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per member, alternating each side. Supplementary questions
HOUSE OF ASSEMBLY will be the exception rather than the rule.

A member who is not part of the committee may, at the
Tuesday 30 July 2002 discretion of the chair, ask a question. Questions must be
based on lines of expenditure in the budget papers and must
be identifiable or referenced. Members unable to complete
their questions during the proceedings may submit them as
guestions on notice for inclusion in the assemhlgtice

ESTIMATESCOMMITTEE B

Chairperson: ) ! >
Ms M.G. Thompson Paper. There is no formgl facility for the tabling of docu-
ments before the committee. However, documents can be
Members: supplied to the chair for distribution to the committee. The
Ms E.E. Bedford incorporation of material illansard is permitted on the same
Ms V. Ciccarello basis as applies in the house; that is, that it is purely statistical
Mr M.L.J. Hamilton-Smith and limited to one page in length.
The Hon. R.G. Kerin All questions are to be directed to the minister, not to the
Mr M.E. O’Brien minister's advisers. The minister may refer questions to
Mr G. Scalzi advisers for a response. | also advise that, for the purpose of
the committee, there will be some freedom allowed for
The Committee met at 2.15 p.m. television coverage by allowing a short period of filming

from the northern gallery. | declare the proposed payments
open for examination and refer members to appendix D,
page 2, in the Budget Statement; and part 3, pages 3.1-3.25,
vol. 1 of the Portfolio Statements. | now invite the minister
Department of Industry and Trade, $157 525 000 to detail any agreed program, introduce her advisers and
make a brief opening statement if she wishes.
Witness: TheHon. J.D. LOMAX-SMITH: Small business is of
The Hon. J.D. Lomax-Smith, Minister for Small Business,critical importance to our state. There are more than 78 000
Minister for Science and Information Economy, Minister for small businesses and they account for 96 per cent of South

Employment, Training and Further Education. Australian businesses overall. They employ half of those
employed in our state—well over 220 000. A thriving small
Departmental Advisers: business sector is critical to the health and well-being of the
Dr R. Sexton, Chief Executive Officer, Office of Econom- state. However, small business is largely an untapped
ic Development. potential in terms of the opportunities to provide satisfying,
Dr D. Swincer, Executive Director, Office of Economic secure and well paid employment across many sectors of the
Development. economy. It is of particular significance in tourism, but it

Ms G. Serafin-Rai, General Manager, Small Businesplays a part in all business sectors. It is a major source of
Services, Centre for Innovation, Business and Manufacturingnnovation and confidence, which is needed for a growing

Department of Industry and Trade. and vibrant economy.
Mrs E. Bensted, Director, Corporate Services, Office of The value of small business to this government is reflected
Economic Development. in the government’s decision to establish a dedicated ministry

Mr G. Black, Acting Chief Executive Officer, Department for small business. We believe small business can become the
of Employment, Further Education, Science and Smaléngine of job creation in our state, and we need to have

Business. government policies which foster an environment that enables
Mr M. Krasowski, Financial Controller, Department of this to happen. To this end, it is critical that the government
Industry and Trade. works with industry to inspire and maintain a vibrant business

climate that encourages innovation and shows a commitment

The CHAIRPERSON: The estimates committees are ato be pro business but, above all, to listen. We know that
relatively informal procedure and, as such, there is no neeldringing together high calibre people from government and
to stand to ask or answer questions. The committee willhdustry to create the Economic Development Board will help
determine an appropriate time for consideration of proposerkvitalise the South Australian economy with strategies for
payments to facilitate the changeover of departmentaboth growth and jobs.
advisers. | ask the minister and the lead speaker for the In addition, we are in the process of overhauling the
opposition to indicate whether they have agreed on ®epartment of Industry and Trade (now called the Office of
timetable for today’s proceedings. Economic Development) to improve outcomes for businesses

TheHon. R.G. KERIN: Yes. and jobs. Currently, the Department of Employment, Further

The CHAIRPERSON: Changes to committee member- Education, Science and Small Business is working with the
ship will be notified as they occur. Members should ensur®ffice of Economic Development to determine the final
that the chair is provided with a completed request to be disarrangements for the small business portfolio. However, if |
charged form. If the minister undertakes to supply informa-<an speak mainly to that part of the overall department, it is
tion at a later date, it must be submitted to the Clerk of theclear that this government continues to support the infrastruc-
House of Assembly by no later than Friday 16 August. Iture that assists the development and growth of small
propose to allow both the minister and the lead speaker fdsusiness, such as:
the opposition to make opening statements of about small business services such as those provided through the
10 minutes each. There will be a flexible approach to giving Centre for Innovation, Business and Manufacturing
the call for asking questions based on about three questions (CIBM);
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expanded local support networks; received specialist assistance from the centre’s client
the Office of the Small Business Advocate; and managers, and this year again there was a new addition to the
the Small Business Emergency Service. program of services provided in that the small business

This year the government will convene a series of smalenterprise development program, called Business Owners
business hearings around the state where the minister af@baching (previously known as mentoring), was developed
senior staff will seek the views of small business people. Théo offer management skills and raise the confidence of
hearings seek to identify regulations that require amendmertiusiness owners.
streamlining or abolition, along with any other issues of Currently, there are 145 participants in this program,
importance to small business operators within our state. Whilst the centre recently established new groups in regions
intend personally to attend and ensure that | listen to theuch as Port Pirie, Burra and Jamestown. Help for people
views of small business operators. We plan hearings aroungltending to start a new business and business owners
both regional and rural South Australia and the urbarwanting to grow their businesses through a local level
conurbations, and we expect to operate in very close coopefietwork of business enterprise centres (BECs) and Regional
ation with local regional development boards, busines®evelopment Boards (RDBs) continues as a key plank of
enterprise centres and, of course, local government. offering help across the state.

This will complement our country cabinet sessions in There are now seven BECs, located in Elizabeth,
taking us out to the people of the state. In addition, we willjingmarsh, Modbury, Morphett Vale, Port Adelaide,
establish a Small Business Development Council comprising,ywich and, on 27 June, | opened a new one at Morphett-
major small business organisations, which | will chair. Thisyjjie, called the Inner Southern BEC. This services the three
council will be an activist body addressing key problemseoncil areas of Marion, Holdfast Bay and Mitcham. In
faced by the sector and helping to drive growth in smallaqgition, at the end of the 2001 calendar year, the new
business. In addition, a matter of particular interest to me wils5jisphury Business and Export Centre was established to
be fostering support for women in small business. Researghyoyide business advice and export facilitation services. That
is currently being undertaken to identify the needs an@entre has already assisted 212 clients. Overall, last year the
strategies of this sector so as to maximise the contribution s recorded a total of 5 620 service deliveries to clients.
women to the state’s business sector. It is important to | also commend the services of the Office of the Small
recognise that women have certain institutional barriers t%usiness Advocate. This office assists small business owners
their involvement in this sector, although the number of thosgvho may be unfairly. burdened with red tape, excessive delays
involved in small business is growin_g at a faster ratethanthgnd other difficulties in dealing with stéte government
number of men who open new businesses. agencies. Last year, it took 2 404 calls which resulted in 119

The problems faplng women are: access 1o f'”a'?9 etailed investigations. A major review of the Office of the
networks and mentoring opportunities, and also opportunitieg | gysiness Advocate found that it is highly accessible
for business skill development. In addition, we will work with fficient and an important service deliverer '
key stakeholplers to support the stability, prosperity ang Our government continues to support the office’s ongoing
growth of family owned businesses. Currently, there are some erations, because it knows that it reduces both the emotio-
50 000 family owned businesses in our state, and thatP !

represents 83 per cent of all Australian businesses across tﬁ%l ar|1d flrzjatrr\]mal Sttr)essef% for sm?ll_l busmgss_ ov%/r?ers Itn
country. We will also work to protect the rights of small 2iculty and the number of business failures. During the pas

business tenants in large shopping and retail CompleXegnancial year, 294 calls were handled, and there were 268

because the government recognises that changes in goveF ferrals to the ngtwork of accountants and Iawyers ontapto
ment policies and programs affecting small businesses haye ¢ fu;ther_ ad}nce.dAtrr]e\tnev_v O.I themea}II Butsmes_ts Err:jer-

significant implications for the level of economic activity and gency Service found that, via Its reterral system, it made a
the long-term growth of the state. positive difference through strengthening businesses,

Therefore, government agencies in preparing proposals fg)gwenng debts and helping families to retain income and core
consideration to cabinet are now required to assess t sets. L .
impacts of their proposals on the state’s small business sector, 1he new initiatives by the government seek to build on
and the views of this sector will be championed by me andupport st_ructures already in place and, _mdeed, to ensure t_hat
cabinet. An evaluation of the positive and negative effects ofmall business and government establish a real and lasting
small business will improve the quality and analysis ofcollaborative approach to building the state’s economy
decision making and ensure that all policies passing througirough this critically important sector.
cabinet and becoming government policy will be consistent In summary, small business is not small in terms of its
with the government’s economic growth and developmentmpact on this state. Small business people are independent
objectives but, more importantly, will comply with our strong operators with a passion for providing employment and
support for small business. wealth creation, and this government means business through

These measures are being taken against a backdrop grhall business and will support this sector in an ongoing way
significant support for small businesses over the past fei the future.
years. During the last financial year, support for 15061 TheHon. R.G. KERIN: I will be brief because we have
clients seeking first-level information and business advisorgnly another three-quarters of an hour. The importance of
services from the main provider of small business services ismall business is not lost on any of us. The biggest issue with
South Australia—which is CIBM—was accompanied byregard to estimates and the budget is the impact on small
assistance for 1 462 clients through the centre’s training anbusiness of the decisions made by any government. However,
mentoring initiatives. there are concerns at the moment as to whether or not cabinet

In addition, 146 clients were offered financial help with has fully understood the implications of some decisions that
export related initiatives and other initiatives aimed athave been made and the way they have impacted on
improving competitiveness and growth. Over 1 000 clientdusinesses.
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There is no doubt that the hotel sector is a big player imisgivings as to the accuracy of that report and point out that
business in this state and, while they vary—some aré¢here were areas that he did not agree with?
corporately owned—there are many people with hard-earned The CHAIRPERSON: Just before you answer that,
investments in the hotel industry. The pokies super tax igninister, | remind the leader that this is relating to small
being held up as being a tax on super profit but, in reality, wéusiness. That question did not seem to focus on small
are all hearing stories of where, in some cases, peoplefsusiness payments. Minister, | invite you answer it or not, at
equity has disappeared. The impact has been not only gfour discretion.
revenue but also on capital value, and | think that was a TheHon. J.D. LOMAX-SMITH: Thank you, Madam
consequence that was not well understood. The crown leasgsair. | think the Leader of the Opposition fails to recognise
issue also shows the need for a strong consideration as to theyt the discussions within cabinet are not ones which | am
full consequences when these proposals are put forward. Jikely to reveal during this process. Furthermore, the tax on
I think there has been a lack of consultation. | understangoker machines does not fall within my area of control, and
that experience comes with time, with only the Premieiit would be more appropriate that he address his questions to
previously having had ministerial experience. So, there is &e Treasurer.
lack of experience which makes issues such as impact TheHon. R.G. KERIN: | think the Minister for Regional
statements and consultation even more important when thegédfairs is in a similar position. In fact, the Minister for Small
proposals are made. Business, Minister for Regional Affairs and Minister for
Many issues for small business need to be addressed ovepcial Justice are there to advocate across a range of portfolio
time, and the way we proceed is very important to individu-2réas and represent those interests within cabinet. The hotel
als, to employment and to the overall investment environmerifldustry is a very important small business sector—one of the
within the state. Shopping hours will, obviously, be a bigmost important small business sectors—within South
issue over the next 12 months, and the paid maternity leavdustralia. Impacts on that sector have an impact on the whole
issue will perhaps make small business nervous. Industri§fvestment environment, and also on confidence within the
relations issues are always present and public liabilitynvestment community. But we will move on.
general insurance and building indemnity are always Following the completion of the independent review into
important for small business. Whenever decisions come t#e industry and trade portfolio, can the minister advise the
cabinet, the interests of people who have invested in thigommittee which ministerial portfolio was recommended in
state, and their employees, need to be well and truly takeifie review as the most suitable to be allocated responsibility
into account. The small business policy of the Labor Partyor the Centre for Innovation, Business and Manufacturing?
states: TheHon. J.D. LOMAX-SMITH: The review, which was
carried out and which has been referred to, was performed for
cabinet. Therefore, it is contained within cabinet confiden-
tiality. The material that was produced at the end of that
Can the minister advise the committee how many proposaleview was part of a cabinet decision. The outcome of that
presented to cabinet for consideration have included a smalhbinet decision was that CIBM should be under the control
business impact statement, and provide an assurance thgtthe Office of Economic Development.
with future considerations, wherever there will be animpact  \sC|CCARELLO: What is the government doing to
on small business, a statement will be done? assist small business owners who may be unfairly burdened
TheHon. J.D. LOMAX-SMITH: The Leader of the with red tape, excessive delays and other difficulties in
Opposition is quite right to allude to the small businessdealing with state government?
impact statement which, like the regional impact statement, TheHon. J.D. LOMAX-SMITH: The Office of the
is a feature of all cabinet documentation. As | understand thgmall Business Advocate exists to provide assistance to smalll
administrative process, cabinet drafts, which go through theusiness owners experiencing difficulties in their dealings
10-day rule, are circulated to all departments but, in particuwith the state government. The government has committed
lar, they go through the small business area of DIT/OED, angb continuing funding of OSBA for another three years. The
acomment is sent back in writing which is then incorporateffice of the Small Business Advocate has three major roles
in the document as a small business impact statement. |acluding:
addition, | look at the issues that are raised and advocate on Investigating complaints about government from small
behalf of small business, as someone who has run a businesspusiness and negotiating with the relevant state govern-
and appreciates some of the implications of the decisions we ment agency on behalf of the complainant;

make. - Working with agencies to reduce the number of com-
TheHon. R.G. KERIN: Just following on from that, plaints and encouraging ‘business friendly’ approaches to
specifically with the pokies issue, which can be included in  small business policy, practices and procedures; and
this question, was there a small business impact statement asMonitoring government policies and legislation, and
such? With regard to the super tax decision, work was done providing feedback on their impact on small business.
by a consultant called Magee from Queensland, who puthe Office of the Small Business Advocate has been
together a report for the Treasurer looking at whether or no§ubjected recently to a major review, and the review found
there were super profits within the hotel industry. that both the small business owner and government agency
When the hotel industry attacked the government over thperspective suggested that the office’s performance in terms
fact that that tax was levied, the Treasurer, in defence, saief investigating small business complaints against govern-
that he stood by the Magee report. One of my concerns witment is highly accessible, most efficient and of important
this and a range of issues is: what information is going tesignificance. That is why we support its ongoing activities.
cabinet? Despite the Treasurer publicly defending the Magee MsCICCARELLO: I refer to Budget Paper 4, page 3.5.
report, did he put to cabinet that he had some seriouslow does the government plan to approach the important

All relevant proposals put to cabinet with legislative or regulatory
implications are to contain a small business impact statement.
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task of understanding and responding to the concerns of tHehave so far conducted around the state, there are several
state’s small business operators? issues that do affect small businesses that have been brought
TheHon. J.D. LOMAX-SMITH: The government is to my attention. People in some sectors are concerned about
committed to convening a series of small business hearingsow maternity leave might be introduced and industrial
around the state in an effort to identify regulations thatregulations. | have listened to those questions and queries.
require amendment, streamlining and abolition. The hearingBhe honourable member would appreciate that | would be
signify the first phase in ongoing consultation with the smallbest able to answer his questions if he could identify the
business community and will provide an opportunity for thebudget line to which he refers.
government to listen to the concerns of small business Mr HAMILTON-SMITH: In a supplementary question,
operators across the state. The hearings will be held ihdraw the minister’s attention to Budget Paper 4, volume 1,
collaboration with other bodies, and in the next few monthsutput class 1: coordination and advice, and the various
we expect to visit Berri, Mount Gambier, Port Pirie, objects for small business that are listed there as targets for
Adelaide, Noarlunga, Port Lincoln, Mount Barker, Elizabeth2002-03, which are connected with this issue.
and Murray Bridge. | will be attending these hearings and TheHon. J.D. LOMAX-SMITH: | think | answered the
listening first-hand to what small business operators have tsubstantive question in terms of what | intend to do. The
say. On completion of the hearings the common issues thanfair dismissal laws, of course, fall under the jurisdiction of
are identified will be considered by the Small Businesaminister Wright.
Advisory Council, in the first instance, which will then ~ Mr HAMILTON-SMITH: | take it the answer is no. My
provide suggestions to me on how these issues might beext question concerns red tape. Budget Paper 4, volume 1,
progressed and advanced. output class 1: coordination and advice, refers to numerous
MsCICCARELLO: I refer to Budget Paper 4, page 3.10, undertakings in regard to small business. Given the govern-
Output Class 3.2, which relates to enterprise development amdent’s stated commitment to cut red tape for small business
small business support. Is it true that the number of femalby identifying unnecessary regulation or regulation requiring
small business operators is growing more rapidly than foamendment, streamlining or abolition, will the minister
males? If so, how will the government support this growingadvise the committee how many proposals already considered
number of women in small business? by cabinet have included a regulatory impact statement as
TheHon. J.D. LOMAX-SMITH: As Minister for Small  promised?
Business, | recognise the important contributions women TheHon. J.D. LOMAX-SMITH: | cannot give you the
make in small business, both as employees and entreprenewggact number. | am not in a position to tell you that exact
The ABS figures show that in June 2001, of the 120 30Gigure, but we can certainly get back with the precise number.
small business operators in South Australia, 35 per cent wel&/e will have to take that on notice.
female. Between November 1999 and June 2001 the number Mr HAMILTON-SMITH: | gather that a regulatory
of female operators increased by 8 400. That is an averagmpact statement will be prepared for all regulatory propo-
annual increase of 15 per cent, compared with an averagals?
annual increase of 13 per cent in male operators. TheHon. J.D. LOMAX-SMITH: Yes, they are, but your
The previous government had no specific programs foquestion is not whether we have one, but how many. That is
women in small business. This government is committed tevhy | cannot answer it. If you want to ask whether we have
supporting women in small business and, as such, hame, that is a different question.
initiated research to identify needs and develop a strategy to Mr HAMILTON-SMITH: | am delighted to have that
maximise the contribution of women to this sector. As a firstadditional information; thank you, minister. My next question
step, the Centre for Innovation, Business and Manufacturing in regard to the government's decision to increase the
recently held its first Businesswomen Networking function,minimum crown lease payment. Will you advise the commit-
which was attended by approximately 100 women. We expedee whether the small business impact statement was com-
to progress this matter in the next two months. pleted prior to that decision by the government to increase the
Mr HAMILTON-SMITH: Vital to any successful small minimum crown lease payment to $300 per annum?
business is the issue of industrial regulation and legislation. TheHon. J.D. LOMAX-SMITH: A statement was made
Like you, | ran a small business before entering this place andnd the matter was reviewed by the department but, clearly,
employed about 120 people in six businesses in two stateas it was part of a cabinet briefing document, | am not in a
| have direct experience with this, as | am sure you do. | anposition to tell you what it said.
interested in whether the government will consider proposals MsBEDFORD: What collaborative arrangements does
to exempt small businesses from unfair dismissal laws, notinthe government have with local councils and communities to
that many businesses are vitally concerned that employingssist small businesses?
people may result in a cost to them as a consequence of their TheHon. J.D. LOMAX-SMITH: The business enter-
not being able to move on that person if they are not performprise centres have been established as a partnership between
ing, or becoming tangled up in some sort of industrial issuestate government, local government and local communities
that could cost the business a lot of money. Will the governto support small businesses and individuals wishing to
ment be considering proposals to provide small business witbstablish a business. The aim of the BECs is to promote
some exemption from unfair dismissal? economic growth, generate jobs by helping our dynamic
TheHon. J.D. LOMAX-SMITH: | am aware that for small enterprises to become established, and helping them to
many small business operators there is some confusion asdcceed through strategies such as networking. The Centre
an inability to act within the law and to understand thefor Innovation, Business and Manufacturing provides
regulations with which they must comply. Therefore, | amfinancial and operational support for the BECs. In addition
actively looking at a proposal to increase training ando the seven currently existing centres which | have described,
mentoring for small business operators so they know howhere is also one at the Inner Southern BEC at Morphettville,
best to operate within the law. In relation to the hearings thatvhich | described earlier. Services to small businesses located
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in regional South Australia are provided through 14 regionaprogram which encourages small businesses to continuously
development boards. CIBM and local councils support thesenprove their products and services. Some $1 million of the
boards both financially and operationally, and each regionglrogram funding was allocated towards the program in the
development board employs a business adviser. year 2001-02. Key elements include: enterprise improvement;

