer, | can assure the honourab%ving an enormous amount of money on fuel as opposed to
member that TransAdelaide’s call on our budget is a mi”iondriving a motor vehicle.
miles in excess of income from expiation fees. They probably \na 4o not expect fare evasion. | cannot say that you are

e first person who thought of it, and | will keep you

verage ticket or something like that. | do not expect ordinary

subsidy, so | can assure the honourable member that th&, " Australians to become criminals for 30¢; it would
Treasurer is paying TransAdelaide a lot more than Tran Srobably take a greater temptation than that

Adelaide is paying the Treasurer. | wish it were not the case, SONI - .

butitis. The net cost of public transport services, as you Wigout':fié Egnsggftgg?ér%eirg?&g?’ge of the cost of running the
inth is $172 milli dl tell that :

seein the program, is $ mifiion, and f can tefl you that w TheHon. P.F. CONLON: | know we spend a lot of

do not recover that in fines. il Id be about 5 to 10 b i
Itis a serious issue, but we believe the figures for Soutff1n€Y on it. ltwould be about 5 to 10 per cent, but we wi
(get you exact figures.

Australia (and we will get you the exact details of that) ar o .
consistent with reasonable practice in a public transport MF PISONI: In terms of the cost of providing public
system—in fact, | am advised that we are probably the lowedfansport, I am trying to establish the cost of fuel—

in Australia for fare evasion. We do a number of things to  The Hon. PF. CONLON: We will tell you exactly how
avoid fare evasion: the introduction of electronic barriers afnuch we spend on fuel every year. If you want to contest the
the Adelaide railway station; an increase in penalties; a publiigure—

awareness campaign; regular station lock-downs for ticket Mr PISONI: If we could have the actual figure and the
inspection purposes; regular ticket inspections on trains; argercentage of the total cost.

security guards on all night services. Under the Passenger The Hon. P.F. CONL ON: We will get you that informa-
Transport Act there are 170 people authorised to undertaken. | guarantee that we had to get extra money from
ticket inspections, there are 89 prescribed officers employedreasury, despite a fare increase. | think the extra money was
by the three Adelaide metropolitan bus contractors, 8hbout $2.6 million a year. If the member’s point is that he
employed by TransAdelaide as passenger service assistattiinks we are not telling the truth, the truth is that, if the
(74 ontrains and 7 on trams), and all prescribed officers carrgnember had read last year's budget papers, he would have
out their role in revenue protection as part of other duties. seen that the Treasurer gave us an extra $2.6 million, in
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addition to the fare increase, for extra fuel. | do not know TheHon. PF. CONLON: We will have to get that detall

what would make it plainer than that. for the member, because | am not sure we can answer his
Mr PISONI: | am not making any point; | was just asking question on the spot.
a question. Dr McFETRIDGE: | refer to Budget Paper 4, Volume

The Hon. P.F. CONLON: We are talking about changes 2, page 6.34, sub-program 4.1 ‘Asset Management’, ‘Per-
between 20¢, 30¢ and 10¢ on the various tickets. | just stresgrmance Indicators’ in relation to new buses. Some of this
the point | made before: | do not think South Australians aréhas been answered but, as 43 new rigid diesel buses have
going to become law breakers for the sake of 10¢, 20¢ or 30¢een introduced, why has the target number of buses used for
I have more faith in them than that. metro ticket services notincreased (I think it has dropped by

Mr PISONI: Point 4 of my question is in relation to the one)?

programs that are in place for offenders who deface Trans- The Hon. PF. CONLON: | did not quite understand the
Adelaide property and are apprehended. Is there anything yQy,estion.

can tell us about that? : .
. Mr HALLION: | can answer it. The answer is largely due
Th?”"“- P.F. CONLON: We take care of our assets but, o the age profile of the vehicle fleet. We retire them at a
when it comes to law and order and crime ‘T’md punlshmenhxed age, so the difference between 2006-07 and 2007-08
feflects the differences in the age profile of the fleet. So, itis
n the same order—it is one fewer—but it is due to the fact
fat one fewer bus needs to be retired in 2007-08.

Mr PISONI: Is there any consultation with your depart- Dr McFETRIDGE: In.regard to the same refererjce, Wha.t
ment? has been done to achieve 100 per cent compliance with
; . federal DDA legislation for wheelchair and disabled access?
TheHon. PF. CONLON: We never stop talking to other )

agencies about various things. Our role is the protection of TheHon. PF.CONLON: | can give an iron-clad
our assets. In relation to enforcement, we have our transguarantee. | will go back a step. We, councils, and every
police, and we do that aspect of it. However, at the end of th@gency, public transport or local government agency | know
day, questions about punishment for graffiti would quiteOf'n Au_strahz_a has had issues gboutunderstandlng, let alone
likely be considered by the AG on a broader basis tha§omplying with, the DDA requirements. As a consequence
simply defacing public transport assets. It is certainly f that, I think it has been the near universal view qf depart-
problem way beyond us. We get very little credit for this, butMents oftransport and local government peak bodies around
| must point out that, as at 30 May 2007, 674 cameras hafustralia that the act should be re_:wewed in orderfqr us to be
been supplied and installed and were operational in buses-2ble to understand what the requirements are. So, if you were
and only about 50 cameras had been installed in buses whihask me whether we are 100 per cent compliant, | would say
we came to government in 2002. So, itis a much safer systefhiS unlikely; but, if you ask me what 100 per cent compli-
under this government than under the previous governmergce€ means, I would say you could ask 10 people and get 10
Dr McFETRIDGE: | refer to Budget Paper 4, Volume &nNSWers.
2, page 6.80, ‘Operate and Maintain Metropolitan Rail We have certainly made significant improvements in our
Passenger Transport Services'. Under ‘Consultancies’, public transport system for those who have disabilities. We
understand that $50 000 was spent on soil and groundwatgk't in $5.84 million this year in this budget for the Adelaide
consulting to report on the environmental impact of ballasMetro network. Every time we buy new buses we improve
management. What public and environmental issues weigccess for people with disabilities. The $80 million or so,
highlighted as a result of this consultancy expenditure anffom memory, that we spent on the trams has provided an
were any issues identified or communicated to TransAdelaidéportant service on the tram line. The member knows that.
maintenance staff or to the public? He catches it and he lives down that way. For the first time,
TheHon. PF. CONLON: The consultancy looked at the it has given a reasonable level of access to a very important
best way of getting rid of ballast. In the old days, we wouldpart of our system. Can | say, | am told by mothers that those
not have had an environmental consultant; it would have beghew trams are very popular, because it is much easier to get
buried in a hole in some land somewhere—and we are a#t pram or walker aboard a tram these days.
paying for that approach now. Our objective is to wash itand So, we have done a lot and spent a lot of money on it, but
re-use it, because we think that is consistent with sustainablae we 100 per cent compliant? | would say probably no. Is
practices. However, we will provide you with the actual anyone in Australia 100 per cent compliant? | would say no.
details of what the consultant said; there is nothing big aboutpoint out that the first stage of the legislative requirement
it. If we do this now it will mean that we will not have the for compliance does not come into force until the end of the
problems that past governments and rail authorities creatgabar. But | put on record here that there is absolutely no doubt
for the present. The practices of 50 years ago in relation tthat the review has to make some changes to make the thing
rail sites was appalling and, as a consequence, only becauserkable and understandable. It poses a number of laudable
of my role, | think | personally own more dirty land in South objectives but, in my view, it does it in a way that is unclear
Australia than any other 10 people put together. Past radnd very hard to meet, and that is not just my view. If you
practices were not good, and this is an example of how ibad the minister from New South Wales, Victoria, Queens-
should be done. land or Tasmania sitting here they would say the same thing;
Dr McFETRIDGE: | refer to Budget Paper 4, Volume and if you had the head of the local government authority
2, page 6.35, ‘Rail Contract Payments’. What is the totahere they would be saying exactly the same thing. So, | would
amount of rail contract payments made to TransAdelaide isay that even the commonwealth accepts that there is a need
2006-07 and what was the specific amount of rail contractor that review and change. It is under way and, hopefully, we
payments made that were reduced as a result of the transfsill have more detail and a better system next year to talk
of rail assets to the department on 1 January 20087 about.

perspective, we would probably like to do something horribl
to them because they are our assets, but we leave that to
justice system.
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Dr McFETRIDGE: Will all the new replacement buses Additional Departmental Adviser:
have wheelchair access? Mr A. Milazzo, Executive Director, Transport Services
TheHon. PF. CONLON: Yes, and we will work through  Division, Department for Transport, Energy and Infrastruc-
the fleet. No-one could retire all the old buses ahead of timE!"e-
but, as we work through the fleet, every bus will be compli- The CHAIR: The same lines will stay open. Does the

ant. All railcars and 58 per cent of the bus fleet are acceSSibPﬁember for Morphett have an opening statement or ques-
and, as we roll through the replacements, they all will be. You; ;o>

have to put it in context, also. For people with a disability, it Dr. MCcFETRIDGE: | refer to Budget Paper 5, page 31,
is @ much better system than it was a decade ago. regarding the Capital Investment Statement, Investments
Dr McFETRIDGE: I refer to Budget Paper 4 Volume 2, Payment Summary, Project Management. What was the
page 6.33, regarding public transport services employesource of the estimates for the original costs for the South
benefits and costs. Why has there been an overspend Bbad upgrades, the Northern Expressway and the tram track
$2.183 million in employee benefits and costs in the 2006-0%pgrade, and what was the order of accuracy of the estimated
budgeted figure and the $10.393 million in the 2006-07costs?
estimated results? TheHon. P.F. CONLON: To deal with the Northern
Mr HALLION: Employee benefits and costs do show gEXxpressway first, the costs and proposal for that_work
difference between the 2006-07 budget of $10.3 million and:qmmenced as far back as 1993. A long way back it was
the 2006-07 estimated result of $12.5 million. That is Iargelypr'g'”"""y a proposal for a two-lane country road on that

driven by a change in classification of allocated corporat OXUtEéSIS\t]\IzveitSSal?aEﬁTr(])rev:lr(]) rﬁﬂggrgggtti r:hgth?\/ee ’;%ﬁ?ﬁggr
costs which were allocated to supplies and services in th P Y 11S P 9, g

> f parents, including this and the previous government. That
original 2006-07 budget, but at the end of the year actu ork was done by the Department of Transport over a long

results reflected a reclassification of those expenses rg)eriOd of time. The estimate of $300 million first set out
employee benefits and costs. So, there is no significa early a couple of years ago did not meet the cost.

change overall in employee benefits and costs but just a \jgst of those estimates for the projects you are talking
change of reclassification. That actually appears in a numbghout were prepared between 2003 and 2005. The Northern
of areas, not just in public transport services. Expressway will be considerably more than 300; 550 is the
Dr McFETRIDGE: I refer to the same reference, under latest estimate. Can | say that you are talking about project
the subject of supplies and services. What are the reasons fitvat is built a long way out, and one of the imperatives we
the $5.384 million decrease in supplies and services betwedyave with these projects is the commonwealth’s reaching
2006-07 and the budgeted amount for 2006-07? agreement with us in a timely fashion, because every year
Mr HALLION: The main reason for the reduction is a that it goes out in the environment we are in will place an

reduction in contract payments to TransAdelaide, agaiﬁnormous pressure on costing estimates. .
following those rail asset transfers. They have a number lSOte thgtJUSt K/?.C(?r;tly the(;‘ederal mllnlsfter, Mar:k VaLIfG’
consequential effects on both public transport services budg e Deputy Prime Minister, made a couple of speeches at fora
allocations and TransAdelaide. So with fewer assets—thg0
$644 million of assets that transfer on 1 January 2008—th ason | say that is that, since those estimates (which we
result is that few contract movements to TransAdelaide argpant 4 lot of time comp,laining about) were made in that

reflected in both TransAdeIaide accounts and public tra“Spobgriod 2003 to 2005, | stress that the Northern Expressway
accounts for supplies and services. had a long evolution with a number of different iterations
Mr PICCOLO: | am a train user myself. It is excellent under a number of different governments and departments of
value and | commend the minister’s staff, who do antransport before it ended up where itis now. Since that time,
excellent job. | draw the minister's attention to Budgetand certainly since | have been a minister, we have made
Paper 4, page 6.35. Ultimately the success of any publisome very significant changes in the way we do this work at
transport depends on the people who use it. Will the ministethe Department for Transport. Project risk allowances have
outline what improvements have been undertaken to publieeen changed to better reflect the risks. Escalation rates have
transport since 2002 when the government came in and whBgen increased. Provisions for land acquisition and associated
have been the wonderful results? compensation have been increased. Above all, the structure
The Hon. P.F. CONLON: First, we put in extra money within the agency has been chaqged and bulkejd.up.
for nw seices over the our year porid of over, | I8V At s el o e e e
$10 million, which put an extra number of kilometres and ) : A X
s n s Systm. Vie have had routh n patronage fhoe 2 et he program ofprjects e e i ot
8.9 per cent since that time. One of the difficult things we did 99 y b

he first fund | revi ¢ . d ~“many years. The notable project under your watch—the
was the first fundamental review of services and routes sincgeyioys Liberal government—was the Southern Expressway,
1993. With those route changes, the results varied in differe

- ; hich I think did land on budget, but we will leave that aside.
areas. In some cases, particularly in the northern aregpe program of projects now is so far and away in excess of
patronage went up by as much as 12 per cent on some rout@sat that we have had to bulk up our capacity to deal with it.
While we have the political courage to deliver some dis-Rod Hook has done a very good job, as has Andy, Treasury
appointment to people who use under-utilised routes, it hagnd other people in the department, at improving our capacity
meant that more South Australians have access to a servigedo these things. You also have to understand that we work
in a place they want. | think we may have exhausted our timé an environment, which, thankfully, we see now but did not
on this matter. see in the past, particularly under the previous Liberal

out cost estimates by states. He indicated problems with
st estimates with states, but not with South Australia. The
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government, where the South Australian economy is perform- Mr RAU: On someone else’s land.
ing very well. We have economic growth levels we have not TheHon. P.F. CONLON: On someone else’s land. This
seen before. We have a pipeline of infrastructure works bys a case of an estimate which may have been made as early
us in the private sector that are unlike anything we have eveas 2003, about a project being built in 2009, being changed.
seen before in this state. | stress this point: what it means is that you look at i,

What that means (and | referred to this earlier) is that thexamine the proposed cost, look at the benefit—the same
competition for skills and capacity has increased dramaticallgquation we mentioned earlier to the member for Schubert—
in South Australia. We are seeing participants in the economgnd, if it adds up, you do it. The Northern Expressway still
here we have not seen before. We have people like Langdds up massively. Since we came into government, what we
Walker, the multibillionaire developer from the eastern stateshave seen in South Australia is the completion of the Port
coming and buying into not one but several projects in SoutlRiver Expressway and the completion of two new bridges
Australia and being on the front page of the paper saying thatver the Port. Two years ago we put in our infrastructure
this is the new and exciting place to do business. For thgtlan—the one that they criticise—to deepen the Port of
matter, we are seeing people like Lindsay Fox, anothefdelaide to 14.2 metres. We completed that. | know that the
billionaire, coming over here and saying that there is a reainember for Schubert has been decent enough to give us a pat
buzz about the place and that things are really happeningn the back for it, but not many others have. We completed
What that means is that the economy is going very well anthat. We said we would do it, and we have done it.
a lot of projects are being built, and that is a hot environment. The bridges are being built. The Northern Expressway will

I meet regularly with people in the construction industry,connect that up and it will be of massive benefit to our
and | am advised that people are being headhunted out ekporters and, for that matter, for getting B-doubles and
certain construction and civil engineering firms with 30 perfreight out of some of the streets (where they should not be)
cent wage increases, because there is a real battle for thethe member for Light's electorate. It is a very good project.
skills and capacity out there because of the workload. All oft costs what it costs. Those estimates were not correct but,
that means that we do forecasting in an environment that ias | stress, the bottom line is this: no-one has done anything
very dynamic and has a lot of cost increases. | point out thab make them cost more. We are just more accurately
Mark Vaile, your federal Deputy Prime Minister, was not apprised of what they cost. The way to control costs into the
criticising us but was, in fact, criticising Queensland aboufuture is to build them as quickly as possible, which is why
costs estimates. From what | can see, he believes that olwill be talking to the commonwealth. | have been talking to
team now is pretty good and pretty much on the mark.  the commonwealth and will continue to talk to the common-

I would say this: the estimates were wrong, and we regrewvealth about getting the funding.
that they were wrong, but we have taken steps to ensure that The South Road works, again, is certainly not to the extent
we are better equipped to run these major projects and theif the Northern Expressway, but it will certainly cost more
estimates into the future in a very hot environment. We havéhan the original estimates. Again, nothing was commenced.
made those changes and, | think, made them very successf@e, again, if they do not stack up you do not do them, but
ly. We are about to sign the construction contract on Soutkhey do stack up. The negativity from some quarters about the
Road, and | will give you those figures. They will be a Anzac Highway underpass, | think, is staggering, because it
pleasant surprise for some in the future, especially as yous a project that we believe is a most important priority. The
leader told me that this project was in the budget to cost 14RAA put it down as its first priority in a new road works as
over two years. That is completely wrong, but that would notdid the Freight Council and the South Australian Road
be the first time. Transport Authority. We will sign a construction contract and

The truth of the matter is that we now have a much bettewe will tidy up all those costs and give you a full cost. It will
capacity. The fact is that people in the department are publioe more than the original $65 million and much less than the
servants. We might like to make political capital, but$140 million that your bloke was crowing that it would be.
everyone in this room understands that ministers do not sit At the end of the day, it costs what it costs. No-one did
down and do costings. We are responsible for the work ofnything wrong to make it cost more. They just did not
departments, and well-intentioned people, working with theestimate correctly what it would cost. With accurate estimates
resources they had, made estimates that proved to be wronmmw, it is still a very worthwhile project for South Australia.
The very important thing to remember is this: it is an estimatéVe are the first government ever to tackle that incredibly
about a job in the future. It is not like when you have donedifficult North-South Corridor within the urban area, and |
something, you start it and then find out that you are stuck ithink we should be given more credit for that than we are
something and have to spend the money. They are estimatgisen. The design that we have for that project means that,
about the actual costs of the job in the future. No-one in thevhile the underpass on Anzac Highway is being built, we will
department, the ministry or anywhere has done somethingpot stop the north-south traffic on South Road during the
wrong to make the project cost more. It was merely that theonstruction, and that is a fantastic outcome. There are some
estimate was far too optimistic about a job that would be builtifficulties associated with it.
in 2009. One way—and it is the Liberal way—to avoid as much as

What that means is that if, now making accurate estimategossible an estimate going wrong is not to build anything. We
you do not believe that the project is one where the game iare out there building more road and rail infrastructure than
not worth the candle, you do not do it, and you have not losthis state has seen for decades. If that means that every few
anything. However, the bottom line is that, at the newyears someone is going to give me a kick because it cost more
estimate, the Northern Expressway is still a project that offerthan we might have hoped, then | would rather get the kick
tremendous benefits. DOTAR has recognised that, and wand build the infrastructure than not build it.
recognise that. What | ask you to understand is that this is not Dr McFETRIDGE: Are you still going ahead with the
like we start building a soccer stadium and find out later thaSouth Road-Sturt Road underpass? It was $4 million in last
it costs more than we thought it would. year’s budget, but it is not mentioned in this year’s budget.
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TheHon. P.F. CONL ON: I will come back to that point minimise disruption and it may well be that we can build a
in a moment. We are still committed to fixing the entirety of diversion; it may well be that they can build while they are
South Road, north-south. We have tried to explain thisunning, but we will not know that until we get into advanced
before. That means that we have to do Sturt Road and all afesign work with a chosen contractor.
those intersections north-south. When we looked at the Ifitis as good as what we have been able to achieve on
advanced design work on the South Road underpass, v8buth Road, it will be great, because that is outstanding. The
changed the timing on some projects and brought ahead tlgesign people and the contractors should be congratulated on
overpass for the tramline. As a consequence, there werebing able to keep that route open while they build an
number of considerations, including being able to look at theinderpass. | think they do a tremendous job.
advanced design and traffic modelling. The bottom line isthat pmr PISONI: Are you saying that the reason that the

all of those projects have to be done to achieve that aim. overpass or underpass for the tramline at South Road was not
What we have said before is that, with the cost of projectsput in place when the tramline was rebuilt a couple of years
we have to spend our capital as it becomes available. We aggyo was the Treasurer’s fault?
committed to those programs. They will be done as capital The Hon. PF. CONLON: It is really great to be cross-
becomes available for them. | stress this: that we are lockegy amined by someone with the forensic skills of the member
in the final throes of negotiation with the commonwealth¢,, Unley. The member for Unley may want, somehow, to
about the Northern Expressway. One of the reasons that thgynyolute his own reasoning to come to that conclusion, but
commonwealth originally agreed to fund the Northern| i just tell him what | said, as opposed to what he wants
Expressway 80-20 was because we are doing projects on thgifa 1o suddenly confess to. | was asked a question about when
corridor (South Road) entirely at state government expensg. as decided to build the tram extension. | said, ‘We
If we get a good outcome from the commonwealth on thgjecided to build it when we had the funding for it If you
funding for the Northgrn Expressway, we will be able to doyant to ask a question about whether we asked for the
South Road more quickly. However, if we do not get a goodynding before and were refused it, go right ahead, but do not
outcome, we will have to do South Road more slowly. come up with your bloody Kmart Perry Mason routine.
People have to understand the absolute fundamentals of Mr PISONI: Perhaps you could explain why the tram
what we are doing as a state—it is sound management. erpass was not done at the same time as the tramline, when
are balancing the budget and we have done that for six years, - closed for five months?
We are also borrowing as much as is prudent to build )

; S ) o h TheHon. P.F. CONLON: It was not done at the same
infrastructure, which is the first priority for this state as hastime because it was not part of the tram upgrade.

been identified by Business SA and a whole load of people. )
What that means is that we have borrowed as much as is M" PISONI: Not part of the South Road upgrade?

reasonable for us to build infrastructure. Any more money we | he Hon. PF. CONL ON: Not part of the tram upgrade.
get from the commonwealth will go into that infrastructure It is_part of work that we developed on the north-south
too, but understand this: if we get a good deal from thesorridor. They are two separate things. The Chief Executive
commonwealth on the Northern Expressway we can do Souffakes the point that it is not of benefit to the tram; the tram
Road faster than we want to, and, if we do not, we will do it'Uns anyway. This is about part of a project that will take
slower, and that is the simple truth of the matter. What Imany years, affecting the north-south road. | am not even
would ask you to accept is that we are the first governmerfiértain that we had a commitment to doing the underpass
ever to tackle what is the most difficult but potentially of the Works when the tramline upgrade was first proposed. |
greatest benefit of any road project in South Australia, anguggest that we were not. It was certainly long before | was

that is the North-South Corridor. It is expensive but it has tgninister that the tram upgrade was proposed. It was proposed
be done. for a long time and, in fact, getting new trams was one thing

Dr McFETRIDGE: You said that you brought the tram that was quite difficult to do because of the restricted number
overpass forward. When did you make the decision to buil@®f People who wanted to tender to supply trams.
the tram overpass? As | said, | have tried to help you out by telling you the
TheHon. PF. CONLON: In our business, you make a question you should ask me. If you want to try to suggest that
decision to build a project when you go off and see thdt was the Treasurer's fault, maybe you could ask me how
Treasurer and say to him, ‘Can | have the money to buildnany times we asked him for this money and when he gave
this?’ and he says, ‘Yes. Itis very important not to decide tdit to us, but then you would probably have to concede that
build it until you have some money for it. That was aYou were taking advice from me, so I am sure you will not do
proposal we put in this year’s bilaterals. | cannot remembeit.
the actual dates of those, but we decided to build it once we Mr VENNING: My question is about the Yacht Club

knew we had the money for it. land at Port Augusta. This comes under Budget Paper 4,
Dr McFETRIDGE: How long will the tram track be Volume 2 at page 619, under the heading ‘Program Net Costs
closed? of Service Summary’. Has the minister extended a time for

TheHon. PF. CONLON: If you had asked me a year the proposed developer of the Port Augusta Yacht Club land
ago how long South Road would be closed while doing thdo fulfil his obligations under the contract to purchase and, if
underpass, it would have been very difficult for me to tell youso, why? Is the minister aware that the City of Port Augusta
until we did the advanced design work. Now | can tell youwould be very much opposed to any extension given?
that it will not close except for one weekend, when we might The Hon. PF. CONLON: | have to say, when you are
have to close South Road. The system of contracting fodealing with Mayor Joy Baluch, you are very rarely unaware
people to do the construction also involves using theiof anything she does not agree with. This issue has more
knowledge on how to do it. We may well have a diversionhistory than your average soap opera. It goes back a very long
built so that it does not close at all. | do not know; | am nottime. | will not go over all of it because | think | probably did
able to tell you that. We will obviously be seeking to it at the estimates last year.
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The answer to your question is yes, we have extended theever been achieved before, and you have to understand that
time, and for a very simple reason: this bloke got into ahese are bodies that frequently argue with us. | would not
project and made a planning application which was, as like to have to count the number of arguments | have had with
understand it, rejected by DAC and he has appealed th#fte RAA about things. | once had such a blue with Steve
decision because he believes it is wrong at law. | took th&hearer that | think | said about him that if you gave him a
simple view that the proponent, whether he is right or wronghow! of ice-cream he would complain about the topping. |
is entitled to the benefit of a planning decision made correctlijave to say that we have a much better working relationship
at law. Therefore, yes, we have extended it and, if the councilow, and | was probably a bit hard on him at the time—sorry
is right and the planning authority is wrong, he will lose. | about that, Steve.
have told the council this honestly and | told the member for The reason | tell you that is that this is not a group that can
Stuart the same thing. in any way or in any sense be described as fellow travellers

My own view is that we should always be slow to deny of the Labor Party or the Labor government. The Committee
people access to legal redress. There may be occasions for Adelaide Roads has been critical, along with the RAA,
doing it, but | do not think we should use our contractualabout our failure to duplicate the Victor Harbor Road, and the
opportunities to make a decision that should properly béreight Council has wanted more funding for freight roads.
made in the Development Appeal Court. | know the councilThe importance of that is, and the commonwealth knows this
does not like that, but I think that is the principled thing to do.too, that those people have great credibility, and so when we
| have to say that there is no benefit either way for us in it. Isign a letter together saying that our priorities are the north-
just think that, if people make a planning applicationsouth corridor, which we are trying to fix (and we spoke
according to law and they believe it is being rejectedabout it earlier), getting the Riddoch Highway on the
unlawfully, they are entitled to appeal that decision. We doAusLink network, the funding of the Northern Expressway,
not stop the Burnside council from wasting its taxpayersand a number of other projects, it means it is not simply me
money on a regular basis in planning appeals. This bloke mayho is saying it.
be right or he may be wrong, but he is entitled to find outin  But we do not leave it at that. To that end, | met again last

court. Is that not right, John? week with those groups who are going to travel in person to
Mr RAU: Absolutely. Canberra to speak to the relevant ministers and plead their
TheHon. P.F. CONLON: Itis a rule of law. case, the same case that the state is pleading. | will be
Mr RAU: The justice system. meeting one important federal fellow this week and | am
TheHon. P.F. CONLON: Yes. hoping to meet Mark Vaile soon, although when you try to

Mr PICCOLO: | refer to Budget Paper 4, page 617, in meet a federal minister at the moment it seems to be a much
terms of commonwealth funding. You have outlined somemore busy period than in the past—their diaries seem to be
major projects where you are working with the common-much fuller. In fact, Mark Vaile is not going to the transport
wealth to ensure they go ahead for this state’s developmertdonference in Paris that he would have hoped to go to in
Will the minister explain how his department and theSeptember. | cannotimagine what would keep him away, but
government generally are approaching the commonwealtham sure there is something on the horizon. The bottom line
government to ensure that South Australia gets a better ardd it is that there has never been a stronger, more coherent
fairer deal from the AusLink program? and consistent argument put to the commonwealth for

TheHon. P.F. CONLON: Thisissue about how wellwe funding.
do out of the commonwealth in road funding is, of course, an Again, | place on the record that our undertaking to the
extremely important one for South Australia and for allcommonwealth is that the more you fund us for these roads
governments. If there has been one consistent complaittte more we will use that spare capacity it gives us to build
which goes across all political spectra, it is that the Soutlinfrastructure. The proofis there, itis in the budget and | look
Australian government (whether it is Liberal or Labor) hasforward to a good outcome. It is regrettable that the Leader
been short-changed by the federal government (whether it & the Opposition, when he was the shadow minister for
Liberal or Labor) on roads. | do not think there has ever beetransport, did agree at the SATA conference to support this,
a state government that has not said that about a federalit he has done it in such an insulting, grudging and cur-
government, no matter who they are, and that is whether yomudgeonly fashion that it has been, in fact, quite counterpro-
measure it on our kilometres of road or on our head ofluctive. In my view, he is far more interested in us failing
population. So, it is incredibly important to us, as | saidthan succeeding because of the politics of it, but that is all
earlier, that we get a good outcome out of AusLink. right. What | can say is that, having seen his comments earlier

I think we have been getting slightly better outcomes inabout which warship should be built in South Australia and
recent times because we are putting strong cases. Above atie decision of the commonwealth, | am at least reassured
the strongest argument we have for AusLink funding is tahat apparently his views do not carry a great deal of weight
spend our own money as well. That is what you are seeing iaver there, so it does not really matter. But | am pleased that
our next four years: we are spending more on capital for newe have got some serious people supporting it, and | hope
roads and rail than the state has spent for decades. That is tihat we can get an attitude from this shadow spokesperson of
first part of the equation. The second part is to make sure thatipporting it better than the previous person did.
what you are asking for makes good sense. To that end, I Mr PICCOLO: I refer to the Portfolio Statement, Budget
have met personally with these organisations on a number &faper 4, Volume 2, page 6.18 in relation to compliance and
occasions, and | refer to the RAA, the Freight Council ofenforcement implementation. What action has the govern-
South Australia, the South Australian Road Transportment taken to raise awareness about the implementation of
Authority and the Committee for Adelaide Roads. new heavy vehicle industry compliance and enforcement

We all, in the next AusLink bid, have signed a letterlegislation on 30 April 2007 to ensure that all affected parties
setting out our priorities for AusLink funding in South are informed and understand these changes?

Australia, with all of us speaking with the same voice. Ithas Mr Venning interjecting:
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Mr PICCOLO: Let the minister answer. ments in compliance is largely due to the high levels of awareness
TheHon. PF. CONLON: We have probably got a andunderstanding arising from our combined efforts and especially
couple of divergent viewpoints. One is from the member forf_rom the commitment of the government and DTEI to implement that

Schubert, who thinks the response to compliance is anuI.ﬂrSt truly effective media campaign on HV reforms in this state.

Mr VENNING: Over the top. So | am happy to take the criticisms of the opposition and the

The Hon. P.F. CONLON: Over the top. What we are members fqr Stuart and Schubert; | know that we have
talking about is the chain of responsibility approach, whicHMPosed obligations on the industry that have been welcomed
was an agreed national approach and one very strongR)/ the industry and that the consultation and communication
supported by the federal government and the federal Ministdt"0cess has been applauded by the peak body for that
for Transport, introduced here in South Australia. industry. | bellgve t.hat.|s a rare achievement.

Mr \eenning interjecting: Mr Venning interjecting:

TheHon. P.F. CONLON: The least | can say for the TheHon. PF. CONLON: quam Chair, the member for
member for Schubert is that he was not as violently opposegichubert should ask that question, because he does have very
to it as the member for Stuart was. strong views on the subject.

Mr VENNING: We both were. Mr VENNING: Just a quick question: is the minister

The Hon. P.F. CONLON: You both were, but | think he aware of any concern, particularly among people freighting
took a couple of hours of my time in the committee stage thalay, regarding straw flying off loads? Is there any attempt to
you did not take. The truth is that this was a national apsoften or modify the regulations?
proach to heavy vehicle safety, involving what is referred to  The Hon. PF. CONLON: | am aware of it; | have had
as ‘the chain of responsibility’. That legislation came intodiscussions with the members for Schubert and Stuart and |
force on 30 April 2007, after a long period of consultationdo have sympathy. It does not matter what you are enforcing;
and implementation with the industry. | want to run throughin my view it has to be enforced with a degree of common
what was done, because | think this is a model, despite whgense. In fact, I have spoken to Rory McEwen about the same
the member for Schubert says. We worked directly with thdssue, and the best way to get sensible enforcement is to work
state’s peak industry and business organisations, includirigith the industry. We have done that, so | hope we can take
the South Australian Road Transport Association, the SoutB sensible approach to those issues.