The Department of Industry and Trade has worked wittspecial grant assistance for various initiatives, including
the Local Government Association to develop a resourcesxport related activities; and assistance with business plans,
manual for local government based on the experiences of straining, mentoring and business coaching.
pilot councils. The resources manual is aimed at assisting Some 1 462 clients have been assisted through CIBM
individual councils to prepare and adopt small businessraining and mentoring initiatives during the 2001-02
charters. The LGA executive has challenged all councils téinancial year. Some 146 were offered financial assistance
adopt a similar small business charter by the year 2004. Asith export related initiatives, enterprise improvement,
Minister for Small Business | will be continuing to look at business planning and other initiatives aimed at improving
ways to strengthen networks and partnerships betweasompetitiveness and encouraging growth. Some 1 030 clients
government and local organisations to support rigorouseceived assistance from CIBM client managers. The
development of the small business sector. business owners coaching program is a new addition to the

Mr O’'BRIEN: What services does the governmententerprise development program aimed at the development
provide to assist small business owners in financial crisis?of management skills and raising the confidence level of

TheHon. J.D. LOMAX-SMITH: The Small Business business owners. There are currently 145 partnerships in the
Emergency Service was established in 1997 to reduce throgram, divided into 15 groups. CIBM has recently
emotional and financial stress of small business owners iastablished other centres of groups within the regional areas.
financial crisis, in the hope that the number of small busines- Mr SCALZI: | refer to Budget Paper 4, volume 1, Output
ses that fail would be reduced. The Adelaide Central Missioi€lass 1: coordination and advice. My question is in reference
manages the service on the government’s behalf. It involve® paid maternity leave, which you briefly mentioned in one
and has support from the Institute of Chartered Accountantgf your earlier answers. Will the minister ensure that small
the Australian Society of Certified Practising Accountantsusinesses are excluded from obligations to meet paid
and several lawyers. maternity leave?

The counsellors employed by the mission receive TheHon.J.D.LOMAX-SMITH: This matter has not
telephone calls from small business people on a 1300 numbegached a level where it can be discussed adequately, because
which allows callers from around the state to access thiis notyet actually on an agenda. It is a matter that is clearly
service for the cost of a local call. The counsellors eitheunder debate in the public arena at the federal and state levels
answer the callers’ questions themselves or refer them tout, at the moment, until we have a further view of how such
another organisation, for example, CIBM, or to one of thea process might work, we are notin a position to state a view
network of accountants and lawyers on their books. The clierdr make commitments.
is able to obtain up to five hours of free advice from the Mr SCALZI: My next guestion concerns Budget Paper
accountant or lawyer, all paid for by the government. 4, volume 1, with regard to small business advisers and

Over 3 000 calls have been handled since the service wasgional boards. Will the minister assure the committee that
established, and there have been 500 referrals to accountatiie number of small business advisers attached to the regional
and lawyers since the year 2000. This area is critical, becausievelopment boards, which currently perform an essential
the loss of a business means not only the loss of someonesle for the small business sector in regional South Australia,
life savings and possibly their house but also major disruptiowill not be cut?
and damage to a family unit and all those people employed TheHon. J.D. LOMAX-SMITH: The business advisers
in a business. The issue to date is how we can increase theferred to are employed by each board. The funding for these
referral and usage of the service so that the people reachipgsitions comes from DIT and we have no plans to alter that
it are not in crisis but come when their situation is still process or stream of employment in any way.
remediable. Mr SCALZI: They will not be cut?

The Small Business Emergency Service has recently been TheHon. J.D. LOMAX-SMITH: In plain English, no.
the subject of another major review, which found that the Mr SCALZI: Thank you; that is reassuring. Thirdly, will
service has made a positive difference through strengthenirige minister advise the committee whether the Office of the
business, lowering debts and helping families to retairBmall Business Advocate will be represented on the govern-
income core assets. The service is funded from the resourceent’'s newly created Small Business Development Council?
of the Department of Industry and Trade, and $100 000—an TheHon. J.D. LOMAX-SMITH: The Small Business
unchanged amount from the year 2001-02—uwill be providedevelopment Council is intended to have representatives
by the department in the year 2002-03. from each sector of the business community, and the setting

Mr O’BRIEN: | refer to Output 3.2 in Budget Paper 4, up of that was a process whereby we would involve the
page 3.10. What types of service does the governmemusiness advocate, but we had not considered at this stage
provide for existing and emerging small businesses to ensurehether it should sit on the council.
that our small business sector is aware of and has access toThe Hon. R.G. KERIN: In Labor’s policy document
appropriate skill development and enterprise improvementalled ‘Labor’s plan for small business’ the government
programs? recognises that access to capital from the financial sector is

TheHon. J.D. LOMAX-SMITH: The Centre for essential for small businesses—which is obvious. During
Innovation, Business and Manufacturing is the main provide2001-02, the previous government established Program Nova
of small business services in South Australia. CIBM has o assist the establishment and growth of start up and existing
team of 14 staff dedicated to supporting and advising smatommercialisation of business, mentoring and network of
businesses. The core CIBM small business program is a smallisinesses and venture capital providers. There is no mention
business enterprise development and group mentoringf the program in any of the policy documents, nor does it
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appear in the budget. Will the minister advise the committeease of my series of portfolios, there are particular synergies
whether funding for this program has been cut or will itwhich are very important for us to leverage for the greater
continue? good of the community. It is fair to say that small business

TheHon. J.D. LOMAX-SMITH: Itis notin my area of is very dependent on training, not only of staff but also of the
small business but remains at the Woodville Centre, but bperators and business owners. It is also true to say that small
understand there has been no cut. business is important in employment but so is tourism

TheHon. R.G. KERIN: According to Labor’s policy:  because most of it revolves around small business. The

Economically successful regions have a high degree of coopeynergies that arise and are possible between education,
ation between companies and communities called clusters, so thigurism and small business are, to date, untapped.
they can compete more effectively overseas. For instance, if you consider that Education Adelaide has
Certainly clusters have been very successful and | pay tributs its major focus promoting South Australia as a destination
to the department on that. | know that, in my own area, thend bringing people to South Australia, clearly that function
department, with the development board behind it, wass within the expertise and ability of tourism—SATC—to
behind bringing together a lot of engineering companies. Thavork upon. Therefore, one of the opportunities | am particu-
took them from being companies competing against eaclarly keen to embrace is the involvement of ‘edutourism’.
other to being able to work together. Suddenly they were abl€hat is particularly significant if you look at the off seasons
to get together and they have been successful with tenders fior tourism, the times of the year when major events are not
the Alice Springs to Darwin railway and a whole range ofrunning and when occupancy is low in both hotels and
things. Clusters has been a successful initiative within theerviced apartments.
department and has benefited a lot of small businesses and If you combine the opportunities of short courses in
allowed them not only to survive but also to grow andoenology with a wine tour, clearly you are beginning to cook
prosper. with gas as you are starting to get more for your buck. Those

Will the minister advise the committee why the numberlinks between education and tourism are significant. Similar-
of networks and clusters targeted for establishment iy, in terms of employment, one of the main opportunities for
2002-03 has, in Output Class 3.3, been reduced from 21 to fficreasing employment in regional and rural South Australia
due to what has been noted as a likely reduction in the leveas the tourism sector. We know that some of the opportunities
of activity due to resource allocation changes? Does thpeople seek in visiting South Australia are to engage in eco-
minister have a statement of attitude towards clusters?  environmental tourism and to have Aboriginal experiences

TheHon. J.D. LOMAX-SMITH: The cluster program, with indigenous South Australians. Those opportunities in
as the leader would know as he was a great advocate of it, hamployment and training are very significant.
been operating through Business Vision 2010 through Similarly, the higher education sector in training is very
Business SA. They have been great advocates for findinghportant in terms of science. | perceive what is implied to
ways of networking and collaboration between variousbe an odd mix, and a difficult one according to some people,
sectors. Currently CIBM is still involved in developing to be an extraordinary opportunity to get more for our dollar,
networks in collaboration, but this falls outside my portfolio to have more impact and to leverage opportunities for the
area. | can ask for further advice. | can only suggest that thsetate. One of the great charms of having a shuffle and a
details of this be brought out in estimates with the Treasurerealignment of portfolios is that the opportunities come
because it is not within my area of control. together in a different grouping and offer a new perspective

TheHon. R.G. KERIN: | appreciate the difficulty the and a different way of working. To embrace those is a great
minister has with the structure. | questioned the Premier gtrivilege, so | defend the portfolio mix.
some length yesterday about the mismatch. | acknowledge the Returning to the substantive question, | am advised that
Premier’s right to allocate portfolios as he wishes, but, withthe item that has been indicated as apparently falling, which
some departments being answerable to up to five ministeris the first level services provided by the department, is an
it creates some of the difficulty we are hearing about todayestimated result. The budget documents were put together just
Things such as clusters and Operation Nova tend to impabefore the end of the financial year, so the estimated result is
very directly on small business. There is a challenge aheaglist that, an estimate, and it came to 2 260. | am informed that
With the initial review, | appreciated the difficulty the the targetfor 2002-03 is 2 000 and, whilst that is a drop, there
minister had about what the review recommended with theppears to be a drop in first line referrals and requests. The
office. | appreciate the difficulties she has. We anxiouslyreferees are self-referred and, by the complex mix of
await hearing how the Premier will go about restructuring tocopportunities and services provided through the department,
make sure that the sections which service small business atteere are different lines of referral, and it appears that people
made accountable to the minister for that area. are choosing different access lines to the department. So this

Despite the government’s claim to appreciate the difficulis not an intent to reduce but a recognition of the fact that,
ties small businesses face in getting access to governmemtcause of the mix of opportunities for services offered,
advice and services, the target number of small busineg®ople are going to different budget lines, if you like, of their
enterprise services provided has decreased by more than &@n volition.
per cent in the current budget as outlined in Output 3.2. Does TheHon. R.G. KERIN: | was glad to hear you talk about
the minister have any comment on the allocation of resourcele small business council in your opening statement and the
within the department even though she is not directlyfact that you are going to chair that yourself. Is that correct?
answerable? Does the minister have any comment? TheHon. J.D. LOMAX-SMITH: | think so.

TheHon. J.D. LOMAX-SMITH: | will comment on the TheHon. R.G. KERIN: I think that is an excellent idea.
structure of the departments. It is true that ministers oftethad responsibility for small business for a while and | made
have, through the realignment of portfolio responsibilities,sure | went to nearly all of the meetings of the small business
involvement in mega-departments, where one CEO haadvisory council. | think that is an excellent move and a great
responsibility and is answerable to several ministers. In thevay to stay in touch with the issues on an ongoing basis. |
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take it that the small business council will replace theglobal economy. Conservative estimates for South Australia
advisory council that was in place until recently. indicate additional funds inflow of $600 million and 2 400

TheHon. J.D. LOMAX-SMITH: They speak very new jobsoverthe next10 yearsin bioscience alone. Thereis
highly of you as a deeply committed minister. We are goinghuge impact in this area on current industries such as food,
to review the activities of the advisory council. | think that medicine and health, and there are huge opportunities for new
you compiled a stellar collection of hard-working individuals industries like bioprospecting, innovative therapies and gene
whose initiatives were quite creative and, at the moment, wproducts.
are looking at how the advisory council might operate and Specific employment and economic benefits from the
whether it should operate parallel to corporate people frondevelopment of the biotechnology sector are provided in the
the other development council. But, as you suggest, | havieudget papers. In fact, this area pervades all our modern
been impressed by the operations of the advisory council.economies and, whether it is in tourism or small business, IT

TheHon. R.G. KERIN: | know | had input, but others offers opportunities for value adding. It creates wealth
had responsibilities as well. This is not so much a questiothrough new jobs and business growth. It improves produc-
but a suggestion: when you put that group of people togethéivity through finding ways to reduce the cost of delivery of
there will be, obviously, gender and different types ofservices and, in this area, it increases access to existing and
businesses to consider, but I throw in a bid for good regionatew services like telemedicine, e-commerce, business and
representation on that body, which | think is very important.government services. Its role is critical in the new economy.

I have questions that you will need to take on notice whichThe South Australian ICT sector employs approximately
| will read into Hansard. Will the minister advise the 9 000 South Australians in more than 550 small and large
committee how many reviews have been undertaken or ag@mpanies and, notwithstanding the global downturn in the
scheduled to take place within the portfolio since thelCT industry, growth continues to be greater than many of the
government was elected? Which matters do these reviewsher sectors in our economy.
pertain to? Which consultant or consultancy organisation has The elements of a globally competitive knowledge based
been hired to undertake this work and what is the total costconomy are well known. They include a globally competi-
of these contracts? In asking that, | recognise that it will bdive science and research capability with a commercially
perhaps difficult to separate small business within the reviewgaluable pipeline of intellectual property and world class
that are done for DITS. So, basically, as long as smalindustry capability in specific technology sectors and niches
business is either recognised within the portfolio area osuch as business and financial management as a way of
included in the reviews for DITS, we will have the big commercialising the intellectual property. They depend upon

picture. | understand the difficulty. the availability of capital, primarily through the private
TheHon. J.D. LOMAX-SMITH: | can answer that now. sector, although government does have a role in setting the
We have had no reviews of small business. investment environment. To be expansive there is a require-
The CHAIRPERSON: | am not closing this line, and it ment for a supportive infrastructure, including the availability
remains open for later questioning. of skilled people, advanced computing and telecommunica-
tions capability, and specialised capital equipment and
Additional departmental advisers: facilities. It is important that there is a supportive policy and
Mr N. Grant, Director, Office of Innovation. business environment that allows all these factors to develop
Mr N. Schultz, Senior Policy Adviser. and the technology or knowledge based industry sectors to
Mr . Proctor, Acting Deputy Chief Executive. flourish.
Ms A. Alford, Manager, Planning and Financial Services, The South Australian government has a key role in
Department of the Premier and Cabinet. creating, sustaining and providing leadership in partnership

with the industry in a number of areas. Firstly, the importance
The CHAIRPERSON: Do you have an opening state- of research and innovation cannot be understated. In this area
ment, minister? we have a strong foundation. South Australia’s three
TheHon. J.D. LOMAX-SMITH: | do. Before looking  universities and the public research organisations such as
at the Office of Innovation specifically, a brief overview of DSTO, CSIRO and the South Australian Research and
the framework and context within which science andDevelopment Institute (SARDI), as well as our major
information economy operates would be worth mentioningteaching and research hospitals, play a key role in generating
Of course, this is a newly created portfolio and it bringsthe new ideas and knowledge which are vital for innovation.
together in a coherent way important economic development In addition to their role in generating basic research, the
functions that have been spread throughout other departate’s scientific and research organisations are key to
ments. The fact that | am attending three estimates committeeating new jobs and investment in spin-off companies and
sessions for the science and information economy portfoliceechnologies. They train the researchers, scientists and
reflects a fragmented approach by the previous governmeshgineers for industry to ensure that new technologies and
to this important area. processes can be translated into revenue and jobs across the
It is accepted that innovation, science and technologgconomy. They are often the nidus from which very success-
account for up to 50 per cent of economic growth in devel{ful private companies are formed. Companies such as Sola
oped economies. For example, rapid advances in biotechndDptical, Tenix, SAAB Systems, Minelab, Bionomics and
ogy and information and communications technology aré&sroPep are examples of world leading technology based
having a dramatic impact on the nature of economic activitcompanies created or established in South Australia on the
and are instrumental in creating new industries and revitalissack of the state’s science and research base.
ing existing industries in South Australia as much astherest To be successful in growing these companies and
of the world. competing with interstate and international governments in
The bioscience and information communications techattracting new companies to South Australia, we have to
nology industries are two of the fastest growing sectors in theubstantially upgrade our investments in the state’s innova-
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tion base, including research infrastructure, skilled scientistsation of intellectual property, including that embedded in the
and commercialisation. The framework around which we willpublic sector. We are involved in growing venture capital
do this includes, of course, the Premier's new Science anopportunities in South Australia and increasing community
Research Council, which includes Professor Tim Flanneryawareness of science, technology and innovation, as well as
Director of the South Australian Museum, as co-chair. Thdacilitating the development of support infrastructure for
council’s terms of reference include to audit South Australia’science, research and innovation.
strengths and weaknesses in science and research and toTogether, Bio Innovation SA, Playford Capital, the
devise a plan to consolidate and expand South Australialhformation Economy Policy Office, the Office of Innovation
scientific and research efforts by establishing research arghd the Premier’s Science and Research Council will come
development priorities for the state. together to provide a cohesive system for program delivery

In doing so, it will enunciate a 10-year strategy for and strategic advice to achieve the government’s objective of
science, research and development, and training organisatioosntinued economic growth in the state through science,
to develop industry and promote a strong community. Theesearch and innovation.
council will provide a broad base of advice to the government
and assist in developing ways that we can best support the M ember ship:
growth of existing and emerging knowledge based industries Mr Williams substituted for the Hon. R.G. Kerin.
like bioscience and ICT.