Australian Farmers’ Federation, the South Australian Freight |am aware that hay is a very important industry—in fact,
Council and the Owner Drivers’ Association, in identifying it is an export industry. A lot of people would not know that
the direct impacts of the legislation. we export hay; it is a fair commodity to export. We are aware

We ran a series of statewide information sessionsQf the challenges in moving a load of hay and we hope our
conducted in conjunction with South Australia Police, whichpeople will be reasonable in enforcement. One of the things
resulted in in excess of 2 000 business and industry particwe have encouraged in the department—certainly since Jim
pants—that is a big slice of the industry, a very big slice. wehas been the chief executive, although | am not saying that
distributed approximately 10 000 information kits in conjunc-it was absent before—is a focus on the fact that our compli-
tion with the statewide information sessions. As part ofance people are there not only to pursue safety and protect
delivering individual presentations to those business an@ur pavement but also to encourage efficiency in the industry.
industry groups that | mentioned earlier, there was a full dayl hatis also our interest, and | think we are achieving that. In
training forum on the new legislation, conducted in Octobeifact, one our officers, Brian Hemming, won an award from
2006, for over 130 participants. That included representativé§e Bus and Coach Association for the work he does in
of Workplace Services, the Crown Solicitor’s Office, SAPOL assisting industry. We try to encourage that culture in the
and the Department for Transport, Energy and Infrastructurérganisation and, where there are examples of what might be

In the six-week period in the lead-up to and post theover-zealous enforcement, we would certainly try to encour-
commencement of the legislation, the department als@ge people to approach their tasks in a commonsense fashion.
undertook an intensive communication campaign—includinddy and large, I think, they are very good at that.
targeting press, radio and regional advertising—to raise MsSIMMONS: My question refers to Budget Paper 5,
awareness, and directed affected parties to addition@age 29. As a frequent user of the road up to the Far North
information sources, including, of course, our website. Wedf this state, could the minister please give us the details of
had additional information sessions for targeted groups, anidie repairs the government will undertake to roads damaged
a DVD, which was developed as a practical guide, has bedsy flooding in late January 20072
broadly distributed by direct mail via peak industry groups. TheHon. P.F. CONLON: It is one of those things that
We have also established a designated contact for compliange unnoticed and unspoken, but it is terribly expensive. It was
and enforcement inquiries. That is a lot of work in an aredronic and painful that, in a year when so many Australians
that is incredibly important. Safety and heavy vehicles, aad suffered from drought, we had not one but two experienc-
well as the protection of our pavement while making freightes of extreme flooding in the Far North—and | am sure the
efficient, is a huge issue. It is very boring for many people member for Stuart would have a lot to say about that were he
but this is how you build the wealth of a nation, ensuring thahere. These resulted in a massive amount of damage to roads.
we move freight efficiently and safely and without damaging This year’s state budget has allocated $23.5 million—
the pavement that is so expensive to build. which is a of money—to repair both sealed and unsealed

We believe we have done a good job on this, although theoads damaged by that flooding earlier this year, and that is
member for Schubert does not. However, | would like toin addition to the $6 million already provided in 2006-07 as
guote from an email we received on 25 May from thewell as funding provided to local government to help repair
Executive Director of the South Australian Road Transportocal roads. The 2007-08 repair works on the sealed network
Authority. He said: are estimated to cost $12 million, which includes the

| have explained that | have never seen a response such as th@lowing: the Stuart Highway, Pimba to Port Augusta;
in 12 years of working with the industry and that the swiftimprove- Marree to Hawker shoulder, culvert and floodway repairs;
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Blinman to Hawker; Hawker to Orroroo; Hawker to Stirling truncated; it should have been ‘government employee
North; and Wilson to Quorn for shoulder repairs. Works onhousing’.
the unsealed network are estimated to cost $11.5 million on Mr VENNING: | thank the minister very much for the
approximately 6 000 kilometres of road (this really highlights$5 million funding that has been put toward the interchange
the challenge we have in South Australia) and includeat Barossa. However, the heavy vehicle bypass, which is vital
replacing lost sheeting, floodway reconstruction, drainagéo the area, has been causing a lot of problems. Is there
works and signs and devices. ongoing work in relation to assisting councils to upgrade the
I would like to place this on the record, because itis a veryest of the roads, some of which are council and some of
significant contribution to roads which are a lifeline for which are state government roads? Can the minister give an
people in the Far North. It is an awful lot of money, and weupdate on what is happening there in relation to the project
have acted promptly to make those restorations; itis sad théself and also in relation to future funding?
they go unnoticed. It is like thatdvertiser headline we are TheHon. P.F. CONLON: Ivan, | have to tell you that,
never going to see, but we might as well get it on the recordf every local member in South Australia was getting what
here. Are you going to complain about this? you are getting in 2007-08, they would be very, very pleased.
Mr VENNING: No. My question runs on very well from | have a list here of rural freight improvements, and
what you have just said, minister. | refer to Budget Paper 4$3 million of that will be spent on the Seppeltsfield Road
Volume 2, page 6.26, in relation to regional airports undeintersection upgrade in 2007-08; $50 000 on transport system
program 2: transport infrastructure services. Can the ministeesponsiveness; $341 000 on the Kapunda to Gawler roads
advise how much funding the state government is putting intgtate black spot; the AusLink black spot: $490 000 on the
upgrading airstrips in the Far North outside council areas?Williamstown to Birdwood road; responsive road safety on
The Hon. P.F. CONLON: | think we have had a pretty the Williamstown to Birdwood road: $65 000 on a guard rail;
good outcome. It is something about which we have mad®&oppa Road South extension, another $930 000; and
many presentations to the commonwealth. It is an absolut®16 million to be spent on the AusLink Sturt Highway five-
life saver. As | have said, we made a number of submissiongear upgrade.
to the commonwealth about making contributions to regional Mr VENNING: Federal money.
areas, and we are very pleased that in its May budget the TheHon. P.F. CONLON: You call it federal money.
commonwealth announced in what | think it calls the ‘SaferYou might remember you guys criticising me in relation to
runways in remote Australia program’ $20 million funding the Auditor-General. Someone in Canberra rang and said,
over four years. The commonwealth has allocated $1 millionYou have 24 hours. Will you take $100 million and spend
in 2007-08. We did not necessarily have the budget to matciion Ivan Venning?’' and | said, ‘Well, | guess I'd better. We
those funds, but we have allocated $300 000 for 2007-08 tknew we would get strife from the Auditor-General for it, and
match the commonwealth funding, and I think that is a verywe did—and | wore it for you, Ivan.
good outcome. If you do the sums, that means that $600 000 Mr VENNING: Thanks, mate.

should be available for remote airports in 2007-08. The Hon. PF. CONLON: | have not finished. There is
Mr VENNING: Do you know what is going into also the AusLink accelerated Sturt Highway upgrading
Innaminka? package, $30 million. So, Ivan, in 2007-08, are we helping

TheHon. P.F. CONLON: That is something that has to you? That is $50.878 million in your area. | have to say that,
be decided. | have to say that we were pleasantly surpriseif,the news gets out, | will be in trouble.
after having written many letters to the commonwealth about Mr VENNING: In relation to over-dimensional loads, has
the program, to find that the commonwealth had done it. Sahe minister or the department taken into consideration the
it is going to be a very good outcome for people who are aactors that require flexibility within the system to allow
remote as any people on earth. certain over-sized or over-massed loads to travel under strict
Mr VENNING: It will be a link out when itis raining.  conditions, and how does the department deal with the issue?
TheHon. P.F. CONLON: Thatisright. Whenourroads ~ TheHon. P.F. CONLON: In fact, part of the process of
wash out, we have to fly in. our consultation and communication was dealing with those
Dr McFETRIDGE: | refer to Budget Paper 4, Volume 2, issues. There are tolerances. | do not have them in front of
page 6.20, regarding the investing payments summary. Cane; | would have to get someone from the regulatory
further details be provided in relation to the $8 million thatorganisation for that. We understand the issue of hay: it
has been allocated to ‘replacement and upgrade afomes off the load. Tolerances are built into the system.

government’? . . There are tolerances built into the regulations and the laws
TheHon. PF. CONLON: I will refer that question to Mr  and, importantly, there are tolerances built into human beings
Hallion. as well, so they should approach a job with commonsense. |

Mr HALLION: The budget paper is probably a little think the chief executive’s slogan is ‘Getting DS’. Our culture
truncated in its explanation of what that is about, which mighis that we try to be as tolerant and helpful as we can to
make it a bit of a mystery. In fact, it is related to governmentindustry, while at the same time protecting safety.
employee housing. We are allocating $8 million in 2007-08 Mr VENNING: There was an advertising campaign with
to government employee housing, primarily focused on neva picture of a truck three bales wide, and they were hanging
employee housing for Roxby Downs with the imminentover the side. Farmers took offence at that. You made a point,
expansion of the Olympic Dam mine. Of course, there willput it was not good.
be a substantial increase in employment in that region, which  The CHAIR: There being no further questions for the
we welcome. However, we will also need to increaseMinister for Transport, | declare the proposed payment to
government services in the area in line with the populatiorfransAdelaide completed.
increase. So, we have allocated $8 million in 2007-08 for new
housing, focused principally on Roxby, but it is a little M ember ship:
broader than that. Something in the budget papers got Mr Williams substituted for Dr McFetridge.
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Additional Departmental Advisers: of electricity production through the privatisation of the assets
Mr V. Duffy, Director, Energy Division, Department for but, also, with the introduction of contestability which
Transport, Energy and Infrastructure. occurred at the same time and came to full contestability in
Mr G. Goddard, Executive Director, Energy Division, 2003. Obviously, contestability was achieved in the business
Department for Transport, Energy and Infrastructure. sector before that: as of 1 January 2003 South Australia
Mr R. Faunt, Technical Regulator, Department foropened up its market to full contestability. By staging that
Transport, Energy and Infrastructure. opening up of contestability, a number of retailers entered the
Mr J. Tustin, Manager, Sustainability, Energy Division, South Australian market prior to the opening up of the
Department for Transport, Energy and Infrastructure. domestic market.

Mr K. Jervois, Director, Energy Division, Department for A document on the minister’s website from spring 2001
Transport, Energy and Infrastructure. shows that even at that stage the main retailers were listed as
Mr M. Leane, Manager, Community Energy Programs AGL, City Power, Country Energy (formerly North Power),
Energy Division, Department for Transport, Energy andEnergex and TXU. So over 12 months before contestability
Infrastructure. began in the domestic sector a number of retailers were
Mr A. Zeuner, Manager, Business Support, Energyoperating in the South Australian market. In spite of the
Division, Department for Transport, Energy and Infrastruc-government suggestions that what we have achieved for
ture. South Australia was at the behest of decisions it has taken,

the reality of the documentation | have quoted to the commit-
The CHAIR: | call the Minister for Energy to the table tee—
and refer members to the budget statement, in particular The Hon. PF. Conlon interjecting:
pages 2.13 to 2.15 and appendix C, and the Portfolio Mr WILLIAMS: | am sure you will, minister, but | want
Statement Volume 2, part 6. Minister, did you wish to makethe opportunity to quote from these documents, all of which
an opening statement? appear on websites under your ministry, all of which belie
TheHon. P.F. CONLON: No. some of the statements you have been making. Does the
The CHAIR: The schedule advises that this session isninister suggest that, if the New South Wales government
from 11.45 to 1.45. Is the opposition agreeable to that? encourages the private sector to build base load generation in

Mr WILLIAMS: Yes. that state and as a lure to get that investment into New South
The CHAIR: | call on the lead speaker for the opposition Wales they bundle retail opportunities to the same private
to make a statement. companies, that would be making a dodgy deal?

Mr WILLIAMS: | want to acknowledge some changes TheHon. PF. CONLON: | will answer that as calmly
being made in the energy market and note statements thas | can as the proper information will help you to a fuller
came out of New South Wales as reported in the nationalnderstanding. It is no surprise that there has been difficulty
press as recently as yesterday that the New South Walegcuring new generation in the eastern states. | have made
government is now finding itself heading towards an extremeountless speeches around the country pointing out that this
shortage of both electricity and gas. The gas situation has jugtould be the inevitable outcome of the absence of a national
reared its head with the extreme cold conditions in both Nevgreenhouse policy. | can explain that simply. | reinforce, even
South Wales and South Australia about a week ago. The Nethough | humbly say that | was one of the first people to
South Wales government has indicated that it needs a baaegue this, that | have been supported in that view in various
load generation and has flagged its intention to seek to haweays by many large players in Australia, including Santos,
that owned by the private sector—something which we, ofnternational Power and Origin Energy, all of whom have
course, in South Australia achieved some years ago when tineade the point. Itis simple why the absence of a greenhouse
former government decided to sell off the electricity assetpolicy makes it difficult to make new investment, and | will
previously owned by the government (a very controversiaéxplain why we have not had the difficulty in South Aus-
decision). tralia, which has nothing to do with the scramble for cash that

Itis interesting to note that the New South Wales governwas the Liberal's privatisation of assets, and the pain we went
ment finds it is now heading down the same path and, indeethrough in overcoming those difficulties and creating good
is suggesting that it will bundle retail together with the policy.
opportunity of having the private sector build base load | will go through that history because itis a good one and
generation in that state. So, it looks as if New South Waless instructive. The reason that the absence of a greenhouse
is copying the lead taken in South Australia a few years agqolicy chokes off investment—and that is a view of many
and also in Victoria. That has underpinned South Australia’sndustry people—is this: when you build a big generator it
electricity energy market and, | would suggest, has got us toosts you a lot of money. A 1 000 megawatt generator, a big
the position where we now have probably the cheapegilant, might cost $2 billion. To pay for that asset you not only
electricity in the nation. Indeed, in spite of protests andhave to go to your board to get the money but also you have
statements from the government over a long period of timep go to the banks. You have to have a revenue stream, a
I note from the NEMMCO website, which | looked at only capacity to sell electricity and you have to know what price
yesterday, that some of the cheapest electricity pricegou will get for it and what your costs will be. That is a very
achieved in the nation were in South Australia in 2001-02jmportant point. Everyone in industry in Australia knows,
when the average price per megawatt was $31.61. Accordirtgecause most participate on the world market, that at some
to the draft annual planning report of the Electricity Supplypoint in the next few years in Australia they will be paying
Industry Planning Council, the wholesale cost of electricitya cost for carbon emissions—whether it is a tax or a cap and
in the summer of 2001-02 was a mere $27.95 per megawattade scheme—the banks know it, they all know it. What they
hour, which is less than half what it is today. do not know is what that cost will be and when it will be

| take the opportunity to put on the record that not only didincurred. You have to build $2 billion worth of plant, not
South Australia achieve an incredible turnaround in the codtnowing over the lifetime of your plant what the significant
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increased cost will be and when you will incur it. That meanshecause of unprecedented economic growth in the state, we
that no one is building new coal burning plants, exceptare seeing growth and baseload demand that actually help that
possibly the Queensland government, which has the benefitofile. The truth is that we are bringing generation on stream
of owning its assets and can take the risk that a business South Australia because we have a very good government
would not. However, no business is building a new coaknd regulatory system and because new investment will be
burner. gas. You do not have to go through the quandary: it will be

It is important for us as we have so much natural gas igas, and | can go through that later. We have very good
Australia: the transition fuel for a carbon constrained worldgrowth in peaking. Those are the fundamentals of the system.
in Australia to preserve our energy costs should be natural What that means in South Australia is that, while we do
gas, which is in abundance. It would still give us cheapenot have the lowest prices, we have a higher price but will not
energy costs than most places around the world, but a simildwe exposed to the pressures that will drive up prices in the
situation applies. If you want to build a 1 000 megawatt gagastern states. We have the best and most certain future
plant, you will pay more in certain costs for it against a coalbecause, through the work of this government, and for other
burner, and that is the cost of fuel. International Powereasons, we have already removed a lot of the carbon
operates (these figures are a year old) coal burners in Victorimcertainty in this state.
and gas burners in South Australia. In its Victorian plantthe Mr VENNING: And we have uranium.
short run cost of fuel is around $7 per megawatt hour on TheHon. PF. CONLON: The Member for Schubert says
brown coal. In its modern gas plant here the short rurthat we have uranium, but can | say that | reckon | will be in
marginal cost was about $25 per megawatt hour for the cost coffin long before there is a nuclear generator in this
of gas, which is a big difference. If you are going to build acountry, particularly in South Australia, for cost reasons, and
gas burner you know you have to compete against someomean go through that issue later if you would like me to. To
who can operate at much lower costs than you. At some poirsiiggest that the position we are in now is as a result of
in the future there will be the cost of carbon, which will make exposing ourselves to the market in the Liberals’ scramble for
your generator far more competitive, but you do not knowcash is as patiently wrong as saying that we have the cheapest
when or what that will be. electricity in the country.

Anyone wanting to build a generator goes to a bank or The truth is that the process of privatisation went a number
board with a related problem and they all come back to thef ways. | will deal with some components of energy costs.
fact that no one knows what the cost of carbon will be. YouOne very important one is the network cost, the distribution
do not have to take my word for it—talk to industry leaders.cost, which is already the highest in Australia. In the
| urge opposition members to do that in regard to energgcramble for cash, when ETSA was privatised the distribution
because itis a difficult and complex subject but is incrediblypart of the business was sold as ETSA, and it keeps that name
important to the future of this nation. It is no surprise that innow. The previous Liberal government wanted the maximum
the absence of a national greenhouse policy people areturn it could get, so what it did was write into the sale
casting around for ways to achieve new energy generatiomgreement, before the regulator could get at it, a return on its
We do not have a similar issue in South Australia. As muchnvestment for a minimum five years, which was, from
as | would love to claim this, | correct the opposition memory, 10 per cent higher than any similar return allowed
spokesperson: we do not have the cheapest electricity sy distribution company.

Australia. What it wrote in was a guarantee that taxpayers—ordinary

To understand how the electricity market works, oneusers—would pay more so it they could increase the sale
cannot look simply at the average baseload price. It does ngtice. It is pretty simple: if you give someone a guarantee that
work like that. In fact, particularly in South Australia, they can get higher revenues for five years, the assets are
because of a very peaky demand profile, retailers andiorth more. The previous governmentwrote itin, and it was
generators are exposed to the baseload price for only a veiy the deal.
small amount of their capacity. Most of their capacity istied Mr RAU: Some developers do it when they sell units
up in a series of contracts and instruments that are there tmyway.
prevent or overcome the risks associated with an extremely TheHon. P.F. CONLON: Yes. What happened at the
peaky market. end of those five years? The regulator looked at it, removed

What that means is that, because most of them are ndtand brought it back to a normal return. That is the actual,
exposed to the market, the market itself seems very stabfactual history. So, as to the notion that our prices now are
because it is not the actual operating factor. In fact, if ondecause they protected us by privatisation, they wrote in a
looks at the fluctuations in the market, one will often seeguaranteed price increase for that component. This is the best
prices drop to minus $1 000 a megawatt hour. That does noharket in Australia now—not because of their privatisation
mean that someone is taking a loss: it means that they habeit because of the work of this government over the past five
to dispatch because they are contracted and have a contrgears. | will explain again clearly and factually why. | know
somewhere else. So, you have to understand that it is ntte history of this, even if they have forgotten.
quite as simple as looking at it and saying that South When the privatisation was first announced, a discussion
Australia has cheaper prices; in fact, it is not only simple bupaper was put out by the then premier, John Olsen, about how
it is also utterly wrong. it would be done. They were going to sell the retail business

The truth is that the regulator sets domestic prices in Soutto a number of different participants and break up retail and
Australia, and they are higher here for a number of reasongjstribution, as had been done in the Victorian privatisation.
one of which is that 60 per cent of our installed capacity isThat meant that one automatically had competition in the
natural gas, which is a more expensive fuel, as | pointed oidomestic market, because it already had retailers in it. That
earlier. Because of a very peaky demand, we have twas what they said they would do. However, when they
overbuild transmission and distribution systems, so we havieoked at it, they decided not to proceed with the undertaking
higher network costs than most other states. Fortunatelyhey gave, and they sold to a monopoly retailer—a single
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retailer in AGL—because again that maximised the price they he reality is that a contestable gas market was set up before
would get for the retail arm of the business. this government came to power. There was a metering

What that meant was that, when we came to full contestggroblem that had to be overcome to allow full contestability.
bility, which was part of the national agreement, we wentto TheHon. P.F. CONLON: | admit, Mitch, that Adelaide
a market which, by logic and competition, would give usBrighton Cement was contestable when you were in govern-
efficiencies. When we entered that, what did we have? Anent, because it uses as much gas as the rest of the market
single retailer who owned every customer in South Australiaput together.
because every customer in South Australia had been sold to Mr WILLIAMS: If the minister wants to talk about facts,
that single retailer. So, the first thing we got at FRC was ahese are the facts. It is on his own website. | want him to
25 per cent increase on the back of those things they did inave a look, because the reality is that this government is
the sale—and make no mistake about that: that is why iglaiming the benefits which came about from the
occurred. privatisation.

What we had to do was start from scratch to build The CHAIR: Member for MacKillop, that is a statement,
competition into the domestic market. For six months, thahot a question. Do you have a question for the minister?
was very slow. The other thing they did in their scramble for  pr wILLIAMS: | certainly do have a question, Madam
cashwas not putin gas. If you want to drive competition, thechair. | am still waiting for the minister to answer the first
first thing you have to do is offer people dual fuel deals.one, which was whether he would call what the New South
However, in their wisdom, they set different time lines for wales Labor government is currently signalling it is going to
gas competition and electricity. It was almost unspeakablyjo a dodgy deal, because that is the way he referred to the
stupid. Let me assure everyone in the room that that wagrivatisation and the system that was put in place here in
almost unthinkably stupid, but that was what they did. Wegguth Australia.

were left with the task of bringing gas into the marketsothat The cHAIR: Member for MacKillop, get on with your
people could offer dual fuel deals and drive competitionquestion_

Then we did somet_hlng_ els_e, apart from increasing th"_:‘ TheHon. P.F. CONLON: | would call it the inevitable
concessions for the first time in years because of the brutal; ;;come of his federal government's appalling policy on

sation of the customer by the privatisation. We offered g eanhouse, so that he understands what the answer was.
$50 incentive for every concession holder if they changed t Mr WILLIAMS: In view of your answer and your using

arr:_artket contract. Madam Chair. that fact d hist the statements about greenhouse as a reason for what is
il eh methaststﬁret ()j/ou, a amt't' allr'i< a tf]‘.c S aln . Ifh(')r appening in other states, my second question refers to a

will snow that that drove competition lik€ nothing €1S€ In IS | ta sent to the Executive Director of the Sustainability and

state. We had to achieve two things: we had to get gas IBlimate Change Division, Mr Tim O’Loughlin, from the

therclet, afrt'g \{[ve h?(d to give ;r)]eoplter]lncent;ves to (;lt;ange. ';“(S ergy Supply Association of South Australia. This letter
resuft ofthat work, we now have the most Competitive markey, o4 i response to comments on the South Australian

and the best greenhouse footprint in Australia. We havg e nment's feed-in mechanism for the residential small-
generation capacity coming on in a more timely fashion tha cale solar photovoltaic installations discussion paper.

anyone else, and if you want to ask a question | will run MsSIMMONS: | have a point of order. So that we can
through that. Our price projections into the future are th ) DU
flattest; they are the best in Australia. We do not have th%elllggvr’sgan you please tell us the reference in the budget

lowest price but we have the best future, and that is wh Mr WILLIAMS: | certainly can. | refer to Budget Paper

governments should build. 4, Volume 2, page 6.18, regarding ener olicy. In the

Let me assure the member for MacKillop that this hascémcludin ’ar[?a %a h's t,he Igtter s?ateS' gy policy.
occurred despite—not because of—the previous govern- 9'? i grapns, ' )
ment's privatisation. This has occurred because we had rt@ The association acknowledges the South Australian government’s

. s cus on tackling climate change. However, in order to ensure that
take an enormous amount of pain early—with its 25 per ce e response to climate change is efficient, and emission reductions

increase—but we built a competitive market and now, if youare achieved at least cost, it is critical that policies and measures,
are on a market contract, the consumer council shows thatich as the government's proposed feed-in mechanism, are assessed
you are paying less than or the same in real terms as you weggainst the costs of achieving emissions reductions under an

before the 25 per cent increase. That is a remarkable tu[g_missions trading scheme. Such an assessment is particularly

R .~ pertinent given that the states and territories have publicly announced
around, but it did not come about because the previougat they will introduce an emissions trading scheme by the end of
government privatised to its mates in the private sector: i2010. ‘Picking winners’ and implementing technology-specific
came about because we fixed the problems it created with tiieeasures will only serve to lock in relatively expensive technologies,
privatisation. | am quite happy to talk about this subject alincreasing the cost of greenhouse gas abatement and detrimentally

day, but what | have placed on the record is not rhetoric aboUjf'Pacting on economic growth.

privatisation: it is simple, factual history. If you want to go [t goes on. Does the minister believe that South Australia has
back, | can show you every one of those things as fact. @ realistic greenhouse abatemen'_[ pollc_y, or does he thlnk that
The CHAIR: | am sure you are glad you asked thatthe expenditure of moneys on things like photovoltaic cells
question, member for MacKillop. Do you have anotherProducing electricity at about $200 a megawatt hour and
guestion? small-scale wind turbines is both an efficient way forward
Mr WILLIAMS: Absolutely, Madam Chair; | am glad and a way to decrease the greenhouse footprint of South

that | asked that question. | would urge the minister to go tgtustralians?

his own website and go back to t&ergy SA magazine of TheHon. PF. CONLON Do | believe that we have a
autumn 2002 which states: good greenhouse emissions policy? | do, and not only do |

While the whole South Australian gas market became contestabf%e“eve it but so d'oes Al Gpre, the bloke who Wrote the book,
on 1 July 2001, currently only business customers with meters tha@nd so does David Suzuki. It has been reC(_)gnlsed asa Ie_ader
are read daily by remote can transfer between retailers. around the world. We actually have something better than just
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a good policy: we actually have very good practice. He is anuclear power is necessary in places like China to help reduce
funny guy. He does not like expensive green energy until yotheir greenhouse footprint.

are down opening a wind farm in his electorate, and then he TheHon. PF. CONL ON: | always tell the truth, Mitch;
really likes expensive green energy. He does not like it irit makes life a lot easier.

here, but when he is down in his electorate, he loves getting Mr WILLIAMS: My question is: do you agree or do you
those wind farms open, don't you, Mitch? You do. So, notdiscount what was stated in the letter | quoted from a moment
only do we have a very good policy but, in practice, we haveago (the response from the Energy Supply Association of
more than half of Australia’s wind farms, and growing. We Australia) talking about the Australian scenario, where it
have the lowest emissions footprint for stationary energy irstates:

malnlanq Australia. The only one with a better fOOtp”n_t IS The cost of meeting the emissions targets increases considerably
Tasmania because of its masses of hydro. For a state with Rghen nuclear and carbon capture and storage technologies are
hydro whatever to achieve the best carbon footprint is not jusinavailable. To achieve 70 per cent of the year 2000 level emissions

good policy: it is also outstanding practice—just outstandingWithout nuclear and carbon capture and storage could increase total
. . roduction costs by 94 per cent, compared with the unconstrained
The feed-in law that the honourable member is apparentlgcenario_

opposed to is quite a modest program and is still unde
consultation, from memory. It is not projected, from my
understanding, to make any significant difference to the co
of electricity in South Australia. As you already think we >
have the cheapest, it should not be anything to worry abougnergy.

but it is not projected. What all these things do is make a | neHon. PF. CONLON: What annoys me is when
contribution. people do things not out of analysis or commonsense but

sheer ideology. The pursuit of nuclear power for South

L Qustralia, in particular, and Australia in general, at this point
emissions control. | have argued for the use of nuclear powey, ia is pure ideology. Let me explain—and | will deal with

in China because it is the only reasonable way to contaitis on 4 number of points. If we move to a carbon-con-
emissions there. For five years | have argued for a nationgineq future, what will occur (with a reasonable cap and
policy to bring more natural gas ashore which will give us an, je or emissions trading mechanismy is that gradually you
{ill have to pay the price of carbon. That means that the new
eneration will be modern combined cycle gas which will, |
ink, from coal, probably reduce emissions by 25 to 30 per

Do you discount that assumption that there is a place and
gpere will be a requirement in Australia to add a reasonable
cost to reduce our greenhouse footprint by using nuclear

country. | still argue for that, and it is imperative to the
nation’s interest. You have to understand that these things

make a contribution to the future. Wind farms will never oo ‘Thatis a pretty big reduction. Is there anyone who does
fep'ac? allour stationary energy generation requirements _bHBt think that is a big reduction? You can do that at a price
they will make a contribution to restraining emissions, as W|IIjfr energy that we pretty much already have in South

the use of a combined cycle modern gas plant, and as Wik ,«iralia. So, you have your first step for a carbon-con-
trained future.

switching people on to understanding the issues in the futurg

Thatis why we have put photovoltaic cells on our schools. \ye are on an island surrounded by natural gas. Above all,
Notonly is it clean, green energy—of course, you would not¢ yoy |et the market decide (which is what we have said will
agree with that because it is too expensive—but it means k'dr%\ppen), the market will not decide to build a nuclear
(who are our future) are walking out of their schools switchedyenerator. Let me give you my hand to God on that—and |
on to the things that are go.ing to save this planet. | think the| explain why. My very strong view is that, if people want
fact that a feed-in law might cause some people to pujy argue for nuclear power, let them cost carbon first and then
photovoltaic cells on the roof is an excellent outcomeet the market show what the solution should be. If | am
because, again, it switches people on to the biggest issy@ong, | will be the first to turn around and say, ‘Okay, this
facing our planet. This is not about shallow politics and it isjs the best solution.’
not about rying to find a wedge way in; itis about how we  Haoyever, let me tell you why itis just cloud cuckoo land.
make a path to a carbon-constrained future that saves the gain efficiency for nuclear power you want a power
planet for our children but also preserves an economic Wayaion that produces roughly 1500 megawatts and you want
of life to which we have all been accustomed—and that is by; 1o ryn as baseload—that is, all the time. Because of the
doing everything we should do. massive cost of the investment you want 1500 megs running

The one obvious missing piece of the picture, and one o4l the time. The last figures | saw indicate that the average
the reasons why you will get schemes that may not be thg@emand for South Australia is about 1680 megawatts; its
most cost-efficient way of rebating emissions, is becausgvernight demand is about 1100 megawatts; and its peak
there is no national greenhouse policy. State energy ministegemand is about 3200 megawatts. | am doing this from
have been working on an emissions trading scheme whiclemory so I will correct anything that is wrong, but | am
will let the market decide. We have never had any suppofpretty sure it is right.
from you for this. I believe that, whilst it is importantto do  That most efficient of all (1500 meg) nuclear plant will
the things that you do to make a contribution, it is imperativegeliver power at around $65 a megawatt hour, before you put
that we have a market-based mechanism to allow the privagh all the other on-costs. The current new entrant cost is
sector to find the cheapest way of reducing emission costahout $37 a megawatt hour, so it is already more than 50 per
But they are not exclusive; you should do all of them and, ifcent higher than current new entrant cost. That is before you
you were really concerned about greenhouse, you would gefb anything else. Running at its most efficient, it is already
on to the recalcitrant in Canberra and get him to actually bgg per cent higher than new entrant costs. It is a massive
a little more enthusiastic about it. increase in electricity prices. Then what you have to do is to

Mr WILLIAMS: | take up the point that the minister take into account the things | have just said. It has to dispatch
made about already being on the record acknowledging thail the time to reach that level of efficiency.
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If you are running at 1100 megs overnight, well you cancial outfit anywhere in Australia putting up to any govern-
carve that off and take it up a bit higher. But then, morement a proposal that they build one of these things?
importantly, we have already got something like 3 000 megs TheHon. P.F. CONLON: | am not aware of any
of installed capacity. What do we do, constrain them all offproposal, and dealing with industry leaders | have never heard
S0 we can run a nuclear power station? Does anyone in thadf one or had one mentioned to me. | do know that the Leader
right mind suggest we should go out and close down peopleisf the Opposition wants, however, to hold a forum with
businesses or raise the price so much for energy that théydustry on it. That was some time ago and | have not heard
cannot compete so we can build a nuclear power station? Ydhe date of this forum yet.
will at least double the cost of delivered electricity to South  Mr RAU: Is it fission or fusion—

Australians. It is insane. It is not even bad economics—itis TheHon. P.F. CONLON: | think there is a fraction too
just completely insane. much fission and fusion in that organisation, to be perfectly

I will say this to you, though, that is my viewpoint and it honest, but | think their specialty is fission. | am not aware
is a viewpoint, | have to say, that people will invest moneyof any proposal. There are some inescapable realities and
in. After six years in the job now | have not had a singlefacts and they are that people like energy to be affordable and
person come to me and say, ‘Why don’t you let me build ano-one is going to be really enthusiastic about doubling the
nuclear power plant?’ You speak to industry leaders and saprice of it.

‘When are you going to build a nuclear power plant?” and Mr PISONI: | would like to clarify whether the minister
they laugh, because the economics of it are obvious. Bus then saying that the only opposition to nuclear power—and
above all, whether | am right or not—and | will bet you the Premier has said that he will rule out nuclear power in
London to a brick on that my figures are right on this—why South Australia—is the cost and not safety. Are you saying
don’t you do what the people in the Liberal Party say theythat nuclear power is safe?

believe in and move to a market mechanism for costing TheHon. P.F. CONLON: Let me assist the member for
carbon from generation and then let the market decide®@nley. If | was saying that then that is what | would have
Because | know that, if that is the case, my 2% year oldaid, but that is why | said something else.

daughter will be very old before she ever sees a nuclear Mr PISONI: So, are you saying it is not safe then?
power station in this country, because of costs. TheHon. P.F. CONLON: What | am saying to you is

I think there is a distinct possibility that this country will that what | said was what | said, and you can put your
never see a nuclear power station, and | will tell you why:translator fish in your ear and hear something else if you
because we do have natural gas as a transition fuel. As | saidant, but | did not say that because if | was going to say that
you can take a lot of emissions out by using a moderrthen that is what | would have said, but instead | said what |
combined gas plant and the addition of renewables. We hawid say, which | thought was very sensible—and | have to say
got a geothermal potential which is enormous. | do not know could hear it again.
why they say there is no carbon capture, because there are Mr PISONI: You have come across as being an expert
also arguments that you can clean up coal and capture carbam this, minister, and | think that you should share with us
A lot of those things are two decades away. But let me tellvhether you think it is safe or not. Is nuclear power safe? |
you, a nuclear power station in this state that is economic imean, you have told us we should send it to China. Are you
more than two decades away. So, | come back to the poirsaying it is safe or not safe?
that, if you believe in this and you believe in the marketlike TheHon. P.F. CONLON: Let me help you with this. |
you are supposed to, let us have a market-based mechaniginink there are a number of risks associated with nuclear
and let us see who is right. If | am wrong | will be the first power. Anyone who does not think there are risks associated
person to say, ‘Sorry, Mitch, maybe we should build awith nuclear power has no knowledge of history. Look at
nuclear plant’, but | am very confident that | am not wrong.Chernobyl and Three Mile Island; there are obvious and

What argument could you have against having a markeémmediate risks.
mechanism and letting the market decide the solution? Mr WIliamsinterjecting:

Because | have got to tell you that the only way there willbe  The Hon. PF. CONLON: It is about how you manage
a nuclear power plant is if some idealogue in Canberra, whask, and | will explain why | think they should use it in
is pursuing some sort of wedge of some other mad politicsChina. There are risks of explosions at conventional power
decides to subsidise one, and that would be a disgrace. plants, the outcomes are not as horrific, but it is about

Mr WILLIAMS: Are you saying that, if somebody came weighing one risk against another. The risk to the world from
along who wanted to build one, you would not stand in theiremissions, and the point | made in the article, is not from us,
way— it is from China, which is growing and growing and growing.

TheHon. P.F. CONLON: What | am saying to you is China mines 30 per cent of the world’s coal and burns 28 per
this: if you believe there is a place for nuclear power, go outent of it, which Kkills, from memory, something like
and support a market mechanism for costing carbon. 7 000 workers in the coal industry a year, even though an

Mr Wi liams interjecting: international labour organisation thinks that may be under-

TheHon. P.F. CONLON: We already had the K-Mart stated.

Perry Mason on earlier. | do not want to be cross-examined It brings to an early demise hundreds of thousands of its
by you. I have given you as full an answer as anyone in theitizens not through carbon emissions but through simple
world could have hoped for. What | am telling you is this: my things like sulphur; it has uncontrolled fires burning within
guarantee is, you put a market mechanism there that costs coal mines that have burnt for centuries, and | am told that
carbon and no-one is going to come to me to ask to build ¢hose produce more emissions than the entire United States’
nuclear power station. Let me give you an ironclad guaranteear fleet. So, it is about measuring risks against other risks.

Mr WILLIAMS: It is on the way. You know that. I do know that there are risks with nuclear power plants and

Mr RAU: | might have missed this, but has there been any would much prefer not to have one in my state—I am
proposal reported in the media or anywhere of any commesselfish about that, as | have two daughters—but | also know
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that there is no potentiality about the risk of carbon emissionthem after an election but no good before. It is just such a
from coal-burning in China. It is real, immediate and presenshallow fraud.
and unless we are to tell China not to use energy there is only What we have factored in is quite modest. The Council of
one solution, and that is nuclear power. Australian Federation has a target which is, | think, a world

| have said it before, and it is not to discount the riskstarget of a 60 per cent reduction by 2050. How that is
What | am doing is treating with you honestly and dispassionachieved in a cap and trade scheme depends on where and
ately about what | think is probably the most importanthow you start. | think Vince has done a heap of work on this
subject on the planet. There are undoubtedly risks associatégd | will just get some of the projections, but at the end of
with nuclear power, but there is no risk about what isthe day you need to have an agreement on where it will go
happening in the Chinese coal industry: it is killing 7 000and where it will end up. The preference amongst the states
workers a year. And that is a conservative figure. It isis for what we refer to as a soft start—that is, a slow build up.
shortening the lives of millions of Chinese inhabitantsOur very strong view is that if you are going to cost carbon,
through sulphur and it is risking the future of the planetwith an emissions footprint like Australia, you start with
through massive carbon emissions. That is not a risk: it is &omething that does not wreck our economic well-being,
reality, and | am prepared to take the lesser of the two evilgvhich expects an incremental increase in emissions year on

Mr PISONI: The manufacturing industry kills thousands year.
ayear as well. Mr Pisoni interjecting:

The Hon. PF. CONLON: Your point is? . TheHon. PF. CONLON: No; the reason | do not s_,ound

Mr PISONI: Itis their practices, isn't it? l'ke. Johp Howarq IS that.l am not fraudulent on t.h's Issue. |

Mr WILLIAMS: My question is, again, on carbon believe in it passionately; | believe itis incredibly important,
trading, and | refer to Budget Paper 4' Vqum’e 2, page 6.1 nd we have wor_k_ed hard towards_@. of course, | can contrast
In the draft annual planning report from the Electricity hat with the position of the opposition. | have given nothing

Supply Industry Planning Gouncil it indicates that keybut absolutely straight and honest answers but, since they

. . \ - . insist on playing politics, let us talk about the opposition’s
assumptions undgrlylng the state's electricity forecast 'nCIL.'dsttitude towards emission targets. We brought a bill to the
a carbon price signalled at $15 a tonne being phased into,

clectricity markets over the five vear period post 2012-13 egislative Council with a target but it ‘was not ambitious
Y year p P nough’; the Liberal opposition’s position three or four weeks
The commonwealth government recently announced th

e . . h o was that it was not ambitious enough, not high enough.
emissions trading might begin as early as 2011 but at least hat was, of course, until Marty went off to meet the great
2012, one year before then (although there is no indication i '

. an in Canberra and found out that that was not, in fact, the
the price to be put on carbon at that stage). The states haygqo 'y, tact. it was too high and should not be met, and four
suggested that thgy will bring in a SChe’T‘e as early as 201 eeks later the Leader of the Opposition says that it is too
How do these various proposals reconcile with the assumpy

. L, - gh and it is dangerous.
2 . .
tions made about South Australia’s electricity forecast? The government and | have been saying the same thing

TheHon. PF. CONLON: You have inadvertently put 54,0t emissions trading for six years, while the opposition
your finger on the whole point | am trying to make about the;annot keep the same line for six weeks, so do not come to
absence of a national greenhouse policy—that is, there {$¢ \yith your smirk and your politics on emissions. Your
uncertainty. You cannot expect the electricity plannings,qy your national government and your opposition will do
council to eliminate an uncertainty created by our commonz g say anything on emissions trading, changing what is said
wealth government; you simply cannot do that. - from week to week. We are concerned with the future, and

What | have said before is exactly consistent with what thg,ou are concerned about your petty, private political inter-
planning council has said. It knows, like everyone in thegsts—and it is absolutely transparent.
industry, that at some point it will be paying a cost for  pr PISONI: In relation to the agreement that the minister
carbon; it simply does not know when it will occur or how has peen telling us about, is the minister able to confirm
much it will be. Thatis a disgraceful state of affairs. It is awhether carbon audits will be included on, for examp|e’
complete neglect of the national interest and it has been @anufactured products and food products, such as products
deliberate neglect of the national interest by the commoncoming in from overseas or products that used to be manufac-
wealth government for a decade. tured here and have been shifted overseas?

Mr WILLIAMS: My understanding is that, along with ~ The Hon. P.F. CONL ON: Can the member point me to
the other states, South Australia has indicated it would joirhe budget line where the department of energy deals with
a state-based scheme starting in 2010. Is that the intention e&rbon audits on imported manufactured goods?
the state of South Australia, and what price would you target  Mr PISONI: | am asking the minister to expand on what
to apply to carbon? he was saying earlier.

TheHon. P.F. CONLON: In my view, and with the TheHon. P.F. CONLON: | am quite happy to have a
agreement of the other states, we will introduce a carbotengthy discourse about this subject, because | am very
trading scheme if the commonwealth fails to do so. How-interested in carbon trading and carbon emissions. My own
ever—and make no mistake about this—we have saigersonal view is that our trading partners will not put up for
throughout that this is the second best solution. It is possiblever with us not costing carbon in Australia and that they may
for the states to create a scheme (it has been done in tipait a levy on our imported goods because we do not have a
United States), but it is a second best solution and | ansarbon cost. | am quite happy to chew the fat about all those
hoping, given that the electorate has dragged John Howattings, but | just point out that they are not my responsibility.
along kicking and screaming, that the commonwealth willl have very serious responsibilities for the energy industry in
introduce a scheme. It is sheer chicanery to say that you afouth Australia. | have a keen interest in emissions policy,
not going to have a target set until after the election. | meanyhich is, of course, the responsibility of the environment
crikey! Apparently targets are all right as long as you seminister and the mechanism set up by the Premier. | am quite
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happy, since you guys do not seem to know anything aboutot water. Why did we aim for 2 500 and get 2 200? Well,

energy, to chew the fat about those things, but you shouldecause we cannot make people apply for the rebate.

understand that it has nothing to do with my responsibilities Mr PISONI: How was the 2 500 arrived at?

or the budget area. TheHon. PF. CONLON: We estimate what the demand
MsSIMMONS: | have a point of order, Madam Chair. will be so that we can budget for it. However, what we cannot

I know it is the third time this morning, but can we again do is make people meet the estimate. Sometimes we do these

emphasise that every question is supposed to start withthings and it runs over and we have to spend more in a year

reference to the budget page we are talking about? than we want to, and sometimes it runs under and we have to
The CHAIR: Does the member for Unley have a spend less.|am advised that one of the drivers for this is that
reference to his question? the value of RECs (renewable energy certificates), which

Mr PISONI: My question refers to Budget Paper 4, come under the demerits scheme, is falling off. So, even
Volume 2, page 6.18 ‘Highlights’ and ‘Targets’. The 420 though our subsidy has not changed, the fact that common-
rebates under the photovoltaic rebates program (which iwealth RECs are decreasing in value makes it a less attractive
above the targeted figure from the previous year) is valuegroposition.
at $1.7 million. How much of that is state government Mr VENNING: | refer to Budget Paper 4, Volume 2,
money? page 6.36 ‘Energy Policy and Regulations’. Has the govern-

TheHon. P.F. CONLON: That is a federal scheme we ment estimated the net increase in load required by the air
administer. Apparently, you are not critical of that scheme.warfare destroyer contract and what impact will this have on

Mr PISONI: A federal scheme, is it? the state’s electricity security?

TheHon. P.F. CONLON: Yes. TheHon. P.F. CONLON: If you are looking at the

Mr PISONI: Is it about $8 000 a unit? impacts on it, the resource sector is going to be miles in front
Mr Wiliams interjecting: of the air warfare destroyer contracts. In terms of security, as

TheHon. PF. CONLON: Oh, | see, some photovoltaics | said earlier, we are actually better placed than most
are more equal than others. Those that are the result of a stgteisdictions. We have a little argument with the AER and
scheme are costly electricity and the federal scheme is gopddEMMCO, which | understand the AMC might resolve in
and we should put money into it. | am sorry; am | following our favour soon, which is good news.

this correctly? John, is that what the proposition is? By and large, there are two features of the South
Mr RAU: | am having trouble with it. Australian market. One is that the growth in demand is peak
TheHon. P.F. CONLON: What is the question? demand, although | have to say that we have had a very
Mr PISONI: My question is: how much of it is state satisfying growth in base load in the past two years. | think
government money? it is up about 9 or 10 per cent or something. It is very
TheHon. P.F. CONLON: | told you that it is a federal satisfying, because that growth in base load is a great
scheme we administer. indicator of economic development, but the real growth has
Mr PISONI: So, none of it is state money; it is all federal been in peak demand. As a result of that growth in peak
money? demand, from memory (as | do not have it in front of me),

TheHon. P.F. CONLON: And your point being? We Origin is increasing the size of its Quarantine Station gas
were criticised earlier for having a scheme to put photoplant (120 megawatts, which is a significant plant). | also
voltaics on roofs, or is my memory failing me. Maybe | will indicate that that has the capacity in the future to be converted
checkHansard. | thought one of the first questions of the to a combined cycle plant, and | have met with Origin about
opposition spokesperson was that we should not have ththat. So, it has the capacity for a rapid upgrade for further
scheme, this feed-in law. Then we moved one speaker dowdemand in the future. Hallett (formerly owned by AGL but
and the question was: why is it all federal money and why aréthink TXU owns the project there now) is in the advanced
we not chipping in? Can anyone see a consistency dflanning stage for 250 megawatts from gas there, and of
approach here? Can anyone help me? There is somethingurse there is continued expansion in wind farms.

wrong with you people. So, we are well placed in South Australia to meet a growth
Mr PISONI: On a point of order, Madam Chair, | simply in peak demand. | do not know what the base load demand
asked the question. is, but I do not think this is consequential by comparison with

TheHon. P.F. CONLON: And | gave you the answer. things such as Roxby, which is huge. Oxiana is running a
Mr PISONI: There was no implication in the question 132 kV line to Prominent Hill; and there are other prospective
whatsoever. | simply asked the question: was there stataines, such as Beverley and Carrapateena, in the future. They

money involved? will be the ones that drive it. From my perspective, these are
The CHAIR: 1 think the minister has answered the actually good things to happen, because they are big lumps
question. Do you have another question? of base load. They are something you can write a long-term

Mr PISONI: I have another question, Madam Chair, andagreement for. So, they are more likely to bring on generation
it relates to the same reference as my previous question. bt the appropriate time. In fact, it is a measure of what
relation to the provision of an estimated 2 200 solar hot watecapacity is in the market that BHP originally chose to go to
rebates, can the minister again advise whether that is statetbie market for a contract at present.
federal money? Will the minister also indicate why the target | assure the opposition that these are the sorts of demands
for last year was 2 500 but there were only 2 200 rebatesthat are far more likely to bring on investment than a simple
The target for this year is only 2 200, when | thought theredisparate growth across the market, because it means that a
was an increase in building applications. | am wonderinghew generator can sit down with BHP Billiton and say, ‘We
about the rationale. will write you a contract for a decade’ for a big lump of

TheHon. P.F. CONLON: Well, it is all state money. | power. It virtually underwrites, or totally removes, a lot of the
am sure the opposition will be pleased to know that. | do notisk of a generating plant. So, these projects are welcome,
think it is a bad division, whether it be photovoltaic or solarbecause they make the system easier to manage.
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Mr VENNING: In relation to peak demand and the samethe interruptable contract. You get a manufacturing concern
line, as the minister probably knows, we have a standbyhat has a regular and maybe large demand, but, for instance,
generator in the Barossa Valley, which is practically brandf glass manufacturers or smelters take off the power
new, and that is for peak demand. everything goes hard and the kiln buggers up, but some other

The Hon. PF. Conlon interjecting: businesses may be able to stand down for a day. So thatis an

Mr VENNING: Yes, and it is very impressive. It is being option. In fact, that is what occurs when people refer to the
used, but | wonder how successfully and how often it comegeserve trader status.
on. Secondly, are there any plans to increase the size of itin When you face a big summer peak and are worried about
future? demand you put in place a capacity to buy the energy. There

TheHon. PF. CONLON: In regard to private sector ISnoreason, if you manage the system well, why you cannot
investment, we try to ensure that our market works as well aind people more willing to do that to take the price of
it can and sends the right signals. The planning council haglectricity rather than the cost of manufacture. They are very
made observations about whether those signals are absolutéfficult things to run: embedder generation, distributor
right but, can | say that, if you went to any market in thegeneration, combined cycle plants, co-gen plants and all of
western world, they would all be saying the same thing: it ighose things are an important part of the system. The
awonder if they have got their signals right to bring on newimportant part is to get a system that rewards you for doing
investment, because it is one of the most difficult things inthose things. The ETSA trial and cycling through switching
any electricity system. Peaking is far easier, because tho&§éf airconditioners have been very successful—people have

generators you are talking about, from memory, | think aré"ot noticed it over a very hot summer.
little Cummins turbine diesels inside containers. Mr WILLIAMS: Demand side participation occurred on

Mr VENNING: They are not little. 16 January this year, when demand peaked. On that day 197

TheHon. PF. CONLON: Well, they are little compared megawaits was supplied by vyind_ and non-scheduled genera-
with the size of a big plant, but they are designed aroundon- What level of load shedding is achieved through demand

; ide management, that is, what was the reduced demand
supplying energy for about 5 per cent of the year. They caf'“€ ' P -
make money by supplying for 5 per cent of the year. The regichieved on that day and what is the potential load saved by

challenge is to get your average demand closer to that pea‘f{’,‘is"ing willing participants? If there was an extended peak
because you have to understand that, for them to make mand scenario, for example, three or four days of extreme

return on their investment out of 5 per cent of the year, they/€ather, whatimpact might such demand side participation
have to sell electricity very expensively. My own view is that '2Ve on the state’s economy? Of the 197 megawatts supplied
we would love them to run at 10 per cent, 15 per cent an@V€' the scheduled demand, how much was supplied from

20 per cent and return less: then you do not have to over-builffind sources and what percentage of installed wind genera-
the network. tion capacity did this represent?

We are working very hard on what is probably the biggest The Hon. P.F. CONLON: we h_ave not as yet _had
problem in system management around Australia, and it is 4£M2nd shedding in South Australia. That was Victoria you
its worst here, but one of the things we have done about th&{€ talking about. We did not do it. -
is mandated new energy performance targets in air- Mr WILLIAMS: We had no demand shedding®

conditioning just in the past year or so. Airconditioning is the _TheHon. P.F. CONLON: In the time ! have been
fundamental problem with the demand peak. Also, housinister we have never had demand shedding through peaks

design and the new planning rules make a difference. nning h.'gh' The only .blackouts | can recall in pea}k
would like the industry to run those energy audits that you emands in South Australia have come as a result of distribu-

friends used to criticise me for running (the low cost audits),t'or"vlorr \t/r\}(lel_trLalrEI\Tgs;?/\zlazyrslg?r?an(?r\\/éngbzﬁlll:)uI;ecSKOU ts but

because they make a huge difference. | just wish | had neverb tvoluntarv d d sheddi
given them a bloody door snake: it is the only thing anyonéa 9I'uh Vﬁi un ?p'é ggﬁfof\l_i{ |ng. tthere h b
remembers. That is one of those times when policy is better gf o_r;.. ) .h .h %S',t Ig ere has nﬁver feF‘
than politics, because the politics would have been to take odt"€€¢ 10F It We have never had it. Every year we have Stores
the door snakes and no-one would have noticed the progra at we face shortages over summer, but there has never been
It was a very good program, and that was about one eightﬂne' We ha\{e never had to load Sh?d because .Of a Iacl'< of
of a per cent of it. But they are actually useful, believe it orcapacity. It did not happen here, bu_t ithappened in Victoria.
not. Incidentally, | have a fully ducted evaporative air- | recall that was the day the Snowy interconnect went down,

nditionin minmv h fm ncern fo° itwas actuallyasysftem fault and not even a capacity fault.
'([:r?e ?,et;:k dgnswgitg and th)e/: e?]l:/isr%’nbnfgﬁt'se ot my conce o Mr WILLIAMS: Itis not the way | read the report.

Mr PICCOL O: | move: '_I'he Hon. PF. CONLON: Sometimes it is written for a
) ) region and it looks like it might apply. | took phone calls. |
That the time for the sitting of the committee be extended beyon¢yas in Dubai talking to a shipping company, and for those
1p.m. who watch the market that was the day when the price in
Motion carried. Victoria fluctuated between $10 000 a megawatt hour and
Mr VENNING: | appreciate what the minister just said, minus $1 000 a megawatt hour. The only people who took a
and | wonder whether enough has been done. It is probabhiding that day were the traders.
a marketing area rather than your area, but has enough beenMr WILLIAMS: Do we have a number of participants
done to encourage people to buy cheap power, and on thoggo are willing to participate in load shedding in South
expensive days should they go to alternative arrangemenisustralia?
and have their own generators? The minister has just talked The Hon. P.F. CONLON: This is a little argument we
about the grand scale, and it really ought to be promoted. have been having with the AER at present about how you
TheHon. P.F. CONLON: There is a whole range of allocate capacity. We think they have it wrong, but | under-
things that we look at to try to assist. One very good thing isstand the AMC will correct that soon and we will be proved
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to be right. Bodies like NEMMCO and the Planning Council the new wind farms being registered as scheduled generators,
try to forecast demand and establish a requirement for reservéhereby their installed capacity counts as being available
capacity, which is usually around one of your big plantswhen, in reality, only a small percentage is likely to be
going out. You have to meet peak demand and cover a bigvailable at times of peak demand?

generating plant going out. If you do not have that, TheHon. P.F. CONLON: Well, it is not actually, and |
NEMMCO, as it did one summer because of the delays irtan run through it for you. It does not affect investment in
Laverton and Basslink getting on, goes to a reserve trade-upeaking. As | said to you earlier, they require to get their
It pays a lump of money to someone who uses a lot ofmoney only 5 per cent of the year, and they read the Planning
capacity for the potential of being switched off, if necessaryCouncil report, too. The council says that you cannot rely on
The system management does that. Itis not as simple as | dtnand it will rely on schedulable peaking capacity. So, it
explaining it, but it is the best way to put it. actually does not affect peaking. Again, the proof of the

We are often critical of things. The system managemenpudding is in the eating, because we are bringing along
in Australia has been very good; NEMMCO has done a verpeaking investment as it is required, and the system shows
good job and the whole system of management has been vetyat.
good. We have arguments about how you set reserves, and Oddly enough, the people who will tell you that it hurts
I think they have it wrong at present and we keep arguinghem are not peakers but the mid-merit generators, such as
with them, but it is contemplated in the system. It incurs aPelican Point power station, which do not rely on running
cost to the system for the potential of turning them off: everiLl00 per cent of the time, like a baseload; they rely on running
ifitis not required they get paid for the potential. The retailer100 per cent at peak times and a lesser extent for the rest of
seeks to pass it through. It is an ordinary risk of doingthe year—maybe at 40 or 50 per cent capacity. The ones who
business, but that is an argument for the regulator. are hurt by wind power are mid-merit generators because,

Mr WILLIAMS: | will ask a series of questions about over the course of the year, wind will always dispatch
wind power and its position in South Australia. The questiondecause it does not have a fuel cost. If you say there is
do notindicate support for or against wind farms: | am tryingdamage to anyone, it is to a mid-merit generator and not a
to find out your attitude and the impact they may or may nopeaker. It has just been pointed out to me that the two great
have on the security of power in South Australia. Schedulegxpansions in investment that have come out of South
demand peaked on 16 February at 2 862 megawatts. Le#sistralia are wind and peak. Mid-merit is what gets squeezed
than 7 per cent of wind and other non-scheduled generatidoy wind.
capacity was operating at the time. Why was the contribution Mr WILLIAMS: The question is really about whether the
of wind power so low, given that wind generation had peakedjovernment has any concern that these are being put in as
on 11 February at 284 megawatts? scheduled generators, when their reliability is—

TheHon. P.F. CONLON: | am not an engineer, but | TheHon. P.F. CONLON: If you reckon you are hostile
guess that the wind was not blowing. Regrettably, peako wind power, talk to Malcolm Kinnaird at NEMMCO; it
demand occurs when it is very hot and sometimes when it iannoys him, because he does not like anything you cannot
very hot there is not much of a breeze, which is the long angress a button and dispatch. The system does not rely on non-
short of it. Wind is part of the approach for reducing emis-schedulable generation. It would be a bad system if it did, but
sions, but it cannot replace all our installed capacity. ltit does not.
reduces emissions year on year by making a contribution. In Mr WILLIAMS: But my understanding is that—
terms of system protection and as a regulator a couple of TheHon. P.F. CONLON: This gives me an opportunity
years ago we set exacting licensing conditions for windo talk about something | did a couple of years ago when |
power to make sure that they are not, to use the language approached the national electricity ministers council for new
the market, capable of being scheduled. To overcome thatiles to be established within the market to deal with this
there are strict licensing conditions to make sure they do nassue because of the growth of wind. The rules of the
threaten the system. National Electricity Market deal with that issue. All | can do

You have to understand that the issue is not simply abous point to South Australia, where now something like 16 per
their contribution to peak demand. It is also about theircent of installed capacity is wind, and it does not cause any
variability within the system. | do not understand this for asystem management problems. As | said earlier, we have
moment, but systems have to be run at a certain frequenayever had to go to load shedding, so the system is working.
and, when they fluctuate up and down, they can affect Mr WILLIAMS: The existing wind farms in South
frequency. Our licensing system takes that into account, andlustralia are unscheduled assets, whereas the new ones that
you have to be able to meet those pretty strict licencare being installed at the moment will come online as
conditions before you can build a wind farm. While we scheduled.
welcome their contribution to reducing emissions, we have The Hon. PF. CONLON: Vince points out that it is to
to manage systems well, and | think that we have the balanaget the new wind farms into the dispatch system so that they
very right. can be taken into account not for the purposes of scheduling

Mr WILLIAMS: | refer to page 6.37, sub-program 5.1, but to schedule other generators and take into account what
energy policy. Information from the Energy Supply Industrythey will be dispatching. The fact that you cannot schedule
Planning Council’'s draft report states that real data it hasomething does not mean that it will not be dispatched.
collected over the past couple of years confirms earlie¥Whenever NEMMCO schedules, it has to take into account
assumptions that indicate that, for 95 per cent of the timewho will be dispatched, and that is the only thing that applies
wind generators produce at least 5 to 6 per cent of theito wind farms.
capacity. It reaffirms its earlier conclusion thatonly 7to8 per Mr WILLIAMS: What about meeting the reserve
cent of installed wind power capacity can be counted on tonargins?
contribute to peak demand. Does the government acknow- TheHon. PF. CONLON: Reserve margins are a
ledge the risk to electricity security occurring as a result ofdifferent thing altogether. In calculating what you need for
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a reserve margin, it is quite reasonable to look at the pastuth is that I think that the concerns raised in recent times
performance of wind and say that you can expect that sort dfave been whether there are market signals for investment.
performance. You have to remember that the reserve marglhis wise to be concerned about those things. The proof of
sets a large factor in there, much bigger than the capacitjanagement in South Australia is that we have always
expected from wind. It sets in there a reserve margin of, tesponded to advice early, and the system has worked very
think, a breakdown of the largest generator. | think that thevell. The truth is that this is, | think, now the best operating
reserve margin takes into account one of the Playforanarketsystem in Australia. Itis no credit to you, but we will
generators. It is a big lump of generation. You always haveot go over that again.

a big lump of reserve written into your reserve margin; wind  Mr WILLIAMS: | was going to ask where it came from,
will not affect that. The point is made that, for planning minister.

purposes (which is probably what you are referring to), they TheHon. PF. CONLON: We fixed the dreadful
only take into account 7 per cent of their capacity when theyroblems you created.

examine what might be available, and that is as conservative Mr Venning interjecting:

as you could ask for. | think that South Australian wind farms  Mr WILLIAMS: Yes, absolutely. We gave you some-
operate at between 25 and 30 per cent on average; that is withing. Even if it needed fixing, minister, we gave you
they dispatch at. something that you could go away with.

Mr WILLIAMS: But not on those hot days, as you just  TheHon. P.F. CONLON: | honestly hope, Mitch, that,
said. in the run-up to the next election, we are out there arguing the

TheHon. PF. CONLON: No, and that is why they make merits of that privatisation again. You keep coming back as
it 7 per cent. long as you like.

Mr WILLIAMS: Have we come to a positionwherewe ~ Mr WILLIAMS: We will be arguing the merits of private
have locked down a figure we would accept as a percentadmspitals and private schools, because that is what you guys
of our total installed capacity that we would allow to be are doing now: you are selling everything that is still owned
delivered from wind farms? by the state.

TheHon. P.F. CONLON: Our approach should be that  TheHon. P.F. CONL ON: Mitch, that is just not right. |
you create a licensing system so that you do not get a licen@m sure you have something else to talk about, because you
unless you can prove that you will not disrupt the system anénow that is not right.
are prepared to take the risk of the system manager in what The CHAIR: Order!

I would call ‘constraining’ you off. If they are preparedto  Mr WILLIAMS: You are selling all the school land
take that risk, the system manager may have to constrascross the state, along with the prisons and the hospitals—
them off. However, we do not make an arbitrary judgmentthere is nothing left. Minister, the Planning Council’s draft
What we do is set licensing conditions (or the regulator doeskeport also notes that peak demand has been forecast using
to ensure that the system will be managed and that the risk different methodology to the previous reports, resulting in a
system management falls on the non-schedulable generatmwer demand forecast of some 205 megawatts. Has the
This is an intriguing conversation. It broadens the mind, doegovernment reviewed the new methodology initiatives, and

it not? is it satisfied with the underlying assumptions?
Mr WILLIAMS: Absolutely. Referring to the same  TheHon. P.F. CONLON: | have been arguing with the
budget paper— AER about the methodology for some time. | have written a
TheHon. P.F. CONLON: One would think that esti- number of letters to it and my understanding is that the AMC
mates is a tutorial. What is going on? may well change the rules in favour of the argument that |
Mr WILLIAMS: Issues have been raised by some of thehave put forward. So, once again, | have been on the ball and
people who report to you, minister. have got there ahead of the game. Thank you for asking. | am

TheHon. PF. CONLON: The Planning Council does an pretty sure you are talking about the methodology in estimat-
excellent job. It is the best of its type in Australia. The newing reserve capacity across regions and distributing it between
regulator would be well served to simply emulate what it doesegions.
instead of trying to reinvent it. It does the best job in Aus- Mr WILLIAMS: So, if we have blackouts we know who
tralia—and you set it up, so there you go. Mind you, you hado blame, minister?
the best to set up a good planning council, did you not? TheHon. P.F. CONLON: If we have blackouts | know

Mr WILLIAMS: | should quit while | am ahead, but I who you will blame anyway, so it does not really matter.
have a few more questions, unfortunately. Given what you Mr WILLIAMS: Minister, have you modelled what
have just said about the Planning Council, does the goverrlectricity prices would be needed in South Australia to
ment share its concerns that, with the penetration of winénsure private sector investment in long-term baseload? |
power into the South Australian market by providing anoticed again in the planning report that the 470 megawatt—I
significant quantity of energy not matched by the sector'shink it is—expected load for the Roxby Downs mine
capacity during peak times, the wrong market price signalexpansion is in fact near that stage, and there will certainly
might undermine electricity security at times of peakbe a requirement for a significant increase in baseload
demand? capacity into the future if we get the projected expansion in

TheHon. P.F. CONLON: | have learnt to worry about the mining sector.
everything, especially in the energy sector. The Planning TheHon. P.F. CONLON: It is really simple. The price
Council's role is to point to issues before they arise. So, whefor baseload is below the existing average price, anyway.
it does that, we take them into account. When the currentVhat is needed is not a price signal but a demand signal. The
licensing conditions that were imposed by the regulator werbest | can say to you is that, when BHP was looking at the
first made, it was through a very serious body of work withexpansion, it was out trying to contract in the existing market,
the Planning Council. If the Planning Council raises abecause it believed the capacity to meetitis in the market. If
concern, | always take it into account and we address it. Thi¢ was not, BHP would be out- contracting someone who
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would use that contract as the basis to build baseload. It iworthwhile program. I think it is a much more worthwhile
kind of like the cart before the horse. It is not the price. Theidea than rolling out smart meters for everyone at a cost of
price is there for any baseload to make money if it coulds150 million for no return, which some of the ideologues
dispatch that price. The problem is that the demand is nairound the country want to do. We will resist that for as long
there. The growth in peak demand continues to outpace thas we can.
growth in average demand. Until such time as that changes, Mr WILLIAMS: | understand that you were recently (|
there will not be investment in baseload. think last month) at a meeting with ministers from other
If you go to Pelican Point—and you should talk to thosestates where you received NEMMCO's final report on the
guys, because they are good guys. You can talk to anyoneetential drought impact on Australia’s electricity supply.
they will talk to you. Go talk to Tony Concannon at Inter-  The Hon. P.F. CONLON: That was the first one | have
national Power and get a private briefing about how muctmissed. Bad luck, but no cigar. That is the first one | have
Pelican Point has dispatched. | do not want to talk about itsissed in five years, because | had a daughter being born that
business in public. It was dispatching a very low figure, buiday.
it is higher now. So, while that capacity is in the marketand Mr WILLIAMS: | quote directly from the final report
the demand is not there for it, you are not going to sea&vhich states:
baseload because people do not need it. Itis pretty straight- ot all of the shortfalls predicted in this report are drought-
forward. related. The NEM forecasting processes are already forecasting
Mr WILLIAMS: | refer to the ETSA Utilities direct load generation shortfalls in Victoria and South Australia for the coming
control program, which | understand is still being trialled. SYMMer-
Will you explain to the committee exactly what the programWhat is the government’s reaction to that statement?
entails; how it expects to control or lessen peak load; and can TheHon. PF. CONLON: Of course, drought is a very
consumers be assured that a strategy of phase imbalancedifficult thing to predict. | can say that | am very pleased to
not being employed to deliberately trip multi-phase machinessee the rain; | think we are all in that position and are very
such as large air-conditioners, in the system? pleased to see the rain. There are a couple of aspects of
The Hon. P.F. CONLON: They are two separate issues. drought on prices and one is, of course, the availability of
Mr WILLIAMS: You can answer it as two separate hydro. That will take a long time to be fixed, as | understand
questions, if you like. it. | am not an expert, but you are. In terms of recharge in the
TheHon. PF. CONLON: | think we would prosecute Murray system, it takes up to five years, so is will be in the
someone if they did the second thing you suggested. longer term. A serious issue for the eastern states but not so
suggests they deliberately sabotaged their own system. | thirfkuch for us is the fact that they use potable water for cooling
they would be in breach of any number of licence condi-a lot of their generators, but we do not do that at all in South
tions—which | do not have in front of me—if they were to Australia. In South Australia it is almost outlandish to think
do that. There are service standards which do not allow thathat they do that, but they do.
You are not allowed to do that. It is about the public good, In the past | have spoken to Theo Theophanous about
and there is a regulatory system where you are not allowesblutions in the Latrobe Valley. My personal view is that

to do things like that. solutions will be found and they will have a cost and those
Mr WILLIAMS: | know that, but there are a lot of people jurisdictions will have to pay the cost. We will not have to do

out there who think it is happening. that, because we do not do it here. All that we can do is
TheHon. PF. CONLON: It is the first | have heard of monitor the solutions they are taking and make sure that the

it. Have you heard of this suggestion before? system operates while they are being taken. | have every

Mr DUFFY: There is no scheme for them to deliberately confidence that that will be the case. However, | have to say
do it but, once a fuse goes on one phase, it can cause thrébat | am glad | am not the Victorian government, because it
phase power to go. It is not a scheduled mechanism. will be lumping up a lot of money for infrastructure in the

TheHon. PF. CONLON: The suggestion is that they are future because of those issues. Ultimately, | think that will be
deliberately blowing a fuse so that they can shut down theia price borne by those regions as a cost of doing business.

three-phase; is that it? That study is going to be updated in August, so you will
Mr WILLIAMS: There are a lot of people out there probably get a better idea of what the drought is doing.
who— Things certainly are not as bad as they were when NEMMCO
TheHon. PF. CONLON: | have never heard of that started doing this work. The long-term issue is the one |
before today, | have to say. talked about (using potable water for cooling) and they all
Mr WILLIAMS: They certainly have been asking me, have problems, but it is not our problem, thankfully.
minister. Mr WILLIAMS: But the NEM report suggested there are

TheHon. PF. CONLON: | have never heard of it before shortfalls approaching in South Australia.
today. The technical regulator reckons they could notdoitif TheHon. P.F. CONLON: Let us see what it says in
they wanted to. | will take his word for it, because he speak#ugust before we get too worried. | just stress that we have
a foreign language to me. The other question to ask about igver had a capacity-related shortage in South Australia so,
a scheme where, as | understand it, customers take a pernisefore we get too worried, let us see what it says in August.
nent reduction in the cost of their electricity on the basis thatAt the end of the day, if we have to go to a reserve trader then
when there is peak demand, they are prepared remotely We go to a reserve trader, but it has never been a problem. |
have some of the things in their home switched off for a shorthink the MCE is going to be recalled to look at it again in
period of time over a one-hour cycle. It is an entirely August.
voluntary trial, but my understanding is that the people who Mr PISONI: In relation to highlights and targets on
participated did not notice any difference in their comfortpage 6.18 of Budget Paper 4, Volume 2, | notice now that, for
through it. | do not have the file, but that is just from four years running, we have had in highlights and targets the
discussion. If that is the case then it may well be a venysupply of safe, reliable and affordable electricity to 13 remote
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communities. | am interested to know if it is the same 13(Canunda) and the Ladbroke Grove Gas Plant? Is it fact that
remote communities or whether this project is tackled irthe net import of energy up those two lines from the South-
baker’s dozens. East to Tailem Bend—I think they terminate or come to a
TheHon. P.F. CONLON: No, this is the long-standing substation at Tailem Bend—is only 460 megs that we can get
Remote Area Energy Scheme, and | think it is the same 18p those lines, or can we add the generation capacity from the
communities you used to operate. It has become mor8outh-East to what can come through Hayward?
expensive because of the cost of diesel, but that is about the TheHon. P.F. CONLON: Good question. We would
only change. It costs us more than it used to. | do not thinkave to get that information from ElectraNet, the system
we added one to this; | am prepared to guess that this is tt@vner. | could not tell you. You could have about five
same 13 remote areas that applied when you were idifferent answers, | am told. We will check the information

government. with ElectraNet and let you know. | do know that it has just
Mr WILLIAMS: It has taken that long? Not much has added a 132 kv line down there, or they are in the process—
happened in five years. Mr WILLIAMS: Thatis an internal, from Snuggery back

TheHon. P.F. CONLON: That is a bit harsh. We put to Mingbool, which is being constructed as we speak.
piped water onto Andamooka, and that is a big outcome for TheHon. P.F. CONLON: | have got to say that | do not

the locals: $50 million out of my budget for him. know every metre of the transmission system.
Mr WILLIAMS: The solar ray generator has been Mr WILLIAMS: | am surprised, minister. What have you
operational for at least two or three years. been doing? What do you do on the weekends?
TheHon. P.F. CONLON: | do not think we built those, TheHon. PF. CONLON: | do not know; it is very slack.
did we? It took me years to learn how to count the little insulators to
Mr WILLIAMS: No, the commonwealth did, at tell how big the line is. It is two for every insulator and then
$20 million. add a zero or something—I cannot remember.
The CHAIR: Any further questions? Mr WILLIAMS: They only come in certain sizes. They
Mr WILLIAMS: | have heaps, Madam Chair. Minister, are not that difficult to distinguish. This week, as | alluded to
if you answer them quickly— earlier, we have seen gas shortages in Sydney. Is South

TheHon. PF. CONLON: | can tell you what the centres Australia’s gas supply secure into the medium and long-term
are, if you want. They are: Blinman (a lovely place), future?
Cockburn, Glendambo, Kingoonya, Manna Hill, Marla, TheHon. PF. CONLON: One of the things we did with
Marree, Nundroo, Oodnadatta and Parachilna—and | havgarry Goldstein is that we did a lot of work on that for the
visited at least eight of those places—plus the privatelynext decade, and it is very secure for the next decade. You
owned Andamooka and Yunta, and Coober Pedy. Do not stantave to understand that the issue with New South Wales, as
me on Coober Pedy, and not only on the RAES scheme; thdyunderstand it secondhand, was that it was simply three very
bought themselves a new generator a few years ago that didld days and high gas use—
not work and we had to replace it all. Anyway, they are  Mr Wiliamsinterjecting:
lovely people up there and well worth it. Just tellthem notto  TheHon. P.F. CONLON: | have got to tell you that my

buy any more secondhand generators. understanding—having learned intimately about the national
Mr PISONI: Are there any plans for the region involving gas transmission and distribution system when Moomba blew
more communities? up—is that they cannot get a very good line pack; they cannot

The Hon. P.F. CONLON: There are criteria to be met, getas high a line pack in their line as we can. They probably
and you have to meet those criteria. | am surprised thatould cure it by adding compressors—I do not know; | do not
Graham Gunn is not here asking about those ranges dovkmow the engineering—but it was simply a matter of three
there, the southern Flinders—what do they call them? unusually cold days running down the line pack, as |

Mr Wi liams interjecting: understand it. Itis not an issue that there was not enough gas

TheHon. PF. CONLON: No, the little place onthe road going in at that end: it was simply that gas pipelines are a bit
to Yunta, near Bimbowrie. | cannot remember. You have gotifferent from water pipelines. You cannot compress water,
to meet criteria, and the centres that are growing are not reallyut you can compress gas, and the capacity of a pipeline is
those centres that would grow into meeting the criteria. Theelated to its size but also to the amount of compressor
ones that are growing are the ones that are already beyondstiations along the way and how much you compress it. | do
and are probably on grid. But do not worry: we are spendingiot know the engineering, but a pipe has to be of a certain
a lot more money than we were three years ago because of thgength to bear compression. My understanding is that there
cost of diesel. were three extraordinarily cold days and they ran down the

Mr WILLIAMS: Minister, there are only a couple of line pack. Ours are very good.
topics which | want to cover, and if you can give me short, Mr WILLIAMS: But the long-term security?
quick answers | will be quite happy and we mightgetan early TheHon. P.F. CONLON: Long-term security is very
minute. The first question is about the interconnects. food.
understand that the MurrayLink is operating well below Mr WILLIAMS: And the declining supplies in Moomba
capacity because of other issues in Victoria and southern Neand the Cooper Basin?