Already we have a vibrant bicinnovation sector supported Mr HAMILTON-SMITH: In the way of some opening
by Bio Innovation SA, which was established by the previougemarks—and | thank the minister for her introductory
government as a public corporation to foster growth in theemarks—I make a few observations on behalf of the
bioscience sector. Bio Innovation SA provides high levelopposition. First, we are delighted that the minister and the
business expertise and assistance in company formation agavernment have picked up our initiative of retaining the
acts as a policy, commercial and financial developer of idea@ffice of Innovation, an initiative of former premier Hon.
for the industry and bioscience community. In addition, weRob Kerin. We think it was a very wise decision that it be
have the Playford Centre, trading as Playford Capital, whictietained and welcome the minister’s staff who are here today
supports the development of South Australia’s high techand who, | am sure, will serve her well. We are also delighted
nology companies, particularly in the supply of much-needeshat the opposition has retained the former government’s
seed capital investment. The centre’s role and strategies féinovation, Science and Technology Council, because, in our
this financial year will be further elaborated in subsequenview, the Premier’s Science and Research Council is nothing
estimates hearings. more than a continuation of the research council we had

We also have the Information Economy Policy Office, already established. In fact, three or four of the members of
which is part of DAIS, and this works with the community, the new council were on the old council. A few people have
industry and other local, state and federal governmerieen reappointed and there has been a rebadging and a great
agencies to advise the state government on matters relatidgal of fanfare, but essentially both are the initiatives of the
to South Australia’s role within and adoption of the informa-former government and we welcome their retention.
tion economy. The minister remarked that the former governmentwas in

Lastly, the area that we are here to discuss today is th&ome sort of shambles over the way in which it had organised
Office of Innovation. This was established to ensure that #his portfolio. We simply comment that the fact that we are
whole of government approach is adopted to expand thattending on three separate occasions with three separate sets
capabilities of South Australia’s innovation, science andf staff when we could have had one day with the same staff
research base and provides science, research and innovatird with you, minister, reflects the opposition’s view that it
policy advice to government and the Premier’s Science ani$ the government that is in shambles and not the opposition,
Research Council. In fulfilling this role, the Office of and that reorganisation should have been done. The budget
Innovation currently coordinates a whole of governmentpapers on this portfolio are split all over the place. This
approach to science, research and innovation. Its role ortfolio gets a mention under Premier and Cabinet, but no
changing as the department comes together, but currentlyfigures in the Premier and Cabinet area apply to this port-
assists the Premier’s Science and Research Council throufflio: they are buried in Primary Industries, DAIS and the
the provision of policy support. It liaises with the Office of Department of Industry and Trade.
Economic Development, the Economic Development Board, The opposition is certainly of the view—and would agree
the portfolio of science and information economy and thewith the minister—that innovation is the key to the future for
Premier's Science and Research Council. small business. We agree with her that a great deal of energy

It also provides policy advice to the state government iris required to harness the innovation from our centres of
relation to the commonwealth’s $2.9 billion, five-year excellence, which include our universities. | was disappointed
innovation initiative titled Backing Australia’s Ability, and not to hear more in the minister's opening remarks about
relevant commonwealth government reviews, including thentrepreneurship and changing the culture in the state,
current Research Priorities Framework review being undebecause | feel there is a need—and the opposition is certainly
taken by the commonwealth Department of Educationpf the view that there is a need—to change that culture and
Science and Training (DEST). In addition, it liaises with to get people to deliver on innovation. It is one thing to have
other state and commonwealth government innovation anglood ideas; it is another thing to take those ideas to market.
science technology policy agencies, including participatioThe opposition is absolutely astounded at the government’s
on the commonwealth, state and territory Advisory Councildecision to move the centre for innovation and business to
on Innovation. another portfolio, that is, to leave it with the Minister for

It works with state government departments and agencidsdustry and Trade—and | have a question on that—which,
to address specific issues around science and research anais;ording to the minister’s words earlier, moves the prime
importantly, involved in finding ways to help commerciali- agency for delivery of services to small business and
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innovation to another minister, which is quite remarkable, buyears, if any? | have heard what the minister has had to say,
anyway we will get onto that in a moment. but the money to fund bids and opportunities that may arise

| refer to Budget Paper 4, volumes 1 and 2, parts 1, 3, 4loes not seem to be in the budget.
and 10, the minister’s departmental structure. | thank the TheHon. J.D. LOMAX-SMITH: To clarify this matter,
minister for explaining that she will be forming this new we have to understand that this is the budget estimates
department. How is the science and information economgommittee relating to the Office of Innovation, not any other
portfolio to be restructured? From which departments willpart of the science and innovation portfolio. The matters
people and financial and other resources be reorganised intaised by the member relate to a decision on 14 January by
the new department? What will be its structure and its rolethe previous government, whereby it approved an innovation
and where will it be located physically? What budget linesfunding package in the forward estimates, but innovation
presently reflected in other departments will be incorporateflnding does not appear in the budget papers. This issue was
(Iassume next year) into the new department? What will thaddressed by me in the statement | made to parliament on
total budget comprise for the minister’s portfolio? In the 3 June this year, where | said that cabinet on 14 January had
context of the minister’s reply—and | appreciate that she magpproved a sum of $40.5 million over five years for an
need to take questions on notice—could she explain how thenovation package, which did not detail how specific
Office of Innovation will fit into that broader departmental funding would be allocated.
structure and what other bits or functions will also fit in | would indicate to the committee what has been done in
there? respect of the three initiatives that were mentioned in relation

TheHon. J.D. LOMAX-SMITH: | do believe that the to the previous government’s innovation fund. They are as
way in which the science and technology portfolio was set ufiollows. The ICT Centre of Excellence bid was not success-
previously had fragmented the opportunities and, if | had notul, therefore funds were not required for the project. In
made it clear, parts of my current science and informatiomespect of the innovation strategy funding, as stated in the
economy portfolio resided within DAIS, DIT, the Office of government’s Budget Statement page 3.3, innovation
Premier and Cabinet and PIRSA. The part in DAIS was thénitiatives will be considered on a case by case basis.
Information Economy Policy Office. DIT had the residue of ~ Through the Premier’s Science and Research Council, the
the Office of Innovation prior to its having moved temporari- government will receive advice on priority research areas and
ly into the Office of Premier and Cabinet; and PIRSA hadinnovation initiatives. It will also develop and implement a
Biolnnovation SA. In addition, the Playford organisation was10-year strategy for science, research and development and
also in DAIS. So, four portfolios had a legitimate role in the commercialisation of intellectual property for the state. As
management of science and information economy. It was part of its innovation funding, the education round table
shambles. initiative of the former government involved the provision of

It is not possible to have cohesive policy being drivenfunds for Education Adelaide and the development of the
through four departments, and it was absolutely time that thegducation industry. The request for funds to develop the
were pulled together to produce outcomes instead of deparducation industry further was broad and does not fall within
ments just with names, which is what they were before. Irthis portfolio.
relation to the funding attached to each of those segmentsin Mr HAMILTON-SMITH: By way of clarification, |
DAIS, DIT, the Office of Premier and Cabinet, and PIRSA,assume from your answer that you are saying that the
I would have to take that on notice in terms of the amount ofemainder of the $40 million is gone from your budget but
money in each area, but the actual funding in the separatiadhat, should an opportunity arise in the future, it will be
of those parts has not been determined. looked at on a case-by-case basis, but there is no money there

Mr HAMILTON-SMITH: | have a supplementary to provide for such an opportunity. That is what | am hearing.
question. When the minister comes back to us, will she TheHon. J.D. LOMAX-SMITH: I have explained that
explain what people and what structures will move fromwe were not successful in our bid for the ICT Centre of
those portfolios that she mentioned into her new departmeiiixcellence; that being the case, money is not required to fund
and with IT funding? Will the minister be able to provide that it.
information? Mr HAMILTON-SMITH: But the fund was there for

TheHon. J.D. LOMAX-SMITH: Atthe momentwe are any opportunity that might arise. There will be other oppor-
still working on that because, as the member will understandunities, as you have admitted.
the DIT reorganisation is not finalised. However, | have TheHon.J.D. LOMAX-SMITH: There may be other
delineated the areas that fall within my portfolio, which areopportunities.
the support for the Premier’s Council, what was the Office  Mr HAMILTON-SMITH: But the money has gone.
of Innovation, Biolnnovation SA, Playford Capital and IEPO. TheHon. J.D. LOMAX-SMITH: There may be other

Mr HAMILTON-SMITH: My next question deals with opportunities, and they will be considered on a case-by-case
the fact that the funding seems to be in the DAIS area. | refebasis.
to Output Class 4, page 10.28. What has become of the Mr HAMILTON-SMITH: So the money has gone. My
previous government’s $40 million innovation fund, which third question concerns the centre for innovation, and
the minister acknowledged was funded in the forwardbusiness. | think those officers have gone but, since we are
estimates during her apology to parliament for misleading theealing with the Office of Innovation, | think this is an
house on that matter earlier this year. Other than the moneypportunity to address the broad issues in your portfolio. |
funded and committed by the previous government for thénow you are trying to contain it to the Office of Innovation,
Grain Genomic Centre of Excellence at Waite, whichbut there must be some opportunity for us to ask about your
gracefully the minister’'s government was persuaded not tavhole portfolio. Why is the centre for innovation and
cut, | understand, after considerable acrimony, where has th®isiness, which would seem to be the main means of delivery
remainder of the $40 million gone? What provision has thdor innovation and business projects by your government, not
minister made to fund innovation bids over the next fourwith you, minister? As you have explained, it is with another
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minister; it somewhere else. How will you fund the centre forresearch base led by the three universities and research
innovation and business management over the next thregganisations, such as the DSTO, the CSIRO and SARDI.
years so that innovation can blossom if you do not have According to the latest Australian Bureau of Statistics data
control of that in your portfolio, or do you have control? | am for research and development released in July for the 2000-01
seeking your advice. financial year, SA's share of Australia’s gross expenditure on
TheHon. J.D. LOMAX-SMITH: | think the member for R&D is 7.8 per cent. This figure is 20 per cent above South
Waite is confused. We do not have a centre for innovatiorustralia’s share of Australia’s GDP, which is only 6.5 per

and business management. cent. Government expenditure on R&D as a percentage of
Mr HAMILTON-SMITH: Would you like to answer the gross state product in South Australia is the highest of all the

question in whatever way you see fit? states and territories, and we outperform the USA and other
TheHon. J.D. LOMAX-SMITH: | am not sure what the countries in Europe. However, business expenditure on R&D

guestion was. If you could just— as a percentage of GDP in South Australia is amongst the
Mr HAMILTON-SMITH: What was Dr Swincer doing lowest of any state. Professor Dick Blandy from the

here? University of South Australia, who is also a member of the
TheHon. J.D. LOMAX-SMITH: We have a Centre for Premier’s Science and Research Council, concluded in his

Innovation, Business and Manufacturing. analysis of our state’s R&D performance in the February-
Mr HAMILTON-SMITH: | beg your pardon, minister. March issue ofn Business South Australia magazine:

Thank you for being so proper and— First, the public sector technological foundation for innovation
TheHon. J.D. LOMAX-SMITH: It would be appropri- in South Australia is absolutely world class.

ate if | knew what the question was. This is a credit to all the public sector researchers who work
Mr HAMILTON-SMITH: | think that really— in our state, those in the CSIRO, DSTO and the South

The CHAIRPERSON: | remind the member for Waite— Australian Research and Development Institute, as well as the
Mr HAMILTON-SMITH: All right, the Centre for researchers in our hospitals, all three universities and our
Innovation, Business and Manufacturing—I beg your pardongther research centres.

minister. Now, would you mind answering the question? Secondly, he noted that South Australian business sectors
The CHAIRPERSON: Order! are not world class in the extent of R&D that they undertake,
Mr HAMILTON-SMITH: Very clever, minister! and the South Australian business sector appears not to be

The CHAIRPERSON: | remind the member for Waite making effective use of the extraordinary R&D foundation
that this questioning relates to the Minister for Science an¢hat has been created by the government and higher education
Information Economy. Has the minister completed hersectors in South Australia. Professor Blandy also notes that
answer? an important option for a better economic development

TheHon. J.D. LOMAX-SMITH: | am unsure as to the Strategy for South Australia through a faster rate of innova-
meaning of the question. | presume the member for Waitéon is |mmed|at§I¥ apparent: to make far better business use
refers to the items we discussed in the last estimates commff South Australia’s world class public sector R&D founda-
tee. tions that are currently being under-utilised by the business

Mr HAMILTON-SMITH: Let me explain, with your ~Sector. _ _ o
indulgence, Madam Chair. Your government has a centre for The government is looking to address this issue of
innovation and business manufacturing. We are now dealingusiness sector investment in research and development in the
with the Centre for Innovation. Why is the Centre for state by implementing the following initiatives. It has formed
Innovation not under your portfolio, or will it be under your the Premier’s Science and Research Council to develop and
portfolio to some extent? Will you have any control over itimplement a 10-year strategy, and the council, in collabor-
or help it to deliver your outcomes? ation with the Economic Development Board, will advise

TheHon. J.D. LOMAX-SMITH: | suggest that, when government on the strategies needed to improve R&D
the member for Waite is once again in government, he mighfiténsity in the state’s business sector.
like to avail himself of his view of how the portfolios fit  The government and the Premier’s Science and Research
together but, as he is in opposition, it is our domain and oufouncil will be promoting collaboration between educational
decision. research institutions and industry to capture the broader

MsCICCARELLO: My question relates to Budget Paper economic benefits of the state’s research activities. South
5, volume 1, page 1.8, Output 1.3. Can the minister providéustralia’s future success rests with its investment in research