South Wales. TheHon. P.F. CONLON: It comes back to a question
The Hon. P.F. Conlon interjecting: you asked earlier, and | do not want to take too long on it. If
Mr WILLIAMS: | should not have mentioned Murray- we had a greenhouse policy there would be more gas coming

Link. My main question is about the Hayward interconnect.ashore and the logical place for a central hub for a transmis-

The Hayward interconnect, | understand, has a 460 megawaiibn system in Australia is Moomba, because it connects, as

capacity. What is the net capacity to get power from thas, all the gas pipelines in the eastern states and it has the big

South-East, given that we now have considerable generatidallera pipeline in Queensland. The future for the Cooper

capacity there with significant wind farms at Lake BonneyBasin, even if the gas was fully depleted, is that it would be
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a hub for the national transmission system. You might well Mr VENNING: Therefore, the government does not have
see Queensland coal seam methane coming back down they contingency at all? Because it is privately owned it is—
Ballera line into Moomba and then consequently outto New  Mr Piccolo interjecting:

South Wales. My own personal view is that what you need Mr VENNING: | am just highlighting a problem.

is a pipeline from PNG, the Timor Sea or the North-West  Mr Piccolo interjecting:

Cape going down to Moomba, and | think that will happen  Mr VENNING: It does not matter; the government is
one day. still—

With SEAGas we have a supply that comes from Victoria TheHon. P.F. CONLON: Because we are nicer people
out of the Bass Strait fields and we have that one fromhan you we have imposed obligations on ETSA to continue
Moomba. We are certainly more secure than we were befor@ supply and meet service standards. However, this is just
the SEAGas pipeline was completed—and we had better bpart of the world you have introduced. Go and try to build a
because we generate all our electricity with it. | think therehouse somewhere that is not close to a distribution line and
will be a huge growth in the gas industry in Australia over thesee what they want to charge. Once you give it to people to
next two decades because of electricity generation and carbemake a profit with, that is what they are going to do; they are
costs, but that is a personal view only. Current supply is taot going to run at a loss for anyone. It is just an inevitable
2020 so—let’s face it—I can retire and it will be someoneoutcome of privatisation.

else’s problem then. Mr VENNING: This is a question we are going to have
Mr WILLIAMS: Contracts are in place only up until to ask. It is going to come back in the next 10 to 15 years.
2013 or something; is that right? The Hon. P.F. CONLON: Well, what you are pointing

TheHon. P.F. CONLON: If you really want an exciting  to is something we said would occur. We said that you would
afternoon | will get these guys to explain the differenceprivatise the profits and socialise any loss.
between contracted gas and supply gas—but | recommend Mr VENNING: Well, that is on the record; that is fair

against it. enough.

Mr WILLIAMS: Your body language has already told  TheHon. P.F. CONL ON: We said it at the time; we said
me that. | think he is talking about you, Jim. that is what you would do.

TheHon. PF. CONLON: You ought to meet Barry The CHAIR: There being no further questions, | declare
Goldstein—no offence. the examination of the vote completed.

Mr WILLIAMS: Minister, are you still satisfied that
sufficient storage capacity is both available and being used
by fuel companies supplying the South Australian market?
Does your government believe that independent fuel retailers
are operating in a competitive market?

The Hon. P.F. CONLON: You had better ask a market-

ing expert about the second one; as you said earlier, |am just \q 5 carr, Executive Director, Department for Transport,
a simple man so | will take the simple questions. Energy and Infrastructure.

Mr WILLIAMS: | did not say that. o Mr K. O’Callaghan, Executive Director, Land Services &
TheHon. P.F. CONL ON: The storage capacity is there, geryices SA.
if the oil majors use it. | have never understood the oil  \rp. McMahon, Acting Executive Director, Government

industry and how it works because it seems to me that if ijcT Services, Department for Transport, Energy and
were truly competitive they would not be where they are; theynfrastructure.

would go out to one of the deep berths we have created in a

14.2 metre channel and run big ships and make it more The CHAIR: | refer members to the Budget Statement,

efficient. However, that does not seem to be the case. Is jf particular pages 2.13 to 2.15, and Appendix C, and

competitive? | do not think so, and | do not know how it Portfolio Statement, Volume 2, part 6. Does the minister want

works. Have they got enough storage? Yes. Can | make thetg make a statement?

behave themselves? Even George Bush cannot do that. As the The Hon. PF. CONLON: No, Madam Chair.

graph here will show you, the storage issue does not have any The CHAIR: Does the Leader of the Opposition want to

effect on pricing; it is better than the Sydney and Melbourngnake an opening statement?

average. Thatis not something you hear very often, butitis. My HAMILTON-SMITH: No, Madam Chair. | under-
Mr VENNING: This is an important question, and the stand the minister has had a quiet morning, so let us get

minister would know the line. It is in relation to the single straight into it.

wire distribution system throughout the state thatwas putin  The CHAIR: Does the Leader of the Opposition have

by the Playford government in the 1950s. Itis now privatelysome questions?

owned—I presume by ETSA. The trouble is that much of it  pMr HAMILTON-SMITH: Yes, | do, Madam Chair. |

is now nearing the end of its safe useable life, particularly inefer to Budget Paper 4, Volume 2, page 6.42. Can the

the south-east of our state with corrosion problems. minister advise the status of the ICT contract and what
TheHon. P.F. CONLON: Single wire? savings and additional cost the government now expects?
Mr VENNING: Yes; they run around all the farms. Under ~ The Hon. P.F. CONL ON: The first thing to say is that

a ‘user pays’ system, these poles and wires could never beis not a contract; it is contracts—a large number of

replaced because the consumers just could not afford to pirdividual contractual arrangements. | think it is already in

them there. Does the government have any long-term plan @e budget that there is an annualised saving of $30 million

alternative to replace this system in the years ahead? across government at present, and that is a pretty fair
TheHon. P.F. CONLON: We do not own it, so we outcome; and we believe that, with some qualifications, more

would not replace it. may be achievable. The qualification we have is that we have

[Sitting suspended from 1.35 to 2.30 p.m.]

M ember ship:
Mr Hamilton-Smith substituted for Mr Williams

Additional Departmental Advisers:
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been very successful in lowering unit costs, but the growtfThe thing is that the EDS contract came about at a time when
in the actual number of unit costs seems to eat away at soni€ was a very different thing. In fact, it is no longer referred
of our success. However, we think $30 million is a veryto as IT but is referred to as ICT, because of the merging of
reasonable outcome to date. communications technology into IT technology. It is a good

I guess | could run through the highlights. The total valueguestion, because those things are not always easy to
of all contracts let to date is approximately $550 million, anddisentangle in an agency’s costs, but it is what the view of
I will run through what we have done since December 2006that cost is. The $30 million will be recovered in agreed
A contract has been let for client computing desktopsshares between agencies against the existing spend that they
notebooks and server equipment for a three-year initial ternfjave. So, it is not a notional saving but a real saving.
with lower unit prices compared with the previous contract. Mr HAMILTON-SMITH: The $550 million is over
In January 2007, we distributed computing support serviceghat time frame?

(I will leave out who the contractor is, but | can provide that TheHon. P.F. CONLON: Itis a bit hard to give it to you
information if the member wants it), with a three-year initial in a simple way, because the cost we are talking about is the
contract from January 2007 and with significant like for like cost of contracts. Most of them are three year contracts, and
savings; a GRN extension in May 2006, with a three-yeathey have different start and finish dates, so we have to try to
initial term, which has given us improved value out of thatgive you an annualised figure across government out of all
previous contract; an ISP arrangement from April 2006, withithose contracts. | probably have two numbers in front of me
a three-year initial term with a 50 per cent reduction in unitand | am not certain which to give you, so | might take that
price; and mainframe computing services for an eight-yeaon notice and give it to you. | think the other question was
term with a slightly lower operating cost compared with thehow many contracts there are?

previous contract but with a 60 per cent increase in capacity. Mr HAMILTON-SMITH: How many tranches, or

All of these are very good outcomes. contracts?

Other contracts include the following: managed network TheHon. P.F. CONLON: Again, it is not straightfor-
services from April 2006, which are cost neutral but withward. You cannot compare like with like, because a number
improved value; messaging, a two-year contract fronof these contracts are for services that tend to merge from
December 2006, with a lower unit charge compared with thavhat was old IT and what was communications technology.
previous contract; our Microsoft contract from June 2005For example, a phone in the old days would have been in the
with lower unit prices; Novell, a two-year term from October phone category and a computer in a computer category, but
2005, with lower prices; PABX equipment, a three-year ternma BlackBerry is now basically in the ICT category. So, it is
from August 2006 that is cost neutral but with improvednot a straightforward question of saying what you used to
value; PABX maintenance, a two-year contract fromspend at EDS and what you are going to spend in the future.
November 2005, which is similarly cost neutral but with | think the best way would be to try to work it up and give it
improved value; printers and photocopiers, a three-year terit® you. So, if you want to be really specific about what you
from January, with lower unit prices compared with retail;would like to know, | will get my officers to work it up and
and threat management and protection, with a three-yeao it as specifically as we can.
initial contract from 2007 and with lower unit prices. Mr HAMILTON-SMITH: Where | am heading is this:

Basically, that is $550 million worth of contracts, with an the government is claiming savings on this process, and an
annualised cost of $169 million and an annualised saving cinnualised figure of $30 million has been given. | want to
$30 million—and we are continuing to work to see whetherknow what it was costing us when we had the arrangements
we can achieve that. We have a number of things coming upith EDS and, now we have broken those arrangements into
that we believe will lead to greater efficiencies, includinga range of contracts, how many contracts we have, and what
trialing by some major participants of a managed operatinghe costings are today.
environment and making our agencies more interconnected, The Hon. PF. CONLON: We will try to do that, but |
which will allow us to realise efficiency and which will fit stress that the new contracts are for a range of services that
hand in glove with what we are doing with shared servicegvould not have been contemplated in the original EDS

reform. contract. The way | know we get $30 million in savings—and
| assure you that is not against the EDS contract but against
Member ship: these services that are purchased across government—is to
Mr Griffiths substituted for Mr Pisoni. look at (as best we can, because it is not easy) what agencies

across government spend on IT and ICT services. Then we

Mr HAMILTON-SMITH: Can the minister confirm the work out, and | think we are pretty conservative and generous
number of tranches, or component parts, or contracts, thatith them, what the lowered unit costs and a range of these
comprise what was the EDS work? You rattled through aervices have been and come to a conservative figure. The
number of them, and | want to confirm the number. Inreality of that saving is that it is then imposed on agencies on
particular, | would like to know, in regard to the savings youan agreed basis. So, each agency will have a lower allocation
say you have identified of $30 million, the baseline figurefrom Treasury for these services as a result of what we have
that you have used to determine that there has been a savidgne. It is not a mythical saving: it is a real saving that comes
of $30 million? | gather that is a figure based on the EDSout of allocations to agencies.
contract? Mr HAMILTON-SMITH: So, are you happy to take that

TheHon. P.F. CONLON: No, that is not right. Even with  on notice?
the single contract, EDS does not provide all the ICT TheHon. P.F. CONLON: Yes. We will try to break it
services. The savings are measured across governmarg. There are three main contracts associated with the old
expenditure, on ICT services; that is the base line. So thEDS contract. There is distributed computing, mainframe, of
$169 million annualised is against the existing costs of altourse, and managed network services. In terms of distributed
those agencies lumped together and what they spend on ICdomputing services, there have been significant like-for-like
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savings over the previous contract. In the mainframebout coughing up their share, and that is human nature. In
computing services, there has been a slightly lower operatingrms of the question about full-time equivalents, we were
cost but with 60 per cent increase in capacity. So, the savingoing procurement only, but changes in DAIS contract
there is not simply against that line but is greater thanmanagement have come over too.
$30 million, because of the increased capacity in what we are Mr DUFFY: Within the whole of government group of
doing, and we would have been paying more for that. Lastlynanaged contracts, currently about 17 FTEs manage the
managed network services are cost neutral but have improvedrrent contracts. They are changing from singular vendors,
in value. They would be the three main components of the oltike the EDS arrangement, to multiple vendors. In terms of
EDS contract, one of which is still held by EDS. numbers, no extra staff are being brought on to manage the
Mr HAMILTON-SMITH: The reason | raise it is that increased number of vendors, and within the central group
all of this was the subject of an Auditor-General's specialthat contract management function will remain. It may be
report some years ago, as you would recall, and when savingsviewed over time as the arrangements change in the amount
are claimed the committee does need to be confident that v administration required to manage the contracts, but there
are dealing with oranges and oranges or that we have las been no increased staff in the central function to maintain
measure of what you are describing. So, | would appreciatidhose contracts over time. These are the guys who were with
whatever additional information can be provided. DAIS but who are now within DTEL. | do not know the exact
TheHon. P.F. CONL ON: For the fullness of the record, numbers, but it is about 17 people. In FTE terms it may be
we have just had to sign the EDS building contract again aaround that number. They continue to manage and administer
a further loss to the state as a result of the arrangementise contracts put in place. There will be more contracts under
entered into, so | can provide you with a copy of that also. the new models and more administration, but not any more
Mr HANNA: My question is also in the ICT area, but it people to do it; it will be done more efficiently.
is about disposal rather than procurement. | understand there Mr HALLION: The other side of the equation is that the
is a smart state PC donation policy approved by cabinet. Tdepartment is a big user of these services, and that is relevant.
what extent was that policy complied with in the last financialThere is no change in staff as we have moved from the
year and to what extent will it be complied with in the coming ITSSED contract with EDS into these new arrangements.
financial year? Within our own corporate area IT support that supports the
TheHon. PF. CONLON: We will try to get the informa-  staff of the rest of the department, there is no change, either.
tion. Itis not run by us. The surplus is run agency by agency, Mr HAMILTON-SMITH: How many people are
and | think the program is managed by the Office of Volun-engaged in the whole business of engagement with IT and
teers. We can tell you what some of our agencies have giva€T in DTEI? How big is the bureaucracy that is now
away, but we will get the information from across agenciesrequired to keep a grip on procurement, administration and
| am sure the Office of Volunteers runs the program, so we lot of what was formally done by EDS?
will try to get it. TheHon. P.F. CONLON: The key feature is thatitis no
Mr HAMILTON-SMITH: Is EDS or any partof it likely more than it was before. The trouble about asking these
to leave South Australia as a result of the new contracts anguestions is that you have to be clear about what you are
breaking up of the original contract? Are any announcementasking. If you are talking about how many in agencies work
forthcoming that the minister is aware of? inIT or ICT, itis a very blurred idea. There are no more now
TheHon. P.F. CONLON: It certainly has not been than there were before the EDS contract. The EDS contract
indicated to us. We have signed the mainframe contract anglas good for its time. There were side issues we did not like
a PC system with them, so they have a fair interest in beingbout it—and | refer to the building and the loss we took on
here. With the opportunities that are around in Souththat—but, in terms of where we were at the time, the EDS
Australia at the moment, it is a very good place for acontract was a good contract. You have to understand that
company like EDS to be. There is a lot of high-tech manufacwhen the Liberal Government first wrote this we did not have
turing coming on stream. In conversations with EDS it haghe internet, and that is how much the world has changed.
never expressed that view, and we have a keen interest in Itis hard to believe that, when the first EDS contract was
maintaining a decent relationship with EDS so that anywritten, we did not have the internet. Since that time,
disentanglement works without loss to the state, and we aminiaturisation and the multiplicity of tasks that are now done
all pleased with it so far. The relationship, given the majorby mobile phones, BlackBerries and those sorts of things,
change for the company under a single contractor to have changed dramatically. What the EDS contract did was
multiplicity, is one that we had concerns about in relation toset up the basic infrastructure to go ahead. It set us up with
disentanglement, but the relationship has been strong and e mainframe capacity and the fundamental infrastructure to
have not suffered difficulty. It is all pretty hunky-dory. We go into the 21st century.
just renewed its lease, but it had us over a barrel on that one. We have talked to people all over the world about this, and
Mr HAMILTON-SMITH:I refer to Paper 4, Volume 2, the next challenge is how you take the infrastructure we have
page 6.42. Of the people now involved in the departmenand, in terms of services, use what is available in the
administering the various contracts, directly or indirectly,marketplace out of that infrastructure to make government
how many full-time equivalents are involved in administeringmore efficient. That sounds simple on the surface, but the
the outsourced contracts in ICT now, and are the costsomplexities and the opportunities are enormous. What we
associated with maintaining those people part of the equatidmave in government at present is something like 30 networks
in determining a $30 million saving? operating out of that infrastructure, and that is better than
TheHon. P.F. CONLON: Certainly they are part of the many governments have. In fact, those networks protect
eguation in across the board savings. The projected savingf'emselves against each of the other networks in terms of
are conservative. You have to understand what goes on acras$ormation sharing, and it is all the same government. That
agencies. While we can recognise $30 million, when it comess not unusual; in fact, that is the very ordinary state of affairs
to dividing it up not all agencies are as enthusiastic as otheiia government networks. A couple of jurisdictions around the
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world, such as England and a couple of states in America, TheHon. PF. CONLON: No, | will answer your

have, through managed operating environments, manageddaestions. Here we go.

get a reduction in the number of networks and more appropri- Mr HAMILTON-SMITH: You have been getting advice

ate information sharing between networks. There are sormfeom everybody. You do not seem to have a clue on what you

pieces of information that should not be shared between sonage talking about.

networks and some that should. TheHon. PF. CONLON: Madam Chair, can you call—
The real driver of this contract is neither industry develop- The CHAIR: Order, member for Waite!

ment nor setting up the infrastructure; it is how we take the TheHon. PF. CONLON: Madam Chair, | am going to—

infrastructure we have and purchase the services that make Mr HAMILTON-SMITH: It sounds like a load of

us the best, most modern government and give good servic®nsense.

delivery to taxpayers. That has been the focus of this, as well TheHon. P.F. CONLON: This is the new Leader of the

as taking advantage of changing costs in a rapidly changin@pposition.

environment. Part of it will be to drag unit costs down in ~ Mr HAMILTON-SMITH: And a very old shadow

some areas because we are making systems better. You dragnister for infrastructure.

unit costs down and the number of units used go up but, TheHon. P.F. CONLON: Ten points for aggression and

above all, there are efficiencies. We have tried to ensure thao points for thought. Here is the list of contracts: mobile

what we do with this works in with shared services, with verytelephone services with Optus; website hosting and system

close communication, so that, with the infrastructure we havenhancement with Chimo/Deloittes; and Bizgate application

set up out of quite a good contract, you can actually achieveupport and enhancement with Chimo/Deloittes. | will give

very good services for running efficient government. | haveyou the values, too. Mobile telephone services, Optus,

to tell you that we are at the cutting edge of this, because ver§7 million; website hosting and system enhancement,

few jurisdictions in the world have done it well so far. Chimo/Deloittes, $220 000; Bizgate application support and
Mr HAMILTON-SMITH: When this disaggregation was enhancement, Chimo/Deloittes, $200 000; desktops, PCs,

entered into, the thrust was that it would be more efficient angiotebooks with Acer, Dell, Hewlett Packard and Volante,

that we would save money. You have argued the case th&88 million; DCSS, EDS and Volante, $48 million; PABX

there has been $30 million of savings. | must say that | anfnaintenance and support with NEC, $900 000; PABX

not encouraged by what | am hearing—that we can follow the€omponents and handsets, NEC, $200 000; PABX supply and

money to prove and establish that $30 million of savings. services, NEC, $1.2 million; internet services, Internode/
TheHon. P.F. CONLON: | am not here to encourage Agile, $940 000; and printers and photocopiers, Hewlett

you. | am here to answer your questions, not to have you sitackard, Canon, Fuji Xerox, Kyocera Mita, and Ricoh,

in judgment on it. $20 million.
Mr HAMILTON-SMITH: The house provides you with For mid-range services (the vendor is Sun), the contract
the money, minister, so the house has some— value is $3.46 million; the mainframe contract with EDS,
TheHon. PF. CONLON: That's right—and | have $12.3 million; managed network services with Dimension
reduced the money. Data, $12 million; threat management and protection with

Mr HAMILTON-SMITH: Yes, you have done a pretty Dimension Data, Computer Associates, and McAfee,
good job of wasting a lot of it, but we will get onto that— $1.67 million; government radio network with Telstra,
The Hon. PF. CONLON: Sorry—tell me, where is that? $15.5 m_ﬂhqn; telecommunication services with Telstra,
Mr HAMILTON-SITH: We wil getonto rar. S5 1o SAGENS (South, Ausialar,gouernment
| W;—ShtZdH ?nno'g;,,CONLON' No, where is it? Where have spam with Telstra, $4(_)O_ 000; Microsoft sele_ct agreement with
Mr HAMILTCN-SMITH' We will get onto that next M.|cros_oft for $4.5 m|I!|9n; M|.crosoft services agreement
if you do not mind : ’ Wl_m Ml\l/lqrosoftfftor §é r2n|II|FI>|n; Mlc'\r/lqsoft er]JtterSp:Ar:se agreemert'n
y ) . wi icrosoft, $6.2 million; Microso governmen
TheHon. PF. CONLON: Where is it? strategic services framework with Microsoft, $400 000;
_Mr HAMILTON-SMITH: Would you like me to start  jrMmS (human resource management services) with Frontier,
with the Northern Expressway or— $1.2 million; software with Novell MLA, $1.22 million;
TheHon. PF. CONLON: Sorry, no. How much money  ggftware with Trend microlicence agreement, $600 000;
have | spent on the— ) software, Trend microlicence agreement support, $60 000;
Mr HAMILTON-SMITH: We will get onto the next software with Information Builders master agreement for
budget line, Madam Chair. We are happy to do that. Webfocus, $35 000; software, Ingres Corporation end user
TheHon. P.F. CONLON: | have just got to tell you, licence agreement, $100 000; and Motorola mobiles supplier,
member for Waite, that | have sat here with reasonable peopl@otorola, $122 000. We are fully aware of every contract we
all day long, and | have sat here with you for 15 minutessign, | can assure the member for Waite.
before you start pulling your silly stunts and picking an | did not want to waste the committee’s time by reading
argument. out a list of contracts because | think it is a waste of time but,
Mr HAMILTON-SMITH: Let me just say— since you seem to have some doubt as to whether or not we
TheHon. P.F. CONLON: If you want an argument, we know who we are contracted with, | thought | would clear
will have an argument; if you don’t want an argument, don’tthat up for you.
make stupid, thnwawaycomments. Mr HAMILTON-SMITH: It sounds to me like a
Mr HAMILTON-SMITH: Frankly, the past 20 minutes contract, that you once told the chamber was in the order of
to me have sounded like absolute dithering from youa billion dollars, or an amount of revenue around a billion
minister. You have not got a clue how many subcontracts yodollars was required to service the entire amount—I think in
have entered into. You are saying you are getting $30 milliomnswer to a question in the house—now seems to be
worth of savings. You cannot substantiate— $550 million worth of work over a different time frame. You
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are claiming $30 million of savings. It seems to me thatwe Mr HAMILTON-SMITH: If you want to go back, we
need the Auditor-General, or someone, to independentlgan go back to your $11.5 billion loss in 1993 from the State
review this entire process because we have nothing other th&ank. You did brilliantly then too, Pat.
what we have heard in the last 20 minutes to assure mem- The CHAIR: Member for Waite, you are here to ask
bers— guestions, not make comments.

Mr PICCOLO: | have a point of order. Is this aquestion =~ Mr HAMILTON-SMITH: So, if you want to talk about
or a statement? the past, we are happy to talk about the past.

Mr HAMILTON-SMITH: | am asking for an independ- _The Hon. P.F. CONLON: | think your past is probably
ent review of this entire process. brighter than your future.

The Hon. PF. CONLON: | assure the member for Waite ___M" HAMILTON-SMITH: How clever. | can see why so

- : -_[many people are leaving your department, minister.
that the Auditor-General do§s re_wew.goverpment ag_enme:g.1 The CHAIR: Member for Waite, do you have another
Mr HAMILTON-SMITH: I think this particular project question? I know the cameras are here, but—

needs to be subject to— Mr HAMILTON-SMITH: There is no point. We are
The CHAIR: Do you have a question, memberforWaite?obviously not going to get any answers on ICT, so we may
Mr HAMILTON-SMITH: Will the minister agree to the as well move on to land services. We pretty well have had

Auditor-General’s revisiting this process—as he did earliegobbledegook so far.

in a special report to parliament—and conducting a thorough The Hon. P.F. CONL ON: Stop behaving like a juvenile.

review of the outsourcing process to ascertain whether or nothave answered every question and | have read the list of

there has been a net loss or a net gain to the taxpayers? contracts out to him. Please, what is the question that is not
TheHon. P.F. CONLON: | assure the member for Waite answered, member for Waite? What is it?

that we have a very different view to the Auditor-General Mr HAMILTON-SMITH: You simply have not justified

than the previous government. We do not believe the Auditoror explained your $30 million saving.

General is our servant. He or she does not do what we tell The CHAIR: Member for Waite, ask your question.

him or her to do. He or she does what he or she thinks fit. Mr HAMILTON-SMITH: We are just talking around in

This is such a typical approach. Savings of $30 million areircles. We will move on to land services. | refer to Budget

not being paid to agencies for these services. Paper 4, Volume 2, page 6.51. Given the statement in the
Mr HAMILTON-SMITH: You claim that: it has not Pudget papers that forecast growth for 2007-08 in the
been established. ' property market will see Land Services Group services in

high demand, what implications will this have on the cost to
vernment in the form of FTES?

TheHon. P.F. CONLON: | can help the member for
, aite. There was no full-time equivalent growth; they work
gnore efficiently. In fact, we reduced the waiting time
dramatically in the Land Titles Office just recently, without
{ull-time equivalent growth.

TheHon. P.F. CONLON: Madam Chair, if the man
could exercise some courtesy. If you do not believe th&°
$30 million is real savings, you should go and talk to th
agencies because they have to cough it up. They do not li
it, but they are coughing up $30 million in savings, becaus
they are savings. If you believe that making $30 million in
savings is a bad thing, | cannot really help you. However,
will say this: | will compare and contrast the $30 million in
savings that we are making out of this with the last time you Mr W.
were in government and had something to do with thes orporafion.
contracts—and that was, of course, the same EDS contract.”,, "\ Buchan, Chief Financial Officer, Land Manage-

Just this week we have had to negotiate a new contraghent Corporation.
with EDS for the building it is in. If you remember, John
Olsen decided to attract EDS to South Australia. | would have  Mr HAMILTON-SMITH: | refer to Budget Paper 4,
thought giving them a massive contract would be sufficientolume 1, page 3.33. How much money has the LMC
attraction, but a purpose-built building was built for EDS andprovided to government over six budgets, in terms of
the government took a loss on the rent, and we basicallgividends or payments?
underwrite the head lease. Let me tell you what that loss is The Hon. P.F. CONL ON: With the greatest of respect,
today. In 1999 premier Olsen advised the house that W think if you had read the past six budgets you would
would bear the risk of extraordinary cost ranging fromprobably know that.
$5 million to $14 million over the 15-year term of the head  Mr HAMILTON-SMITH: | thought, as minister, you
lease. | can tell the member for Waite that we are currentlynight know that.
halfway through that head lease. EDS is now in a positionto  The Hon. P.F. CONL ON: We come here fully prepared
renegotiate the terms of its lease. We are over a barrgh answer all of your questions on this budget, but your first
because of the original agreement, and the best that we agig@estion is: what happened in the past six budgets? It is not
able to do is to pick up the predicted costs, not of $5 millionmy job to help you to think of questions about this budget.
to $14 million but, in fact, $15.6 million. We will find out for you what the return has been over the

So, from your political grave, you are costing the taxpayemprevious six budgets, but please forgive me if | thought we
$15.6 million to secure a company that would have been hengere going to be talking about this budget.
anyway, and it is just one of three that have gone belly-upin  Mr HAMILTON-SMITH: All right, let us talk about this
the last little while. You want to compare that to us savingyear. On the same page, page 3.3, the Land Management
$30 million a year by these contracts. | say to the member fo€orporation budgeted a dividend of $28.3 million (almost
Waite that | am very proud to put our record on EDS and ICT$28.4 million) for 2007-08. It is listed on this page. Last
contracting up againstyours. Yours is a $15.6 million loss to/ear’s budget for the LMC dividend was $63 million, and this
the taxpayer; ours is a $30 million savings every year. year’s budget reveals that the dividend estimated for 2006-07

Additional Departmental Advisers:
Gibbings, Chief Executive, Land Management
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is $43 million. There is a bit of a discrepancy between thoséiowever, we reserve the right, where a social good is to be
figures. Can you explain that discrepancy? pursued (or some other policy of the government), that
TheHon. P.F. CONLON: There will always be differ- cabinet can direct the LMC to be involved in some other way.
ences in timing of estimated returns because, in the busine$fiat has been very successful. It has been successful for us
these guys are in, it is quite often a question of getting lanénd, | hasten to point out, it was also very successful for you
to market. If that land goes to market later rather than sooneat Mawson Lakes. | suggest that, on this occasion, you should
it is going to make a difference in timing as to revenues. Theyot side with the property developer but with the taxpayer.
are in a very solid business. They take land to market and Mr HAMILTON-SMITH: Homeowners, developers and
they make returns from it. Wayne might want to tell you why many others in the community are very concerned about the
there is some difference in timing. What you can be assuregost of land in Adelaide. Land here is very expensive at the
of, though, is that what is not returned one year (if land hagnoment. In fact, our competitive position, relative to other
not gone to market or if the joint venture has not paid themktates, is declining in regard to the cost of land. One way to
will pay later. That is simply what happens. relieve that cost is to release more land, make more land
Mr GIBBINGS: There were two major reasons: one wasavailable. The government has a double-whammy in place
that a transfer that was anticipated to the Port Adelaidgith an urban growth boundary and the LMC holding land
Maritime Corporation was not effected, and will be effectedwhich is not released. | will come to the urban growth
in the next financial year; and the other one was that th@oundary in a minute. The net effect of that is to push up land
Mawson Lakes Joint Venture was anticipating a potential salgrices.
of the town centre but the executive of the joint venture \wji|| the minister tell me why a Victorian Labor govern-
decided to defer it, and that will be considered in the comingyent and a Queensland Labor government see the need for
financial year. - a 20 to 30-year plan for urban growth, which identifies
Mr HAMILTON-SMITH: This is on the same budget growth corridors, but this state government, through the
page and reference. Many concerns have been raised by t%l@lc, seems to have a three-year plan for land? We under-

development industry about the Land Management Corporagan that it is rarely met. We seem to have a short-term view
tion’s policies in regard to the release of land. The feeling imgre.

almost a5 & business contralling andlor containing land and_ 16 Hon: P CONLON: Not te.
o N . - Mr HAMILTON-SMITH: Do we have a 20 or 30-year
selling itat pumped-up prices, rather than providing land for lan for the release of land to allow for development, to allow

development for urban growth. This is a view that | am sur : ; )
they have expressed to you, minister, as they have to us. [0f YOUng people to getinto homes, or is there just a two or

TheHon. P.F. CONLON: | think they put it more three-year plan?
elegantly than you. The complaint of developers who come TheHon. P.F. CONLON: | do not know where you get
to see us is not that the Land Management Corporation h®ur information from. It is like the information about a!l
not released land but that it has acted as a developer in {#80S€ people leaving the Department of Transport; you just
own right. Of course, there is a long history of that. One ofMake itup as you go along. The truth is that we have a 12 to
the projects that | gave some of your colleagues credit for2-year plan for land release and we change it as demand
earlier today, when | spoke about the Mawson Interchang@CCurs. | assure the Leader of the Opposition that what is
was the Mawson development where, of course, the LMd?appening to drive up land prices in South Australia is a
was and still is (from memory) a joint venture partner with Strong economy and a c_onfldence that hgs not been seen for
Delfin Lend Lease. That has been a very good project foY€ars. There was a period when_ land prices actually fe]l in
South Australia. | congratulated the previous government oOUth Australia, and that was during the term of the previous
it. Liberal government. If you think that that period of falling

That is the sort of behaviour that land developers do no@nd prices was better for South Australians than what is
like the government engaging in. Their primary complaint is,"@PPening now, it is no surprise you are in opposition.
as | say, not land release; their primary complaint is that we Not only do we release land, and I have the list here for
should not develop it at all. Your comment that we release i2007-08, | point out that the minimum growth boundary
at pumped-up prices is quite extraordinary. We release lanigstricts the LMC as much as anyone else because we have
to the market and the market pays the market price. We ai@ diminishing stock of land as well. We have now released
not going to do anything else. In particular, we are not going?8 hectares at Blakeview, 63 hectares at Evanston South in
to release land cheaply so that private developers can makéctober-November, work is to commence at Playford North
more money out of it. That is quite a bizarre suggestion. Wén August-September, and at Blakeview, | think, we have
do not release land at pumped-up prices; we release land teleased some land for housing, and also at Seaford Heights.
the market in a timed way and pay market prices. | have also asked the LMC to review—I mean, this is like

I have made it very clear to the development industry whamaking criticisms with no information, just based on the
our role is and will be in the future. The truth is that Southcomplaints of some greedy property developers—our land
Australia has a very buoyant economy and, just today, we sd¥ldings and see whether we can accelerate some land
that new housing is leading the nation. There is big demandelease, if the market environment will take it.
There is money to be made by the developers and so they Itis one thing to have a 30-year plan, but if you had a 30-
want our land to make money from. That is not surprising. year plan that was made in South Australia in the middle of

Dogs bark (and sometimes leaders of the opposition barthe 1990s you would not dream of releasing this land because
as well), and land developers want to make money out ojou had falling prices and no-one wanting to buy it. The truth
developing land. Our policy is this: we release land in ais that you do have long-term plans, but you have got to
timely fashion according to our planning strategies and thadjust them to changed circumstances. The changed circum-
South Australian Strategic Plan. We prefer not to be a&tance is this in South Australia: we have a buoyant economy
developer but to release the land, all things being equalvith a bright future and a lot of confidence. So, | have asked
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the LMC to review the land release to see whether it shouldccasion not only might it be right but we have acted ahead
be accelerated. of its Conner Holmes Report.

If we do release it to those people it will be on the basis The CHAIR: Before we proceed, | need to inform the
that they develop it and do not sit on it, because we are nanember for Waite that we are talking about transport, energy
going to release land to developers for the purposes d@ind infrastructure, administered items for the Department of
speculation and driving the price up. We do not do it; weTreasury and Finance. The proposed payments open for
release land in an orderly fashion. They argue that theréxamination are in the Budget Statement, in particular pages
should be some more: well, | have asked the LMC to examin&.8 and 2.9, and Appendix C in the Portfolio Statement,
it and see whether we should not put them to the test. ButYolume 1, part 3. | think the member for Waite has been
will tell you this: if they get land from us, they had better be operating from a different timetable to what we have.
developing it in a timely fashion. Mr HAMILTON-SMITH: Does the government have

Mr HAMILTON-SMITH: | ask the minister: how much @ny plans to review the urban growth boundary, and do you
land do you presently hold and how much has been releasé@gcept that the urban growth boundary, combined with a slow
in the past 12 months? rate of release of land, pushes up house prices and makes

The Hon. P.F. CONL ON: In 2006-07, 135 hectares were things difficult for first home buyers? Will you review the
released. We hold approximately 950 hectares within th&’ban growth boundary or are there no plans to move it or
urban growth boundary and, for various reasons, we hol§EVIEW it? . o
about 590 hectares outside of that boundary. We have TheHon. P.F. CONLON: F|r_st,.the resp.onS|b|I|.ty for the
released, in the current program, about 200 hectares. That$&Pan growth boundary falls within Planning, so if you want
before it is accelerated. You must understand that 208 conversation aboutit | will give you a conversation. Urban
hectares out of 900 does not leave a lot of land bank for th8roWth boundaries are incredibly important to make sure that
South Australian government. We are seeing strong econorrft€Velopment occurs in a planned way. | had not known that
conditions now in South Australia, much stronger than wdt Was the policy of the opposition not to support an urban
have seen in my lifetime. In about four to five years a numbefrowth boundary, and | would be disappointed and quite
of major projects are cutting in full swing and they will really Shocked ifitdid not, because uncontrolled development is not
drive this economy, including the resources sector. My view? 900d outcome. These days we often suffer for past uncon-
is that if we can release more land that is developed, not lanigiclled development, having to follow up and chase infra-
that is held by property developers but that is developed, ftructure. The truth is that there should always be an urban
will drive even stronger growth in the economy before that3rowth boundary. Should it be reviewed from time to time”?

four or five-year period. So, we are the greatest enthusiasf€S: Putyou do not move it every time someone decides that
for releasing land for development. IS inconvenient, otherwise there is absolutely no point to it.