further information on the state’s research and developme@nd development and its ability to capitalise on that invest-
performance? ment within the state. The government is committed to
TheHon. J.D. LOMAX-SMITH: | thank the member for €nsuring that our successful investment in R&D continues
Norwood. Scientific advances, technological change antiito the future.
innovation are now seen as the driving force for economic, MsBEDFORD: What are the key issues facing South
social and environmental change in modern societiedAustralia in science, research and innovation? What is the
Governments and businesses across the globe are investigigvernment doing about them?
more heavily in basic and applied research and commerciali- TheHon. J.D. LOMAX-SMITH: Some of the key issues
sation than ever before. facing South Australia in science, research and innovation
In an international context, South Australia is highly are: first, a poor level of industry investment; secondly, a low
competitive in terms of expenditure on R&D as a share of itdevel of venture capital investment in the state; and, thirdly,
gross state product. In fact, South Australia is the leading need for strategic direction in the state to utilise effectively
place in the world in terms of government and higherexisting R&D capacity for social and economic benefit.
education expenditure on R&D as a proportion of gross state The one sector where South Australia’s share of Aus-
product. South Australia has a very strong public sectotralian expenditure on R&D falls behind is in business.
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Industry’s share of national business expenditure on R&D isonsultation to be undertaken. Discussions with the common-
just 6.1 per cent—the second lowest in Australia. Perhapsealth Department of Education, Science and Training have
significantly, the only state whose share of national businedsdicated that a short submission from the state government
spending on R&D significantly exceeds its share of nationalvould be a welcome response to the first round of consulta-
GDP is Victoria. South Australia receives only 2 per cent oftion. On behalf of the Minister for Science and Information
Australia’s venture capital investment, significantly less tharEconomy, a submission was prepared by the Office of
our share of the national population or the share ofnnovation in conjunction with SARDI. Copies of this
Australia’s GDP. submission were provided for comment to the Pro Vice-
The government recognises the need for capital investme@hancellors of Research of each of the universities and to the
in early stage companies and that this is vital for their growttco-chair of the Premier's Science and Research Council,
and ability to launch new innovations onto the market. TheProfessor Tim Flannery, prior to sending it to the
government has implemented a number of initiatives in thicommonwealth.
area. For example, the Premier recently announced that South On 5 July the state government provided a submission to
Australia’s Technology Park will receive a $3.2 million the commonwealth in regard to its review of national research
business hub, ensuring that it remains a world-class site fgriorities. It should be noted that each of the universities has
technology related business. Playford Capital also continuggrepared its own submission in response to this first round of
to provide pre-seed funds to high-growth technologyconsultation. The South Australian government submission
companies in the state. For example, it recently announcqutovides feedback on the priority setting process, and
in April a $5 million equity injection into DSpace Pty Ltd, suggests that further consideration is given to a number of
one of Playford Capital’s funded companies. issues, including the difficulties associated with aligning the
The state needs strategic direction to effectively utilise itsesearch priorities of each of the states and territories with
research and development resources. For example, a key isshese of the commonwealth. Other issues raised include
for South Australia is environmental sustainability with closer integration of the social sciences and humanities with
significant environmental sustainability research capacity anthe setting of priorities in the science, engineering and
extensive knowledge of land and water use. For the state technology areas; and the need for early industry involvement
make an impact on the issues of sustainability, it will need an the priority setting process.
focused effort from our research community, working with  Some of the key points made in the submission include
industry and community to produce a long-term improvementhat the South Australian government supports the adoption
in our environment. That is just one example. of national research priorities to ensure greater alignment
The Premier's Science and Research Council is workingpetween national expenditure and broader national economic,
closely with the government to develop and implement aocial and environmental policy objectives. It also recognised
10-year strategy for science, R&D and commercialisation ofhat the national research priority setting process would assist
IP. A part of this strategy is the identification of key issuesin maximising the use of limited research funding by ensuring
that face our state and the development of appropriathat resources were strategically focussed on those areas of
responses to them. Utilising work that has been completed tkey importance to Australia.
other organisations, the council will also audit South The government, in conjunction with the University of
Australia’s strengths and weaknesses in science and reseastielaide, Flinders University and the University of South
and development, and thereby identify the key issues facingustralia identified the following areas of national research
the state in research, science and innovation. The council heftiority for our state: food and wine, education, minerals and
an introductory meeting on Thursday 27 June, and its firsénergy, environmental sustainability, defence and space,
formal meeting is scheduled for Saturday 24 August. manufacturing, and health and lifestyle. We notice that the
Mr O'BRIEN: Can the minister outline the South proposed research prioritisation process is limited to the
Australian government’s response to the commonwealtlcience, engineering and technology disciplines, and we
government’s national research priorities review? suggested that for the priority setting process to be effective
TheHon. J.D. LOMAX-SMITH: The commonwealth it would seem logical to include components of social
government is now in the process of broadly developing &ciences and humanities research in the priority actions of
national research priority list that will guide funding decisionseach science, engineering and technology thematic area.
and allocations across a range of commonwealth funded Finally, it was suggested that state governments provide
research programs. The aim of setting these priorities is tsignificant funds and resources to public sector research in
achieve maximum value from Australia’s research effort byAustralia. It is therefore important that as a state government
focussing it on areas of significant need and opportunity. Theve are involved and consulted early in the implementation
commonwealth released the issues paper, ‘Developinghase of the research prioritisation process. The South
national priorities’, on 22 May this year and subsequentlyAustralian government will be actively involved in the
undertook a consultation process with state and territorgngoing development and operation of the commonwealth
governments, business, universities, research organisatioresearch priority process.
and the general community to seek nominations for preferred Mr SCALZI: | do not know what responsibility the
research priorities. A consultation session was held iminister has, but one has to be innovative to keep up with this
Adelaide on 4 June at the University of Adelaide. Thisportfolio, let alone ask an appropriate question. | refer to
session was attended by all the universities, research orgafiudget Paper 4, volume 1, page 1.6. Will the government
sations and state government agencies, including the Offiagontinue to fund the Business Vision 2010 program; at what
of Innovation. level over the next three years; and what are the government’s
The session incorporated general discussion on thanticipated outcomes from Business Vision 20107
research priorities setting process and suggested priority TheHon. J.D. LOMAX-SMITH: That area of funding
areas. Concerns were raised by a number of attendeeesmes out of the DIT/OED part of the portfolio. | understand
regarding the priority setting process and the nature of theome moneys are going to Business SA from other parts of
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government. | believe that the Department of the Premierand Mr O'BRIEN: Will the minister outline what the
Cabinet also sponsors some part of its activities. | believe th@remier's Science and Research Council will be doing and
in the past PIRSA has funded some Business Vision 201Row this will help the state to achieve economic benefits from
activities in relation to the government’s Leadership Foundaresearch and development undertaken in South Australia?
tion. | believe there is funding going to Business SA of  TheHon. J.D. LOMAX-SMITH: On 10 June this year
Business Vision 2010 from at least three portfolio areas, byhe premier announced the establishment of the Science and
not mine. . _ Research Council, the membership of which is the Hon. Mike
Mr WILLIAMS: Will the government continue to fund Rann MP, Premier and Co-Chair; Professor Tim Flannery,
the International Advisory Panel of eminent South Aus-pjrector, South Australian Museum, who will co-chair the
tralians and other leaders from global business and communiz,yncil with the Premier: the Hon. Paul Holloway, the
ties of interest? _ Minister for Agriculture, Food and Fisheries; the Hon. Lea
TheHon. J.D. LOMAX-SMITH: The International stevens MP, Minister for Health; Dr Nasir Ahmed, Senior
Advisory Panel met in Adelaide in February, at the same tlm@)fﬁcer, Woodville Laboratory, CSIRO; Professor Richard
as the World Congress on IT. The Treasurer and | m&gjandy, Economist, University of South Australia; Professor
members of the board during their deliberations. We wergq\ ina Cornish, Deputy Vice-Chancellor Research, Univer-
impressed by their range of skills and expertise, but duringity of Adelaide;’Dr Patricia Crook, Director Dynek F;ty Ltd:

the course of ourqevglopment ofth.e Science gnd Inn.Ovat.'ol'-:]rofessor lan Davey, Professor and Pro-Vice Chancellor
Council we are reviewing how we might best utilise their skill ; . . .
Research and Vice-President International, University of

have boen in contact with members of the board since thsiouh Austalia; Ms Sally Glover, Senior Legal Advser to
meeting. | will be meeting with them in August at which € Premler;_Mr Lloyd Grove_s, Director, TXR Technolo_gles;
point we will work out how we might have subcommittees Professor Richard Head, Director, CSIRO Health Sciences
and groups of that board working on our behalf. and Nutrition; Professor Peter Hoj, Director of the Australian

Mr HAMILTON-SMITH: Will you be responsible for Wine Research Inst-itute; Mr Rob Lewis, Executive Direg:tor
the Investigator Science and Technology Centre? Will tha?f the South Au_strallan_Research and Development Institute;
come under the science portfolio? Could the minister explaift rofessor Chris Marlin, Pro-Vice Chancellor Research,
the government's future vision for the Investigator Sciencd linders University of South Australia; Professor Leanna
and Technology Centre, and what provision has been mad@ead, Managing Director, TGR BioSciences Pty Ltd;
for the facility over the coming three to four years? Mr Andrew Stock, State Director of Origin Energy; Dr lan

TheHon. J.D. LOMAX-SMITH: The state government Chessell, Chief Defence Scientist, Defence Science and
through the Department of Education, Training and Employ-Te€chnology; and me.
ment provides the Investigator Science and Technology The Premier’s Science and Research Council advises the
Centre with an annual grant of $560 000. The budget for th&outh Australian government on a wide range of issues
grant funding has been allocated by the Department asurrounding science, innovation, research and development,
Education and Children’s Services. In addition, a sum of lescluding industry needs and partnerships, funding opportuni-
than $100 000 is provided each year by other governmerties and priority areas for research. Specifically, as | have said
agencies, including the Department of Human Services anlefore, it will audit our strengths and weaknesses, develop
PIRSA, to sponsor individual exhibitions. and consolidate a plan for the future and develop a 10 year

I met with a delegation of board members in June and wétrategy as well as promote collaboration between education
have begun preliminary discussions about opportunities foiesearch institutes and industry and find ways to leverage
their relocation. Currently, we are reviewing the variouscommonwealth funding support. It will develop benchmarks
documents, review papers and research projects that haQé performance indicators to measure South Australia’s
been put forward on this matter over the preceding five yearperformance in research and development, intellectual
At the same time, we are doing scoping studies on one of theroperty and commercialisation and advise the government
proposed relocation sites, that is, the Adelaide Entertainme® the priority research areas as well as promote increased
Centre. At the moment we have not reached a conclusiofvailability of venture and development capital.
about these deliberations, but we know that this is an issue The council, in collaboration with the Economic Develop-
which has not been resolved and which the government mustent Board, will be responsible for developing a clear
address in the future. strategic approach to investment in research and development

Mr HAMILTON-SMITH: As a supplementary question: in South Australia and maximising the state’s leverage of
will that be wholly within your responsibility from now on  commonwealth research funds. The council will be estab-
as the minister for science, or will it stay with the educationlished for an initial period of two years, after which time its
minister? Has a decision been made about that? operation and effectiveness will be reviewed. The council

TheHon. J.D. LOMAX-SMITH: Itquite properly falls held anintroductory meeting on 27 June, but its first formal
within my area of responsibility, but at the moment | envisageémeeting will be on Saturday 24 August—an all day meeting.
that there will be some interest in the exhibits and their The work of this council will significantly benefit the state
funding from other parts of the government. Clearly, theby providing a strategy for the optimum development of
Investigator perceives its future role as being an advocate aisgience research and innovation to achieve economic
a proponent of sustainable development, and its forwardutcomes. it will enable the government to implement
planning has always included a strong element of sustaifprograms that support collaboration between researchers and
ability, water resource management and sustainable energfye industry. In particular, it will address the need for greater
production. | envisage that for those reasons there will alwayigivestment by the state’s business sector in research and
be opportunities for other parts of government to sponsoflevelopment so that they become more innovative and
specific projects and displays. internationally competitive.



30 July 2002 HOUSE OF ASSEMBLY—ESTIMATES COMMITTEE B 13

Administered Items for Department of Industry and Trade, Both Roger Sexton and Robert Champion de Crespigny

$1 590 000 have briefed the Economic Development Committee and
cabinet, and they will be doing that on a more regular basis.
M ember ship: The short answer is that, for the day-to-day activities of the
Dr McFetridge substituted for Mr Scalzi. board, Robert de Crespigny will report to me, but, ultimately,

The Hon. I.F. Evans substituted for Mr Hamilton-Smith. he will report to the Premier on more significant issues or
issues requiring the involvement of the Premier.

Witness: TheHon. |.F. EVANS: As a point of clarification, | am
The Hon. K.O. Foley, Minister for Industry, Investment trying to establish whether there is a monetary figure that
and Trade, representing the Minister for Economic Developtriggers automatic reporting to the Premier—or is it simply

ment. a casual judgment made on behalf of Mr de Crespigny or
Dr Sexton?
Additional Departmental Advisers: TheHon. K.O. FOLEY: There is nothing casual in the
Mr J. Frogley’ Executive Director, Office of Economic al’l’angement..Roger Sexton.l'epOI’IS to me,; he does not I’onrl
Development. to the Premier. | am talking about Robert Champion

Dr A. Scott, Executive Director, Office of Economic de Crespignyas_chairofthe Economic Develop_ment Board.
Development. They are two different things. | assume that is what the

Mr D. Walford, Executive Director, Office of Economic member is sayir!g. . . .
Development The Economic Development Board is preparing policy
' options for government—other than its own operating costs

The CHAIRPERSON: To clarify the program, the It iS not expending government moneys. So that is not an
information | have is that from 5 p.m. until 6 p.m. it will be iSSu€. Dr Sexton reports directly to me, but the Economic
the Minister for Economic Development, represented by th&@€velopment Board reports to both me and the Premier.
Minister for Industry, Investment and Trade. From 7.30 p.m.__ 1 ne€Hon. |.F. EVANS: My second question is: has the
until 9.30 or 10 p.m. it will be the Minister for Industry, minister received a final copy of the report of the review team

Investment and Trade. Does the minister wish to mingle th&haired by John Dawkins and, if so, will he provide a copy
two portfolios? of that report to the committee? What was the fee and cost

The Hon. K.O. FOLEY: We will do industry and trade reimbursement arrangement for each member of the team,
for however. Ioﬁg'is requiréd. and how much was each member paid? What was the total

i irv?
TheHon. |.F. EVANS: So questioning will address them COS'IEI?;}:]Er:nEUIOryI.:OLEY' | am advised that the review
together. Co : .
. team cost to government was $69 000. The member will
Thfe CHAIRPEtRSONdIdfecIare ﬂ;)e pr(t)posed p;yrgents recall that the review team consisted of former Labor
openfor examination and reter memuers f0 appendix , Pags o rer John Dawkins, former Liberal state treasurer,
2 in the Budget Statement and part 3, volume 1 of th

. . X tephen Baker, and the chair of the Adelaide Bank, Mr
Portiolio Statements, in particular, pages 3.19,3.20 and 3.2 ichard McKay. | will take on notice the issue of whether or
Does the minister wish to make an opening statement?

) . not the report will be released and consider it.
TheHon. K.O. FOLEY: No, thank you, Madam Chair. " the Hon | F. EVANS: What, if any, aspects of the

 TheCHAIRPERSON: Does the member for Davenport pawkins report were not agreed to by the Treasurer?
wish to make an opening statement? TheHon. K.O. FOLEY: | will take that question on
TheHon. |.F. EVANS: Only to congratulate the minister potice.
on his opening statement. MsCICCARELLO: How will the creation of the
The CHAIRPERSON: Does the member for Davenport government’s new Economic Development Board enhance
wish to proceed with questioning? future economic development prospects in South Australia?
TheHon. |.F. EVANS: Thank you, Madam Chair. Given TheHon. K.O. FOLEY: The board is working with the
the involvement of both the minister and the Premier in thegovernment to lay the foundations for sustained economic
operation of the Economic Development Board, can thgrowth in South Australia. By the end of September, the
minister outline the lines of accountability between theEconomic Development Board will deliver to the government
Economic Development Board, the Premier and the ministes status report on issues facing the South Australian economy
and the Department of Industry and Trade? In particular, dehat will measure South Australia against national and
Mr Robert Champion de Crespigny and Dr Sexton reporinternational economies. In the longer term, based on the key
directly to the minister or to the Premier? issues identified, it will develop a five-year strategic plan for
TheHon. K.O. FOLEY: As the head of the Office of economic development in South Australia.
Economic Development—as it will be known post restructur- Members of the board have been actively involved in a
ing—but at present as head of the Department of Industry amtlimber of key economic development projects in South
Trade, Dr Sexton reports to me as a departmental CEQiustralia. The chairman (Mr Robert Champion de Crespigny)
Robert Champion de Crespigny, as the chair of the Economind the Chief Executive of the newly formed Office of
Development Board, reports to the Premier and to me als&conomic Development (Roger Sexton) have had significant
Itis an arrangement whereby for day-to-day matters he wilinvolvement as have, of course, the agencies involved in
report to me and on more significant issues requiring thdlitsubishi and the National Wine Centre.
involvement of the Premier he will report to the Premier. It  As members would know, the board consists of a number
is a very good working relationship and one that allows bothof nationally and internationally respected business people.
the Premier and me to be closely involved with the Economi@s well as Mr de Crespigny and Dr Sexton, we have Cheryl
Development Board—as is the Minister for Small Busines®Bart, who is a director of several companies, including ETSA
and other ministers from time to time. Utilities; John Bastian, the former managing director of Sola
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Optical; Mr Maurice Crotti, Managing Director of San Remao right of any incoming government to review structures, which
Macaroni; Andrew Fletcher, Senior Vice President of Asiawe have done and which we are implementing. We think it
Pacific KBR; Caroline Hewson, former Executive Director will be a good outcome.

of Schroeders Australia; Scott Hicks, a film director withthe  MsCICCARELLO: How will the establishment of the
Kino Film Company; Fiona Roche, Managing Director of theOffice of Regional Affairs impact on the government's
Roche Group of Companies; David Simmons, Groumpproach to regional development?

Managing Director of Hills Industries; Peter Wylie, Manag-  TheHon. K.O. FOLEY: We have a Minister for
ing Director ofAdvertiser Newspapers; Bob Hawke, business pegional Affairs who will not act solely in the role of
consultgnt and prime ‘minister of Australla} from 1983 O minister for regional development, which has been the model
1991; Bill Wpod, a leading venture capltallst_ln the Americangs the past. We want our Minister for Regional Affairs to
technology industry, who co-founded the highly successfuhaye a broader approach to representing regions within
‘Austin Ventures’; and Mr Grant Belchamber, Senior ¢apinet and within government across portfolios. But, as it
Research Officer and advocate for the ACTU. relates to regional development, we will have a discrete
The whole purpose of the Economic Development Boardgyfice of Regional Development within the new structure that
as | have stated publicly on many occasions, is to give thgj| report to the Minister for Regional Affairs through Dr

government access to a body of skills not normally availablggger Sexton, so it will not be reporting to me as Minister for
to government. The board not only has the experience andqystry and Trade.

expertise but also a passionate commitment to work with

government, regardless of its political nature, to give us inpug0
into developing economic policies and economic options—tqa
take the economic hard decisions that are needed to help ng

As | have said in a previous committee, the idea of having
me bureaucratic structures within other agencies does not
ze me. The Office of Government Enterprises in Treasury
ports through the Under-Treasurer to Pat Conlon; the Office
f Gambling reports through the Under-Treasurer to minister
q—iill; and, under this model, the Office of Regional Affairs

It is not an issue that should be politicised, and | am no
suggesting for one moment that the opposition is doing th

at all. | think it is important that we not politicise the would report to the Minister for Regional Affairs via the CEO

Economic Development Board, otherwise we put at risk th%f the department. This will result in providing a better

very real benefits that | think can be provided not only to thig . hicje to develop and promote regional development
government but to future governments .'f we can get thi pportunities and to deliver our programs in the regional
model right—attract on a rolling basis high-level busmessareas of the state

people to work with governments. | think that it is a good Dr McFETRIDGE: | understand it is your prerogative

thing, and | think it needs to be encouraged.
Ms CICCARELLO: My second question is related to to change the structure of some departments. Staff of the new

department of Industry and Trade have been provided with
Budget Paper 4, volume 1, page 3.9. How does the govenPn outline of the proposed new structure of the Office of

ment intend to improve the efficiency and effectiveness OE ic Devel ¢ Th i iti
publicly funded economic development activities in the state%c0NOMIC Development. There are two néw positions—

TheHon. K.O. FOLEY: One of the reasons that we Strgtegic Investment Coordinator.and thef Operating
asked John Dawkins, Stephen Baker and Richard McKay o fficer—as well as nine new executive positions at the next
board was to bring some people from outside: John Dawkin vel, such as Executive in Charge of Business Services,
has national experience; Stephen Baker is a former treasu é}dust_ry Ass!stgnce, and so on.
and, of later years, has been involved in representing _Offlcers within the Department of Industry and_Trade h_ave
Australia at the Asian Development Bank, from memory; andndicated they have been told by Dr ngton t_hat if they either
Richard McKay chairs at the Adelaide Bank and has beefl© not apply for or are unsuccessful in getting one of these
involved in advising governments on various matters forLl New positions they will be able to remain where they are
some time. Their role was to provide a fresh set of eyes an@ their existing remuneration packages. Can the minister
some fresh input, and to look at the restructuring of thefonfirm that this is what the existing staff have been told?
government's economic agencies with an open mind, and th&an he also indicate how many positions existed in the old
is what they have done. Department of Industry and Trade W|th 'I_'EC papkages _of

We asked them to look at the effectiveness of service§'0re than $100 000, and how many similar positions will
provided by the Department of Industry and Trade; to analys8Xist under the proposed structure?
the strengths and weaknesses of current economic develop- TheHon. K.O. FOLEY: | will take that part of the
ment programs; to look at areas of duplication or overlap irfluestion on notice. Obviously, I do not have that information
industry services and functions through the Department oit hand. A number of positions will be open for competition
Industry and Trade and across economic developmefitom within the department, from within government and
agencies; and to look at areas where efficiencies can be mafiem the private sector. The chart that you are referring to is
without adversely affecting the state’s economic welfare. the functional structure not a position statement. The

We are putting that into place and have indicated that ther8trategic Investment Coordinator role will be filled by the
will be some restructuring within the new agencies that willChief Executive Officer, Dr Roger Sexton. The position of
require some adjustment to the number of people currentl¢Zhief Operating Officer will be called, as will all senior
employed. We are handling that very carefully and Veryexecutive positions. We will be testing the market, so to
sensitively, but that will be an end result. We want the newspeak, as to the opportunities that may be presented by
agency to be more strategic in its approach and to be sharp@ffering some positions.
focused, and that is not to be critical of the agency of the past. As | said, the restructuring will result in a smaller agency.
| accept that the former opposition—now government—wag will provide to the committee what details | can at this point
critical of the Department of Industry. It is an agency thatbut, given that we are going through a process, it may not be
attracts volatile reactions from many sectors—both the bodpossible to give exact detail now, but we will once it is
politic and the business community. We are establishing theompleted.
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Dr McFETRIDGE: The government has announced ameeting. All those officers and others worked well together
$50 million assistance package to Mitsubishi. Given theo put the government in a strong position.
minister's previous statements about the importance of We did not want to just save Mitsubishi. We indicated
clawback provisions if job growth figures are not met, can hehat, if we are putting up money, we wanted a decent return.
assure the committee that, in the deal he has negotiated, &lle negotiated a commitment from Mitsubishi for not only
of the $50 million will be clawed back to Treasury if the job the new model and the benefit of increased capital expendi-
and growth commitments are not met? ture that was involved in that project but also an innovative

TheHon. K.O. FOLEY: As you are aware, the industry’s approach to ensure that we got a substantial commitment
development committee was briefed on the initial element ofrom Mitsubishi for ongoing research and development.
the package that was provided. Perhaps you are not aware\bfhile we cannot give the specific details, we are hoping that
this, but | can tell you because | was on that committee. Thep to 300 engineers and technicians will be employed in the
former government provided the IDC with a briefing on thenew R&D centre. They will be sourced both locally and,
first package, and | will be arranging for the subsequenimportantly for this type of venture, globally from Mitsubishi.
package to be provided in confidence to the IDC. So, the IDG@Ve are hoping that the new research and development facility
will be made aware of it. | will take the balance of your will provide the opportunity for Mitsubishi to design cars for
guestion on notice and provide you with an answer inother markets for Mitsubishi worldwide. The indications are
response. that there is a real chance that that will occur.

Mr Evansinterjecting: | also indicate that | used the services of former premier

The Hon. K.O. EOLEY: We do not have the full details John Olsen. He did not seek remuneration for his services. |

here. I think you would appreciate that we need to be verjSked him to come to see me early in the piece to have a
careful about what we say with regard to some of thecoffeée with me. John talked through the issue. Without any

elements of these packages. Are you being critical of the fagtublicity or anyone really knowing—because that is how we
that we have given Mitsubishi some money? wanted it to work—I said to John, ‘Look, can you tell me

Dr McFETRIDGE: Given the business interests of the "W You have handled the situation to date, —because he had

jgorporate history with it—'and how you would handle it
w?’ | asked him for advice as to how he thought | should

andle it; to give me an opinion as to how far he thought we

new Chairman of the Economic Development Board (Robe
Champion de Crespigny), what requirements has the minist
or Premier insisted on in relation to managing any actual o '
perceived conflict of interest? In particular, has the ministef°u!d go; and how far he thought would be too far.

or Premier insisted on any requirements in relation to share, Without going into specifics, it was an important discus-
trading? sion. As a new minister in a new government, | had only one

TheHon. K.O. FOLEY: Again, | will take that on notice. crack at this and, if | got it wrong, the consequences would

However, | am advised that Robert Champion de CreSpigngiz significant. John Olsen’s important contribution was that,

waS requred o go through appropriate processes s 2 12,1 Povied uidance o e new goverentand

relate to declaring his pecuniary interests. Again, | will take . ) ; .

that on notice a?1d cgme bac)li to the con%mittee with é:ouple of occasions, as we were tracking through this
; process.

Corssd&rngr_?sR?ggEj Given the public opposition of Mr John also met with, on our behalf, the Prime Minister, the

. - h head of the Prime Minister’s office and other government
Champion de Crespigny to SAMAG, what requirements areyinisiers interstate. He also gave advice to the Premier as to

there in relation to this project, and has Robert Champion dg,, the government should handle negotiations, and also

Crespigny been given any unde.rstanqllngoconcernlng N3hdeed gave advice as to how to proceed with discussions

publicly commenting further on this project: _ with the federal government. It was good advice and, again,
The CHAIRPERSON: That is a separate question. It an jjjystration that Mitsubishi was above politics. It was

does not relate to the substance of the honourable membeggmething that needed the involvement of people from Labor,

first question. He can ask that question next time. _ Liberal, business and the bureaucracy—and we made it
Mr O'BRIEN: What was the government's role in happen.

securing Mitsubishi's commitment to the $1 billion new | think that is a tribute to those involved. It was a very
vehicle investment project? good outcome for people such as Jim Hallion and David

TheHon. K.O. FOLEY: | am prepared to provide details Litchfield who carried the project for many years; John
of the package and other information to the IDC to assist th@rogley and others in the Department of Industry; Roger
committee. The state played a significant role in securing thgexton and Robert Champion de Crespigny; and the former
Mitsubishi investment. Based on the strategic importance ajovernment. It is one of the rare occasions where we all
the auto industry and Mitsubishi to the state, the projecivorked together and did not politicise it. | suppose that is the
received genuine bipartisan support. The government wasoint of getting some value from the Economic Development
able to convince the commonwealth to provide support, an@oard. If we can have a similar approach there, | think we
also convince Mitsubishi Motors Corporation to accept ahave a chance of putting in place some cultural change in the
lower total support package than originally requested. way in which we deal with business in this state.

It was the first big issue with which we were confronted Mr O’BRIEN: What does the announcement of a third
when elected to government. We knew we had to put a lot ashift at Holden’s vehicle assembly plant mean for the
money into it. We did not want to put in as much asautomotive industry in South Australia?

Mitsubishi was wanting. We did a number of things. Robert TheHon. K.O. FOLEY: Clearly, it would be a signifi-
Champion de Crespigny, Roger Sexton and the team at tfeant addition to productivity and production in South
Department of Industry and Trade, including David Litchfield Australia. We are very pleased that Holden has announced
and the former CEO Jim Hallion, had been working throughexport orders for the new Monaro coupe, badged as a Pontiac
this project. Jim Hallion and | went to Canberra for the firstGTO in the United States. That in itself is a significant
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achievement. The third shift plan will also require significantindustry will be. That is a well thought through position. It
expenditure over the next two years of some $400 million tas at slight variance to the Productivity Commission, but |
eliminate the production bottlenecks that GMH has in itsunderstand that it is the position put forward by the automo-
press shop, body shop and paint facility. Holden has alreadyve industry, so | think we are in a good league there.
announced its plan to recruit 450 additional workers before Mr WILLIAMS: Given the business interests of the new
the end of the year, and the number could be as high as 7%I0EO of the Department of Industry and Trade, Dr Sexton,
when the third shift is fully operational and bottlenecks arewhat requirements has the minister insisted on in relation to
eliminated. It is good news for the member for Napier, givermanaging any actual or perceived conflict of interest? In
that it is in his electorate. particular, has the minister insisted on any requirement in
When coupled with the recent announcement of the newelation to share trading?
model investment project by Mitsubishi, the expansion ofthe TheHon. K.O. FOLEY: Dr Sexton is a very experienced
state’s automotive sector is likely, in all probability, to lead investment banker and businessman who has a wealth of
to an additional 2 000 component, tooling and relatedexperience in both the private and the public sectors. That is
industry jobs over the next five years. The automotive sectarvhy we chose him to head up the new agency. In the initial
is already the largest export sector for the state, and exporphases of his role Dr Sexton is managing the restructuring
could arguably more than double over the next five years. Aprocess and working with the review team chaired by John
the recent Holden’s manufacturing capability showcase, thBawkins, with Stephen Baker and Dick McKay, to put a new
Asia Pacific chief for General Motors, Fritz Henderson,organisational structure in place. This new structure has
admitted that he believed that Holden’s current export targatecently been announced. Dr Sexton will now be the Chief
was too conservative, with potential to achieve export figuregxecutive Officer of the Office of Economic Development
of 70 000 vehicles per year by 2008. This would mean annuand is in the process of abolishing the old departmental
production of 200 000 vehicles at Elizabeth and even morstructure and establishing the new Office of Economic
employment creation. Development. As part of this process, a new contract will be
The good news story out of General Motors moves on. Aput in place for Dr Sexton, because the position of CEO of
a result of the expansion of General Motors and Mitsubishithe Office of Economic Development is a new position. The
and the significant impact that will have on the componenterms and conditions of his new contract will be substantially
industry in this state, it is consolidating the critical mass ofthe same as those of his existing contract. | understand that
the automotive industry in South Australia. As much as wethe shadow minister and former treasurer has viewed or is in
are keen to promote the benefits of the wine industry in Soutthe process of viewing Dr Sexton’s contract.
Australia as the world leader, the benefits that can accrue to We put in place transitional arrangements which were
the automotive industry are hitting that critical mass globally;agreed with Dr Sexton and which resulted in his resigning
and our global critical mass will give us two very powerful from directorships of all his external, non-family boards in
industry sectors that are world leading. That augurs well foSouth Australia by 30 June 2002. Dr Sexton has also put in
the future. place arrangements to divest himself of shares in major South
Mr O’BRIEN: What is the government’s position on the Australian companies and those companies that are most
recently released position paper by the Productivity Commislikely to seek support from the South Australian government.
sion on assistance arrangements for the automotive industrther shares and share portfolios in which he has a beneficial
TheHon. K.O. FOLEY: We have put in a submission to interest have been transferred to independent fund managers,
the Productivity Commission inquiry. | met recently with the and he has no direct involvement in or knowledge of
chair of the Productivity Commission. We welcome thedecisions regarding the ongoing management of these
majority of the preliminary findings of the commission’s portfolios.
position paper released on 27 June. The government is In recognition of Dr Sexton’s position, coming from the
pleased to see that the commission has recognised the ngaiVate sector and the likelihood that at some point Dr Sexton
for continuing assistance to the automotive industry in thenay wish to return to the private sector, we have allowed
context of the significant structural and technological chang®r Sexton to retain involvement as a director of three
the sector is facing, both in Australia and overseas, and iimterstate boards, but they will be subject to ongoing review
recognition of the important contribution the industry makesby the government. None of these positions is considered to
to the local and national economy. be in conflict with his role with either the Economic Develop-
Two key aspects of assistance obviously include the tariffnent Board or the Office of Economic Development. Indeed,
issue (currently 15 per cent but to be reduced to 10 per cehis ability to retain links with the eastern states business
in 2005) and the automotive competitiveness and investmeebmmunity will be of value in his role here in South
scheme (known as ACIS) which provides funding to automoAustralia.
tive firms for investment, production and R&D. The govern- These arrangements are consistent with contractual
ment supports continuation of the tariff at 10 per cent and tharrangements put in place by the previous government when
maintenance of ACIS or an ACIS-like program beyond 2005Dr Sexton was Executive Chairman of the Asset Management
Those positions, of course, have been advocated by thkask Force. Dr Sexton is and has been made well aware of
commission. However, the government does not suppottis disclosure and reporting obligations under the Public
further tariff cuts in the tariff rate in 2010, as the commissionService Management Act, should any situation arise during
is proposing. Any further cuts should be dependent onhe course of his work which could present a potential
significant market access gains being won for Australiartonflict of interest. This obligation applies to all public sector
automotive products. employees. | am happy to consider any other element of the
The commission brings down its final report in Septemberquestion that | have not answered and provide an answer.
The South Australian government will lobby the common- Mr WILLIAMS: Prior to the last election, the former
wealth to maintain current levels of assistance while it isTreasurer asked the Department of Treasury and Finance to
deciding what the level and nature of future assistance to thendertake a comprehensive review of the ICPC book to
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consider the long term risk exposure to the state. Has thend the head of the bureaucratic structure that is overseeing
Treasurer been briefed on the report, and has any decisidhe railway, and it would be fair to say that | am somewhat
been taken as to the result of the report? concerned that South Australia’s interests are properly and
TheHon. K.O. FOLEY: That question should have been sufficiently dealt with in the Northern Territory. This project
asked of me as Treasurer, because the ICPC scheme repastbeadquartered a long way away from us; it is in Darwin.
to minister Conlon, not to me. But | can say that | am aware€This is no criticism of the former government, but it is a fact
of work being undertaken with respect to that. In fact, thethat it was unsuccessful in encouraging a number of person-
Under Treasurer is either about to join officially or has joinednel to work in the Northern Territory as part of the team
the board as the Under Treasurer. Again, | will take theoverseeing this, and there are some policy issues.
guestion on notice and get back to you with an answer. The point | am getting at is that, obviously, for the next 18
Mr WILLIAMS: Last year's Department of Industry and months to two years the key focus for the Northern Territory
Trade budgeted expenditure was estimated at $192 milliois getting domestic freight off the road, onto rail and servicing
whereas the estimated actual expenditure was $147 millioarwin. Sure, they have a focus on the export potential of
What are the reasons for the $45 million underspend in lastil, and | dare say the consortium would want to get the
year's Department of Industry and Trade budget? project as workable and viable as possible, given the need to
TheHon. K.O. FOLEY: | am advised that the bulk of it get freight on it. That is understandable.
is $31 million of capitalised expenditure, but | will get a  From our point of view, as South Australians, we have
complete breakdown for you and provide specific details ofnvested a lot of money—in the order of $175 million, | think
that. from memory. We need to ensure that enough attention is
MsBEDFORD: What benefit has South Australia derived given to marketing the railway for international export
to date from the construction of the Adelaide to Darwinopportunities. So | am flagging to the committee that | will
railway? For example, how many contracts and subcontractse putting in a bit of work over the next few months to ensure
have South Australian companies won on the project anthat we are properly focusing on delivering export opportuni-
what s the value of that work? What opportunities for Souttties, that is, getting the consortium, the Northern Territory
Australian industries have been identified through thegovernment and the South Australian government together
government’s involvement in the project, and what progresand concentrating on exploiting the export opportunities. | am
has been achieved to date on the construction of the railway? little anxious, for the quite valid reasons that | have
TheHon. K.O. FOLEY: To date, South Australian outlined, that that is not occurring as best it should.
companies have secured over 1 000 contracts and subcon-MsBEDFORD: What are the key elements of the
tracts. | am advised that the value of contracts, subcontractinemakers Federation of Australia’s plans for developing
and labour won by South Australia is $327 million. The the activities of the National Wine Centre into a viable and
opportunity to quote for over $700 million worth of work has sustainable operation?
been presented to South Australian industries as a result of TheHon. K.O. FOLEY: | thank the member for her
the involvement of South Australian government representaguestion. Had she been in the earlier committee, she would
tives. Construction is due to be completed by early 2004have heard an answer to part of this. For the benefit of the
However, it is currently four months ahead of schedule andnember for Davenport, | promise not to go on too long: it is
could possibly be completed by 2003. The total number obad enough having to listen to me on this topic once without
South Australian companies that have secured work cannbgving to get it twice. The critical condition of leasing of the
be determined, as ADrail provides a list only of contractorsWine Centre to the Winemakers Federation is that it con-
who have secured work above the value of $10 000. The locsihues to operate the centre so that the original objectives of
content value of $327 million is ADrail’s claim, and this is the centre are achieved in accordance with the existing act.
currently being validated by the SA and NT governments.  The key requirements are: to develop and provide—for
The rail consortium has an obligation through the Localpublic enjoyment and education—exhibits, working models,
Industry and Aboriginal Participation Plan to consider Southastings, classes and other facilities; to encourage people to
Australian industry for all construction contracts. Thevisit the wine regions of Australia and to generally promote
acquisition of rolling stock falls outside the Local Industry national and international tourism associated with the wine
and Aboriginal Participation Plan; however, the Southindustry; to increase the national and international profile of
Australian government’s involvement with local industry hasAustralia’s wine industry and thereby to enhance the
been instrumental in securing the contract to provide ballashdustry’s export potential; and reinforce the industry’s
wagons. A letter of intent has been provided to a Soutlearning culture through research and development, environ-
Australian company to bid for the provision of all the traffic mentally sustainable practices and commitment to innovation
wagons and locomotives, at an estimated value o&nd quality. The Winemakers Federation proposes developing
$121 million to be used during the operational phase of théhe centre into a financially viable and sustainable operation
railway. Construction is ahead of schedule; overover a two to three year period. To this end, it intends to
500 kilometres of earthworks have been completed, nearlseduce operating costs via efficiency gains, increased
one-third of bridges enacted and over 220 kilometres of trackromotion and inkind assistance from the wine industry.
laid. Two sleeper factories in Tenant Creek and Katherine are A more detailed list of obligations and objectives for the
fully operational, with over 490 000 sleepers manufactureduture operation of the centre is contained in the terms and
to date. OneSteel Whyalla has delivered 55 000 tonnes of raibnditions for lease agreed with the Winemakers Federation.
to the Northern Territory. As | have said publicly, if the Winemakers Federation does
What has concerned me since coming to government—antbt operate the lease in accordance with those terms and
| am pretty certain that this would have been a concern of theonditions, the government will have the right to cancel the
last government—is that we have to make sure that we afease. As | have said in this chamber, once we get to the point
properly inserted in the process of this railway. | have hadf finalising the lease arrangements, | will be happy to brief
one meeting with the Chief Minister of the Northern Territory the opposition. | gave that commitment in parliament and |
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think it is only fair, given that this is an operational lease forvarious participants in that area, probably the less said by me
25 years, that the opposition is briefed on the nature and thi@e better in terms of commenting on the industrial nature of

conditions of the lease arrangement. it. But | would be confident that commonsense will prevail
MsBEDFORD: Can you tell us anything about the terms by all parties to ensure that the type of scenario that you have
and conditions of the 25 year lease? depicted does not occur.