. There are some real pressures on urban growth boundaries
Some of my best friends are property developers, but| cAnd they should be identified and acted upon, but the notion

tell you that there are property developers who know tha&\at it should be pushed out because people believe there is

there is a great deal of money to be made at the moment . !
South Australia and they would like to be making more of it More money to be made if they do that is not acceptable. That
would take us back to the uncontrolled development of the

Well, good luck to them, but | have a bigger interest in st that no-one does anv more. We have developments on
whether they can make as much money as they can. We ha g8 o y ' Ve aevelopmer
ood plains and we have developments where there is no

z;biggerkin(;erhest; e havde tr?_e interests oflthe tﬁxpayer].c infrastructure because development did not happen in a
s b e o blned ashin:Sol supporahrban rowth boutday
for the purposes of development and not for speculation, a rorr:/time 0 tlfme as propzr cor:s?derlatlions \;V;I)plyw W
! th:\;lr( ritl\;lsl I?'Iggildsﬂl\]/llrllgH' What are the next parcels of Do | believe that the urban growth boundary is driving up

) ) Nextp house prices? | believe what is driving up house prices in
land then that you expect to release and, in particular—

TheHon. PF.CONLON: Blakeview and Seaford money than they used to and that their economy is better than
Heights, | think. it used to be as a consequence of having more confidence in
Mr HAMILTON-SMITH: —have you seen the Conner the future than they have had for years. It is not just me
Holmes report, prepared on behalf of the Urban Developmelgaying this; go and reathe Advertiser a few days ago or
Institute of South Australia, which says: read Bank SA’s reports. Confidence in the state is the highest
The LMC should accelerate the release of broad hectare land it has ever been, because people have the revenue, they have
a range of market niches in the north and south of metropolitatthe economy, and they have the confidence, and they are
Adelaide. going out and buying houses—lots of people are buying
TheHon. P.F. CONLON: | must say that the predomi- houses. At present, and for the first time, South Australia
nance of our land is, in fact, in the north and south. Wdeads the nation on new house approvals—and | think the
probably thought of it before the UDIA did. There is the landfigures were released today.
we talked about before: Blakeview (now released) is in the An honourable member interjecting:
north, Evanston South is in the north—Evanston Northisnot TheHon. PF. CONLON: Well, lower interest rates
in the south, I hasten to point out—and Seaford Heights is impply across Australia, but South Australia is leading them.
the south. Nearly all of these land parcels are north and soutWe also have migrants coming to South Australia instead of
now. There is very little inner land. The 45 hectares left apeople leaving; for the past two years we have had more
Northfield would be the only inner land, I think, and when thepeople moving in than moving out. What is driving house
prison is rebuilt there will be some more land available thereprices is the fact that this is a better place to be than it has
but the land that we have available is north and south. Whileeen for decades, and we do not take that for granted. | assure
| do not always agree with everything the UDIA says, on thisyou that | would rather be in a state where house prices are

South Australia is the fact that people are making more
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being driven up by success and confidence than in one iNorth Terrace and King William Street which sprang out of
which land prices are dropping out of depression and lack aiowhere. Now we have the Marjorie Jackson-Nelson
hope. That is the difference between what was happening idospital, which, coincidentally, does not appear in the State
the 1990s under the Liberal government and what is happei®trategic Plan or the infrastructure plan either. We are now
ing now. Having said that, | have no doubt that | am going tdbeing told that this minister and this department will now, as
hear about the State Bank again, because the State BanW isnderstand it (and | will quiz this out), guide the Marjorie
like the last resort of the scoundrel. However, | will just sayJackson-Nelson Hospital forward.
that I am much happier living in a state where house prices | will ask the minister some questions about that, and he
are going up because people have incomes and are confideain tell us what role he will take. However, his friend the
about the future than | would be living in a state where landlreasurer said that the minister would be pretty heavily
prices fell because of depression. involved in it, which, given the other blow-outs, does not fill
There is always a price to pay for success, and there is noe with a lot of confidence, when you consider that the
doubt that one of the prices for success lies in land prices.Morthern Expressway blew out from $300 million to almost
ask the Leader of the Opposition to make a trip to Perth imouble that, and the minister has now revealed in parliament
Western Australia to examine the history of land prices therethat it could go beyond $550 million. If the Marjorie Jackson-
| also have a quick quiz for him: what don't they have in Nelson Hospital is coming in at $1.7 billion, what will that

Western Australia? be? Twice or 50 per cent more? Infrastructure needs some-
Mr HAMILTON-SMITH: | am not here to enter into a thing very simple, thatis, a plan and a program; Queensland
quiz, Madam Chair. has one but this government does not. What the government

The Hon. P.F. CONLON: | will answer for the honour- calls an infrastructure plan just about everyone now acknow-
able member, since he does not know. They do not have dedges is not a plan, and a transport plan would be very, very
urban growth boundary. What they do have in Perth are thevelcome.
highest rising property prices in Australia—so maybe itisnot My first question relates to Volume 2, page 6.15. Why is
the urban growth boundary; maybe it has been the successthe government resisting a 20-year infrastructure plan and
the economy over there. | can say this: if we get the rest gfrogram that goes beyond the current narrow purview of the
the stuff that goes into Western Australia then we can afforgjovernment’s plan—or so-called plan—and why does the

a few higher house prices as well. government not have a transport plan?
TheHon. P.F. CONLON: This is going to be fun.
Additional Departmental Advisers: Mr HAMILTON-SMITH: It certainly is; | have been
Mr R. Hook, Executive Director, Office of Major Projects looking forward to it all year.
and Infrastructure. TheHon. P.F. CONLON: I will just touch on a couple
Mr M. Palm, Senior Adviser, Budget and Investmentof points that have been made, such as that this is a budget of
Strategy. failure for infrastructure. The budget contains the single

largest increase in infrastructure spending in the state’s

The CHAIR: The committee is now considering lines history. Let me run through the complaints in their order.
under the Office of Major Projects and Infrastructure.There is no 20-year plan and, apparently, the opposition
Minister, do you have an opening statement? would make one. Before we go any further, | am going to put

TheHon. P.F. CONLON: No. my hand on a few documents about the opposition and 20-

Mr HAMILTON-SMITH: | would like to make some year infrastructure plans. The first one | want to go to is a
opening comments. | think infrastructure stands out as 4999 document from Dean Brown.
weakness in the budget, to say the least. The minister's Basically, what Dean Brown promised in 1999 was a
problem is that he does not have an infrastructure plan; he haslling five-year infrastructure plan—not 20 years but five
an infrastructure discussion paper that does not tell peoplgears—and we have never seen one. What the Leader of the
what will be done, when it will be done, how it will be done Opposition now says is that we need a 20-year plan; five
or how much will be spent doing it. That is the bottom line. years was not enough. What | have said to the Leader of the
The budget also acknowledges a blow-out in the minister®©pposition is that we have set out the biggest infrastructure
fabled South Road/Anzac Highway underpass, with thapend in the state’s history. We do have an infrastructure
admission that the government has to build a $28 milliorplan, and | will come back to that in a moment, as soon as |
overpass for the tram. The government was told that wouldan find the appropriate documents. The infrastructure plan
be the case but it refused to listen, and now it is acontained some of the things we would do, and we have done
$118 million project plus $28 million, which pushes it up them. The opposition calls for a 20-year infrastructure plan,
beyond $140 million. The minister also has not yet sorted ouibut it will not draw one up. The Leader of the Opposition will
with the commonwealth how he is to pay for the Northernnot take a view about what the infrastructure should be. He
Expressway. | am sure he is hoping that, with a federasays that | should have a plan. | actually have an infrastruc-
election looming, John Howard will ride to the rescue. ture plan.

The Port Road/Grange Road project remains unrevealed. Mr HAMILTON-SMITH: You have the resources of
A small amount of money has been allocated but we do naggovernment and you are failing to use them.
know what the whole project is to cost. Again, we have no TheHon. PF. CONLON: We have the resources of
transport plan, although | heard the Premier on radio thigovernment. When we were in opposition, we wrote policies
morning saying that we did have a transport plan. Well, weand won an election with them by telling people what—
do not, because the minister, or his predecessor, threw itin Mr HAMILTON-SMITH: What transport plan? You did
the bin when it was in draft form. not have a transport or infrastructure plan in 2002. It was a

On top of that, we have projects emerging that not inblank page.
either an infrastructure plan or the State Strategic Plan, yet TheHon. PF. CONLON: The Leader of the Opposition
they get the go-ahead and are built, such as the tramline doweeds to stop telling us how to do our job, because we are
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going all right with it. If there is one revolving door in South  The Hon. P.F. CONLON: We have. We have deepened
Australia, it is the Leader of the Opposition. Before the leadeuter Harbor to 14.2 metres. We added two overpasses to the
concentrates too much on the beam in his neighbour’s ey@ort River Expressway. We have completed a deep sea grain
he should— berth for the benefit of the member for Schubert and his

Mr Hamilton-Smith interjecting: compadres. We are building two crossings over the Port

TheHon. PF. CONLON: You need to calm down, River. We are upgrading rail on LeFevre Peninsula. We are
Marty. You need to just rein it back in and have a cup of teabuilding a world-class port, and | will get the information on
You are getting very red there, Marty. If the Leader of thethe new shipping lines that are now coming into Port
Opposition wants a 20-year infrastructure plan, he shoulddelaide because of the work we have done.
write one. Dean Brown said, ‘A five-year forward infrastruc- | have some letters that were written to me about the
ture program will be released each year.” We have never sedffrastructure plan—the plan that we do not have. The first
it. The leader says he would have one, so he should draw oséates:
up. One of the problems the Leader of the Opposition will  1would like to congratulate you on the release of the SA Strategic
have in drawing up a 20-year infrastructure plan is that thénfrastructure Plan. The council is pleased to note an increase in state
opposition cannot keep the same policy for six weeks. ]Eunpd_lng_ for transport infrastructure and, in particular, the focus on

. . ._facilitation of export freight.

| referred earlier today to the greenhouse emissions policy. . i . . .
We brought a bill to the Legislative Council with an emis- hat IS from Vincent Tremaine, Chairman, SA Freight
sions target that the Leader of the Opposition said was togOUNcil- Another letter says:
weak and needed to be improved. Then he went off to see The government, and in particular the Hon. Patrick Conlon—
John Howard and came back and said, ‘It's too strong and wehave to agree—
need to getrid of it. The opposition cannot keep a policy forine minister for Infrastructure, are to be congratulated on the plan.
six weeks, but it can keep a 20-year infrastructure plan! Moret is pleasing to see funding commitments made by the government
importantly, in 12 years and three successive elections, tHer key projects upon release of the planthe plan sees the largest
former Liberal government promised to extend the tramlindnvestment of this type in South Australia for a number of years.

to North Terrace. That is from Councillor John Legoe, President of the Local
Mr Hamilton-Smith interjecting: Government Association. Also, it is ‘a major step forward for
The Hon. PF. CONLON: Calm down. If the— the state’, according to Helen Nugent. The next letter states:
The CHAIR: The member for Waite will allow the | congratulate you on releasing South Australia’s first State

minister to finish. Infrastructure Plan providing a blueprint for developmentin SA, and

. . on spending more than $300 million to integrate road, rail and
TheHon. PF. CONLON: Could the hysterical Leader shipning infrastructure at Port Adelaide, which will significantly help
of the Opposition just be quiet for a moment? Okay, they didhe competitiveness of export industries.

not promise it three elections in a row; they promised theyrnat is from Martin Hernen, Executive Officer of the South
would look at it. So they promised it and looked at it and saidy stralian Marine Finfish Farmers Association. Also, there
it did not work. Then, four years later, they said, ‘I know, is this |etter:

let’s look at the tram line again for four years,’ and then did
not build it. And then they said, ‘Let’s look at the tram line ¢

again for four years,’ and did not build it. And, do you know . . . .
what? After all that, and opposing it, do you know what iSThat is from Peter Taylor, the Chief Executive of Engineers

happening? He now likes it. | heard him say so on the radid.A‘UStra“a' And also this letter:

These people cannot keep a policy for a week, yet they arg_ We believe that this is an excellent document for the people of

. - - : uth Australia and for the construction industry in particular. We
going to give us a 20-year infrastructure plan! If you believelyeicome not only the quality of the document and its clear enunci-

that, I have a bridge to sell you that does not belong to meation of infrastructure policy but also the identification of, and
Okay, let us come to this man'’s failings— commitment to, a very wide range of much-needed projects.
Mr Hamilton-Smith interjecting: That is from Chris Michelmore, Regional Managing Director
TheHon. PF. CONLON: Why don't you just allow of Connell Wagner. The next letter states:
people to speak for a moment, Marty? You had a preamble The Mid North Regional Development Board would like to
that was lengthy and wrong, and we sat through it, so just lefongratulate your government for creating a strategic infrastructure

A welcome strategic step which augers well for your state’s
ure.

me speak. development plan for the state.

Mr HAMILTON-SMITH: You are not answering the That is from Mark Goldstone, Chair of the Mid North
guestion. Regional Development Board. Also, there is this letter:

The CHAIR: The honourable member will allow the  Congratulations on the release of the strategic infrastructure plan
minister to finish. for South Australia. For our company, as a major private sector

Mr Hamilton-Smith interjecting: provider of public infrastructure, it is extremely encouraging to study

) . . the plan. . we areparticularly heartened by the way in which your

The CHAIR: Well, the member for Waite had his government is intending to work with the private sector, encouraging
opportunity, and he will have more opportunities for ques-and rewarding innovation, combined with the much-needed reform
tions. of procurement practices.

TheHon. P.F. CONLON: Two years ago, we produced That is from Darren Foster, Managing Director of Bardavcol.
an infrastructure plan. Let me run through some of the thingg\nd the next letter states:
we said we would do in the infrastructure plan. We said that - council welcomes the release of the Strategic Infrastructure Plan
we would deepen Outer Harbor to 14.2 metres. And | willfor South Australia and commends the state government on this very
mention a minor thing: Victoria has been trying to do it for significant initiative.
a decade and has not achieved it. Two years ago we said Wéat was from the former Liberal candidate for the seat of
would do it. Rod, have we finished that? Adelaide, Michael Harbison, the Lord Mayor of Adelaide.

Mr HOOK: Yes. There are more, but | will just read this last letter. It states:
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Business SA congratulates the Rann Labor government on thdeepening of Port Adelaide at a bargain basement rate. We
long-awaited release of the Strategic Infrastructure Plan for Soutgre delivering bridges over the port on time. If we want to

Australia . . in particular, | acknowledge that the plan represents ; ;
shift towards a more strategic and holistic approach to investmeﬁf"lk about people and their estimates for costs and all of the

in infrastructure and encompasses a whole-of-government arldonsense we hear, let me tell you what we got when we came
whole-of-state approach in identifying and prioritising infrastructureto government about the bridges over the port. Do you know

requirements. what was funded in your budget for those bridges? Nothing!

That is from Peter Vaughan. Of course, Peter Vaughan is 4€r0! Because, apparently, they were going to pay for
regular supporter of the government—I think he supporteghemselves through a toll. _
us in this budget for the first time in a very long time. He is ~ That was so laughably wrong. When we examined the
from Business SA. tolling options and worked through them, it was not even
The South Australian community knows and values whatvorth putting ona toll to recapture part of th_e cost. Talk to
we are doing. We introduced the South Australian Infrastruc® about estimates of cost! You had two bridges you were
ture Plan a couple of years ago. A project in it that Melbourn&l©ind to build for free..You told us before the last election
has not been able to achieve in a decade we did in that timg1at_you would duplicate the Victor Harbor road for
It is completed, it is operating, and it is building South 130 million. That is not a priority of the Freight Council or
Australia’s competitiveness. Flinders Ports recently anth€ South Australian Road Transport Authority, but you said
nounced it has been able to secure three new shippir%?‘ﬂ would do it for $130 million, even though what we are
services to the port of Outer Harbor since the Outer Harboffoing on South Road is the first priority of the RAA, the
shipping channel was deepened in late 2006. This is a direff€ight Council and SARTA. You were going to duplicate the
result of what we set out to do, and it is a direct dividend forVIctor Harbor road for $130 million.

South Australia. The grain terminal will make our grain 1 he RAAwas outthere saying it still wants it—you have
exports more competitive. one friend, because the RAA wants it—but it is not on our

o p iority list. It was out there saying that it would cost north
The Leader of the Opposition referred to the Norther fion - L :
Expressway and said that | have wasted money: but | wil f $350 million but that it is worth doing. | heard a rumour

explain to the Leader of the Opposition that no-one in th ately that, when you plucked a figure out of the air for
h%edomg the RAH, some of your colleagues were not happy—

Northern Expressway cost more. That is not what occurred/€ Were told that quite a few were not happy. Let us get

What occurred is that an estimate was made that was wrong'10US- We are building more productive infrastructure than
Not a dollar has been spent. What | would say, and what?we state has seeninits hlstory._We are dm_ng_that_because the
have said to your colleagues this morning, is: if’you do nopate has the brightest future it has had in its history. The
believe the Northern Expressway is a good job and does nbgSource SECth is enormous, the freight challenge IS growing,
stack up to $550 million, we do not build it. However, we We are breaking records for new housing approvals and

have looked at it and it does stack up. It costs what it Costse_verythmg is going right and we want more to go right. We
are happy to accelerate land release because we want more

Itis regrettable that estimates were wrong, but no per_son@ go right. However, when you set out to build things and
ake estimates ahead of time, it is a difficult process. We
\have improved dramatically our capacity to do that because
an outstanding project, and so does DOTARS. we are domg more big projects than we have done for years.
o Our capacity in the department has been bolstered and

Let me go further and say this: not only have we got thestrengthened to make accurate estimates.

blggest infrastructure spenql in South Australia’s hlstqry There is one way you can avoid any difficulties with these
going on, not only are we doing that, but also we are gomc%v

- . rojects, and that is to not build anything. You built a one-
to the commonwealth, with the South Australian Road .. oy hressway—and we will examine whether that came
Transport Association, thg RAA, the Sogth Australian .Ffe'ghh] on budget, which | suspect it did not—and you got Laurie
chrﬁgca” a?gatchhefé:r%rﬂmgr%z;gri rﬁgﬁ?ﬂ?rfk If:\:%?j?r? Vﬁtﬁ dtR] rereton to build you a tunnel in the hills, and that was your

app R g ntire capital works after nine years in government. Since
one thing we can say to the commonwealth is this: if you pug, i 't government we have balanced the budget every
your money in, we spend it productively, because we ha\g

more. It was only that they underestimated what it woul
cost. Having got a proper estimate now, we believe it is sti

ear. That is the fundamental starting point. The budget was

alrgeady spent our money, and we are showing that and we Bver balanced under the previous government. It has been
doing it. We are the first government to tackle the north'sou”ﬁalanced every year—

corridor—the first government ever. All that we get from the Mr Hamilton-Smith interjecting:
Leader of the Opposition is a desperate hope that it will cost TheHon. PE. CONL ON: Itis élways our debt, but they

;n\%? tz{."f? Wn"’.‘t \k,)vel tsay. That ljs.f?” V\llte g%t froThhani This 'Ssold ETSA in 1999 but could not balance the budget in 2000,
y dItcuit job. 11 a very GITcUT and WOrthwitie— 5441 or 2002, We have the same books and receipts and have
Mr HAMILTON-SMITH: You never seem to deliver. pajanced the budget every year since. By balancing the
TheHon. P.F. CONLON: Never seem to deliver? Of pydget for six years, we now have a capacity to borrow to
course— build productive infrastructure, which is what we are doing.
Mr HAMILTON-SMITH: You never cease to deliver. The Majorie Jackson-Nelson hospital is absolutely central to
TheHon. P.F. CONLON: Never cease to deliver? Of reforming one of the biggest imposts on all governments and
course, the Bakewell Bridge project is outstanding and hataxpayers in future: making the health system work properly
gone well, and | could read some letters from people abouind efficiently for people is about making sure our children
how good that project is. We have even got people novean have as good a health service as we have. If you want to
congratulating us, and Rod Hook should be congratulated, aget real and if this bloke wants to get real, you have to look
the speed with which we have done the tram project. It haat 9 per cent growth in health costs against 3.5 per cent
been delivered in an outstanding fashion. We delivered thgrowth in revenue, when it is already a 30-year budget, and
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do some simple sums. | know he did an MBA. | remembemwill not be able to spend as much on South Road, if you do
him questioning people on the Economic and Financ&ot get the 80:20 funding mix on the Northern Expressway
Committee in the old days and what good use he put it to. the underpass at Port Road/Grange Road will either not

Coming back to the point, if you do not build things you proceed or be permanently shifted off into the never-never?
do not take this risk. South Australia is at the crossroads of The Hon. P.F. CONLON: Can | say that something not
the best place in its history. Building infrastructure is theproceeding or permanently being shifted off to the never-
most important thing we are doing and we are borrowing asever is probably the same thing.
much as is prudent to do that—not more—and balancingthe Mr HAMILTON-SMITH: You might just program it off
budget, and this is what states need to do. and say, ‘We'll do it in five years.’

Mr HAMILTON-SMITH: Moving to the Northern TheHon. P.F. CONLON: My struggle with you, and
Expressway, why has the minister been unable so far twith a few of your colleagues today, is that | tell you what |
negotiate an outcome on the Northern Expressway with thienow and think, and then you try to put the Babel fish in your
commonwealth, thereby holding up certainty as to theear and try to interpret it into Marty-speak. What | have said
funding arrangement? When do you expect that deal to b® you is what | have said to you: we are committed to the
done, and has the total package for the next year bearorth-south corridor, but you have to understand our budget
resolved? settings. We will balance the budget, and we will only borrow

TheHon. P.F. CONL ON: We expect it to be done soon. for capital that amount which is prudent. That is how you run
We have not held up—we have been talking and talking tgyour financial responsibilities. If we have to put money
the commonwealth. We have never had any indication ofomewhere else, it delays being able to spend it there.
bipartisan support with the commonwealth. The only thing Mr HAMILTON-SMITH: So—

I heard from you is that we should pay for the extra. Yousaid TheHon. PF. CONLON: No, itis not ‘so’. | am telling
that, if the commonwealth will not pay it, South Australia you what | am saying. After this, you can go out and do a
should. That is such a marvellous bargaining position for m@ress conference and tell them what you think | said but,
to take up there. | can see Mark Vaile and say, ‘Look, you'vewhile you are in here, | will say what | am saying and not
got to give me $250 million more and, if you don't, I'll pay what you think | said.

it We are in the closing stages of those negotiations. Mr HAMILTON-SMITH: Are you acknowledging that

We hope to keep the 80/20 arrangement for a good reasaotie Port Road/Grange Road underpass is at risk if you do not
We got 80/20 in the first place because we committed ouget the 80:20 mix of funding for the Northern Expressway?
state funds to the South Australian AusLink corridor. We TheHon. P.F. CONLON: No; we are committed to the
hope to get 80/20. There is a chance the commonwealth witiorth-south corridor. We can only spend money as it becomes
not agree—it owns the money, after all. The commonwealtlavailable. | cannot be more honest or more clear with you. |
doles it out to us guys and we never get a fair share. We hopmnnot spend magic money. Against my better judgment, |
to get 80/20. If we get 70/30, that means we will still do thehave kept a record of everything the member for Waite has
Northern Expressway as it is a fantastic road, but it means wever said, so the folder is big. We added it up, and it runs into
will not be able to do as much on South Road—it is as simpléillions and billions of dollars. That is the difference between
as that. You cannot spend money you do not have. No-orlgeing in opposition and wanting someone else to create a 20-
has done anything to make the road cost more. No-one hgear infrastructure plan and actually being in government and
regretted more than me that the original estimates werkaving to build infrastructure. What you do in government is
wrong. No-one has made a mistake to make it cost more-spend only money that you do have and can have and is
this is simply what it costs. prudent to spend. You do not spend money you do not have,

When we go off to the commonwealth we say that this isand you do not fund every project because it makes you feel
the return we get for this. The return we get for it is movinggood.
freight more quickly in a growing economy, and the returns  The truth is that we address priorities, we address the
are very big. At $550 million itis a very good road. We hopegreatest needs in South Australia, and we spend as much as
to close it soon, and if we do not get everything we want wewe can on that capital. That is what our capital program is all
have to deal with it. There are some outcomes where wabout. | heard the opposition describe $115 million of railway
would not be able to build the road if the commonwealth doese-sleepering as ‘maintenance’. As | said before, if
not come to the party. If it does not agree to 80/20 but agree®115 million is maintenance, when they knock dowme
to 70/30, we believe it is an important road and we will still Advertiser building and build a new one, that is routine
build it, but it means we will build less of our infrastructure maintenance, too, because it is only $80 million and, let's
or build it later, because you cannot spend money you do ndace it, they will have only one building at the end of it. You
have. have to get real in this business. We are spending all we can.

Let us get over this nonsense and the snide remarks abdie are committed to the South Road project. But understand
me or anyone in the department wasting money, because nihis: if you succeed in your endeavours with the common-
one did anything to make this cost more—they did notwealth to dud us, we cannot spend the money we would have
estimate the cost right in the first place. If they had, it wouldgot from the commonwealth for that, and we cannot spend
still cost $550 million. That is the point | am trying to get somewhere else. It is simple arithmetic.
through to you. Let us get off to the commonwealth; why do  Mr HAMILTON-SMITH: Well, we are not going to get
you not support us? | hear that your colleague, the membemn answer on that one.
for Wakefield, got over it three months ago and called onthe The Hon. P.F. CONLON: If you do not understand it, |
commonwealth to fund the road. Why do not you do someam happy to go through it again.
thing for South Australia and help us with the commonwealth  Mr HAMILTON-SMITH: | have asked you twice about
instead of trying to torpedo it every time | turn around?  the Port Road/Grange Road underpass. You have constantly

Mr HAMILTON-SMITH: Do | take it from your said—
answer, minister, that, given that you have just said that you TheHon. P.F. CONLON: And | said no.
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Mr HAMILTON-SMITH: —that you will not have Mr HAMILTON-SMITH: You are a desperate and

money to spend on other projects. foolish man. That is your problem. He cannot add up.
TheHon. P.F. CONLON: No; we are committed to— TheCHAIR: The Leader of the Opposition will have less
Mr HAMILTON-SMITH: You are just dancing around time to ask questions. If he wants to ask questions, ask them;
the question. if not, let us go out and have a cup of tea.

TheHon. P.F. CONLON: No; we are committed to it. Mr HAMILTON-SMITH: | am trying to ask a question,
What it does mean is that the money may not be availablbut he keeps trying to play the court jester.
until later. | do not understand— The CHAIR: Could you get on with your question,
Mr HAMILTON-SMITH: Okay. please.
The Hon. P.F. CONLON: Well, Marty, understand this: Mr HAMILTON-SMITH: I am happy to ask a question.
what would you do? Would you spend money if it was not The CHAIR: Well, ask it.
there? Mr HAMILTON-SMITH: If he will just take off his red
Mr HAMILTON-SMITH: | am asking the questions. nose, stop blowing his whistle and stop being a clown, | will
TheHon. P.F. CONLON: Because you do not have an ask the question.

answer. The Hon. P.F. CONLON: Peace, Marty, peace.
Mr HAMILTON-SMITH: You are not answering them; Mr HAMILTON-SMITH: Have you finished?
that is the problem. TheHon. P.F. CONLON: Peace.
TheHon. PF. CONLON: You want me to spend money Mr HAMILTON-SMITH: Very good.
I do not have. What would you do? The CHAIR: Ask the question.

Mr HAMILTON-SMITH: When you are back in TheHon. PF. CONLON: One, two!

opposition, we are happy to oblige you any time you like. Mr HAMILTON-SMITH: Has he finished making a
TheHon. P.F. CONLON: | have to say, mate— galah of himself, Madam Chair? Can | go onto the question?
Mr HAMILTON-SMITH: One of the problems of being Mr RAU: Take two!

a minister is that you have got to answer questions. Try to TheHon. P.F. CONLON: Take two. Come on, Marty.

answer them, Pat, just try. Mr Piccolo interjecting:
TheHon. P.F. CONLON: You are going red again, Mr HAMILTON-SMITH: Now Tony Marmalade has
Marty. chipped in. Is that it?

Mr HAMILTON-SMITH: Nowhere near as red and The CHAIR: Will you ask the question; if not, | will ask
flushed as you, Pat. | do miss you, Pat. You are my favouritehe member for Morialta if she would like to ask a question.
minister, you really are: the minister for stuff-ups. Now, let  Mr HAMILTON-SMITH: | would be delighted to ask

us get to the Northern Expressway. a question, Madam Chair.
Mr PICCOLO: On a point of order, Madam Chair. Ms SIMMONS: | think that | was just named to speak.
TheHon. P.F. CONLON: No; he is rude and discourte- | refer to—
ous, but that is all right. We can live with him. Mr Griffiths interjecting:
Mr HAMILTON-SMITH: You are expert at being Ms SIMMONS: No; the chair just invited me.
discourteous, Pat. The CHAIR: | asked you to ask a question, member for

TheHon. P.F. CONL ON: His new approach to opposi- Waite, but you took such a long time that | asked the member
tion is aggression, aggression, aggression and storming tfer Morialta to ask one.
entrenchments. MsSIMMONS: | refer to the 2007-08 capital investment
Mr HAMILTON-SMITH: You are expert at being rude. statement, Budget Paper 5, page 27. | notice that the budget
You got dudded on the education cuts in caucus, didn’t youthakes provision for an overpass to take the Glenelg tram over

You got dudded on those. South Road. How does this project fit with the priorities for
The CHAIR: Member for Waite, do you have another transport as set out in the government’s infrastructure plan?
question? What progress has been made in delivering the plan?
Mr HAMILTON-SMITH: Yes, | have a question. TheHon. P.F. CONLON: As | said earlier, progress has
TheCHAIR: Good; could you ask your question, please.been very good on delivering some of these key priorities. As
The Hon. P.F. CONLON: Education cuts? many here know, the first project being delivered on South
Mr HAMILTON-SMITH: | refer to Budget Paper 4, Road is the one under Anzac Highway, which was rated the
Volume 2, page 6.50. No. 1 priority by the RAA, the Freight Council and the South

TheHon. P.F. CONLON: How many of them were Australian Road Transport Authority. It is an absolutely first-
unhappy when you plucked that figure out of the air, Marty%ate project. | think that we are within days of signing

The CHAIR: Minister! construction contracts.
TheHon. P.F. CONLON: You know what | am talking | am extremely pleased with the design. It means that
about. through the lifetime of building the project—which is a long

Mr HAMILTON-SMITH: Yes, that little beagle boy and complicated one—we will run South Road north-south
group of ministers in caucus. It did not work too well on thenon-stop. We will not have to close South Road during the

education cuts, did it? You got rolled. lifetime of the project except, | think, for possibly one
TheHon. P.F. CONLON: What | have | got to do with  weekend where there may be a diversion when we do
education cuts, Marty? something dramatic. | think that is an outstanding outcome

Mr HAMILTON-SMITH: Yes, they got rolled in forthe design team and the contractors—a very good job. It
caucus. Somebody is listening to their constituents, by thes another project that a few weeks ago the Leader of the
sound of it; not you, Pat. Opposition told me about as being a $140 million project,

The Hon. P.F. CONLON: Marty, Marty, Marty, you are  because $140 million had been allocated in the budget, when
a desperate man. Education cuts! You are attacking me witin fact—
education cuts. He will be barking in a minute. Mr Hamilton-Smith interjecting:
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TheHon. P.F. CONLON: | said, ‘Well, that's not true. However, the cameramen have a right to be here. Minister,
It's a $118 million project’. That is the cost. will you continue with the answer and ignore comments.

Mr Hamilton-Smith interjecting: TheHon. P.F. CONLON: Before the Leader of the

TheHon. P.F. CONLON: Goodness me. Marty, just— Opposition got here, we sat through four hours of civil

Mr HAMILTON-SMITH: Madam Chair, if he is going estimates questioning. At the moment, | am trying so hard
to launch insults by way of interjection while speaking, hesimply to provide factual information. It is simply not the fact
will get a response. about that tram crossing. | think the suburb would probably

TheHon. P.F. CONLON: | am reporting a fact, Marty. be Goodwood or Flinders Park; it is not even in the same

Mr HAMILTON-SMITH: If he just answers the suburb. From memory, the suburb that the underpassisinis

guestion—we are not going to sit here— the one that the medical centre is named after. It is the
The CHAIR: Just ask your question, please and do notlesperate need of the opposition to find something wrong
provoke. The cameras have gone now. with a very good project that leads the Leader of the Opposi-
Mr Hamilton-Smith interjecting: tion to make outrageous claims about it. Kurralta Park and

The Hon. P.F. CONLON: Can you maintain the dignity Everard Park are the two suburbs, | am advised. It is a big
of your position, please? This project was mentioned by theroject, as it goes across two suburbs, but the Leader of the
Leader of the Opposition. This is not an insult. He may findOpposition likes to say these sorts of things.
it insulting, because he probably knows where it leads. He We will be able to take that railway line over South Road
said that it was a $140 million project, because that is whaas a part of our longstanding objective of making a clear

was set aside in the budget. north-south corridor without stops at Port Road. That is a
Mr HAMILTON-SMITH: And in the Public Works good project. Most oppositions would say that adding that is
Committee. a good project. Apparently, the opposition’s complaint is that

TheHon. P.F. CONL ON: You will note, Madam Chair, they asked me to do it some time ago. | have a 2% year old.
that | have not said anything that is not merely a factualf she asks me for something and | give it to her she says,
reporting. | also said to him at the time that it is not true. The Thank you, Daddy.’ If the opposition asks me for something
latest cost estimate is $118 million. He has persisted imand | give it to them they say it is a blow-out. | am a peaceful
publicly telling people that it is a $140 million project, which and tolerant man but, honestly, can we have a little fairness.
is not true. | actually offered him a bet. | said to the Leader am deeply hurt by many of the things that are said about me
of the Opposition that | am prepared to bet $100 for everyy the Leader of the Opposition. It is very unfair. This is a
million that comes in under $118 million if he will put up very good project and it is good for the state.
$100 for every million that comes in over $118 million. Then MsSIMMONS: Along the same lines, minister, | am very
he said, ‘Make it 1 000'. pleased with the tramline extension. | refer again to the

Mr Hamilton-Smith interjecting: 2007-08 Capital Investment Statement, Budget Paper 5, page

TheHon. P.F. CONLON: | am reporting facts, but he 25. Can the government please provide an update on the
does not want them to be heard. Then he said, ‘Make iprogress of the tramline extension from Victoria Square to
1 000." I said, “You're on! and then he said, ‘Oh, no; I'm not City West?
going to do that.’ So, whenever the Leader of the Opposition TheHon. P.F. CONLON: Yes, we can. Not only is it
wants to talk about this stuff, let me assure the committee thainderway, on target for the opening and on budget, but it is
he has no ticker. It will come in at $118 million or less, as lactually well ahead of schedule. Now that people have seen

told the Leader of the Opposition before. the infrastructure on the ground, it has been reassuring to hear
Mr HAMILTON-SMITH: So the $28 million is not part in recent times the different attitude being taken by many.
of it, Pat? Is that it? Unfortunately, | cannot please everyone, but | was pleased to

TheHon. PF. CONLON: The Leader of the Opposition hear that the Leader of the Opposition is now actually a bit
needs a small geography lesson. Because we had the capaeixgited about it and intends to ride it.
to do another piece of work on South Road and because we Mr HAMILTON-SMITH: | love trams.
looked at the advanced design of that section, we believed The Hon. P.F. CONL ON: He loves trams and he intends
that we could take the amount of capital we had and bringo ride it.
forward what would always have been in the plan: a tram Mr HAMILTON-SMITH: It should not be done as a
crossing. That tram crossing is, | estimate, a minimum ofirst project.
800 metres—I would say one kilometre—from the intersec- TheHon. P.F. CONLON: It just should not be done as
tion. It is not, by anyone’s stretch of the imagination, a paria first project. | will come back to that. We actually examined
of the Anzac Highway/South Road intersection—it simply isit. We actually looked at what the opposition put together, the
not—no more than the intersection at Sturt Road and Grangmst-benefit analysis. This tramline had the best cost-benefit
Road is part of it. If we put an underpass onto Burbridgeanalysis of any public transport project that had been
Road, is that a blow-out on the intersection? suggested over that time. When it starts we have one concern
Mr HAMILTON-SMITH: Itis hundreds of metres from and that is that it will be very full.
the intersection. It is not one kilometre at all. That is total The Leader of the Opposition tries to escape the fact that
furphy, Pat. the opposition did promise to do it for three successive
TheHon. PF. CONLON: The Leader of the Opposition elections by saying that it promised to look at it and discarded
has a problem. He will say and do anything to get noticedit. Opposition members must have short-term memory
and it causes him embarrassment. The truth is that— problems if they needed to look at it three times. The
Mr RAU: Madam Chair, | wonder whether it would calm information gathering that we based our analysis on was, as
him down if the cameras went away, because they seem to benderstand it, commenced under the previous government.
upsetting him. I do not know what information it was getting and looking at,
TheCHAIR: If we asked the cameras to leave, we wouldbut | sat in the chamber while the member for Schubert spoke
not have half the issues that are happening here nowo the resolution by the member for Morphett, calling on us
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to do this. Perhaps he had not seen the stuff they had looketeepering the railway lines. This is a capital project,
at. remember. It is a capital project with $31 million of capital.
The tram project had one of the best cost-benefit analysis We are spending something like $450 million in capital
outcomes of public transport projects we have seen. It igext year. We are spending much more in other public
going to be incredibly successful. It would be a great worldransport areas. We spend more than that buying buses. You
if people would recognise the quality of some projects angannot mislead people by saying that $31 million in capital
help us get more of them. An acceptance of this (and it willmight have accelerated buying some buses. | can tell you this:
be accepted) will mean that, ultimately, we will make thiswe will get a better return for this piece of capital work. |
beautiful city even more beautiful and people friendly bycannot wait to come back into this chamber in a year and
running trams through the entire square of it. show you the transport figures on that. | strongly suspect that,
| have a dream that one day you will be able to board avhen | do show them to you, it will not be in your current
tram in Victoria Square and, if you want to, go up to the eastole as Leader of the Opposition.
end, or up to Hutt Street, or down to the west end and to the Mr HAMILTON-SMITH: Let us move on to the western
Marjorie Jackson-Nelson. Itis a terrific project ahead of timegxtension of the Northern Expressway. This is the research
and | congratulate Rod Hook. | cannot wait to see Liberayou were doing, which you acknowledged in the House of
members of Parliament piling on to it at lunchtime to goAssembly, to push a further expressway from Waterloo
down to the market. They will be piling on by the dozen Corner, west of Port Wakefield Road, down to link up with
because, if there is one thing they like, it is a free ride. the Salisbury Highway. This is the work that was to, presum-
Mr HAMILTON-SMITH: Before we leave that subject, ably, replace what was originally going to be a six-lane Port
what percentage of public transport users use the tranyVakefield Road, joining Waterloo Corner to Salisbury
compared to buses and trains? Would it be less than two p&tighway but which you excised from the project in order to
cent or three per cent? Perhaps you can come back to ngét it down to $550 million.

later. TheHon. P.F. CONLON: That is not true.
The Hon. PF. CONLON: No; we will give it to you Mr HAMILTON-SMITH: Whatever the case may be—
now. TheHon. P.F. CONLON: Do not make up stories.

Mr HAMILTON-SMITH: We see that you have Mr HAMILTON-SMITH: What is the status of the work

invested so much money into something that two or three péi the western extension to the Northern Expressway? How
cent— much will it cost? The main question is: will you ultimately

The Hon. PF. CONLON: Sorry; are you now opposed P€ 90ing back to the commonwealth for a further 80:20
to it again? ’ contribution to complete the Northern Expressway from
Mr HAMILTON-SMITH: No. Can you tell me— Waterloo Corner to Salisbury Highway? What you are really

TheHon. PF. CONLON: No, come on, mate. Are you g0|ng IS dsllvert'[?gl (froml the ?xprewagy on_tt?] Potrth\/_akeIgeld
supporting or opposing? What is it this week? oad) a bountiful surplus of new traffic without doing the

. Port Wakefield Road work as originally envisaged in your
Mr HAMILTON-SMITH: What percentage of people own state infrastructure directory. You will have to do this
use transport— X . P
. . - western extension. What is the status of that? What will it
TheHon. P.F. CONLON: We will tell you what it is. cost? When will it happen?
Mr HAMILTON-SMITH: | am just curious to know. TheHon. PF. CONLON: It would be much easier to
TheHon. PF. CONLON: We will also give you the aen one's patience with the Leader of the Opposition if he
number of people who use the Beeline service and thgiq not, in every question, throw in a spurious remark or, on
number of people it will increase by. But what is your point? occasjons, just downright misleading statements. This is not
Do you think we should not run trams? Do you think we n5t of the original Northern Expressway. That is just a
should close the Glenelg tramline? What is your point? - onsense. Itis plainly incorrect and | will explain why. The
Mr HAMILTON-SMITH: I will go to the next question 4t js that sometimes projects change as they go along and
while I am waiting for an answer. . ) they are further explored. As | have explained to the member
~TheHon. P.F. CONLON: No; what is your point? We  for Waite before, | think the proposal actually came up for a
will give you the information, but what is your point? Do you road there in 1993; it was going to be a two-lane rural road
think we should not run trams at all? in 1993. A lot of the work leading up to costings were done
Mr HAMILTON-SMITH: My point is pretty simple, under both governments. The truth is that you accept the
minister, and | have made it on innumerable occasions. If yobesponsibility on your watch for estimates, but a lot of the
spent $31 million on the bus system or the rail system yowyork leading up to it was done under both governments. The
might get a better result for more people. That is the simpl@stimate was wrong, and we have been through all that, but
point. No-one on this side has ever been opposed to tramge will come back to it.
We have always made the point that it is simply the wrong  The scope for the project changed dramatically from the
priority. one looked at under the previous Liberal government for a
TheHon. P.F. CONL ON: With the greatest respect, we two-lane rural road, and it grew and got bigger and better.
are spending more than $31 million every year. The contemplation that we had a few years ago was that the
Mr HAMILTON-SMITH: You have built it now, and Northern Expressway would terminate at improvements on
the money has been spent. Port Wakefield Road. We are still going to make improve-
TheHon. P.F. CONLON: Member for Waite, you cannot ments on Port Wakefield Road; in fact, they will be the first
raise a completely spurious point and run away from it. | dgpart of the project which will deliver benefits ahead of the
know that you cannot keep a policy for more than a week, butew road.
you have to keep one for more than five minutes. What | say In examining this, one of the things that we took into
is that we spend more than $31 million every single year oronsideration—and it is our experience also in accelerated
it. We released $115 million worth of spending on re-land costs—was that it is more expensive to acquire corridors
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around existing roads because people are using the land, andMr HAMILTON-SMITH: Is there a plan or an intention
there is a lot of vacant land on the other side. So, we noor Mr Jim Hallion to move from the Department of
believe that it may be a better outcome for taxpayers, th&ransport, Energy and Infrastructure to another department—
commonwealth and us if we in fact add to it. We are goingperhaps you could just rule that out, if there is not—and for
to do works to improve Port Wakefield Road, and they willRod Hook to be promoted into a new position with increased
be done first and will be a terrific benefit for people travellingresponsibility?

north-south. The expressway will be done, and we are TheHon. P.F. CONLON: Here is something | will say
investigating whether we do not further extend the expresse you, because Marty was in the media trying to sell them
way some time in the future through that vacant land taon this story last night, saying that—

connect up with the Port River Expressway—very good Mr Hamilton-Smith interjecting:

thinking, I would have thought. _ _ TheHon. P.F. CONLON: No; | think the comment was
The truth is that the works we are doing on Port Wakefieldhat the chief executive’s role in the Department of Transport
Road and the Northern Expressway set us up for at leagf a revolving door. | did point out that the average life
20186, so it would not be necessary to do anything before thegxpectancy of the head of the Department of Transport is
Ifit does add to the value of it, yes, we will go and talk to the considerably longer than the average life expectancy of the
commonwealth. And do you know what? | do not know|eader of the opposition in South Australia, so he probably
whether | will ask for 80:20—I am going to ask for as muchants to be very careful about going down that path. | will
as | can get. I might ask for 100 per cent, because thatis Whgt on the record that Jim Hallion is the best chief executive
you do. When you are a state dealing with the commongith whom I have ever worked. My understanding with Jim
wealth, you try to get the best deal for your taxpayer. If lis that he thoroughly enjoys the role he has at present and
thought | could get away with getting 100 per cent from thejntends to stay for a while. Sometimes people leave because
commonwealth, | would ask for it. So, yes, | might ask it for they have other opportunities.
80:20 but, actually, | think 100 per cent has a nice sound to | assyre you that Jim Hallion has a contract, not a prison
it. The commonwealth has an awful lot of money—a lot moresentence. | think we get along very well together. | am not
than we have got. . quite as good a sailor as Jim. My view is that Jim Hallion is
Itis simply specious to say that this was removed. It wagere for the long haul. He is a great chief executive and |
never in the original scope. A new road on the western sidfiope he stays with me forever, because | reckon that the three
was never in the project. Itis an entirely new piece of roadof s together will be in government for two decades. But that
Since we came to government we have added overpassesnot my decision; he has got his own role. | just think that,
which were not in the L_|beral project; they should have beenyhen you do politics, it is pretty unfortunate when your
and we have put them in. The risk we would take, as you sayoiitics involves going into the lives of public servants and

is that we blow out the project. We just made it better. Theneijr choices in life and their choices about employment. It
truth is that, as you build a project and look at it, you try t0js their business; it is not your business.

make the best of it and sometimes you make it better. | assure njr HAMILTON-SMITH: Hang on.

the member for Waite that all we are doing is building the  TheHon. PE. CONLON: Hang on what? You just asked

best roads we can for the people of South Australia to mMOV,e \yhether this bloke is going to get a job somewhere else.

freight better. . . . ._I'mean, that is his bloody business, is it not? | will tell you
You have had political fun with cost estimates beinQyis. | hope he does not, because he is the best chief executive

wrong but, at the end of the day, at some point you have g er had. However, if he wants a job somewhere else it is
face up to a responsibility to the state and start supporting;g bloody business and not yours.

these things, like your federal colleague and the member for Mr HAMILTON-SMITH: What was asked was simply

Wakefield has. At least he knows that the interests of hi§vhether there were going to be any changes in senior

constituency and the interests of South Australians is bigg%anagement You did not have to go into all of that. Do you
than some shallow political point scoring. want me to re.peat the question? :

tha"yl ragA)\/'z)Aul Lr;;(agl p?cl)\?rlt-gg.c-)rurlattlr?eﬁI;%rrg"\/r:/laStkeerf’igl)((jceFepct)a .The Hon. PF. CONLON: No, | heard it. You said: is he

! . : o L %omg to go over and run Premier and Cabinet?

component of this project will only hold capacity till 2016. Mr HAMILTON-SMITH: Iti . b

So, is that not an acknowledgment that the project as a whole r J TH: Itis very Important, because

linking it to the Port River Expressway, does not hold waterybu have had a succession of ministers—

beyond 20167? _ TheHon. P.F. CONLON: And you have had a succes-
TheHon. PF. CONLON: If you want to be a cross- Sion of opposition leaders. , ,

examiner, and if you are not going to do a law degree or study M HAMILTON-SMITH: —and a succession of senior

law, | point out that there is a videotape called ‘The Tennanagers through this portfolio and it has caused quite a lot

Commandments of Cross-Examination’. Simply, you are noPf Upsets along the way.

going to trick me into saying, ‘Yes, | agree with him; that ~ TheHon. PF. CONLON: To whom?

must be what | said.’ | said what | said; | did not say your Mr HAMILTON-SMITH: That is why it is important.

Babel Fish Marty-ised version of it. The truth is this: that! can tell you that the parliament—

road—we will go through it again—was started in 1993 asa TheHon. PF. CONLON: Defend yourself all you like,

rural two-lane road. You make changes as you go along.hut it is none of your bloody business.

will show you the DVD of what it will look like. It is not a Mr HAMILTON-SMITH: —and the people want to

rural two-lane road; it is an absolutely magnificent structureknow about changes in your department, because there seem

As we go further we look at it and if we find that we might to be an awful lot of them. Not many people seem to want to

get an even better outcome with a new road on the westestick around, and that is why we want to know.

side, and what is wrong with that? What is wrong with South TheHon. PF. CONLON: Madam Chair, there is

Australians getting another piece of new road? absolutely no basis for him saying that.
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Mr HAMILTON-SMITH: Well, ifyouwanttoreplyto and the question of whether that goes onto rail, because one
reasonable questions in an offensive way you will get it backof the benefits it has is that it would not take much of a spur
TheCHAIR: The Leader of the Opposition has made histo get it onto the Transline. There is a whole load of issues,
statement. | do not see what budget line this is relevant to.but they have done some marvellous work locally on the
Mr HAMILTON-SMITH: | am happy to move on. development plans there. The latest version | have seen has
TheHon. P.F. CONLON: No; | am going to answer. reduced the cost of any potential deepening (they think it is
This guy wants to throw insults and then move on as if henow cheaper than it was before), but from the last time we
owns the joint. Since he became the Leader of the Oppositidooked I think there will still be a gap between the deepening
he actually believes he owns this joint; he is the most arrogargnd the revenues that could be earned from the volumes.
Leader of the Opposition | have ever seen. He thinks he haSiven that it is a private port operated by Flinders Ports, it
succeeded. | will say this: what he thinks is a reasonablwill not be done with goodwiill; it will have to be a commer-
question and what | think is a reasonable question are milegal decision. That is the nature of private businesses: they
apart. | will leave it at that. However, | will say that | operate to make money. | have also taken an interest in
sincerely hope that Jim Hallion stays with me for as long asvhether or not barging is a solution to some of these things,
I am in this portfolio. | have no reason to believe otherwiseand we have spoken to Flinders Ports about that as well.
but it is not my business and it is not the business of th&arging is, of course, the solution being used by OneSteel at

Leader of the Opposition. Whyalla.
The CHAIR: Does the Leader of the Opposition have  We have been talking about it on and off for a couple of
another question? years, so | am not quite sure | can remember everything |

Mr HAMILTON-SMITH: | do have another question, have spoken to them about, but we take a keen interest. We
but I would just like to say that asking questions about seniowould love to see those regional centres grow. Personally, |

management changes is quite reasonable. have a lot of mates in Ceduna, including Mark Comas; | have
TheCHAIR: What you have to say is irrelevant. Do you had a fish at his property. They are a great bunch of people
have another question? and there is some great fishing over there, so the more reason

Mr HAMILTON-SMITH: Let me move on to water and | have to get there the better, | think. Great oysters, too.
the desalination proposal at BHP’s Whyalla site. First, isthe  Mr HAMILTON-SMITH: | refer to page 6.40 and the
minister involved in the detailed planning for that project in Eyre Peninsula grain logistics project. Is any commonwealth
conjunction with BHP, and is the minister aware of whetherrevenue expected for the program other than what is noted in
a funding arrangement has been struck with the commonhe paper, which is not itemised or included in the budget?
wealth on that? Where are we going with the Eyre Peninsula grain logistics

TheHon. P.F. CONLON: | am not the lead minister on project? Where is the commonwealth money at the moment
that, and | am certainly not responsible for negotiations wittand what is planned for the future?
the commonwealth on it, so | will not comment on that.  TheHon. PF. CONLON: Again, the work over there
However, | have had a good deal to do with BHP Billiton for was inspired by the work Rod Hook did on the regional
many years, because we believe that the way to get a gogstrastructure plan. It is very unusual for the state government
resultis to work closely with the company. We have workedo provide funding for what is essentially a private railway
with it every step of the way on this project. Most recentlyline, and it was our very strong submission to the
senior ministers broke bread with BHP representatives alommonwealth—
Ayers House, from memory, and talked about all their needs, TheCHAIR: Timeis up, being 3.30 p.m. There being no
wants and desires. We work closely with them on everyyrther questions, | declare the examination of the proposed
aspect. ) payments to the Department for Transport, Energy and

Recently, | had land around that site at Port Bonythonnfrastructure and administered items for the Department for
transferred to the Office of Infrastructure for the purposes offransport, Energy and Infrastructure adjourned to Committee
perhaps strategically developing an industrial site, and it mag on 28 June, and examination of the proposed payment to

be that that could be a site for a desalination plant. So | havgdministered items to the Department of Treasury and
had a lot of involvement, but | am certainly not the leadfFjnance to Committee A on 28 June.

minister and have had no involvement in negotiating funding

arrangements with the commonwealth. [Sitting suspended from 4.29 to 4.45 p.m.]
Mr HAMILTON-SMITH: | refer to Budget Paper 4,

Volume 2, page 6.40, regarding Ceduna’s port at Thevenard.

Is the minister involved in any plans for the future of that Attorney-General’s Department, $85 288 000

port? Administered Items for the Attorney-General’s
TheHon. P.F. CONLON: That is one of the ports the Department, $50 841 000

opposition privatised when it was last in government, and, of

course, that has had a significant dampening effect on our Member ship:

ability to control it. However, | have spent a lot of time with ~ Mrs Redmond substituted for Mr Hamilton-Smith
the people at Ceduna—uwith Tony Irvine, Julie Low and Mark  Mr Pisoni substituted for Mr Griffiths
Cant from the Regional Development Board there—who, | )
must say, do an outstanding job. We have some great people Witness:
in the regions, including those three. Tony Irvine is, of The Hon. M.J. Atkinson, Attorney-General, Minister for
course, the CEO at Ceduna council. Justice, Minister for Multicultural Affairs.
We have talked about the port of Thevenard and | have
had a look at it. There is a whole load of things in the Departmental Advisers:
equation that | would like to bring together and, of course, Mr J. Maguire, Chief Executive Officer of the Justice
there is the potential lluka mineral sands development therortfolio.
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Ms D. Contala, Executive Director, Corporate andcome down 30 per cent during the period we have been in

Business Services, Attorney-General’'s Department. government.
Mr A. Swanson, Director, Finance Section, Attorney-  Since 2002, the Rann government has continued to back
General's Department. its stand on law and order, not just through legislation but

also through increased funding in areas across the justice

The CHAIR: Estimates committees are a relatively system. As part of this budget, that includes increasing
informal procedure, and there is no need to stand to ask @APOL's annual budget by 53.6 per cent as compared with
answer questions. The committee will determine an approx001-02 under the Olsen government. An amount of
mate time for the consideration of proposed payments t@24.4 million has been allocated over four years to create an
facilitate the changeover of departmental advisers. | ask thgdditional 125 beds in the state’s prisons to allow Correc-
minister and the lead speaker for the opposition to indicatéonal Services to manage the increasing prison population
whether they have agreed on a timetable for today’s proceedntil the $400 million-plus new Mobilong Prison is com-
ings. The timetable is 4.45 to 5.30 p.m., the Attorney-pleted. Drug testing of drivers in South Australia will be
General's Department; 5.30 to 6.00 p.m., Minister forexpanded after the 12-month trial ends in July, with a budget
Multicultural Affairs and Multicultural SA; 6 to 6.30 p.m., allocation of $11.1 million over four years. | am sorry the
State Electoral Office; and 6.30 to 7.15 p.m., Courts Adminmember for Schubert is not here, because he will be pleased.
istration Authority and the Minister for Justice. Is that the This will increase detection rates of drug-impaired drivers,
timetable that members have in front of them? and that will in turn support SAPOL’s road safety focus.

MrsREDMOND: ltis the timetable | have in front of me, An amount of $8 million has been allocated to expand the
Madam Chair, but | would not say that we have agreed to itpolice buildings in Roxby Downs and a further $4.4 million
We certainly requested more time, particularly for the firsthas been allocated to meet employee lodgings and transport
section, and that was not granted. So, we are suffering theosts, as Roxby Downs is set to expand owing to the mining
timetable but, yes, that is the timetable that is in front of usbhoom in South Australia. South Australia’s aerial firefighting

The CHAIR: Changes to committee membership will be capacity will be expanded through a $4 million allocation,
notified as they occur. If the minister undertakes to supplyand $2.1 million over four years has been allocated to
information at a later date, it must be submitted to thecontinue the improvement of bushfire prevention programs.
committee secretary by no later than Friday 7 September. | We have provided the courts with additional funding of
propose to allow both the minister and the lead speaker f@648 000, indexed annually, to increase the maximum
the opposition to make opening statements of about 18mount payable to jurors for income reimbursement and
minutes each, if required. There will be a flexible approachravel expenses. Those funds were not increased during the
to giving the call for asking questions, based on about threfife of the Brown or Olsen governments. That is on top of
questions per member, alternating each side. Supplementagy.4 million of extra annual funding to the Courts Adminis-
questions will be the exception rather than the rule. Anytration Authority granted last year, some of which we
member who is not part of the committee may, at thebeseeched the Chief Justice should be spent on jurors’ fees.
discretion of the chair, ask a question. Questions must be | am pleased to report that South Australia’s newest
based on lines of expenditure in the budget papers and musburthouse, which includes the first outdoor courtroom
be identifiable or referenced. intended to address cultural issues, was officially opened in

Members unable to complete their questions during th@ort Augusta this very month. The outdoor courtroom allows
proceedings may submit them as questions on notice fa magistrate to sit and conduct a court case outside in a
inclusion in the House of Assembljotice Paper. There is  culturally sensitive manner if required. The new court is a
no formal facility for the tabling of documents before the landmark building for Port Augusta. As a contemporary court
committee. However, documents can be supplied to the chatrmakes clear statements about the accessibility, accountabili-
for distribution to the committee. The incorporation ofty and transparency of the judicial process. The Rann
material intoHansard is permitted on the same basis asgovernmentis a court-building government. This is the fifth
applies in the house, that is, that it is purely statistical an@ourt constructed under a Labor government, the others being
limited to one page in length. All questions are to be directect Port Lincoln, Port Pirie, Berri and Victor Harbor.
to the minister. The minister may refer questions to advisers Mr Pisoni interjecting:
for a response. | also advise for the purposes of the committee The Hon. M.J. ATKINSON: All in non-Labor elector-
that there will be some freedom allowed for televisionates. The budget also delivers other measures within the
coverage by allowing a short period of filming from the Attorney -General’s Department, including:
northern gallery. nearly $3.6 million over the next four years to provide

| declare the proposed payments open for examination and video conferencing facilities to protect vulnerable
refer members to the Budget Statement, in particular pages witnesses in the criminal justice system;
2.9 to 2.12 and Appendix C, and the Portfolio Statements, an additional $830 000 over four years for Operation
Volume 1, part 4. | welcome the Attorney-General and ask Flinders, a doubling of our pledge to this highly regarded
whether he wishes to make an opening statement. program that helps youth offenders through a series of

TheHon. M.J. ATKINSON: Yes. | am pleased to have camps each year (Operation Flinders was to be slated for
a parliamentary examination of what was a generous budget de-funding under the previous government: in particular,
for the justice portfolio and the departments under my it was a savings target of former chief executive Kate
responsibility. The safety and security of the South Australian Lennon);
public are priorities of the Rann government, with more than  providing the Crown Solicitor’s office with an additional
$114 million extra over four years allocated in the state 5.5 full-time equivalent staff members to do more
budget for law and order programs. | notice that the South industrial safety prosecutions;
Australian Council of Social Service has criticised us for that, capital funding of $1.4 million to improve the information
saying that it is not necessary because the crime rate has available for assessing applications for bail; and
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almost $1.4 million over the next four years in developingrestricted to 10 minutes. The Attorney-General has been

a state-of-the-art robotic system in South Australia’s DNAgoing for 12 minutes, and we have only 45 minutes for this

laboratory. committee.

Mr PISONI: Is that a summary of your questions? The CHAIR: Yes, Attorney-General, | was just looking

Mr PICCOLO: Madam Chair, | have a point of order. at the clock thinking you have had your 10 minutes. Could
This is opening comments. The member will have ample timgou perhaps finish your opening statement?
to ask his questions. TheHon. M.J. ATKINSON: I have one sentence to go.

TheHon. M.J. ATKINSON: Since the member for That important social reform was the domestic partner law
Unley encourages me, the Rann government is investing ithat came into effect on 1 June. Let’s go with questions.
the development of a state-of-the-art robotic system thatwill MrsREDMOND: By way of opening comment, | say
allow DNA samples to be robotically managed from receiptevery year—and | will continue to say it until someone makes
to completion, and enable a system that will expertly interprea change to this system—that it strikes me as ridiculous year
the profiles as they enter the system. This will mean tha&fter year that we have the time of very senior officers on
South Australia will not only have the toughest DNA laws in very good rates of pay, taken up not just in coming here and
the country but also will be amongst the most technicallysitting in this place for interminable amounts of time but also,
sophisticated. The new system will allow samples to be know from other experiences in my life, a number of those
tracked by bar code and therefore eliminate the possibility obfficers and their underlings have spent considerable time
samples becoming mixed up. preparing for this and there must be a better and more useful

We have made legislative changes and are now backinand productive way for us to engage the taxpayers’ money
those up with an investment to make DNA work as a smartethan this process.
crime-fighting tool. Anyone doubting the value of DNA  Secondly, as the member for Unley has highlighted, the
technology need only look at the latest figures for caseamount of time allocated to over $50 million in the budgetary
solved as a result of taking DNA samples. From January tprocess is such that we are left with a little less than half a
December last year, SA Police charged 62 people with a tot&lour, which is a nonsense. It is totally inadequate to enable
of 495 offences relating to 404 separate incidents usings to have any real effect in terms of what is meant to be our
available DNA profiles. During this time, cases solved as apportunity to question the government about this process.
direct consequence of DNA evidence included: three rapeihat said, | will briefly read in the omnibus questions and do
eight robberies; 22 aggravated serious criminal trespassesy for each and every portfolio of this minister, as follows:
187 non-aggravated serious criminal trespasses; 200 thefts; 1. Will the minister provide a detailed breakdown of the
one avoid apprehension; one drug matter; one pervert tHeaseline data provided to the Shared Services Reform Office
court of justice; and 13 other property offences. This ishy each department or agency reporting to the minister,
corroboration of how DNA evidence is invigorating the including the current total cost of the provision of payroll,
investigation and prosecution of old cases, solving rapedinance, human resources, procurement, records management
robberies and aggravated assaults. DNA will be instrumentand information technology services in each department or
in solving crimes and also eliminating suspects and exonera&gency reporting to the minister, as well as the full-time
ing the innocent. equivalent staffing numbers involved?

The budget is about more than just the provision of new 2. Will the minister provide a detailed breakdown of
funding; it is also about responsible financial managemenexpenditure on consultants and contractors in 2006-07 for all
As part of the 2006-07 budget, the government conducted departments and agencies reporting to the minister, listing the
comprehensive review of priorities and the efficiency ofname of the consultant or contractor, cost, work undertaken
existing policies and activities across government. In my owrand method of appointment?
department a range of savings was identified, which included 3. For each department or agency reporting to the minister
the consolidation of policy planning and strategic functionshow many surplus employees are there as at 30 June 2007,
across the department. This savings measure will refocuend for each surplus employee what is the title and classifica-
these functions, remove overlap and duplication, and improvion of the employee and the total employment cost (TEC) of
efficiency across the department without jeopardising servicthe employee?
delivery. 4. In the financial year 2005-06 for all departments and

Work is now being finalised on the proposed newagencies reporting to the minister, what underspending on
structure for these areas to address the remaining savingsojects and programs was not approved by cabinet for
target from 2007-08 onwards. The Rann government hasarryover expenditure in 2006-077?
pledged to be tougher on law and order than the Brown and 5. For all departments and agencies reporting to the
Olsen governments—indeed, tougher than the Bannon andinister, what is the estimated or actual level of under
Arnold governments—and, as Attorney-General, | haveexpenditure for 2006-07, and has cabinet already approved
pursued a robust legislative reform agenda that has includexhy carry-over expenditure in 2007-08 and, if so, how much?

laws to: 6. (1) What was the total number of employees with

- give longer sentences to the most serious offenders; a total employment cost of $100 000 or more per employee,
improve self-defence law in the home; and as a subcategory the total number of employees with a
improve the rights of victims; total employment cost of $200 000 or more per employee, for
clamp down on crowd controlling; all departments and agencies reporting to the minister as at
create new drink and food spiking offences; 30 June 20077
provide better laws to deal with gatecrashers; (2) Between 30 June 2006 and 30 June 2007 will the
extend the DNA laws; and minister list job title and total employment cost for each
put in place important social reforms. position with a total estimated cost of $100 000 or more—
Mr PISONI: | have a point of order, Madam Chair. (@) which has been abolished; and

Earlier today, you advised that opening statements should be ~ (b)  which has been created?
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7. For the years 2005-06 and 2006-07 will the ministerspending of the money and then seeks to blame the Director
provide a breakdown of expenditure on all grants adminisef Public Prosecutions for the underspend.
tered by all departments and agencies reporting to the TheHon. M.J. ATKINSON: Apropos the authority of
minister, listing the name of the grant recipient, the amounthe Chief Executive, by way of a minute, dated 27 November
of the grant, the purpose of the grant and whether the gra2006, the DPP informed the Attorney-General that his
was subject to a grant agreement as required by Treasureitelependent advice from a prominent queen’s counsel
Instruction No. 15? supported the advice of the Solicitor-General and the Crown

8. For all capital works projects listed in budget paper 5Solicitor about the authority of the Chief Executive. The DPP
that are the responsibility of the minister, will the minister listis not the Chief Executive Officer. The Solicitor-General’s
the total amount spent to date on each project? advice states that the DPP Act authorises the DPP to adminis-

I refer the minister to Budget Paper4 Volume 1,ter and control the office after the Chief Executive has
page 4.59, subprogram 1.2, the Office of the DPP. | refer firsallocated staff and resources. The advice goes on to state that
to a note that appears at the bottom of the subprogram, whiche DPP Act does not confer any power on the DPP to
states: appoint persons to his office.

(a) Note the 2006-07 Estimated Result net cost of this sub- If the Liberal Party wants to change that, it can move to
program does not reflect the estimated under expenditure of themend the DPP Act. The act probably requires the DPP to be
ODPP in 2006-07. consulted about whether or not persons should be assigned
Can | have an explanation of precisely what that means. | dt his or her office; indeed, that is why, on the panel appoint-
not understand how you can have a budget ofngthe deputy, and on the panel appointing the MLS1s, we
$14.296 million, an estimated result of $14.583 million andhad, of course, the DPP. Advice from the Crown Solicitor
then a footnote stating in effect that the estimated result is ipoints to the Public Sector Management Act and the Chief
some way not an accurate reflection. Executive’s being the only person authorised to appoint

TheHon. M.J. ATKINSON: | am advised by Treasury persons as executives in the Attorney-General’'s Department,
and Finance that the 2006-07 estimated result represents timeluding the Office of the DPP. The PSM Act also requires
2006-07 budget, plus approved variations: for instancethat the Chief Executive must be a party to all executive
cabinet approvals including items approved in the 2006-0#mployment contracts and must determine the duties, titles
mid-year budget review. The 2006-07 estimated result doeand remuneration levels of positions. So, for these reasons,
not include potential underspends by agencies. These forthe Chief Executive is entitled to decide the composition of

part of the 2006-07 budget result. the selection panels and the job and person specifications for
Mrs REDM OND: Will the minister explain what amount executive positions.
was not expended? Of course, before making any decision, the Chief Exec-

TheHon. M.J. ATKINSON: Yes. The amount that was utive will carefully consider the views of the Director of
not expended by the Office of the DPP is just short ofPublic Prosecutions or, in fact, where appropriate, other
$500 000 in a total budget of roughly $13 million. If we look divisional heads. So, the Chief Executive has taken the advice
at previous years, there were underspends in 2005-06 andtimat was given to him and ensured that anything he has done
2003-04 and an overspend in 2002-03. There was just shdtirough the recruitment process complied with the law. That
of a $500 000 underspend in a budget of about $13 millionwe would have a lawful merit-based approach to appoint-
made up as follows: about $1 million on salaries, partlyments was settled, | thought, in English-speaking countries
because it has taken a long time to go through the propén the 19th century. | am surprised by the alternative conten-
process of appointing a deputy and MLS 2s and 1s. That on that the Office of the DPP should become a fiefdom in
offset by an overspend on legal fees, presumably by briefingshich the power of appointment is not under the PSM Act
out, of about $200 000; an overspend of $150 000 on witnedsut is given to one person.
expenses; and various other expenses of $150 000. MrsREDMOND: | think that the Attorney-General

Mrs REDMOND: When the minister talks about an deliberately misunderstands the position | put; that is, first,
underspend of about $1 million on salaries (and he referreil would be perfectly in order for the DPP to go through the
to the delay in appointing a deputy), is that the issue abowntire selection process, having obtained the CEQO’s approval
which his Chief Executive wrote to the staff of the Office of for the statement of duties, or whatever you want to call it,
the Director of Public Prosecutions by way of email andand, absolutely, the CEO has to sign off on. However, there
which was recently reported in the paper? is no need for the CEO to delay it. Secondly, the—

TheHon. M.J. ATKINSON: The Chief Executive of TheHon. M.J. ATKINSON: The CEO to what?

Justice sent an email to staff of the Office of the DPP which MrsREDMOND: To delay it, and to control the actual
was accurate and balanced, and | support his doing that. | dwocess.

not really quite see where the member for Heysen has been TheHon. M.J. ATKINSON: The CEO did not delay it.
coming from on this. MrsREDMOND: That is the second point | want to

MrsREDMOND: Several questions flow from that. First, make. It appears to me that the CEO is blaming the DPP for
how would the CEO feel if someone from your office wrote a delay for which he is the prime cause.
to his staff, whether or not it was accurate (and that is a TheHon. M.J. ATKINSON: | do not think that is fair.
matter that is in dispute)? Secondly, | understand that thendeed, | shared the member for Heysen’s concern when |
terms of the Director of Public Prosecutions Act actually givefirst heard about the email. | made the point, | think publicly
the administration and control of his office to the Directorand also in discussion with Mr Pallaras, that, if one talked
under section 6(3) of that act. As | understand it, theabout the underspend, did not mention the components of the
Director's complaint, at least partly, is that he has beemunderspend and why there may have been an underspend on
thwarted in not having control of the spending of the budgesalaries, it would not be fair. However, now that | have
because he does not have control of the selection procedspked at the email the CEO circulated, | am satisfied that it
therefore, it is the CEO who has led to the delay in thds fair and balanced and takes that into account.
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One would not expect the process, whereby people fros ST, has been paid to date for the review. The total cost of
interstate and overseas are interviewed for these MLSthe contract was $200 000.
positions by a panel of five people, some of whom are very The government broadly supports the recommendations
important, including the Police Commissioner and the DPRf the review. The two major issues not funded—and |
himself, to be a quick process. They are busy people; they agesume that is what the member for Heysen wants to
hard to get together. We have done it now. The deputy hasoncentrate on—were the establishment of a separate
been appointed, we have the MLS2s appointed and thieusiness service function in the office. Media liaison,
MLS1s were appointed today. information technology, finance, human resources and

MrsREDMOND: Clearly, we will maintain different administrative functions are, and can continue to be, provided
positions about the authority and the appropriate use of thiey the Attorney-General’s Department. The department will
CEO's time. work with the Office of the DPP to increase the support

TheHon. M.J. ATKINSON: | ask you to amend the law provided in these areas. Treasury does not support an
then. | ask you to move to bring the law into line with the activity-based costing process at this time. So, in line with the
Liberal Party’s position. above, cabinet has approved additional funding in the budget

MrsREDMOND: | do not believe that it needs to be for this financial year to carry out most of the review’s
brought into line. The act already clearly says that the DPPPecommendations.
has the administration and control of his office. Thereisno The review recommended total continuing funding of
reason why that cannot be interpreted in an appropriate w958 000 for the office. The cost of the corporate support
to mean what it clearly says, that is, that the DPP controls hiinctions was estimated at $204 000. This leaves $754 000
office and has the administration of his office. Yes, the CEQcontinuing as being required to fund the cost of carrying out
has to tick off on the final appointments after the process habe other recommendations. So, | think the government has
been gone through, but there is absolutely no reason why tlgone the bulk of what the long-awaited organisational review
DPP should not have much more control of those appointrecommends, and Mr Pallaras’s public criticisms of the
ments. To blame him for an underspend when it is the CE@overnment have not been going further than the organisa-
who has caused it is simply an untenable position. tional review recommendations.