TheHon. K.O. FOLEY: As | said, | will make available MsCICCARELLO: Some 80 000 or so small businesses
the agreed lease terms and conditions. | cannot table them hwill have to deal with full retail contestability in electricity
I will them make available to committee members. Itis alongsupply from 1 January 2003. The unhappy experience of
list and it will take quite some time to answer it. | am happymany medium sized business consumers in the last electricity
to read it out but, equally, | am happy to make it available tranche clearly demonstrated the importance of ensuring that
But the lease itself, as | said, will be made available to theustomers are fully informed of their rights and the likely
opposition prior to it being agreed to. outcomes. Can the minister outline how the government plans
TheHon. |.F. EVANS: Prior to the election the former to assist small businesses about to transfer to a fully contest-
government directed DTF, together with DIT, to undertakeable energy contract, particularly in regional areas?
a comprehensive review of the Industry Incentive Attraction TheHon. K.O. FOLEY: The advent of contestability for
Funding (IIAF). Has the minister been briefed on this reportlectricity has been a problem for the government. It was very
and have any decisions been taken as a result of the review®orly handled by the former government in respect of the
TheHon. K.O. FOLEY: | do not want to sound as if lam second tranche of contestable customers coming on stream—
taking a lot of questions on notice, although | am. Treasurghe mid sized firms. Electricity prices increased between of
has had discussions with me about that. There are a numb&® per cent and 90 per cent to 100 per cent in some cases.
of things that the former treasurer put in train, most of whichOne of the great kicks in the guts for the state’s competitive-
I think | have continued, but the exact nature of Treasury’siess resulted from the very appalling handling of that
review of that particular fund | do not have at my fingertips,electricity policy issue by the former government which was
and | am happy to get an answer for the member. Myesponsible for this massive explosion in prices.
recollection is that work has been done. | am not certain of Full retail contestability for the consumer market is
the nature of that work and | am happy to get an answer focoming on board on 1 January, but 80 000 or so small
the member. businesses will also have to deal with full retail contestability.
TheHon. |.F. EVANS: Is the minister concerned about We are working very hard to ensure that we do all we can
the series of strategic strikes orchestrated by the AMWLUand, as | said in an earlier committee, we are putting in place
within the automotive industry, given the importance of thethe Essential Services Commission, which will at least get the
automotive industry to South Australia as demonstrated bgtructure right for overseeing the regulatory role of the
his previous answers? What action has the minister taken émdependent Regulator. The Minister for Energy is planning
is the minister intending to take to prevent future strikes byan extensive public education campaign for full retail
the AMWU? contestability later this year, and that will be aimed at small
TheHon. K.O. FOLEY: Am | concerned about industrial business and residential customers.
action in our component industry? Yes. Can | do anything To ensure that we cover specific issues of small business
about it? | am the Minister for Industry and the state Treasurin regional areas, | have agreed to support a proposal to trial
er. As the member knows, the issues that are being comregion-specific process, and that will be undertaken in the
fronted relate to federal workplace relations legislation. It isRiverland. That will provide very useful and important
federal awards, from my understanding, that are in disputeedback for government for the broader program. An officer
and issues relating to the federal sphere of responsibility. Seyill be available to work with the Riverland energy commit-
therefore, not only is the state in a limited position totee to implement that pilot program. Clearly there needs to
intervene and to do anything, but as the minister who is nobe a significant public education campaign. We intend to
responsible for that area | am also limited. But | am quiteschedule that for September for business and November-
prepared to say on the public record that | am concerned, yeBecember for residents. | assure the committee that we are
TheHon. |.F. EVANS: Both Mitsubishi and Holden have doing all we can, bearing in mind that it is a bit like fighting
indicated that they will consider buying automotive compo-with one arm tied behind your back and given the situation
nents from overseas suppliers, given the significant disruptiothat we were left with by the former government.
to the Australian automotive industry. Can the minister advise MsCICCARELLO: Can the Treasurer provide advice
what action, if any, his department has taken to develop an the status of the various proposals to build new pipelines
strategy to offset any automotive componentry being lost toequired to introduce new sources of gas into the state from
the state of South Australia? interstate and overseas, and the government’s role in these
TheHon. K.O. FOLEY: We are working with the developments?
automotive component industry on their cluster approach and TheHon. K.O. FOLEY: The Seagas proposal has
the Economic Development Board is looking at the issue ofeached financial close. That is a gas pipeline that will be
our component industry as we speak, because itis one of thesed, in large part, to fuel the National Power power station
real opportunities we have for expansion of our automotivet Pelican Point, a station well known to many. It was built
manufacturing base here in South Australia. As | said inn the wrong location, of course, but that is history—it is a
answer to an earlier question, the growth potential from thgreat power station but just in the wrong location. That will
third shift at Holdens and the massive expansion plans faalso help fire the Origin Energy power station on Torrens
Mitsubishi will be a significant boost for the automotive Island. It has to have an open access regime, so it will be
component industry. available, arguably, for other access.
Suggestions that automotive companies would source their What concerned me in opposition, and those concerns
componentry from outside of Australia would, obviously, beremain in government, was that one of the big threats facing
of concern, but | think, in the context of the debate betweeithe competitiveness and security of our state’s energy
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supplies is the lack of diversity in our gas supplies. We reliedndustry, it must be sustainable itself and not reliant upon
totally on Moomba. We now have the Seagas proposal. kbngoing government subsidy.
would have been better public policy if we had a more

cooperative arrangement between the two proponents that [Sitting suspended from 5.59 to 7.30 p.m]
were proposing a gas pipeline from Victoria. The Duke )
Energy Company had one proposal, and then there was the Member ship:

Seagas proposal, involving Origin and National Power. What Mr Scalzi substituted for Mr Williams.

| am saying was said by the former treasurer in the latter days L .

of his government, but not enough was done in the earl¥, TheHon. K.O. FOLEY: | have indicated to the opposi-

stages to promote it. ion that, having been here fqr allong period, | am more than
It would have been better if both parties had come togethd?@Ppy to defer to the questioning of the opposition for a

and we achieved a bigger pipeline that would have been Opeq?rlod to enable the_ committee to efficiently deal with the

for more users. The commercial reality of the Seagagnatter.s_ and the business pefore it. | W_ould be h.appy_ for the

proposal is that it will not be as available to other users as QPPOSition to ask me a series of questions at this point.

larger pipeline might have been. What | can say, and | will Dr MCFETRIDGE: Given the public opposition of

be very limited in my comments on this, is that TexasMr Rob Champion de Crespigny to SAMAG, what arrange-

Utilities (TXU), which owns the Torrens Island Power Ments have be_en required in relat_lon to this project; a_nd has

Station, has expressed concern at the lack of diversity for gd&obert Champion De Crespigny given any understanding not

in this state and is considering the possibility of working witht© comment further publicly on this project?

others to develop another pipeline from Victoria. That was TheHon. K.O. FOLEY: What | can say in answer to the

not its preferred option, it is not our preferred option, but itduestion because | think it is identical to a question the
is an option that it is seriously considering. member asked earlier, or it might be slightly different—

I have had discussions with the company, | will be inthe The CHAIRPERSON: The question was ruled out of

United States in the next couple of months and | intend t@®rder earlier.

meet with the company. The government's position is thatwe TheHon. K.O. FOLEY: It is the question that was not
will certainly be prepared to assist where we can, as thasked before because it was out of order but is now in order.
former government did and as we have done with the Seag#®mediately upon the appointment of Robert Champion de
proposal. It would have been better to have a situation whererespigny—and | am not sure whether it might even have
two consortiums agreed to a larger pipeline, but, although #een raised prior to his appointment—the issue of SAMAG
is not committed to it, Texas Utilities is giving very serious and the project with which he was previously involved, and
thought to alternative gas supplies, and | intend to offef which I think he may have been a board member, was
government assistance in line with that provided to the othéfmmediately identified as a real conflict of interest—not
proponent. | will be having discussions with the companyPotential or perceived, but a real conflict of interest. Robert,
about that matter in a month or so. quite appropriately, raised it with us and we raised it with

Ms CICCARELL O: How will South Australian industry ~him.
benefit from the development of wind energy as a major new Robert provided me with an undertaking that he will not
source of renewable energy for the state? participate in any discussion with me or the Premier on

TheHon. K.O. FOLEY: A lot of people are pretty keen matters relating to SAMAG. He will not share with me or the
on wind energy, as the member for Mackillop would know Premier his views on that industry. He will not participate in
only too well from the experience in his electorate. Theany meetings and he will not receive papers or other adminis-
government is actively supporting and working with propo-trative issues relating to that project. I would assume that he
nents of wind energy in South Australia. Dr Andrew Scotthas a similar protocol in place with the CEO of the depart-
from my department is passionate about the opportunities thatent in terms of the issue as it relates to the Office of
are available for the state, and | know that the member foEconomic Development. The conflict has been identified also
Fisher accompanied Andrew Scott, company representativégth the chief executive officer and Robert, as you would
and others to an international conference on wind energy ifxpect from someone of high calibre and experience,
Scandinavia a few months ago, and the government is seriougderstands the issues of conflicts better than most and
in providing support for such projects. ensures that he does not cross that line.

They are not without their controversy, and the member Dr McFETRIDGE: Prior to the last election, the former
for Davenport, as a former minister for the environmentgovernmentwas considering options of reducing accommo-
would be better aware of those issues than I. Itis hard to hiddation costs by moving out of Terrace Towers. Will the
a big windmill in terms of its environmental impact, and | minister indicate whether this option is still being considered,
know that is causing some issues with some projects. Wer will the existing lease be renewed?
think we have some unique sites in South Australia that have TheHon. K.O. FOLEY: The option is being considered.
real potential for a strong wind farm industry in this state.lt is expensive, and we are considering what our options may
Planning approval has been given for Starfish Hill and thabe. | really do not have much more to say at this point, but we
is under construction, but as we know there are many otheare looking at it.
projects, some controversial, some not, some viable, some Dr McFETRIDGE: Is the government committed to a
not, and the government is working through those. collocation of the Business Centre and the Centre for

Ultimately that industry must be sustainable. It has theManufacturing as the new Centre for Innovation, Business
benefit of green credits, but theses projects cannot be reliaatd Manufacturing; and has a new site for the centre been
upon ongoing subsidies. They must be viable in their owrdetermined? If yes, has any extra budget allocation been
right, taking advantage of commonwealth governmentnade?
incentives through credits. There are some things government TheHon. K.O. FOLEY: No new site has been deter-
can do at the margin but, if we are going to have a sustainabkained, but it sounds like a good idea to me and it is one on
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which we share the former government’s view, that is, ithis mind as minister for industry and taxed the mind of the
makes good sense. Finding a location for those organisatiofermer government and one which taxes the mind of this
and any other apparatus of government then becomesgmvernment. One of the points that | made earlier in discuss-
challenge. It is not in this year's budget; it would be in theing the Economic Development Board is that | am ready to
following year’s budget. admit that | do not have the answers. | think | have some

Mr SCALZI: What approval has the minister given to answers, but | think we need to be testing the minds of many
Mr Robert Champion de Crespigny and Dr Roger Sextorio give us some serious help in identifying both the industry
about the class of plane travel that can be utilised by botkectors and the types of companies we need to encourage in
men? South Australia.

TheHon. K.O. FOLEY: That is a good question. That is not passing the buck to an economic development
Dr Roger Sexton is aware of the requirements for chieboard, because, ultimately, an economic development board
executive officers for international travel. As for Robert will not have all the answers either. My view has been that,
Champion de Crespigny, | am not aware that he has undertaifwe look at the history of our economy, we have been a very
en any international travel at this stage. large industrial manufacturing economy sheltered behind very

Mr SCALZI: Itis stillup in the air! The government has high tariff barriers. Those tariff barriers have come down,
announced it has implemented $967 million in savingglobalisation has taken hold, our industries are exposed to
measures over four years. What is DIT’s share of the savingsnormous competition. That is having a shake out effect
task and what programs have been cut? (whether or not we like it) and exposing the weak and the

TheHon. K.O. FOLEY: Now we are getting to the strong: some of the weak will become strong, some of the
meaty part of the night. The Department of Industry andveak will go.

Trade has contributed some $6 million towards the very Thatis areality that none of us can avoid. What do we do
difficult mandate required by the Treasurer of South Aus-as a government to try to broaden the economy to balance this
tralia. The savings requirement will be met through ashake out? The answer lies in developing and encouraging
combination of efficiency savings and some reduction inindustry sectors that will naturally gravitate and be able to
services and will be applied across all divisions within thefind competitive and comparative advantage out of our
department. Some $2.1 million will come from efficiency economy—you have heard all that before. | do not think the
savings in normal operating areas: this includes traininganswer is all that difficult or hard to find. It will be in areas
travel, IT expenditure and enforced efficiency savings across which we have already demonstrated strength. It will be in
all areas. The asset replacement policy will also be altered tmanufacturing, but different sorts of manufacturing. It will
allow for some savings in the provision of replacement andbe in automotive—that is becoming quite evident—but also
upgrading of office equipment. it has to be in a stronger growth in service industries and in

There will be a reduction of $0.9 million in the projected highly skilled positions. We do not have the other competitive
consultancy program in the forward estimates and a reducticedvantages that other economies have with natural resources.
of $3.4 million in funding linked to the economic develop-  Queensland has good weather and Western Australia has
ment program for specific non-recurring projects that hava lot of mines. We have to develop our skills base and
been successfully concluded. become a smarter economy. We have to target our economic

Mr SCALZI: Prior to the election, the former government development dollars better. With infrastructure, and maybe
was considering the option of moving the ICPC into DIT. Hasnot even traditional infrastructure, government can assist the
the government made any decisions whether ICPC will beconomy to take advantage of the information age in some
moving into DIT? of the non-traditional areas. We are doing a lot of work

TheHon. K.O. FOLEY: We are looking at the ICPC presently. The government, through the Economic Develop-
project at present. The member for Davenport asked thment Board, undertook early work in strategic areas such as
question earlier. Treasury is having a look at it. There areourism, film and the arts, automotive, defence, mining,
varying views as to where it should be located—I know whatenergy, wine and food (which the former government did a
Treasury would like to do with it—but | suspect DIT is quite lot of work to identify), infrastructure, regional development,
happy with its current home, but it is something at which wehealth, biotech, transport logistics, and environmental
are looking and it is probably not inconsistent with what theindustries.
former government was looking at. Overall we have to increase our skill level and quality of

TheHon. |.F. EVANS: | want to ask a general question skills and access more capital. We are an economy with very
and almost engage in a discussion, to some degree, to try pmor availability of capital—not just venture capital but
work out the minister’s view on the structural weaknessegapital generally—so we have to get the financiers from the
that the minister might think exist in the South Australianeastern seaboard to look at South Australia in a way in which
economy and try to establish, in light of those weaknesseshey are able to advance finance to our state better than they
what industries the government is seeking to attract to Southave in the past. We have to identify the projects for them to
Australia. The minister mentioned in an earlier answer Soutbe interested in. | do not think any of that is substantially
Australia’s very strong reliance on the wine and automotiveaifferent from what your government did or what former
industries. governments wanted to do. We are simply trying to find a

Some would argue that we are too reliant on manufacturdifferent way of doing it, and the Economic Development
ing industry in South Australia and do not have a broadeBoard is one way of doing it.
economic base. What does the minister see as the structural The Hon. | .F. EVANS: As a follow up, has the minister
weaknesses in the South Australian economy and, as a resdbught or been given any advice in relation to industry sectors
what industries will be targeted for attraction to Souththat should not receive government financial assistance? |
Australia? will explain further what I am driving at. If we are to develop

TheHon. K.O. FOLEY: | thank the member for his growing industries, new technologies or attract different
question, itis a good question: it is one that would have taxedhdustries to the state, one of the arguments the officers will
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probably put to the minister, if they have not already, is that Dr McFETRIDGE: For many years the Minister for
certain industry sectors are currently receiving governmenndustry and Trade has received advice from a body like the
assistance and that assistance should be withdrawn and pdanufacturing Industry Advisory Body. Will the minister
into the new areas. Has the minister received that advice yebntinue with an advisory board like MIAB, and will he
and, if so, what areas are you targeting to have funding atonfirm whether he will add two or three union leaders to the
assistance withdrawn? board or beef up its union representation?