TheHon. M.J. ATKINSON: With respect, the member MrsREDMOND: If we go back to page 459 and into the
for Heysen asserts that the CEO delayed the process. She lpgsformance commentary, there are four dot points listed
no substratum of fact for that assertion. She just asserts @bout the aims of the criminal prosecution service: that it
because she wants to believe it, and because it suits happly the highest ethical and professional standards; it is
political position. Mr Pallaras took advice from Mr recognised for its independence, professionalism and
Whitington QC and | took advice from the Solicitor-General, standards of excellence; that it endeavour to deal with victims
Chris Kourakis QC. They both came up with the same answesf crime with sensitivity and to respect their special needs;
on this point. The advice they gave does not suit the membemd to strive for excellence, efficiency and effective com-
for Heysen; nevertheless, the advice exists. munication in its work with the police, the courts and other

MrsREDMOND: | will move on. At page 453, in the entities within the criminal justice system. | assume that the
highlights for 2006-07, there is a reference in the Office ofAttorney agrees with those dot points. If so, can he explain
the Director of Public Prosecutions to the finalisation of thehow he expects those aims to be achieved when file loads for
Consultants Organisational Review into the Office of thethe prosecutors within that office are as high as they are,
DPP. What were the findings of that review? often being double and, in some cases, four times the file

TheHon. M.J. ATKINSON: | read that long-anticipated loads of prosecutors in similar organisations in other states?
review of the Office of the DPP on a train between Sydney TheHon. M.J. ATKINSON: When one talks about file
and Newcastle. Indeed, it required the return trip, as far awads in the various states, we are not comparing apples with
Gosford, to complete it. | am sure the member for Heysempples, so | think the member for Heysen’s assumption is
does not want me to read out all 50 recommendations, stawed. However, let us assume it is correct and have a look
could she be a bit more specific? at the file loads, bearing in mind that a member of the

MrsREDMOND: Perhaps | will move on to the next part parliamentary Liberal Party said that under the Liberal
of the question as | do not need to have the whole of the detajjovernment the Office of the DPP ran on the smell of an oily
of the findings put in. Normally, when you read theserag. Thatis the record that members on my right bring to this
documents, the highlights—including the finalisation of acommittee.
review—would almost always be appropriately echoed in the January 2003: number of files in the office, 1529;
targets for the next year with something like the commencesolicitors, 21.8; average file load, 70.14. January 2004:
ment of the implementation of the 50 recommendations of theaumber of files in the office, 1 617; solicitors, 21; average file
review, yet there is no such target mentioned for 2007-08. lbad, 77. January 2005: number of files in the office, 1 806;
just want to know why no target appears there for thesolicitors, 31; average file load, 58.29. February 2006—the
implementation of the findings of that review. last snapshot by the organisational review—number of files

TheHon. M.J. ATKINSON: In the words of John inthe office, 2 375; solicitors, 44.83; average file load, 52.98.
Cleese, | think carrying out the organisational reviewl am advised that the latest snapshot now is: number of files
recommendations are the ‘bleedin’ obvious’. That is what wen the office, 2 600; solicitors, 48; average file load, 54.
have been doing, except where we have said that we do not So, | am willing to accept that the file load may be
wish to carry out the recommendation in the case of activitymarginally above the snapshot taken by the organisational
based costings. We carried out the recommendations as teview. However, even given that, the file loads have been
personnel this year (2006-07) through the appointments. Throming down under this government. | understand
government approved additional funding after consideratioMr Pallaras has ordered his deputy, Mr Martin Hinton QC,
of the recommendations of the ODPP Organisational Revievio look further into the file load question and to see what
It was done by Lizard Drinking. About $165 000, excluding happens in other states. His report is with Mr Pallaras and
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will be with me soon. | am open to taking a well-preparedinvestigations, resulting in an extra 150 committals, resulting
submission to the mid-year budget review. in an extra 88 arraignments, resulting in an extra 17.6 trials.
MrsREDMOND: Further to that, first, can | ask whether,  In 2010-11, the ODPP requested an extra 32 full-time
for those same years, you have information on how mangquivalents and $3.4 million. This was based on estimates
prosecutors there were and what their file loads were? fegarding the increase in workload, with 400 police officers
understand the job of the solicitors in the office to be differenbeing recruited by 2010-11, half of whom will be directed at
from that of the prosecutors. Secondly, how does any of thahvestigating indictable offences at patrol or CIB level. In
justify even the current average file load of 54, given that th€011, these 200 officers would generate an extra 800
New South Wales DPP, for instance, has an average file loanvestigations, resulting in an extra 600 committals, resulting
of 15 to 25 for each prosecutor? in an extra 300 arraignments, resulting in an extra 60 trials.
TheHon. M.J. ATKINSON: The New South Wales DPP Given the uncertainty about the timing of the referral of these
counts the files very differently. | am awaiting a report frommatters, | think it is appropriate to first consider the actual
Mr Hinton, and | have every confidence that he will send mdevel of matters referred and the impact on the ODPP and the
a sensible, well thought through report that can form the basi®DPP budget. It is expected that this will provide the ODPP
of a submission to the mid-year budget review. We havavith the opportunity to strengthen the justification for budget
injected more than $6 million in extra funding to the ODPPbids at this level, hence, Mr Hinton’s report.
since we were elected, and it is just over 12 months since a There is also an assumption about the Mullighan inquiry.
consultant’s report on the reorganisation of the office. It isThis is based on an extra 300 matters being referred to the
fair for the government to say that any budget submissio®DPP. Given the uncertainty about the timing of the referral
going forward to Treasury should be robust, factual and ablef these matters, it is considered appropriate to first consider
to withstand the scrutiny of the budget process. Since théhe actual level of matters referred and the impact on the
organisational review we have appointed 12 executives at theDPP and the ODPP budget. It is expected that this will
Office of the DPP. | am sorry that this discussion is occurringorovide the ODPP the opportunity to strengthen the justifica-
in the media. | think it has a tendency to undermine theion for budget bids of this level. There are currently 11
public’s confidence in the prosecution service and, thenatters from Commissioner Mullighan with the Office of the
Liberal Party will say, in the government. | would like to see DPP and three opinion—that is to say, before-charge—files
Mr Pallaras in court as often as he is in the media. in the office. There are about 151 cases in police prosecu-
MrsREDMOND: In relation to that, surely the reason tions, but the actual amount that will flow through to the
why it is in the media is that your Treasurer responded to ©®DPP and the timing are unknown.
question in the budget lock-up as to whether there would The CHAIR: | just point out that we are over time now.

be— Could you wind up?
TheHon. M.J. ATKINSON: A question, incidentally— TheHon. M.J. ATKINSON: Sure. What | am trying to
Mrs REDMOND: | have not finished my question. do is just be sensible and practical.
TheHon. M.J. ATKINSON: A question— The CHAIR: The time for the examination being up, |

Mrs REDMOND: Attorney, | am in the middle of asking declare the examination of the Attorney-General completed.
a question; a straightforward question about whether there Mr PICCOLO: | move:
was an increase in funding for the DPP, to which the tpa¢the time for the sitting of the committee be extended beyond
Treasurer replied that there had not been a request. Thah.m.
brings me to thg thle point of your statement that the  \1tion carried.
budget submission going forward should be robust, factual
and able to withstand scrutiny of the budget process. | know, M ember ship:
from comments you have made earlier, that you felt that the  pr Hamilton-Smith substituted for Mrs Redmond.
DPP’s budget application was not appropriate to send
forward. Why would it not have been appropriate for you to
go back to the DPP and say, ‘Dear sir: This is not an appro- Additional Departmental Adviser:
priate document; | need it this way, or, ‘| need some other Mr S. Forrest, Executive Director, Multicultural SA.
information if you want to have any chance of getting this
through to Treasury'? Why did you choose simply to not pass The CHAIR: | call the Minister for Multicultural Affairs
it on, not go back to him, and just delete it from the systemjo the table and refer members to the Budget Statement, in
basically? particular pages 2.9 to 2.12 and Appendix C, and the

TheHon. M.J. ATKINSON: Those members of the Portfolio Statement, Volume 1, part 4. | will point out that the
opposition who have had experience in government willast member was able to make her point without fighting, and
know that agencies make bids, and those bids are often amibitope that the member for Waite will take that into account.
claims. Any responsible minister has to protect the taxpaydpoes the minister wish to make an opening statement?
from the unjustified elements of those claims. | am not the The Hon. M .J. ATKINSON: Only this, Madam Chair,
minister for the DPP. | am a minister of the crown for all of that last year, | think, the opening question of the Leader of
South Australia, including those people who have to pay taxthe Opposition was to list all the grants made by Multicultur-
So, my job is to make sure that offices are operating efficiental SA, and | presume he will not ask the same question again
ly and that their bids are fair. For 2007-08, the ODPPthis year, because he got a very comprehensive answer.
requested an extra 9.2 full-time equivalents and $913 000 for The CHAIR: Does the Leader of the Opposition have an
the increase in police. This was based on an estimate aboypening statement?
an increase in workload; an additional 100 police officers Mr HAMILTON-SMITH: Only to say that the efforts
being recruited in 2007-08, half of whom would be directedof the government regarding multicultural affairs generally
at investigating indictable offences at patrol or CIB level. Inenjoy bipartisan support. We are as one in our embrace of the
2007-08, these 50 officers would generate an extra 20Multicultural communities, but | do have some questions,
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because | somehow find that at times it is difficult to extractshare of the state’s population. We have had some success in
information from the Attorney-General and this is a wonder-getting representatives of regional South Australia onto the
ful opportunity. So, | ask him in regard to Budget Paper 4 South Australian Multicultural and Ethnic Affairs Commis-
Volume 1, page 4.53 whether he will list the additional grantssion—we have Peter Ppiros from the Riverland, Gala Mustafa
provided by Multicultural SA, as | would love to compare from Mount Gambier, and Petar Zdravkovski from Port
them with last year’s and those of the year before. | know h&incoln. | think we have also had success in getting more

can be brief, so he can be as brief as possible. newly arrived, smaller groups represented on the South
TheHon. M.J. ATKINSON: | will give the Leader of the  Australian Multicultural and Ethnic Affairs Commission.
Opposition a full and comprehensive answer. We have increased ethnic participation in the Christmas

Mr HAMILTON-SMITH: If it is statistical | would be pageant—the leader may have seen the float—and the
delighted if the minister would table it, because then we could\ustralia Day parade has become overwhelmingly a Multi-

get on with some other questions. cultural SA parade. We contributed to the Anzac Day youth
TheCHAIR: Does the Attorney have statistical informa- vigil, getting some newly arrived young people participating
tion that he wishes to table? in that. | believe the Interpreting and Translating Centre has

Mr HAMILTON-SMITH: | tell you what, in a spirit of  been working well and it has a better, more reliable and more
bipartisanship | would be happy to accept a copy of the lisefficient system for bookings and assignments. | think its
if he feels he could give it to me. It would save time. Perhapsnvoicing is also better, and that is due to a web-based system

the Attorney would like to table the list. that we funded. | do not think South Australia has anything
The CHAIR: Perhaps we could be sensible about thislike the Cronulla riots in Sydney.
Attorney. Mr HAMILTON-SMITH: | refer to the same budget

TheHon. M.J. ATKINSON: As he does so often, the line, page 4.53. Is the minister expecting to provide additional
Leader of the Opposition leads with his chin. On thisfunding to the Multicultural Communities Council and the
occasion | will spare him the natural consequences of hiMigrant Resource Centre in the coming year?

conduct and will supply him with a list of the grants. TheHon. M.J. ATKINSON: As | said, funding to both
Mr HAMILTON-SMITH: The Attorney becomes ever the Migrant Resource Centre and Multicultural Communities
more reasonable as every year in parliament unfolds. Council has gone up a lot under this government—well ahead

TheHon. M.J. ATKINSON: | would like to say that of the consumer price index. They are also free to apply for
when | came to office, when the member for Waite was agrants under the multicultural grants scheme, and from time
minister in the Kerin government, the multicultural grantsto time they have received those. So, | think they are
were $50 000. | trebled those grants to $150 000, and | havyarospering under the current dispensation.

now doubled them to $300 000. MsSIMMONS: As the minister and the Leader of the
Mr HAMILTON-SMITH: A move fully supported by Opposition know, | am very passionate about multicultural
the opposition— affairs, particularly the young people coming up in this area.

TheHon. M.J. ATKINSON: As only opposition’s can. | refer to Budget Paper 4, Volume 1, page 4.53, which refers
Mr HAMILTON-SMITH: —and | commend the to the establishment of a youth advisory committee. | ask the
minister for that initiative. If only we had— minister to provide members with further information about
The CHAIR: Can we stop all this backslapping and getthis initiative.
on with the questions? We know that you are charming TheHon. M.J. ATKINSON: The South Australian
gentlemen and are very well-intentioned, but we would likeMulticultural and Ethnic Affairs Commission holds consulta-
some questions. tions with the leaders of ethnic communities. The leaders of
Mr HAMILTON-SMITH: | can only dream of having these communities have expressed a concern about the lack
the amount of money around the cabinet table that thef engagement of youth in the life of the community, and
minister has access to. | look forward to receiving a copy othose of us who attend functions at the clubs know that that
those grants as soon as possible. My next question is: can thgeregrettably true; there are a few exceptions but not many.
minister highlight what he sees as the major achievements &o, as a first step to address this, a youth advisory committee
outcomes in the portfolio this year that he feels should béo SAMEAC will be established, and it will provide advice
brought to the attention of the committee? to the commission on programs and policies that address the
TheHon. M.J. ATKINSON: The first thing to say is the issues and concerns of youth.
increase in funding to ethnic groups. | think the provision of The committee will be responsible for recommending
land tax relief to ethnic groups is very important becauseopics for forums and other events that raise awareness and
some of those groups are struggling. | was at the Sloveniaencourage discussion on key issues for youth of culturally
Club for its 50th anniversary on Sunday, together with theand linguistically diverse backgrounds and identify and
member for Norwood. There were not very many Sloveniarpromote the achievements and contributions of youth of
Australians to begin with, and now that the older membergulturally and linguistically diverse backgrounds. The newly
of the community are dying it is a struggle for the club toappointed Michelle Dieu of the Overseas Chinese Association
keep going. Land tax relief is very important to them, as it iswill chair the youth advisory committee. A lot of it gets down
to the Estonians and the Latvians. Each of the state’s ped& the clubs providing fun for young people. Clearly, the
lobby groups for multicultural affairs will receive an extra Croatian Club, both at Gepps Cross and at Brompton, manage
$100 000 over four years, so the Multicultural Communitiesto do that, and the other clubs could well look at what the
Council and the Migrant Resource Centre have each receivetroatians do that makes them a success.
increased funding of $25 000 this financial year. Mr PISONI: | refer to Budget Paper 4, Volume 1, page
Our aim is to increase the percentage of South Australiang.53 ‘Targets’ and ‘Highlights’. | note in the highlights of
who accept cultural diversity as being a good thing. We wanmulticultural SA that there is no mention of the establishment
to increase net overseas migration gain to 8 500 per annuof a leadership program that was a target in last year's budget
by 2014, and we want to maintain regional South Australia’for 2006-07. Will the Attorney-General advise whether that
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program ever went ahead and whether there are any plansritember for Heysen has, in effect, referred to the government
include it as a target or highlight for Multicultural SA? as a Nazi government, and | think she should withdraw.
TheHon. M.J. ATKINSON: | can assure the member for ~ Mr PISONI: On a point of order, Madam Chair, it was
Unley that it is still going; there just was not enough room onthe Attorney-General who put the reference to national
the page to include it. Sometimes the government is modesbcialist onto theHansard record and not the member for

about its achievements. Heysen.
Mr PISONI: Can the Attorney provide some detail about ~ The CHAIR: Attorney-General, we do not know whether
the program? Hansard recorded the remark until you pointed it out. The

TheHon. M.J. ATKINSON: We are pledged to train anguage is not unparliamentary. | suggest we move on.
women from culturally and linguistically diverse backgrounds ~ TheHon. M.J. ATKINSON: Very well. .
to equip them so that they have the knowledge, skill and The CHAIR: Would you like to continue answering the
increased confidence to seek leadership positions in theffuestion?
community. Since 2002, women from many cultural and TheHon.M.J. ATKINSON: The latest women's
linguistic backgrounds have benefited from a certificate 3 ant¢adership course has again been jointly funded by Multicul-
certificate 4 frontline management course which has beeftiral SA and the Office for Women so it can be provided
jointly funded by Multicultural SA and the Office for Women gratis to participants. Graduates receive a Certificate 3 in
and which is provided by Workplace Education at the TAFEbUsiness frontline management. The course attracted 43
SA Adelaide city campus. The Drews women have been Ve.?ppllcants_ for the 15 available places. The participants were
keen on this course. rom a wide range of backgrounds, including Liberian,

In 2006, a women’s leadership course was deliverecomalian, Irania}n, the forr_ner Yugo_s_la_lv republics, Lebanese,
through TAFE SA Adelaide city campus and an evaluatiorP’@Pua New Guinean, Chinese, Filipina, Greek, Italian and
of the women’s leadership program was done. sAMEAdNdigenous. Planning for another course this calendar year is
itself is a good example of how a board can achieve genddloW under way. Multicultural SAis alsoin negotiations with
equity in a mix of cultural backgrounds among its membersthe Office for Women and TAFE SA to provide a short
It has strongly supported the training of women so that thegourse in computing skills for some graduates of the latest
have better opportunities to take on leadership roles and @Purse and some participants in the new course who need
nominate for boards and committees. One of the moﬁxtra tuition in this Competency to gain maximum value from
successful programs for achieving this goal is its women'$he leadership course. _
leadership courses. The fifth of these courses has recently Mr PISONI: The target for 2006-07 describes a program.
finished (25 May) at Adelaide TAFE. It is the fourth such IS the program only the course that is described on page 4.62
course conducted in the metropolitan area in as many year§at | think you were describing, minister? Is the course the
A highly successful women’s leadership course for 24 womeRNly part of the program?
was conducted in the Riverland in 2005. We are very keenin TheHon. M.J. ATKINSON: Yes.
multicultural affairs, as we are in the courts, to spend money M PISONI: There are no additional parts of the pro-
in regional South Australia because we are a government féam?

all South Australians. Indeed, we have two country members _ T heHon. M.J. ATKINSON: Yes. | presume you do not
in our cabinet. misunderstand any part of ‘yes’.

Mrs Redmond interjecting: Mr PISONI: | can understand ‘yes’, thank you.

The Hon. M.J. ATKINSON: Well may the member for 1 € CHAIR: Member for Unley, do you have another

Heysen choke. As she says, we are a Labor coalition goverAUestion? . .
me¥1t The latest— y g Mr PISONI: Yes, | do. | am also interested in the target

Mrs Redmond interjecting: that was mentioned for the 2006-07 year, that is, increasing
- the number of culturally and linguistically diverse people

'us;rirrllttaeﬂggfel\(ﬂj “‘]l.\éggr:;\ll?gé\ilélizreor\?;rr?rzirn{? rl ;Siyﬁgrtoappointed to government boards and committees. | notice that
{Nithdravd that r,emark 9 ) is no longer a target, nor is it a highlight of this budget. |

The CHAIR: The member for Heysen is not even awonder if there is something that you might like to tell us.

. ! TheHon. M.J. ATKINSON: | will refer th i
member of the committee. The member for Heysen will bg,, eHon. M.J SON: Twillrefer that question to

: f the chamb Forrest.
quiet or move out of the chamber. Mr FORREST: The process we use to increase the

_ TheHon. M.J. ATKINSON: Since the remark has made nymper of people from a CALD background to government
itonto the record, | wonder whether the member for Heyseyoards and committees is to use the data produced by the
will withdraw the interjection. boards and committees information system to look at the
Mr PISONI: It made it onto the record only because they;acancies that will occur in the coming months and determine
Attorney-General put it onto the record. It would not be onyhich of those boards or committees are most relevant to
the_r_ecord i_f the Attor_ney-GeneraI had not been trying_to Wi”people from a CALD background, then to source nominees
political points from it. So, the Attorney should wearit.  thatwe think would be suitable for that board to discuss with
_The CHAIR: Is the member for Heysen prepared tothem their interest in it; and then to provide advice to the
withdraw the remark? minister that he nominate those people to the relevant
Mrs REDMOND: No. minister for inclusion on the new board. It is a process we
The CHAIR: The member for Heysen is not prepared tohave just started, because we think it is a very efficient way
withdraw the remark. We have seven minutes left of thisof providing information to the ministers appointing people
session, so will the Attorney-General just get on with it.  to provide them with information about appropriate members
TheHon. M.J. ATKINSON: Madam Chair, the natural of the community who could represent CALD people on the
and ordinary meaning of ‘national socialist’ is in referenceboards and committees.
to the German National Socialist Workers Party, and the Mr PISONI: How successful has that been?
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Mr FORREST: We have just started it in that format. The CHAIR: Does the lead speaker for the opposition
Mr PISONI: Has anyone been appointed yet under thahave an opening statement?
system? MrsREDMOND: No, but | confirm that the omnibus

Mr FORREST: We do not know, because we have notguestions | read earlier apply also to this section. | refer to

got to the point of appointments being made on the systefBudget Paper 4, Volume 1, page 4.131. In the highlights for
that we have started. 2006-07 appears the note, ‘Provided support to the 2006-07

TheHon. M.J. ATKINSON: I might mention that John Electoral Districts Boundaries Commission’. We are aware

Sulan, one of my first appointments to the Supreme Courthatit completed its report on 29 March 2007. Can | confirm
was born in Prague in the Czech Republic, which increasefiat the new boundaries under that report take effect only at
the diversity of the Supreme Court a great deal. the 2010 election?

Mr HAMILTON-SMITH: | refer to page 4.63, regarding 1 heHon. M.J. ATKINSON: Yes.
interpreting and translating services. | note that there is a MrSREDMOND: Is it in any way an offence to hold
discrepancy in the budget in this line in that $61 000 was th@neself out as being the member for an area when one is not?

budgeted figure but the estimated result is twice that. Can the, T heHon. M.J. ATKINSON: If the member for Heysen
minister explain why our performance doubled the budget’?‘"'Shes me to utter the truism that members are elected for the

The Hon. M.J. ATKINSON: For ITC their wages went boundaries upon which they are elected at the 2006 general

; ; : lection, | am happy to recite that for her.
up, as part of an enterprise bargain. | can tell you that, if yom? ' 4 ; .
talk to any interpreters and translators, they have a compe|- M"S REDMOND: Thatis exactly what | would like you

l that th t val ; | N thdQ state. I have a copy of aletter frqm the E.Iectoral Commis-
slﬂglflzst?e. atthey are not valued in salary and fees as és?oner dated 12 April 2007, advising that in the absence of

Mr HAMILTON-SMITH: | have a supplementary any Iegislgtive requirement she intends to fc_)IIo_vv the custom
question, Madam Chair, because it has doubled. Are th%nd practice ofthe past two electoral COMMISSIONers and not
wages d(,)uble? The bud’geted amount was $61 000 and \’%owde information on the new boulndarles qntll Six months
spent twice that. Is it wholly explained by wages? prior to the next state general election. She is responding to

R . a request from the then Leader of the Opposition asking for
TheHon. M.J. ATKINSON: | will refer the question to the provision of the data set relating to the new boundaries.

Mr Swanson. . ; . -
. She says that she will not provide that, in accordance with

Mr SWANSON: The costs Sho‘.’V“ in that table are custom, until six months prior to the next election. Can the
actually net costs. .They are expenditure less revenue, so Rttorney or the commissioner suggest how a certain Labor
most cases for this program that would be around zerqyp hag \written to people who are not in her electorate (and
However, during the year there was, | understand, SOMg geference to her | will not name her), and what action can
salary supplementat!on received which may not have begfl, taken to ensure that MPs do not write letters welcoming
offset by revenue during the year. But, certainly, the total cos, the electorate people who will not be in their electorate
for interpreting and translation services is— until the 2010 election?

Mr FORREST: $3.6 million, | think, roughly. TheHon. M.J. ATKINSON: | am advised by the

Mr SWANSON: —possibly over $3 million. So the Commissioner that information about enrolments outside the
actual expenditure base is a lot more significant than thgjouse of Assembly district for which the member was
figures being shown in that table. elected would not have been provided by the State Electoral

The CHAIR: There being no further questions, | declareOffice but would more likely have been provided by the
the examination of the proposed payments of the AttorneyAustralian Electoral Commission.
General's Department and administered items of the Attor- MrsREDMOND: Is there any impediment to people
ney-General’s Department adjourned to Committee B ofvriting, because it is very confusing for the electors who have
2 July. elected one member, who intends to represent them until
2010, to receive a letter from another member, particularly
if it is someone from another party, saying, ‘Hi; welcome to
my electorate.’

TheHon. M.J. ATKINSON: | understand the point the
honourable member is making. It takes my mind back to 1979

State Electoral Office, $2 253 000 when | was a law student and | sat in on the Court of
Member ship: Disputed Returns for the state district of Norwood. Don

Mrs Redmond substituted for Mr Hamilton-Smith. Dunstan had retired at that election and the candidates were
Frank Webster, Liberal, and Greg Crafter, Labor. Frank
Departmental Advisers: Webster won at the general election. His election was
Ms K. Mousley, Electoral Commissioner, State Electoralchallenged on the grounds that in a letter in the Italian
Office. language Mr Webster had described himself as ‘il vostro
Mr D. Gully, Deputy Electoral Commissioner, State deputato’, which means, | gather, in Italian ‘your member of
Electoral Office. parliament’, whereas in fact he was not their member of

parliament but merely a candidate. Therefore, it seems that
The CHAIR: | declare the proposed payment open forif any candidate did what the member for Heysen is alleg-
examination and refer members to the Budget Statement, ing—and | do not have the letter before me—and if a member
particular, pages 2.9 to 2.12 and appendix C and the Portfoliof parliament has been holding herself out as a member of
Statement, Volume 1, pages 4.130 to 4.144. Does the ministparliament representing an area for which she was not
wish to make an opening statement? elected, then that would go into the mix if the result were
TheHon. M.J. ATKINSON: My opening statement was close at the next general election. This can be avoided by a
for all portfolios. simple tweaking of the wording of the letter.
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Mr PISONI: | refer to the same budget paper, page 4.135give us an indicator of what it thinks the figures might be.
regarding non-parliamentary electoral services. | noticdHowever, those figures have to be adjusted for those who are
negative figures in the column. Am | right in assuming thatnot eligible to be on the roll—those who were not born in
the State Electoral Office charges for those services? Australia or who do not have citizenship requirements to

TheHon. M.J. ATKINSON: Yes. enrol. That is why it is very difficult to ascertain the correct
Mr PISONI: For what organisations do you conduct percentage, and they are very broad figures.
elections that you do not charge for? MrsREDMOND: | want to explore that a bit. | am

TheHon. M.J. ATKINSON: | am advised that the State interested in what strategies there are to increase the levels.
Electoral Office charges a fee for service for everyonelf you cannot identify how many there are and, presumably,

including local government. where they are, apart from putting an advertisement on the
Mr PISONI: Does the office conduct trade union television to suggest that people might like to enrol, how do
elections? you increase those levels?

TheHon. M.J. ATKINSON: No. | am advised that the Ms MOUSLEY: We have identified a number of
office does not conduct ballots for state registered unions, bgtrategies to undertake over the next 12 months. We have

it does conduct enterprise bargaining ballots. only recently been given access to data from the South
Mr PISONI: Are they also charged? Australian Senior Secondary School Assessment Board. Prior
TheHon. M.J. ATKINSON: Yes. to this year, in the results pack at the end of each year, we

Mr PISONI: Is there full cost recovery on the charges?have been sending out an enrolment form with an information
TheHon. M.J. ATKINSON: My word! Were you pack saying, ‘You have just turned 17 or 18, put your name
worried about freebies for the unions? on the roll” We found that that was not producing a very
Mr PISONI: | was just asking you the question, minister. effective outcome for the office, so we have now gained
Mrs REDMOND: On page 4.31, the very first dot point access to their data and, in a joint relationship with us and the
under targets for 2007-08 relates to youth enrolment. | havAustralian Electoral Commission, we are preparing a
a number of questions to clarify what is happening. It iscustomised birthday card for 17 and 18 year olds, whom we
expressed that our state youth enrolment is higher than theill target with information about enrolment and a new
national average. The first part of the question is: what is thenrolment card for them to enrol when they turn 17 and 18.
national average, and what is our rate of youth enrolmentVe have their birth date captured on the database, and we
TheHon. M.J. ATKINSON: | refer this to the Electoral will use that as a source of information.
Commissioner. In January this year, we undertook a radio promotion with
Ms MOUSLEY: At the time of producing estimates Nova FM, which we believe has the highest incidence of
notes, the national average for 18 year olds was 67 per cepbung listeners in its audience. We targeted that with the
and 77 per cent for 19 year olds. As at March 2007, we havAustralia Day cricket match. We were fortunate enough to
60 per cent of eligible 18 year olds and 80 per cent of 19 yednave a number of tickets to the Australia Day cricket match
olds enrolled. provided to the office, and the incentive was for those who
MrsREDMOND: Can | have those figures again? It waswere enrolling for the first time to have their details go into
67 per cent of 18 year olds and 77 per cent of 19 year olds asdraw to win the tickets. So, there is an incentive to try to get
the national average. people interested and also enrolled at the same time.
MsMOUSLEY: That is correct. Recently, we formed a partnership with the Rock the Vote
MrsREDMOND: Presumably, if you took both those organisers, which is a non-partisan organisation stemming
figures together, you would have something in the order ofrom an organisation initially established in America and

72 per cent as the national average. which targets enrolment and youth participation by giving
MsMOUSLEY: About that, yes. them an opportunity to voice their opinions. They are trying
MrsREDMOND: The state enrolment rate is 60 per centto empower youth. We participated in the national launch of

and 80 per cent; is that correct? that program at the Governor Hindmarsh Hotel just a couple
MsMOUSLEY: That is correct, yes. of weeks ago. | believe that it was very well received by the

Mrs REDMOND: Would that not make an average of shoulder-to-shoulder crowds of young people who came in
70 per cent, which would be lower than the national averagdrom about half past seven to eight o’clock onwards.
rather than higher, as stated in the target? TheHon. M.J. ATKINSON: | add to that that it is one

Ms MOUSLEY: Yes, but these figures change quiteof the targets in the South Australian Strategic Plan to have
considerably. In getting the information downloaded from theenrolment of 18 and 19 year olds better than the national
federal system, the figures vary. So, we believe at this poirdverage by 2014. However, let us call a spade a spade.
in time that we have a higher percentage because we a€pinion polling of young people has consistently shown
currently undertaking a number of enrolment activities tolower than average adherence of young people to the Liberal
entice young people to get their names on the roll. Party. Itis in the interests of the Liberal Party to ensure that

MrsREDMOND: | guess the thrust of my question really these young people, including people who are tenants and
is: how do we capture this age group? Do we use informatioshange address more frequently than homeowners, are
from births, deaths and marriages and, if so, what is theemoved from the electoral roll.
statutory authority for that? More importantly, how do we  To that end, changes were made to the commonwealth
capture information about anyone who moved to the statBlectoral Act by the Liberal Party, using its Senate majority,
before they were 18 years of age? to try to remove as many people as possible in these catego-

MsMOUSLEY: It is difficult to get a finite answer on ries from the electoral roll. The principal means to do that is
that number because the figures are usually supplied by amadl close the rolls on the same day that the election is called
compared with ABS census data. As reported in the papeso that young people enrolling for the first time do not have
only this week, it has only just been released for the firstime to do it, and people who have changed address do not
round of information. So, it is using population estimates tchave time to do it. So, my message to members of the
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opposition is that, if they are expressing concern about the MrsREDMOND: | am certainly in earnest about it, but

lack of young people enrolled, it is not a genuine concern—it is not actually a problem. When | am door-knocking in my

physicians heal thyself. electorate, there are very few people who are not enrolled.
MrsREDMOND: | object to the idea that the Attorney ~ TheHon. M.J. ATKINSON: Well, all | can say is that

seeks to attribute to any member sitting here motive as to oytou must not do very much door-knocking.

guestions. My questions are directed purely at trying to MrsREDMOND: | do a lot of door-knocking.

detail— Mr VENNING: Maybe they are informed in her elector-
TheHon. M.J. ATKINSON: We are just Nazis. ate.
Mrs REDMOND: | did not call you Nazis. Mrs REDMOND: The people in my electorate are very
TheHon. M.J. ATKINSON: You did. well informed and well educated.

MrsREDMOND: No, | did not. Is the Attorney suggest- ~ Mr VENNING: That is why they vote for her.
ing that there is something wrong with the process whereby TheHon. M.J. ATKINSON: In fewer numbers than ever.
when someone changes address they are removed from theMrsREDMOND: I wanted to inquire about the enrol-
roll for that address? ment status of two other groups of people. | know there has

TheHon. M.J. ATKINSON: No. | just like to give them been some public debate nationally and in this state, but |
time, when an election is called, to realise that an election i&ant to get on the record clearly what the situation is with
coming up and they are going to be called upon to vote and€SPect to prisoners who, | understand in this state, are
as they have moved house since the last election, you neé&ligible to vote. | Would. I|!<e some clarlflcat!on as to the basis
to give them an opportunity. It is the calling of elections thatUPon which they are eligible and whether, in fact, any penalty
rings bells in people’s minds about enrolment. | do not know'S Imposed if they fail to vote. Again, once they are enrolled,
about the member for Heysen—perhaps she, being a politic8© they penalised if they choose not to vote? That is the first

activist, is different from the rest of society—but when you Part of the question.
move address— Mr PISONI: Lock them up.

Mrs REDMOND: | do think about re-enrolling. TheHon. M.J. ATKINSON: “Lock them up’ interjects
TheHon. M.J. ATKINSON: The first thing you think of the member for Unley. Perhaps | could ask the commissioner
is not re-enrolling. The first thing you think about is the t0 outline the law on this.

hone, gas, electricity, water and the redirection of your mail. N .
b 9 Y y Ms MOUSLEY: Under state legislation, prisoners are

The first thing you think of is not changing your electoral . . ) ;
enrolment unless, of course, you are the member for Heysefntitléd to enrol if they so wish. Therefore, if they are
MrsREDMOND: Before | was the member for enrolled, they are then required to vote. If they fail to vote,

: hey would then get a notice asking why they failed to vote.
Heysen—when | was quite a young person—I moveo[ .
address. | wrote to the Electoral Commissioner—not in thi Mrs REDMOND: What would be the consequence of

state—and they failed to re-enrol me and then sent me a lett
for failing to vote. They got a ripper of a letter back from me.
TheHon. M.J. ATKINSON: Yes, | bet they did. | have
received some of those letters from you over the years.
Mrs REDMOND: I finished the letter with, ‘I remain, sir,
your most humble and obedient servant.’ | remember that.
TheHon. M.J. ATKINSON: The member for Heysen, .| am curious about—

in particular, has expressed opinions about the quality of thé 1o on. M .J. ATKINSON: | thought the next question
people who work in the Crown Solicitor's Office. She is very |, o going to be about David Hicks.

lucky | did not show.it to them. , MrsREDMOND: No. The other group that | am curious
Mrs REDMOND: Still following this track of who gets gt js people who, over a period of time, begin to suffer

enrolled and when, my understanding is that, once one gvementia. | suspect that, as we have an ageing population and
enrolled, itis an offence not to attend at the polling place ang),¢ baby boomers get to the ripe old ages that we are going
get your name marked off. , , to reach, we are going to have to come to terms with the issue
__TheHon. M.J. ATKINSON: Itis not compulsory voting;  of dementia. However, clearly, there are people who suffer
itis compulsory attendance. . from dementia who are still on the roll. | would presume that
MrsREDMOND: Yes, | understand that. Is it compul- there is some ability, for instance, for a doctor to certify
sory to enrol? Is any offence committed by someone wh@omeone as no longer being competent to vote. Is there a
simply chooses not to enrol in the first place? process, and has the issue been thought about in terms of

~ TheHon. M.J. ATKINSON: Alas for South Australia,  future enrolments and how we are going to deal with the issue
itis not an offence to fail to enrol when eligible but, once oneof our ageing population?

Mrs REDMOND: | just want to be clear about that.

MsMOUSLEY: It would depend on the response that
they provided to us. If they had trouble obtaining a postal
vote, obviously we would consider that in a reasonable light.

TheHon. M.J. ATKINSON: | think some commonsense
has to be used in prosecution policy here.

Mrs REDMOND: | would expect so. The other group

has enrolled, there is an obligation to keep it up to date. MsMOUSLEY: That topic has been discussed at length
Mr VENNING: Once you are enrolled you have to stay at the Electoral Council of Australia meetings, which is a

enrolled. quarterly meeting of the commissioners around Australia,
TheHon. M.J. ATKINSON: Correct. both state and federal. Under federal requirements, if a person
Mr Piccolo interjecting: is considered to be of unsound mind—and it might be relating

TheHon. M.J. ATKINSON: No. Federally, | believe, to Alzheimers or dementia (memory faculty issues)—they are
there is an obligation to enrol. If the member for Heysenable to have a doctor sign a certificate to say that they can no
would like to move a private member’s bill to make enrol- longer understand the nature and significance of voting.
ment compulsory for state parliamentary elections, it would That works in cases where we are informed of it and we
show that she is in earnest in this question, and | certainlgan remove their names from the roll but, in a number of
would pledge my support here and now. instances, we use an internal system where we capture



27 June 2007 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 55

information on a database. At any particular election event Mr PISONI: Would that not be passed on to a power of
people might come up and say, ‘Mum and Dad can't comeattorney?

along and vote today because they have Alzheimer's, or MsMOUSLEY: No.

dementia, etc.—whatever the case may be—and we keep a Mr VENNING: Our method of voting here in Australia
record of that information so we can put them on to ourgenerally is still balloted one, two, three, four. There is

database with a flag. another system called Robson’s scramble (or another name)
MrsREDMOND: Yes, but my kids might do that to me where the names are scrambled.
tomorrow! TheHon. M.J. ATKINSON: Robson rotation.

MsMOUSLEY: This is why we do not make ittooeasy = Mr VENNING: Robson rotation, that is it.
to have people’s names removed from the roll on those TheHon. M.J. ATKINSON: We have a shocking system
grounds, particularly if people fluctuate between days whemhereby, instead of being in alphabetical order, there is a
they are quite with it and other days when they are not ssandom choice of position on the ballot paper. | deplored that
with it. We have found that, if we were to pre-empt and takewhen it was introduced, but it is with us now. What the
people’s names off the roll without certification, they do getmember for Schubert is asking about is Robson rotation,
very upset. They will then have the opportunity of goingwhereby there is a different order on each ballot paper; the
along and having a vote, or having a postal vote sent out torder on the ballot paper alternates and is almost random.
them or, if they are in an institution of any sort, they can be  Mr VENNING: You have to think about which one is on
visited by an electoral team to take their vote at the time ofhe paper. You cannot take a ‘how to vote’ card outside. First
the election. They are given assistance in marking theiof all, how prevalent is that new system anywhere?
papers but, at the same time, if they are confused and they do The Hon. M.J. ATKINSON: Robson rotation operates
not know, that is fine; we take a record of their names so thein Tasmania and the ACT.
do not get a fine. Mr VENNING: To bring it into South Australia would
TheHon. M.J. ATKINSON: | would pause suitably need an act of parliament to change it to that?
before calling a by-election for Heysen—on the old boundar- TheHon. M.J. ATKINSON: Yes.
ies, of course. Mr VENNING: There were no recommendations; you
Mr RAU: | have a supplementary question. | will not go discussed this at your joint quarterly meetings?
into any detail about this because | gather that it is contrary TheHon. M.J. ATKINSON: Yes.
to public policy to do so, but some years ago in the lead-up MsMOUSLEY: | would not be recommending it.
to a federal election a gentleman was going around propagat- Mr VENNING: You would not?
ing a certain voting behaviour. He was prohibited from MsMOUSLEY: No. From an administrative perspective
continuing to propagate his views. Do you know the gentleit makes it much easier to have the same sequence of names;

man | am talking about? that also then refers and relays on to scrutineers who are
MsMOUSLEY: No. observing the process as well. If you are observing how votes
TheHon. M.J. ATKINSON: | think you are referringto are flowing, you cannot then just look for a position on a
Albert Langer. ballot paper: you have to look for the person’s name, find out
Mr RAU: | am, indeed. where it is and then ascertain what number they got. | feel
TheHon. M.J. ATKINSON: And the vote would be one, that the system we are currently using is a much simpler,
two, two, two, two. easier, more practical process to be using.
Mr RAU: | am wondering whether that is a problem  Mr VENNING: With this system you would have think
under our provisions. more, would you not?

TheHon. M.J. ATKINSON: No. That would just be an MsMOUSLEY: You would have to think a lot more, but
informal vote. The commissioner advises me that if someonthat is on both sides of the equation.
were to advertise that as a valid way of voting they would be  Mr VENNING: | think it has a lot of merit.
committing an offence under the act. Mr PISONI: | have a question that relates to the roll. |

Mrs REDMOND: | have one further question in relation must admit that when | became interested in politics | was
to the last explanation about officers taking people’s votes imuite surprised to find out how publicly accessible the roll
nursing homes and other like residences for people who mayas. It did concern me that it could be used in domestic
be suffering from dementia. Do those officers then have aiolence or other situations to find out where people live.
discretion as to whether they believe that the person is TheHon. M.J. ATKINSON: | can answer that straight-
confused? Are they still allowed to vote for Bob Menzies?away in that there is provision for a person to apply to have
What is the line that they draw in practice in dealing with thattheir address suppressed on the electoral roll, so that their
situation? name does not appear on it.

Ms MOUSLEY: When our teams visit each of the  Mr PISONI: Thatis if they know they might be a victim.
institutions, there would have been a number of contact calls TheHon. M.J. ATKINSON: Yes.
before they got there. They usually talk to the administrators Mr PISONI: People hold grudges for all sorts of reasons.
or the nurse in charge to ascertain who is capable of votind.am wondering whether there has been any consideration to
Who can and who cannot cast a vote can change on a daisit least ask people who wish to see the roll for identification
basis. From the advice that is given to them from the nursbefore they are given access to it. The thing that most
in charge, the administrator or whoever the person might besurprised me was that | simply walked in and asked to see a
they will go around and visit each of the people and if, at thaparticular letter run. This was back when it was on microfiche
time, they are confused and say, ‘No, | don’t want to vote,'or microfilm. | could have been a terrorist looking for a
that is fine; we do not force the issue. Those who want to votparticular person who had a political influence and who was
but need extra explanations as to how to cast their vote for theot a public figure and could have found out where they
person or party of their choice are given instruction on howived. So, it did—
to complete their papers. Mr Rau interjecting:
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Mr PISONI: No; phone books are very inconclusive. If ~ Mr P. Louca, Chief of Staff, Attorney-General’'s Depart-

you were in business, John, you would understand hownent.

inconclusive phone books are for finding out where people— Mr M. Harrison, Manager, Business and Financial
TheHon. M.J. ATKINSON: He is in business; he is at Services, Courts Administration Authority.

Murray Chambers. Mr M. Church, Manager, Management Accounting
Mr Rau interjecting: Services, Courts Administration Authority.

Mr PISONI: You are not in retail. Obviously, there ]
would be people in business who might find that away to get 1 "€ CHAIR: I declare the proposed payment open for
into people’s homes as well. | am just wondering, because amination and refer members to the Budget Statement, in

are in such a different society, and the way information is s@articular, pages 2.9 to 2.12in Appendix C, and the Portfolio
h Y ptatements, Volume 1, pages 4.106 to 4.129. Minister, |

much easier to gather, whether there needs to be any co . )
understand that you do not have an opening statementin this

sideration—at least in the spirit of having publicly available A
documents—as to whether there should not be some requirg@Se: Would the lead speaker for the opposition like to make

ment for people to identify who they are before they are givert Statement?
thatinfor?natFi)on. fy y y 9 Mrs REDMOND: No, thank you.

i ; . : The CHAIR: Do you have any questions?
MsMOUSLEY: Itis a public document; you are quite A : > .
right in that respect. At this point in time, | am not aware of M[.S RED.'}{' ON?' :Ju;’]t °°”f"t'.“ that the Icl).rllgtljnal o;nr:nbust
any instances that have led to an issue from the misuse of oE]PedS t'ﬁns wi a}pply FI)I X |stsect 1on as wel ’k ono ta\ﬁho
information. What goes beyond our office we are not award®a¢ n€m again. 1 will Just get a niceé quick one out ot thé

of, and all of the AEC offices also provide the same facility V&Y first of all, Attomey, and that is, what is the actual
to actually look up a person’s name and address on thamount per day or other measure by which jurors’ payments
electoral roll. In the days— will increase? You mentioned in your opening statement that

} . . jurors’ payments will increase.
Mr PISONI: | would be surprised if people would even J ) . .
know that that is how somebody got their information, TheHon. M.J. ATKINSON: The maximum is from $100

. to $125. Shortly after we got into government, as | recall, we
because | know that when doorknocking and you have th%creased it for long trials, such as ‘the bodies in the barrel’

electoral roll with you, people are often quite shocked tha%1 . o : .
. urders, for instance. On application, $200 is the maximum
you know who they are before you knock on their door, an aily payment for long trials.

when you explain that you are using a publicly available Mr VENNING: Have you changed it for mileage?

document they are quite surprised.
; . o TheHon. M.J. ATKINSON: Yes, we have. We have
l\_/llsbl}/l OUSLEYb.l_Wg do not ?dge{tltie the fact that Itt) 'S “increased the kilometre rate for travel from 20¢ per kilometre
avarable as a public document, but there are a nUMbEr qf, ¢ per kilometre, and that is very important for those

people out there in certain occupations, etc., or just d'ﬁer.enéutside metropolitan Adelaide. As | say, this is a government
interest groups—those searching their heredity, for in:

stance—who will have daily searches of the electoral roll fo which has a special affinity with people outside metropolitan

r : : !
a number of different reasons. In the days when microfichﬁ‘ﬁdelalde’ and that is why we have two of them in our

d had i hereb I d ai overnment as ministers. | note that that allowance was not
was used, we had a system whereby peopleé Would give Yz q55eq during the entire life of the Brown and Olsen
their details, so that if any of the slides went missing w

Id at least follow that €governments.
T PLSONI- | wos ot ae MrsREDMOND: Do you also note that that was because

Mr PISONI: | was not asked for details. the state was bankrupt because of your government? | refer
MsMOUSLEY: Was that in the days of microfiche? g Budget Paper 3, Appendix C, page 7, regarding fees and
Mr PISONI: Yes. Do you see that there may be a neectharges. In round figures, the income from fees and charges
for a review? for court and probate fees is expected to increase from
MsMOUSLEY: There is no current requirement that | $16 million in 2006-07 to $23 million in 2007-08, which is
am aware of, but if you could raise some certain issues asilmost a 50 per cent increase, certainly well beyond CPI.
examples with me | would be quite happy to look into it, andwhat is the basis and justification for the increase?
if there is a problem | will definitely investigate it. TheHon. M.J. ATKINSON: The government believes
TheCHAIR: Looking at the time, it is now time to move that court fees in South Australia ought to be around the
on. | declare the examination of the proposed payment of theniddle range for court fees in Australia. The Courts Adminis-
State Electoral Office completed. tration Authority put forward options to raise $8 million over
three years from 2007-08 to 2009-10. These measures were
approved. The Magistrates Court summary and enforcement
fee was increased by $11 to recover 50 per cent of costs,
taking it from $115 to $126. The measure relates to fees in
the Magistrates Court that are paid for on commencement of
proceedings for summary applications and for making an

Courts Administration Authority, $78 745 000. enforcement under the Expiation of Offences Act 1986.
. These offences are paid by offenders, and therefore the
Departmental Advisers: increase is targeted on a section of the community that should
The Hon. J.J. Doyle, Chief Justice, Supreme Court, Courtthake a contribution to the provision of justice. We also
Administration Authority. increased civil lodgement fees in the Supreme, District and
Mr G. Thompson, Courts Administrator, Courts Adminis- Magistrates Courts closer to the national cost recovery
tration Authority. average.

Mr T. O’'Rourke, Director, Corporate Services, Courts  Increasing the civil lodgement fees will more closely align
Administration Authority. them with national cost recovery averages, as determined by
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the 2006 Report on Government Services by Mr Greg Smithindustry is chugging along very well. | am advised by
South Australia has one of the lowest percentages of cosfr Thompson that the proposal is now restricted to Amata.
recovery for civil fee collections in Australia’s jurisdictions. ~ MrsREDMOND: Can we have an explanation as to why
If the member for Heysen is saying that the fees should b&rnabella has fallen out of the proposal?
lower then we would have to increase taxes to fund our TheHon. M.J. ATKINSON: We can take that question
courts, and she should send that message to the leader anddienotice and direct it to the police.
parliamentary Liberal Party for their deliberations on taxes MrsREDMOND: | really struggle to understand why;,
which they announced this week. when we have so many highly paid public servants here, any
MrsREDMOND: Madam Chair, do | have to spend time question needs to be taken on notice. The whole point of
during this estimates hearing correcting the record becausstimates committees is that we are able to ask questions and
the Attorney constantly seeks to put words in my mouth? have the expertise here to answer those questions.
made no such suggestion as the Attorney has just attributed The Hon. M.J. ATKINSON: The member for Heysen’s
to me; | asked a simple question about the basis for the 50 pegpeated indignation today is the product of her never having
cent increase in income on a particular line of the budget. served in an administration.
TheHon. M.J. ATKINSON: We also increased the Mrs REDMOND: Absolutely right.
Victims of Crime levy so that we could fund the Rann  TheHon. M.J. ATKINSON: The position is that the
government’s benefits for victims of crime, as the membecourt development at Amata and at Ernabella as originally
for Unley knows. For instance, former attorney-generaproposed are both dependent on police initiatives, and | am
Trevor Griffin made, | think, eight ex gratia payments asnot the police minister. But what | have promised to do is to
attorney-general in five years; | have made more than 100get an answer for the member for Heysen. | cannot recall the
Mr PISONI: This has all been done; we have done allmember for Heysen being critical of me in the past for delays

this. in answers or for not answering questions.
TheHon. M.J. ATKINSON: When you are on a good =~ MrsREDMOND: | simply become more frustrated
thing stick to it. looking at the number of people who are here, knowing the

MrsREDMOND: | refer to Budget Paper Volume 4, salaries that are being paid. As | said earlier, knowing the
page 107 and the highlights for 2006-07 and targets for 2007lumber of people who have been engaged in the preparation
08. When | looked at last year's budget, according to |asfor budget estimates, it stnkes_ me that,_from_any side of this
year's targets all the recommendations of the criminal listing§ouse and from any party, it is an inordinate waste of
review were to be implemented in the year we are jusfaxpayers’ money to approach the whole budget estimates the
finishing. My questions are: how many, and which, of theWay we do. However, | am not holding you personally
recommendations of the 2005-06 criminal listings revien@ccountable, Attorney, so maybe we can move on to the next

remain outstanding, when are they to be implemented ar@uestion.

what has caused the delay? TheHon. M.J. ATKINSON: | understand that the
TheHon. M.J. ATKINSON: Yes: the residue was Position of the parliamentary Liberal Party was beautifully

referred to the criminal justice taskforce. | expect it to reporXPressed by that master tactician Rob Lucas, who said that

very soon indeed with important recommendations that wilfh€re should be 4 000 fewer public servants in South Aus-

challenge both the government and the opposition. tralia. So, | understa.md the member's position.
MrsREDMOND: In the highlights list on that page there Mrs REDMOND: Once again, Madam Chair, the

is also a target for 2006-07 which says, ‘establish théOTNeY is putting words into my mouth that have nothing

Magistrates Court diversion program at Murray Bridge’. 0 ql_ohw'ct:?_'i\'})gh'lnr? I have.sa:jd.h he A G li

However, that appears neither in the highlights for 2006-07, .' "€ - Ihave noticed that the Attorney-General is

nor in the target for next year. If it has been abandoned, why9°ind that, and | ask him to desist and answer the questions.

; A7 , am sure there are motives there that we do not understand,
ga?pe?ga;ig'I?ftggJag%eig%ué%Ogr?g |Cnhleacsl,(t ?;eg;fls Eggﬁg&gut I do not think you need to try to interpret them, Attorney-

everything listed in the highlights for 2006-07 is a repeat ofc€neral

what appeared in the targets for 2006-07 in last year's budget MS REDMOND.: If we can move on to pa%e 4'r1]08' |
papers; however, that one is notable by its absence. note in the ‘Investing payments summary’ that there is

TheHon. M.J. ATKINSON: That matter was deferred obviously money from the 2006-07 result which finished the

pending the appointment of a new Chief Magistrate to ensurgort Augusta courts complex, and| congratula}te th_e govern-
that the proposal was supported. We now have a new Chi ent on the opening of that court complex earlier this month.

h ; h - Tunderstand—
ma;glstrate, Liz Bolton, and | am sure she will turn her mind The Hon. M.J. ATKINSON: We are a court building
) government.

Mrs REDM OND: Another target from 2006-07 was the MrsREDMOND: | am glad to hear that, because that

Eﬂ;ti)lgramgm v(\)/L gr? ?ﬁflfgdce?tutﬁ ef?]?'l;;[:ieshtzt fc'?‘rrgégge_ag?%rings me to the crux of my question. | notice that there is no
’ gnlig other investment for court works as such. There are total

neither of those is listed as having been achieved. What is the. . . :
- minor works of just over $1 million. What | want to know is:
cause of the delay and why do the new targets for 2007-08 II%\/hat action hajls the government taken to address under-

? 2
only Amata’? Where has the Emabella proposal gone? funding of courts. After the 2006-07 budget was brought

TheHon. M.J. ATKINSON: The answer is that the 4o, oy 26 September 2006, the Chief Justice, in an
proposal is attached to the police stations planned for thosganiew on ABC 891. said:

two settlements and, in another estimates committee, it was | think we are under funded and there are things we would like
mentioned that SAPOL has had difficulty getting Contractor%o do for the public through the courts that we can’t do and, in a

to work on the APY lands—especially as we are in what issense. . it has aind of stifling effect on the system because people
effectively a full employment economy and the building to some extent stop promoting change and improvement because |
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think ‘Well, what's the point? | can do a lot of work on it, not much practical options for building extra courtrooms. The first
chance of getting it,’ so gradually the system goes into a kind othing is to develop a business case. This is a government of
holding state where you just continue to do the basics. fiscal rectitude.

My question is: what has this government done since the last Mrs REDMOND: | refer to the Magistrates Court, sub-
budget to address the Chief Justice’s concerns about thgogram 1.1, criminal jurisdiction, Budget Paper4 at
inadequate facilities in a number of our courts, particularlypage 1.10 dealing with resource allocations. The performance

courts in the city area? summary indicates that ‘an expected decline in civil lodge-
TheHon. M.J. ATKINSON: Well, we are a court ments in the Magistrates Court will enable reallocation of

building government, and we have built courts— resources to address the increased backlog in the criminal
MrsREDMOND: You built the Port Augusta court; | jurisdiction’. There is no mention of any reason for this

saw that. expected decline that | can see in the commentary on sub-

TheHon. M.J. ATKINSON: In Port Augusta, program 1.3, which is the civil jurisdiction. So, what is the
$12 million worth of courts. It says in the Bible, ‘In my reason for the expected decline, and what is the explanation
father's mansion there are many rooms,’ and that is certainlfor the increase from 32 per cent to 36 per cent of matters
true of Port Augusta, because there is a room for everyon@ending completion which are more than six months old?
The DPP, the Legal Services Commission, the police, TheHon.M.J. ATKINSON: The Chief Justice will
prosecutors, the Aboriginal Legal Rights Movement, yourespond to that question.
name it, they have a room. We have built courts at Port Pirie, Chief Justice DOYLE: | can only hazard a guess, | have
Port Lincoln, Victor Harbor and Berri, and they are goodto say, but I think it would be just reflecting a trend that the
courts. So, we are a court building government and now, aslagistrates Court is observing in civil lodgements. As you
time and finances permit, we will turn our attention to otherprobably realise, we often know very little about why
courts. particular areas of lodgements go up and down. Sometimes

MrsREDMOND: Well, there is certainly nothing in this we can make an educated guess.
budget. Is there anything in your forward estimates towards MrsREDMOND: There has been no change in the
addressing the problems expressed by the Chief Justice lggtisdiction, has there?

September in relation to metropolitan and particularly city  Chief Justice DOYLE: No, nothing like that. But in the
courts? Supreme Court and the District Court you get these ups and

TheHon. M.J. ATKINSON: Consultants GHD Pty Ltd downs, and often it is very hard to work out just why they
have been engaged to explore some practical options dfve happened. As | said, sometimes something has happened
providing up to four additional superior criminal courts to and you can say that is the reason but, as far as | am aware,
assist with the reduction in the backlog in criminal caseshere is nothing of any particular significance and it probably
awaiting trial. We are looking at the possibility of having just reflects a general downward trend. At the moment, in the
more criminal courts upstairs, on the top floor of the SirSupreme Court, appeals to the Full Court have declined quite
Samuel Way building, and we are looking at the possibilitysharply in the past few months. We actually do not have a
of criminal courts being erected on that vacant block of landtlue why that is so, but the past couple of months have been
behind the library fronting Wright Street. We would hope thatlower than in my whole 12 years, with no apparent reason for
those additional courts would be part of an overall plan tdt.
redevelop the Supreme Court, as the Chief Justice and his MrsREDMOND: Through you, Attorney-General,
brother and sister judges have long advocated. However, thpérhaps the Chief Justice could also explain this. In the
would cost tens of millions of dollars, and the government igeallocation of resources that will be enabled to be redirected
not in a position to do that now. If the member for Heysento reduce the backlog in the criminal jurisdiction, are those
wishes to announce an opposition policy on that, she isesources primarily magistrates civil matters?
welcome to do so. However, currently, we do not have the Chief Justice DOYLE: Yes, that is basically what it
money in the budget for that. We did at one stage look at theneans. In the larger centres they tend to specialise, so the
tram barn site as a possibility for a public-private partnershipnagistrates go to either civil or criminal. If they decide they
to provide the courts needed, but that did not progressieed less in civil, they can move perhaps one or two more
Indeed, | do not think the judges themselves wanted thahto criminal.
arrangement. MrsREDMOND: As you said, magistrates tend to

MrsREDMOND: But you can confirm that there is specialise, and my experience is that there are very few who
nothing in the forward estimates up until 2010-11 to addresspecialise in civil in the Magistrates Court. Most of them are

the issue? expert at handing out summary justice but know very little
TheHon. M.J. ATKINSON: The member for Heysen about civil procedure. Indeed, | remember having a conversa-
observes correctly. tion with someone who is no longer a magistrate to the effect

MrsREDMOND: If you accept the need to do some that he appeared to wait six weeks, then call on a directions
redevelopment in the future, why is it alright to propose ahearing and ask the solicitors where things were at, because
hospital that will not be completed until 2016, or possiblythat was how he knew what he was supposed to do next,
even 2021, but not deal with the issue of the courts develohecause we told him. | think that is a fairly common pattern,
ment? particularly in regional courts. Is there, overall, enough

TheHon. M.J. ATKINSON: We promise only whatwe magistrates?
can deliver, and | think it would be fair to say that those of TheHon. M.J. ATKINSON: Before the Chief Justice
us who go doorknocking or listen to talkback radio do notresponds to that, the government has provided for an extra
hear quite as much of a clamour for superior court redevelodull-time equivalent magistrate by appointing two part-timers
ment as we do for hospital redevelopment, and | notice thialf time.
member for Schubert smiles. So, we have set up a consul- Chief Justice DOYLE: | think probably overall there are
tancy. GHD Pty Ltd is acting for us with a view to designing about enough. | meet with the Chief Magistrate about every
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two weeks, and we do not have a set agenda but he has mobcesses more efficient you should. Having a few more
raised with me a concern about the number of magistratesourtrooms available would help and we can turn over a few
Obviously, like any organisation, if there were more we couldmore cases. | certainly do not suggest that the number of
probably turn over cases a bit faster, but | do not think thereourtrooms is the golden key to the problem as there are other
is a general feeling that there is a shortage of magistratefactors as well.
People are concerned about delays in the criminal area, so | MrsREDMOND: Indeed. That brings me to the next
suppose itis only logical that if civil eases off you will move guestion on the same page, namely, that | have had some
more people into crime if you can. reports from practitioners, particularly in the criminal

Mrs REDMOND: Still in regard to the criminal jurisdic- jurisdiction, of trials of maybe a week being abandoned
tion, on the same page, the performance indicators, thgecause of lack of a courtroom or judge. To what extent does
performance commentary states that backlog indicators fahat impact on these figures, given that if you have a week
the higher courts show an overall slight improvement, andong trial, certainly when | was practising, you were listing
that seemed to me to be a bit misleading because there is anong way out? What is the listing time on average at the
overall slight improvement for the Supreme Court but themoment and what impact does that have on these results? If
District Court figures show that, in spite of a target of onlyyou have a trial that goes off that is a week long, it will push
10 per cent of cases pending completion of more thaft out from being 18 months to two years or whatever.
12 months old, they in fact went from 27 per centin 2005-06  chief Justice DOYLE: | will ask the Chief Judge to write
to 29 per centin 2006-07. W'hat is the reason fqrthat, and tg, you and give a more detailed response, but the general
what extent are various failures to fund various aspectgnsyer is that we over list significantly: we have to as things
impacting on the backlog? That is, is it possible to breakye pecause, if you listed only one case for each judge, cases
down the degree to which the failure to address courgither become pleas of guilty or you find witnesses are
facilities, the delays in appointing new judges, the failure topissing and the case cannot proceed. The Chief Judge adjusts
appropriately fund legal services, the failure to appropriatelyhe formula from time to time. At times he has increased it
fund the office of the DPP, or anything else, account for theyng when they have found that for too many cases there is
level of delay in that jurisdiction? _ _ notacourtroom available, they have decreased it. There is a
o r-(l;ggcg_'nc(’jn. M.J. ATKINSON: I will ask the Chief Justice  formuyla he works on and it is adjusted from time to time.

) . - My view is that the number of cases where there is not a
Chief Justice DOYLE: First of all, as you probably )Audge or courtroom available is too high, but | recognise that
i

appreciate, it is very difficult to say anything very satisfactor o .
in about two lines on most of these matters. We could tallff we go the other way we are inevitably saying to people that

almost for half a day on it. In relation to the figures, and thq
District Court in particular, | looked into that myself, and the

hey have to wait longer for their case to be heard. If a case
s not reached because there is no judge or courtroom, we do
everything we can to give it priority next time and, secondly,
We list it again as soon as we can. There is a degree of
29 th i th ¢ there has b ehurning that i_s unsatisfactory and ingfficient and very hard
< Per cent bécause In ne past year or So there nhas been gl o people involved. If you are a witness or whatever and
increase in the number of lodgements. So, they are ou go to court and on the day are told that there is not a

relatively new cases but, because the number has gone Bdge or courtroom available, it is devastating. On the figures
they are clogging UP.the system. The improvement that w have the backlog has reduced from about 13 months to
detected was that, with the older cases (more than two yeay,

ﬁrrently eight months and we relist them if they are not

old), they had got them from 8 per cent down to 7 per Cent.o ached within three to four months, but the whole picture is
Whether you call that overall a slight improvement or a sligh till not satisfactory
worsening we could debate, but all these figures are difficu y L
to interpret. If you look at the Supreme Court you will see Mrs REDMOND: Inthe CrlmlnaHUI’IS.d.IC.tIO.I’I dp t.hey do
that for lodgements pending completion we should not havEhe Same as thgy used to do n the civil jurisdiction cases
any more than 24 months old and we have 4 per cent. Th here the practitioner has to sign off on the case before itis
is actually about two cases but, in any system, you always g ?ted _and say that all these things aren .place? .
a couple that hang around and, for one reason or another, you Chi€f Justice DOYLE: We do that in crime and in civil.
cannot get rid of them. However, things go wrong—witnesses get sick or disap-

As to allocating reasons, we cannot. We could not say thatear—but there is an unsatisfactorily high level of cases in
10 per cent is due to DPP resources and 15 per cent is due'¥ich. despite all this, close to trial we are told that the
ours. Allwe can do is look at the end result and we know thaProsecution have come up with a late statement they need to
a whole range of factors, like police resources, DPP rel00k into or that the defence has come up with something.
sources, the number of judges, the number of courtrooms arjd'at @spect is not working satisfactorily, and that is one of
practitioners’ habits all play a part. This is why it is so hardthe aspects of professional practices we have to keep working
to solve it, because you can change one thing but then yci-
find that because you have not changed the habits of the Mr HANNA: In the Courts Administration Authority
profession the change you made did not actually produce tHeapers there is not a reference to a target of more restorative
benefits you thought it would. That is no excuse for doingustice practices. | understand there have been a couple of
nothing, and we are trying hard to do something about it—cases—death by dangerous driving and so on—that have been
witness the Rice report and now the task force. | am hopefuthe subject of these sorts of practices in the past year. Within
the task force will come up with good and workable propo-existing budget constraints, what scope is there for furthering
sals, but | am realistic enough to recognise that it will take ghis sort of practice?
lot of work to really make it work. TheHon. M .J. ATKINSON: We did trial adult con-

In part, picking up what the Attorney said, while it is no ferencing. That trial is at an end. We use restorative justice
answer to simply add more courtrooms, if you can make th@ youth justice and a variant of it in the increasing number
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of diversionary courts, but we are not proposing to fundn part to an increased number of personal injury cases taking

another go at it at this time. longer to resolve.’ This is a two-part question: why are more
Mrs REDM OND: Referring to Budget Paper 4, Volume personal injury cases taking longer to resolve and, if that is

1, page 4.111, the performance commentary states ‘this yeanly part of the explanation, what percentage is attributable

there has been a more rigorous approach to home detentiotd. that and what other factors are causing the delays?

Can the Attorney advise what is meant by ‘more rigorous TheHon. M.J. ATKINSON: The Chief Justice will

approach to home detention’? The second part of the questisaspond.

is: are there sufficient home detention bracelets to operate the Chief Justice DOYLE: | think that | would have to ask

home detention program at maximum efficiency? the Chief Judge whether he could give you a more detailed
TheHon. M.J. ATKINSON: That is correctional answer. Again, | think that this is one of those situations

services. The member for Heysen is thinking of the wrongvhere we do not really know why it is that, at a given time,

committee. personal injury cases seem to be slowing down. It could be
MrsREDMOND: It is on the first line of page 4.111: something such as a change in policy by an insurer that has
Specialist Courts. a large stake in the field. There are a number of factors. As

TheHon. M.J. ATKINSON: | am advised that, because you know, in general terms, personal injury matters are
the Department for Correctional Services is now moreeflected by a lot of things outside the control of the court,
rigorous in policing home detention and administering drugsuch as recovery from injuries and medical reports.
testing, itis having implications for the courts. However, the |think that we will have to take those questions on notice
question of why it is now more rigorous, and what is the formand see whether we can give you a more detailed answer.
of that rigour, is a matter for the Minister for Correctional However, my impression is that probably the answer will be
Services. that we do not really know of any particular factor why at the

MrsREDMOND: When | read the whole comment in the moment personal injury cases have slowed down. As you
performance commentary on page 4.111, | expected to seeuld appreciate, you hear anecdotal things, but often when
below it improved rates of completion in the Drug Courtyou check on them they turn out to be unreliable or related
program. However, the actual completion rate droppednly to a handful of cases, whereas people often generalise
significantly from 42 per cent in 2005-06 to only 30 per centfrom one case to all cases.
in 2006-07. | appreciate that they are low rates because of the Mrs REDMOND: Through you, Attorney, to the Chief
nature of the people involved in them, that is, drug addictsJustice: is this performance indicator of 10 per cent really an
Is there any explanation as to why there has been suchappropriate indicator? Is there any real hope that the courts
significant decline in the completion rate of that program? will ever get to the point where they meet that performance

TheHon. M.J. ATKINSON: The Chief Justice will indicator, or would it be more realistic to increase it? Clearly,
respond. the figures we have seen over the past few years are well in

Chief Justice DOYLE: As | understand it, itis linked to  excess of that 10 per cent.
the answer just given. Because the policing, not just of home Chief Justice DOYLE: It is so hard with statistics. The
detention but also policing generally, has tightened up, inwo standards—only 10 per cent more than 12 months old
particular things such as urine testing, they are finding morand none more than two years old—come from a national set
people who are in default. This means that it defers theiof statistics. Generally, there has been a trend to say, ‘Let's
successful completion. Alternatively, if the defaults arehave one set of performance measures for everything.
repeated, they are, in effect, put out of the program. In othelnevitably, what that means is that, in some areas, that
words, more rigorous policing of compliance is turning upperformance measure may be appropriate; in other areas, it
more defaults than in the past, which means that people haigreally pointless because, as | mentioned, two criminal cases
either to stay in the program longer or they are put out of itare outstanding. | do not think you will ever get to the stage
So, the completion rates are going down because the policinghere regularly you have no cases more than two years old.
is tighter. ‘Completion’ means successful completion without MrsREDMOND: But this figure standardises it to a
a breach being detected. It lasts 12 months, so it is not justraational level?
short-term thing. They have to be drug-free for 12 months. Chief Justice DOYLE: Yes, so they are inevitably rather

MrsREDMOND: On a financial issue, | refer to arbitrary. At least they have the advantage that most courts
page 4.109, Court and Tribunal Case Resolution Servicearound Australia now are using the standard measures across
Under Income, ‘other’ seems to have an aberration in termall jurisdictions. However, the spin-off from that is that,
of a budget of $68 000 in 2006-07 but an actual income obecause the measures are sort of unsympathetic to what they
$520 000. What produced the dramatic change in ‘other’ fronare measuring in some areas, they start to lose some of their

what was anticipated? value. If you look at our Supreme Court Annual Report,
TheHon. M.J. ATKINSON: Trevor O’'Rourke from because we are not confined to the national measures, you
Corporate Services will respond. will find a good deal more detail there and, in fact, it is easier

Mr O’'ROURKE: What that relates to is that, in 2005-06, to understand.
we had $1.075 million. In there was not only interest paid by  On the other hand, if you were presented with that for all
Treasury but also funding for the court's assessment antthe courts across Australia, you cannot then match it up
referral drug scheme. It was not approved when the budgéiecause we use more detailed measures in our Supreme Court
was set in 2006-07 but, as to the estimated result in 2006-07eport, but they differ from the measures used by other courts
Treasury has funded the court’s budget, which is reflected iaround Australia. So it is a trade-off question, and the present
the $520 000. There has been no funding approval fomode or the present favoured approach, | guess, is uniform
2007-08 as yet. standard measures.

Mrs REDM OND: I refer back briefly to page 4.112and  MrsREDMOND: | have one very brief final question
the changes in the District Court lodgments. The explanatiowhich may have to be taken on notice. Given that we are on
in the performance commentary states, ‘This increase is duenational standard, is the Chief Justice aware of whether any
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other jurisdictions around the country actually achieve thatourt, we have a better chance of getting odd years where we
performance? can get everything cleaned up.

Chief Justice DOYLE: Probably notin terms of nocases  The CHAIR: The time being what it is, | declare the
beyond two years. We tend to use them as targets. That éamination completed. | thank everyone for their assistance
what we strive to do. We know that, if in any given year wetoday.
actually achieve it, we will be very pleased. But we use it as
a target and we do our best. In the Supreme Court—being a ADJOURNMENT
smaller court with a smaller volume—we get close to it at
times. In some areas, like criminal and civil appeals, we often At 7.17 p.m. the committee adjourned until Thursday
actually perform better. However, being a lower volume28 June at 11 a.m.