TheHon. K.O. FOLEY: You should have asked methat TheHon. K.O. FOLEY: | am meeting with MIAB soon
guestion earlier in regard to what Treasury’s advice would band have said, ‘Let us look at how it is working.’ It is a good
from time to time. We are trying to say that we have to beopportunity with a new government to review it in the context
serious about not propping up companies that are not viablef it doing the review and telling me how it thinks we could
Former Labor governments have done that, and yowwork better. That is in the process of being worked through.
government did that. I would not be at all surprised if it says that there is room for

TheHon. |.F. EVANS: Are there sectors that you see asfurther union representation from the manufacturing sector.
not long term and therefore you are not going to supportdo not know whether it will do that; | suspect that it might,
them? and it would be favourably received from the government if

TheHon. K.O. FOLEY: I would not identify a sectorin it did. Thatis not a problem.
particular. There may be types of industries or activity within ~ We are looking at how MIAB can provide value to me and
sectors that one may be a little less aggressive in attractintg the government in terms of an advisory board. | have asked
such as call centres—that is a long held view | have. both the Engineering Employers Association and the

TheHon. |.F. EVANS: Given that the government is industrial side of it to come back to me with some options.
establishing an office of sustainability under the Minister forOne of the things that has always struck me in this state,
Environment, is the government Considering imposing"IOtWithStanding the earlier question of the member for
environmental conditions on government assistance tBavenport in respect of the national industrial disputation
industries or companies through your agency as it does on jg§volving around national issues, is that the industrial
performance and economic growth criteria in respect ofovement in South Australia and the manufacturing sector
grants? In other words, you have a mechanism where, lfave worked closely together for 50 years, if not longer.
companies do not meet certain job targets, portion of the Certainly, when we were last in government—and, |
grant can be reclaimed and those sort of provisions. Are anguspect, it was much the same under the former
provisions or performance requirements placed on a compampvernment—the working relationship, particularly between
that receives government assistance in an environmenttide Engineering Employers Association and some of the key
sense? industry unions, was pretty good. They managed to put the

TheHon. K.O. FOLEY: You know me well enough, industrial issues to one side and talk policy, and that has
lain—I will be careful what | say. | am not aware that we areadded value to government and is something that we should
putting conditions upon industry assistance that requiregnhance, if we can.
particular environmental benchmarks to be delivered on, but Mr SCALZI: | could be parochial and ask the minister
clearly with any assistance the company would be requiredbout Lochiel Park, but | will ask about the Edinburgh Park
to meet the existing laws, planning requirements and EPAutomotive precinct. Have land sales in the park met budget
requirements of industry. Those standards are pretty toudiargets, and will the minister provide for each of the forward
and well known. As to the specifics of your question, no, itestimate years the original estimates and the latest estimates
does not seem to be something we would do—or not that | amof sales?
aware of or can recall at this point. TheHon. K.O. FOLEY: | have to say that Edinburgh

Dr McFETRIDGE: What is the Department of Treasury Park was a very good initiative of the former government.
and Finance estimate of the cost of the government¥he Department of Industry and Trade, and the departmental
promises to establish an enterprise zone in the Upper Spenasificers, should be complimented on a very clever strategy.
Gulf? What relief will be offered to an individual business While, being a treasurer, the money is always a worry, the
located in the zone, and are any additional zones beingoncept of clustering of components companies, enabling real
considered? value to be added to the General Motors location, adds value

TheHon. K.O. FOLEY: The government is of the view to General Motors and provides a competitive advantage in
that enterprise zones are models that can work, and we haagfracting component companies to South Australia.
announced publicly that we are looking at options in the The point was made by the member for Davenport earlier
Spencer Gulf area, but | am not in a position at this point taabout companies sourcing from overseas if they cannot get
give an answer to that question because the details of anyhat they want locally due to industrial disputation or
potential economic development zone have not been suffivhatever. If these companies are collocated and become
ciently advanced to give an answer now. However, when walmost seamless in their transactions with each other, those
do have information we will make it available. sorts of choices become difficult for the major companies. |

Dr McFETRIDGE: Has the small business advisory believe it is a very good policy decision.
council been retained within the Department of Industry and In partnership with the commonwealth, council and
Trade, or has it been transferred to the Minister for Smalprivate investors, the department of industry is undertaking
Business? staged development of the land. This has been prompted by

TheHon. K.O. FOLEY: At this stage we are finalising the fact that appropriately zoned and reasonably priced
the arrangements for the new structure, and that matter industrial land is in short supply in Adelaide. The market's
before government at present. From a responsibility viewfailure to develop large industrial land parcels has been a
point, it reports to the Minister for Small Business and not toproblem. | am advised that, due to the lumpiness of the
me. development and the relative lack of depth in purchases, DIT
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will outlay some $35 million, recoverable from land sales TheHon.|.F. EVANS: As to the question of the
over some four years. government's strategy in relation to the industrial relations

Stage 1 of the automotive precinct has been developetisues affecting the automotive industry Australia wide and
creating 19 allotments for sale. One allotment has been soldpur answer in relation to Edinburgh Park, just bear with me,
two are contracted, one contract is in preparation, four hav@inister, while | explain where | am coming from. The
been committed, seven are on hold for prospective purchasergtomotive industry worldwide is moving to what is known
and four are available for sale. Stage 2 contains nine allo@s ‘just in time’ supply. Essentially, automotive parks are
ments for sale, and firms are already expressing interest in sirlilt next to manufactures, the component suppliers are
of these. It is proposed to bring the stage forward by one yeagstablished there and basically manufacture enough of the
The first new buildings have been completed, two others argoods to meet the next day’s production of Mitsubishi or
under construction, and two existing buildings have beefriolden—in this case Holden. As the minister is aware, that
refurbished and leased to tenants and will be sold this yeals happening. _ _ _

The automotive precinct will gain significant momentum ~ The unions now see this as an opportunity to exploit the
when Holden announces its sourcing program for the ne@utomotive industry for eﬁher wage or industrial rela_tlons
VE Commodore. Stage 1 of the defence precinct has conieform. They know that, if they can target the next widget
menced to provide the site for BAE’s regional headquarterghanufacturer that has one day’s supply only, ultimately, they
There are seven other firms on the site, and one of thesecan hold the automotive industry to ransom. We have seen a
Raytheon—has announced that it will develop its regionafargeted campaign with Hendersons and others Australia wide
headquarters on the land. A second company—Ball Aerowhere the _South Australian automotive |n_dustry has bee_n
space—is also expanding into existing buildings. Other firm&rought to its knees because of industrial disputes—some in
have expressed interest in expansion in the medium term. DIFouth Australia and some in other states. So, clearly, the
is investigating the needs of firms associated with DSTO, thé1odus operandi of the industry has really invited union
RAAF and the Australian Submarine Corporation. | think thatintervention to a higher level because of the way they operate
in itself answers the earlier question by the member fotVith ‘just in time’ supply. _ _ _
Davenport about how and what sort of industry sectors we go There is an opportunity for the union to step in and exploit
after. the fact that there are low supplies. That is why | asked a

If governments can provide the infrastructure, as you diiuestion earlier about what strategies the government has in
in this instance—and admittedly we will probably have toPace to deal with the AMWU. The way | see it, the AMWU

provide some assistance to the component companies—tH2RW has an opportunity to damage severely the South
is good use of taxpayer resources. We will hold thosﬁustrallan automotive industry—and | say this most sincere-
companies in that park a lot longer than we would have don®/- | Pelieve that they have an opportunity to do significant

if we were just to pay a cheque to a company to set up aflamage to South Australia’s economy and the automotive

operation, because the minute the money runs out they leaJg8dustry if they are not handled properly. | am concerned. |
Mr SCALZI: Itis good to hear those positive commentshave asked the Minister for Industrial Relations questions in

about the former government’s initiatives. th.e.house anq, basically, .the answer is the same as the

The Hon. K.O. FOLEY: It was good work. minister has given. There is a consistent government line,

> s L which is that it is a federal issue.

Mr SCALZI: Thank you, minister. Will the minister | ;¢ it to you, minister, that that is not a sustainable
provide an update on the program by DIT in attractingsosition. The industry damaged by this action will ultimately
automotive manufacturers to Edinburgh Park? The ministee soyth Australian. | wonder whether the minister will sit
has probably partly answered my next question with regargown with the automotive industry and the union to try to
to the type of companies. Would the minister care to expangdome up with an agreed strategy that protects the union’s
further on this point? _ _ position—if that is what the ministers want—and that

TheHon. K.O. FOLEY: The first tenant, Air Inter- particularly protects the credibility of the automotive industry
national, has already completed its development within they south Australia.
automotive precinct. Two further buildings are under \while the minister maintains that Mitsubishi and Holden
construction by Australian Arrow and Miratoor, and they arenave sizeable investments in the automotive industry, the
hoping to commence operations in the park from Septembgéve| of their investments in the worldwide company is not
2002. That is all I can say at this stage, because, as thg |arge as the minister might believe. They are big in South
member would appreciate, things are in the confidential stag@ystralian terms, but, when you are talking Mitsubishi and
However, things are going well. Holden, they have massive amounts of money available to

Mr SCALZI: What is the working relationship between them, and the investment here might not be as big as it could
the Minister for Small Business and the Minister for Sciencepe. | am concerned for the long-term future of the industry.
and Information Economy and the Department of Industryrhe ‘just in time’ supply combined with the union’s action
and Trade (DIT)? Do any officers of DIT report directly to could do us a lot of damage long term if the government does
the minister, in particular, those officers working in the not broker an approach—by the industry, as to how they will
innovation area? handle it, and by the unions, as to how they will approach the

TheHon. K.O. FOLEY: Until now, it has been an issue.
accommodation of need. The portfolio restructuring hastobe TheHon. K.O. FOLEY: First, ‘just in time’ in the
completed and clear lines of reporting and communication pudutomotive industry is not something that has arrived in the
in place. As a new government, we have not been able tpast two years. Your point is well made about the collocation
advance those as quickly as we would have liked. Once thef Edinburgh Park, and | made the point about looking
restructuring is finalised, which will be very soon, all the towards seamless operations. | can say from the point of view
communication channels will become clear and they will beof someone who worked for 13 years in the steel industry
made available to the public and to the opposition. (and that was a few years ago now), ‘just in time’ has been
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around for quite some time. | am going off at a tangent heremove there in the foreseeable future? Is Foundry Park still
but you read some books about manufacturing technologfeing established? Is it being sold off for non-foundry
and everyone is quick to claim credit for inventing this greatenterprises? What is the future of the foundry industry? What
piece of efficiency called ‘just in time’. It was clearly programs are you undertaking in relation to the tooling
designed and developed by accountants. Why hold stodkdustry?
when somebody else can hold stock? | worked in anindustry TheHon. K.O. FOLEY: | am advised we are in the
that suffered, from the suppliers’ point of view, the hasslegprocess of looking at developing Stage 2 of the Cast Metals
of justin time’. It has been around for quite some time; it is Precinct at Ottoway, and a number of companies are estab-
the only way business is done now, and it is a good way tdished there now. There is demand on the available product
do business. in terms of the land there, and | am advised that there is a
Do I wish industrial disputation did not happen? Absolute-need to consider the second stage of the Cast Metals Precinct
ly. What can | do about it? Well, | do not think your govern- to make it available for the foundry and tooling industry. The
ment had an answer. This is not something that has arisen jushgoing problem of foundries located in suburban Adelaide
in the past couple of months; it has been around for somi very difficult, as it was for your government. It is a costly
time. The Tristar development was when you were inexercise, but | know of one foundry that we are hoping to
government, from memory. What did your government do teencourage to relocate to Cast Metals Precinct, Foundry Park.
intervene in that situation? It is not a simple matter between Some of these foundries have long-established businesses
Labor and the unions, or what Labor can do and whain residential areas, and the cost of relocation and remediation
Liberals can do. On a number of occasions, your governmerg very significant. Again, it was a good piece of public policy
had real frustration with what was happening on the industriahnd a good initiative to develop the Cast Metals Precinct. It
front, whether that be the action of a union or an employerwas a little slow to get off the ground, but it is now moving.
or whether it be the actions of both. When there are issuggwas another good, smart use of government resources to
that are clearly national industrial campaign issues, what cagffer a distinct area for these types of activity. The hard part
a state government do? What are you suggesting | do? s getting companies who can afford to relocate there and who
This matter has been raised with both General Motors angie can afford to help do so.
Mitsubishi. | assume the matter has been raised by both TheHon. |.F. EVANS: Treasurer, prior to the election
governments at different times by the respective ministergou made a number of promises about promoting industry
with the unions. That I, Mike Rann or Michael Wright could clusters and, indeed, attacked the former government for
pick up a telephone to the Secretary of the metalworkerallegedly not supporting clusters. The Labor industry and
u_nion. and say, ‘Come on, guys. Can we settle this?' is &ade policy stated:
situation that does not and “:a”mt happen—I do' not know We believe our plan for a Centre for Innovation and the new
whether you have been reading the papers lately in terms @fcus on developing clusters for industry will be the key to a more
the metalworkers and the Labor Party. It would be counterprosperous future for all South Australians.

productive and would have the opposite effect. However, Budget Paper 4, page 3.11, under Performance
We are in an industrial environment created by youfindicators states:
conservative government. It has dictated that it wants a The number of network clusters established in the year 2001-02,

system where bargaining occurs, and with bargaining COmes; . in the year 2002-03, 10—a reduction of more than 50 per cent.
disputation. Governments cannot intervene. There is a lim . .
the reason given is:

to what a federal government can do. That is the system that ™ N o i
the coalition federally has wanted for Australia industrially. Likely reduction in level of activity due to resource allocation
The Labor Party had a different system and a differenfhanges'
approach in terms of a stronger emphasis on conciliation ando, in other words, there will be budget cuts. How does the
arbitration, but that is not what your federal colleagues andhinister defend his 50 per cent cut in this important area of
your party want. You have every right to put in place yourdeveloping industry clusters?
policies; you are in government. The effect is that disputa- TheHon. K.O. FOLEY: You have to be careful with
tions do occur. these performance indicators; they have to be read twice. | am
I am at a loss to know what you think a state governmen@dvised that the end of year result for 2001-02 for the
can do. | am happy to ring the Secretary of the metalworkergl clusters is the end of year result over approximately five
union and the head of General Motors, but | know what theyears, not just one year. Because our policy, which you have
both will say: | do not have any powers. The only role ajust read out, was so strong on clusters we want to do 10 in
government might have would be to broker some discussiori§e next year.
but, knowing how the trade union movement and the large TheHon. |.F. EVANS: As a supplementary question, if
employers in this nation work, | do not think there is any lackthe budget papers say that the reason given is ‘likely reduc-
of ability for dialogue. I think dialogue occurs far more often tion in level of activity due to resource allocation changes;,’
than any of us care to think. It is not the role of the statgs the minister seriously saying that, although the budget
government to intervene. | will throw the challenge back topapers say that there will be a reduction in the level of
you—and we do not have to have the debate tonight. If yo@ctivity, there is in fact an increase in the level of activity? Is
can give me some concrete ideas about what you think widat the minister’s advice from his officers?
should do in this matter, | would be happy to receive those TheHon. K.O. FOLEY: | will ask Dr Don Swincer, who
ideas and consider them. is overseeing the project, to answer that question, not because
TheHon. |.F. EVANS: Underpinning the automotive |cannotanswer but | suspectthat he can and will do it much
industry is a tooling and foundry capacity. | am aware ofbetter.
work undertaken in previous years in relation to continuing Dr SWINCER: The member would be aware that most
to develop the tooling and foundry industries. What is theof the clustering activities at the moment are undertaken
future of Foundry Park? What foundries, if any, propose tdhrough Business Vision 2010. That is where the funding
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from the Department of Industry and Trade goes for those We are analysing changes in industrial land holdings and
clusters. | sit on that cluster board and over about five yearshe uses that have occurred since 1996; to ensure that plan
both with Business Vision 2010 and DIT, about 21 clustersamendments reports, that is, zoning changes, give effect to
have been formed. The clustering work involves three areas$e planning strategy and avoid conflicts with adjoining land
including the direct establishment of clustering, networkinguses; to work with and assist the owners of significant
(which is about the pre-stages of clustering) and collaborholdings of industrial land to define the opportunities their
ation. land presents; and to facilitate the redevelopment of industrial

The budget papers refer to a reduction in the areas dfites, that is, brownfield redevelopment sites. As | said, the
networking and collaboration, so there will be a reduction ofmajor budgetary contribution is for the Edinburgh Park
funding in those areas. At this stage there is not planned tproject.
be a reduction in the funding for clustering, but there willbe  Mr SCALZI: The minister will be aware of my interest
for networking and collaboration. The concentration will goin this question, and indeed the member for Norwood might
into the clustering area, and it is hoped to produce another 1Bave some interest in this question.

I think that is highly ambitious. If we can get 10 in the next TheHon. K.O. FOLEY: J.P Morgan!

12 months, that is a good target. If the member looks at the Mr SCALZI: How did you know? Will the minister
past four to five years, one would suspect that that targgirovide an update on the J.P. Morgan project at the former
would be ambitious. Payneham Civic Centre site at Felixstow; in particular, is the

TheHon. |.F. EVANS: Is there an increase in funding for project on target and when will the centre commence
clustering? commercial operations?

Dr SWINCER: There is no increase in funding for  TheHon. K.O. FOLEY: It is on target. Construction
clustering. must be finalised by December 2002—we expect that to

Dr McFETRIDGE: The Adelaide to Darwin rail link was occur—to satisfy J.P. Morgan’s occupation deadline within
talked about before in glowing terms—and so it should betime and within budget tolerances—there will be a ‘please
What work is DIT undertaking to support the establishmenexplain’ on that. It is 3 per cent—typical building industry
of aroad-rail intermodal facility at Port Augusta to integratejargon; no wonder lain Evans knew what that meant. |
with the Adelaide to Darwin rail link? assume that that is plus 3 per cent beyond budget; | suspect

TheHon. K.O. FOLEY: That issue was raised at a recentit is not a minus 3 per cent attached to that tolerance.
country cabinet meeting in Port Augusta. We are giving Despite strong opposition by sections of the local
consideration to that issue; | cannot say more than that at thsommunity—not of course the member for Hartley who was
stage, but it is still under review. The issue of logistics andsilent throughout the parliamentary process on this—the City
the use of the rail line is important. Earlier | made the pointof Norwood, Payneham & St Peters sold the Payneham Civic
to one of my colleagues from the government side that mygentre site at Felixstow to the Industrial and Commercial
concern is to ensure that we are doing enough work to g&tremises Corporation for this development. The government
into a position to extract real value from the rail link for our has adhered to all legal and procedural requirements associat-
export competitiveness. A lot of that work will revolve ed with the purchase of the site. What else did the honourable
around our ability to get the logistics correct. We are doingnember ask?

a lot of other work, not just in the Port Augusta region but Mr SCALZI: When will it commence commercial
also at the Adelaide end. | cannot reveal anything at thisperations?

stage, but some exciting logistics opportunities can come TheHon. K.O. FOLEY: Early 2003, | assume.

from this project in terms of South Australia and Adelaide as  Mr SCALZI: How many people will be employed at the
a transport logistical centre. site in December? That is of interest to my community.

Dr McFETRIDGE: Is the minister intent on phasingout ~ TheHon. K.O. FOLEY: And to me! They will relocate
complete funding for the Regional Development Infrastruc-200 people from Bedford Park, | am advised, and over time
ture Fund; and, if so, when? Was a regional impact statemeatfurther 250 people will be employed. They will be voting
conducted on this decision; and does the minister accept thaitthe honourable member’s electorate, so he will need to be
regional job growth projects will be lower than in the pastnice to this development. He needs to go down and suck up
three years? to the management of J.P. Morgan and explain why he was

TheHon. K.O. FOLEY: We are continuing the fund for on the steps of Parliament House—
the next 12 months. We have been reviewing it. The panel Mr SCALZI: | was always honest and open about the
that recommends on the project met today, | assume to moygoject, as the constituents on 9 February—
through some projects. The Regional Development Infra- The CHAIRPERSON: The member for Hartley should
structure Fund has been continued for a further three yearask his second question.

I am advised. Mr SCALZI: Thank you. My next question relates to

Dr McFETRIDGE: The lack of industrial land in targets for 2002-03 at energy parks. What action has been
Adelaide has been a problem for many years. Does thisaken by DIT in relation to encouraging energy parks at
budget include any allocation of funding for industrial land Torrens Island, Port Augusta, Ladbroke Grove and Tarpeena?
purchase and development? TheHon. K.O. FOLEY: Work is being done. You

TheHon. K.O. FOLEY: The sum of $13 million is mentioned Tarpeena and Kimberly-Clark and work being
allocated for Edinburgh Park in this budget. We have talkedlone there. | assume we are talking about co-generation
a lot about that recently. There is a bit of money for the casbpportunities for Kimberly-Clark and gas pipeline opportuni-
metals precinct, but that has come through the environmeties for exploiting a particular area. The idea of an energy
portfolio, 1 am advised. The Department of Industry andpark at Torrens Island is now under review, now that | have
Trade is working closely with Planning SA, and particularly heard about it. Apparently, we are looking at opportunities for
in respect of the need for land designated for industrial useompanies that might like to reside right next to a power
for a further 15 to 20 years. station. | was only joking about a review.
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Mr SCALZI: Fish markets on Sundays? within the agency of industry and trade and economic

TheHon. K.O. FOLEY: Probably; | do not know. development there is not a business case that established the

Mr SCALZI: Will the minister provide details on the need for the Adelaide to Darwin railway line. In that business
purposes for his coming overseas visit, who will be travellingcase will be the projections for an increase in freight. | have
with the minister, what countries and cities he will visit andalready written to the Minister for Transport about three

the estimated total cost of the trip? months ago and have yet to receive a response.
~ TheHon.K.O.FOLEY: | am happy to provide that ~ TheHon. K.O. FOLEY: If we can get it and it is not
information for you; I do not have it at my fingertips. commercially restricted through any arrangements with the

TheHon. |.F. EVANS: Treasurer, what are the 10 consortium that is building the railway link, | am more than
industry clusters targeted to be developed this year? | kKnoWappy for my officers to have a quick look at it when they get
the papers mentioned a naval cluster based around tiige opportunity. If it is there you can have it, provided that it
submarine corporation. What are the other nine? does not conflict with any commercial in confidence require-

TheHon. K.O. FOLEY: We are working with Business ments that would have been imposed by your government.
Vision 2010. You have highlighted the naval aspect ofye will obviously enforce them if that is the case, but | am
defence. We are working with industry groups to come to usyre that we can at least look at that for you.
and promote the industry Qlusters that they th_ink sho_uld be TheHon.|.F. EVANS: Thank you:; | appreciate that. Will
formed, and we are working very closely with Businessyhe minister outline what work DIT is now undertaking to

Vision 2010. _support the development of a defence industry systems
TheHon. |.F. EVANS: I have a supplementary question. | ,ster?

The committee has been advised that the budget is exactly the
same for the clustering development, but over five years w
developed 21 and on the same budget this year we will do 1
and now we are told that the government is relying on th
industries that wish to be clustered approaching the gover
ment. We have drafted 10 clusters into the budget. Th

TheHon. K.O. FOLEY: Good question. | assume we are
Iking about the defence precinct. This is the one | men-
joned as having commenced at the BAE site at Salisbury. We
ave BAE's regional headquarters at the defence precinct.
Seven other firms are on site and one of these, Raytheon, has

officers must have some idea what those 10 clusters ar nnounced that it will develop its regional headquarters on

- e land. A second company, Ball Aerospace, is also expand-
otherwise they would not have recommended to Treasury an g into existing buildings. The other firms have expressed

the minister to put them into the budget. They must have beenterest in expansion in the medium term. DIT is investigat-

approached by the 10 cluster groups. If the minister cannéﬂ . . .
. : . ing the need of firms associated with DSTO, RAAF and the
provide an answer tonight | am happy for him to take theAustralian Submarine Corporation. There is also the Defence

question on notice. . . : h ;
The Hon. K.O. FOLEY: We will be happy to provide it Teaming Centre, which we are supporting, at this point at
least, at Technology Park.

for you.
'?’lhe Hon. |.E. EVANS: The Treasurer might find this Dr McFETRIDGE: Just for the record, on behalf of the

hard to believe, but | have actually found a question Or{esidents_at Somerton Park, what incentives are being offered
industry and trade that relates to my electorate. Will th¢© foundries such as Castalloy at Plympton North and the
minister provide to me the following information? | am Paringa foundry at Somerton Park to move from these two
particularly interested in the Adelaide to Darwin railway line, Primarily residential areas, and have other foundries been
because the Adelaide to Melbourne railway line runs throug@SSisted in relocating to the new northern location?

my electorate, and one would assume that increased growth The Hon. K.O. FOLEY: We are working with Castalloy

in freight is projected on the Adelaide to Melbourne lineon the possibility of part of its operation locating to the cast
which will eventually end up on the Adelaide to Darwin line. metal precinct. We cannot give you any more detail than that.
That will raise some issues in certain electorates througholiWhat was the other firm?

the hills, concerning the number, length and noise of trains. Dr McFETRIDGE: Paringa foundry at Somerton Park.
Will the ministe_r provide for me information about the ar_mual TheHon. K.O. FOLEY: It does not ring a bell.

tonnage of freight that currently goes on the Adelaide t0 b, McFETRIDGE: It stinks.

Melbourne line, and what is the projected tonnage of freight TheHon. K.O. FOLEY: I do not think we are working

that will go on the Adelaide to Melbourne line once the_ . hth lib h
Adelaide to Darwin line is complete? | know you will not ‘év't that companykatgrgsent. You ﬂre atl ﬁ%y tg contfact the
have that information before you, but if your officers could epartment to ask advice as to what could be done for that
research and provide it, | would appreciate that company, but_l do not want you to think that we have a body

i ) of money available to relocate these companies, because we

TheHon. K.O. FOLEY: | appreciate the electoral : .
dilemma that would be caused for the honourable member go not. We want these companies to relocate under their own
evices.

the Adelaide to Darwin line caused excessive train move- ) . .

ments through his electorate, but | am sure the honourable P MCFETRIDGE: Itis near the Paringa Park Primary

member is more than capable of explaining to his electoratech00l and a number of residences.

why he supported the rail link. The specific details you are TheHon. K.O. FOLEY: That is too common a problem

after are not readily available to the Department of Industrjn too many suburbs, unfortunately.

and Trade. | suggest that that would be a good question to put Dr MCFETRIDGE: Will the minister update the

on notice to the Minister for Transport. committee on the work undertaken by DIT with the m.Net
TheHon. |.F. EVANS: As a supplementary question, project, and what are the possible economic opportunities for

with due respect, minister, it was Jim Hallion, former headSouth Australian companies as a result of the project?

of that department, who did a huge volume of work. YouPerhaps the minister could explain a bit about m.Net.

yourself put on record your thanks to Mr Hallion earlier in the According to the targets for 2002-03 at page 3.7 of Budget

estimates committee. | do not believe for one minute thaPaper 4 the target is to:
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Continue to work with the m.Net Australia project to maximise and | am advised that this was a condition of your support,
opportunities to the state from wireless infrastructure and applicaand it remains a condition of this government’s support—is
tions. contingent upon federal government assistance, and sizeable

TheHon. K.O. FOLEY: Adelaide’s m.Net Australia assistance.
project is an advanced broadband wireless data network and Mr SCALZI: Last year DIT provided 2260 small
associated technology applications which is being trialled ihusinesses with enterprise services which this year have been
both city and regional locations. It is one of three nationakeduced by over 11 per cent to 2 000. Why has the minister
incentives funded by the commonwealth government undegecided to reduce assistance to small business in his budget

the advanced network program established to support thghen small business is the backbone of the South Australian
development, testing and demonstration of advancedconomy?

telecommunication networks and test beds. DIT was instru- The Hon. K.O. FOLEY: | am not the Minister for Small

mental in facilitating the establishment of the m.Net Australiag;siness. The advice | have is that that question, or a similar

consortium. . guestion, may have been put to the minister earlier today and
In 2001 m.Net won an AMP grant of $9.23 million to be gpy answer provided.

provided over three years. Also, m.Net Australia participants \1r scALZI: | have not had a chance to lookiHdnsard.

have agreed to provide an extra $24 million of in-client| 55 year DIT funded a successful electricity demand pilot

support. DIT has committed $1.8 million in support of the yqiect for businesses which was managed by Business SA.

project, of which $800 000 will be provided in cash over g e minister providing any assistance this year to busines-

three years, to be used to partially fund m.Net's industryeg giong the lines of the successful pilot project?

program. m.Net will deliver an advanced research environ- -+ Hion K.O. FOLEY: Thatis a bit cheeky. We would

ment, a sophisticated development and test bed environment,: have to do it if you had not left us with the electricity

and a comprehensive support network for the creation an roblem that we have. | am advised that we have a full-time

commercialisation of innovative mobile internet applications,gsior in the centre for innovation and business whose role
and technologies by South Australian and Australial

companies Nsto specifically look at these issues. Earlier, | announced to
i . . . ... the committee details of a pilot program in the Riverland
Dr McFETRIDGE: Is DIT having any discussions with prot Prog

< . where we have an officer working from Adelaide with the
the new owners of Normandy Mining about providing F?iverland community on this very issue.
a

g?fﬁ:réc;?l'&r&%?;g\é%s to maintain a headquarters and centr TheHon. |.F. EVANS: Is DIT providing funding to the
TheHon.K.O #OLEY' As the member would be aware electronics industry association and the defence training
the previoué .go.vernmen.t provided support to Norman(’jf/:emre? In the defence training centre you said—
The Hon. K.O. Foley interjecting:

Mining’s head office in South Australia. We are having The Hon. LE. EVANS: | think it would be the Defence

ongoing discussions with the new owners about what ma ing Cent | X id f
occur. It will not necessarily be what was originally agreed eaming L-entré, yes. In your previous answer you said or

to but we are not yet at the stage that we can say what tH8€ ime being’, so I read into that that they are being
situation will be. reviewed. _ _

Mr SCALZI: Will the minister update the committee on 1 n€Hon. K.O. FOLEY: They were being reviewed by
the progress of the South Australian magnesium project, angPur government because | remember getting a delegation to
will it be able to commence operations in South Australia?t1® Economic and Finance Committee. | met with them

TheHon. K.O. FOLEY: The SAMAG project, of course, because we were reviewing them because you were reviewing
is supported by this government, which we did in oppositiori’€M, and I was not quite sure where we were. \We are putting
and which the previous government did. We have continueguPstantial money into the electronics industry, as you did,
to commit and support the commitment of the former@Nd that is an ongoing three year program. The Defence
government for a $25 million assistance package. Under thE€@ming Centre is under review and I cannot give advice on
previous government, it was initially based on a gas laterdl'€ Situation at this moment, but [ will when I can.
which would have facilitated a power station and significant | he Hon. I.F. EVANS: The government, in this section
development. The company no longer requires the same sigé the budget papers at least, is predicting jobs growth of
gas lateral nor a power station—it can use existing powe? 000 throggh investment in key |ndu_str|es. What_are the key
station facilities. We have reconfirmed the offer ofindustriesinwhichyou see the creation of 3 000 jobs? What
$25 million of assistance which will be an infrastructure industries are you targeting? _
package, because there are WTO issues that one must beTheHon. K.O. FOLEY: Itis to underpin the work of the
always mindful of. But it is serious assistance that will be putEconomic Development Board and the Office of Economic
on the table. Development and it will be the strategic areas that the

| make the point, and it is a very important point, that it government is focusing on. They are: tourism, film arts,
was the previous government’s intention, expectation andtutomotive, defence, mining, energy, wine and food,
indeed, requirement, as it is this government's expectatiotfrastructure, regional development, health, biotechnology,
and requirement, that South Australian government assistan#@nsport logistics and environmental industries, to name the
is contingent upon a commitment from the federal governmajority of them. They are the sectors that we are targeting.
ment. The federal government commitment has been talked TheHon. I.F. EVANS: Which regional development
of as being sizeably in excess of the South Australiafpoards is the government talking to in relation to facilitating
government commitment. We do not have the financiainvestment in telecommunications infrastructure?
capacity to wear this project on our own, nor should we asa TheHon. K.O. FOLEY: That is a good question to put
government be expected to meet the financial requirements the Minister for Regional Affairs.
of this project without a sizeable contribution from the TheHon. |.F. EVANS: With due respect, it is in your
commonwealth government. Our support, like your support—targets, it is in your budget line.
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TheHon. K.O. FOLEY: They are all in there but the with skills that are needed in our state. A recent survey of 16
minister is responsible for that. We will have a look but, asfamilies (47 people) who arrived in South Australia under the
| said before, while the agency may be in the structure of thecheme in the 12 months to August 2001 demonstrated that
Department of Industry and Trade, it is reporting to a separat&00 per cent of those families are still residing in this state.
minister, and that minister will be up at a later stage. Officers Mr SCALZI: The minister, when in opposition, was very
are working with all the boards about that but, if the membecritical of the amount of money being spent by DIT on
wants any more specific details, | suggest he ask the Ministémvestment attraction. The budget paper highlights a decrease
for Regional Affairs. to $55.1 million this year. Does that figure include any of the
Dr McFETRIDGE: Budget Paper 4, page 3.9, lists a Mitsubishi or SAMAG commitments and, if not, where are
highlight for 2001-02 as being completed profiles of electrici-these commitments accounted for in the budget? Are the
ty use in eight key sectors. Will the minister undertake tofunding levels in the forward estimate years for investment
provide a copy of those eight profiles to the committee?  attraction maintained at this level up to $55 million or do they
TheHon. K.O. FOLEY: That work is being undertaken decline as was approved by the former government in last
by a policy group within the Department of Industry andyear's budget?
Trade. | have no problem in making that available to the TheHon.K.O. FOLEY: With respect to Mitsubishi,
committee. there will be a payment this financial year with the balance
Dr McFETRIDGE: Although after today's great being paidin2005-06. In 2002-03, the Mitsubishi payment
revelation by the minister that we should not hold him toWill be $15 million. The SAMAG project is provisioned
account for things said in opposition, the minister was very—Within the forward estimates, spread over three years,
TheHon. K.O. FOLEY: Certainly not before this dependingonwhen the projectis approved and payments are
committee because | am not accountable for my actions ifrawn. We would expect in the best case scenario a small
opposition. d_rawd_own this financial year, \_Nlth the bul!( in the_ s_ubsequent
Dr McFETRIDGE: The minister was very critical of _f|nanC|aI years, and | am advised there is provision for that

; ; forward estimates.
expenditure by DIT and state marketing programs such a8 Y’ _ > . .
Directions and indicated he would be making cuts to DIT's, MF SCALZI: The minister acknowledged in the high-

budget. Can the minister indicate what cuts he has institutelpnts for 2001-02 that the former government changed the
to state marketing programs such as Directions in this yearUS of strategic investment programs to_k_ey areas of ICT,
budget? ood, back office, defence and opportunities in emerging

TheHon. K.O. FOLEY: The Directions program has industries. This changed focus highlighted the move by the

been cut by this government, in-flight programming has beef‘P.rmetr gove(rjnment awafy from cgllfcenttres, a”nd ! ?Ote t(h:at trt]he
cut and some other internal promotional work is beingmInIS ermade some reterence betore to call centres. L-an the

reduced. minister clarify whether the new government will continue

Dr McFETRIDGE: | refer to page 3.9 of Budget Paper 4 glbeo\jce)gus of the strategic investment programs outlined

and industry development targets for 2002-03, which lists a The Hon. K.O. FOLEY: That question has been asked

program to encourage business and skilled migrants to settle . : :
in South Australia. What plans, funding and selection criteri% number of times in various ways and | have more than
nswered those questions previously.

does the government intend to put in place? ' .
) L . TheHon. |.F. EVANS: The papers reveal in payments
TheHon. K.O. FOLEY: Immigration SA is the state off supply and services that in 2001-02 the estimated result

government's strategy to increase South Australia’s share fq ¢59 7 million and in 2002-03 the budget is $18.7 million.
the national intake of business and skilled independenfyy o+ s the reason for the $11 million reduction?

migrants. The Immigration SA program consists of four " +1aHon K.O. FOLEY: | am advised that that is a
eIements: Sk'”.ed on arrival ser.wces pgckage; bus'ngsé’ombination of the $6 million savings initiative that | have
establishment incentive package; marketing and promotio
of South Australia as a settlement destination; and regiongnd Finance. If there is any difference | will advise the
migration initiatives. ommittee.

Approximately 2 136 fam“ies have come or are expected  TpeHon, |.F. EVANS: Inasimilar style of question, the
to come to South Australia through the Immigration SA

; L9 . . apers reveal, in advances granted, $31.5 million in 2001-02
program since July 1997. Immigration SA is an |mportantgs an estimated result, and $0 million in 2001-02 as the
component of the government's efforts to boost stat

. . X ; %udget. What was the reason for the difference?
economic development by simultaneously increasing the  ThaHon. K.O. FOLEY: That is something that obvious-

population and consumer base, helping to meet the needsl9fhappened under the member's government as well. The

industry for skills that cannot be found locally, and creatings mqount of $31.5 million was budgeted as being grants, but

employment in South Australia in newly established businesg, 5o given out as loans. So it appears as a grant but is
ses.

. . . . ) Fc])rovided as a loan, and that often happens.
The business establishment incentive package includes the The Hon. |.F. EVANS: | recall that now: you have

following key services: exploratory visit support; relocation refreshed my memory on that.

services; job creation incentive; and industry consultation  The CHAIRPERSON: There being no further questions,
subsidy. We provide marketing and promotional activities geclare the examination of the vote completed.
and we are a foundation sponsor of Asia TV. We use the

state-specific migration mechanisms available, the regional ADJOURNMENT

sponsored migration scheme and the state/territory nominated

independent scheme. Under the STNI scheme, the South At 8.52 p.m. the committee adjourned until Wednesday
Australian government can nominate for migration people81 July at 11 a.m.

utlined, together with a clawback of carryover by Treasury



